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ORDERS OF REFERENCE 


Hovusk oF CoMMoNs, 
Tuourspay, 13th February, 1947. 


Resolved,—That the following Members do compose the Standing Com- 
mittee on Public Accounts: 


| : Messrs. 
Arsenault, . Fournier (Hull), Kirk, 
Beaudry, | Fournier (Maisonneuve- McCubbin, 
Black (Yukon), — Rosemont), Marshall, 
Boucher, Fraser; Maybank, 
Bradette, Gibson (Comox- Alberni), Picard, 
Burton, | Gladstone, Pinard, 
Case, : Golding, Raymond (Wright), 
Cleaver, © | Grant, Probe, 
Cockeram, Green, Richard (Gloucester), 
Cote (Verdun), Hamel, Rinfret, 
Cloutier, Harris i, a pees Rowe, 
Cruickshank, Homuth, Smith (Calgary West), 
Dechene, Howe, Stewart (Winnipeg North), 
»- Denis, Isnor, Stuart (Charlotte), 
_ Diefenbaker, Jackman, Thatcher, 
- Dionne (Beauce), Jaenicke, Warren, 
Ferguson, Johnston, Winkler—5s0. 


(Quorum 15) 
Ordered,—That the Standing Committee on Public Accounts be empowered 


_ to examine and inquire into all such matters and things as may be referred to 
_ them by the House; and to report from time to time their observations and 


opinions thereon, with power to send for persons, papers and records. 


ey 
Beas 


Tugspay, February 25, 1947. 


Ordered,—That the Public Accounts and the Report of the Auditor General 
for the fiscal year ended March 31, 1946, be referred to the said Committee. 


Wepnespay, 26th March, 1947. 


Ordered,—That the name of Mr. Fleming be substituted for that of Mr. 
Rowe on the said Committee. 


Monpay, 14th April, 1947. 
Ordered,—That Bill No. 22, an Act to continue the Revised Regulations 
respecting Trading with the Enemy (1943), be referred to the said Committee. 
Monpay, 28th April, 1947. 


Ordered,—That the said Committee be empowered to print, from day to 
day, 500 copies in English and 200 copies in French of its minutes of proceed- 
ings and evidenee, and that Standing Order 64 be suspended in relation thereto. 
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Ordered,—That the quorum of the said Committee be reduced from 15 to 10 
members, and that Section 1(e) of Standing Order 63 be suspended in relation 
thereto. 


Ordered,—That the said Committee be granted leave to sit while the House 
is sitting. 


Attest. 


ARTHUR BEAUCHESNE, 
Clerk of the House. 


4 Government 
3 SRG | Publications 


REPORTS TO THE HOUSE - 
Monpay, April 28, 1947. 


) The Standing Committee on Public Accounts begs leave to present the 
following as a 
First REPORT 
Your Committee recommends: 


1, That it “be empowered to print, from day to day 500 copies in Pieeieh 
and 200 copies in French of its minutes of proceedings and evidence, and that 
Standing Order 64 be suspended in relation thereto. 


2. That its quorum be reduced from 15 to 10 members, and that Section 
1(e) of Standing Order 63 be suspended in relation thereto, 


3. That it be granted leave to sit while the House is sitting. 
All of which is respectfully submitted. 


GORDON B. ISNOR, 
Charman. 


Monpay, April 28, 1947. 


The Standing Committee on. Public Accounts begs leave to present the 
following as a 


SECOND REPORT 
Your Committee recommends that it be empowered to inquire into, and 
‘report upon, the administration of all regulations respecting Trading with the 
Enemy made since the tenth day of September, 1939. 


All of which is respectfully submitted. 


GORDON B. ISNOR, 
Gharnar 


wa0verninent 


Publications 


MINUTES OF PROCEEDINGS 
, Monpay, April 28, 1947. 


The Standing Committee on Public Accounts met at 11.30 o’clock a.m. 


_ Members present: Messrs. Boucher, Burton, Case, Cleaver, Dechene, 
Diefenbaker, Fleming, Gibson (Comox-Alberni), Gladstone, Golding, Isnor, 
Jackman, Johnston, Marshall, Probe, Rinfret, Smith (Calgury-West), Warren, 
Winkler. 


In attendance: Hon. C. W. G. Gibson, Secretary of State. 


On motion of Mr. Golding: — 
Resolved,—That Mr. Gordon B. Isnor be Vice-Chairman. 


Mr. Isnor took the Chair. 
Th: The Clerk read the Orders of Reference. 


On motion of Mr. Dechene:— 


Resolved,—That the Committee recommend that it be empowered to print, 
from day-to day, 500 copies in English and 200 copies in French of its minutes 
of proceedings and evidence. 


On motion of Mr. Gibson:— 
Resolved,—That the Committee ask leave to sit while the House is sitting. 


On motion of Mr. Burton:— 


Resolved,—That the Committee recommend that its quorum be reduced 
from fifteen to ten members. | 


On motion of Mr. Crolding = 


Resolved,—That a steering committee be appointed to consist of the fol- 
lowing members, viz.: the Chairman, the Vice-Chairman and Messrs. Burton, 
Fleming, Gibson (Comoz-Alberni), Marshall and Stuart (Charlotte). 


Mr. Gladstone suggested that economies might be effected if fewer copies 
of committee proceedings and evidence were printed. The Vice-Chairman 
romised that he would make inquiries and report his findings to the Committee. 


The Hon. Mr. Gibson addressed the Committee regarding Bill 22, An Act 
to continue the Revised Regulations respecting Trading with the Enemy (1943). 
On motion of Mr. Smith:— 


Resolved —That the Committee reeommend that its Order of Reference 
be extended to include inquiry into the administration of the Regulations 
respecting Trading with the Enemy; and that the drafting of the reeommendation 
to the House and the question of procedure be referred to the Steering Committee. 


At 12 o’clock noon the Committee adjourned to the call of the Chair. 
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Turspay, April 29, 1947. 


The Standing Committee on Public Accounts met at 11.30 o’clock a.m., the 
Vice-Chairman, Mr. Gordon B. Isnor, presiding. 


Members present: Messrs. Boucher, Burton, Case, Cleaver, Cookeram, 
Cote (Verdun), Fleming, Gibson (Comox-Alberni), Gladstone, Golding, Hamel, 
Isnor, Marshall, Probe, Raymond (Wright), Smith (Calgary-West), Stewart 
(Winnipeg-North), Stuart (Charlotte), Thatcher, Winkler. 


In attendance: Dr. BE. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Enemy Property. | 

The Vice-Chairman presented the First Report of the Steering Committee, 
which is as follows:— ; 

Your Steering Committee met on Monday, April 27, and begs to > 
submit the following as a First Report:— 

In accordance with a resolution of the Committee passed on April 
27, your Steering Committee has instructed the Chairman to present the 
following report to the House: — 

Your Committee recommends that it be empowered to inquire 
into, and report upon, the administration of all regulations respecting 

Trading with the Enemy made since the tenth day of September, 

1939. ; 

It is recommended that the Committee proceed immediately to con- 
sideration of Bill 22, An Act to continue the Revised Regulations 
respecting Trading with the Enemy (1943); that the schedule to the 
Bill be first taken up and then the clauses, and that the Deputy Custodian, 
Dr. E. H. Coleman, C.M.G., be heard today. 


On motion of Mr. Cockeram:— 
Resolved —That the First Report of the Steering Committee be concurred in. 
The Committee proceeded, accordingly, to consider the Schedule of Bill 


No. 22, An Act to continue the Revised Regulations respecting Trading with 
the Enemy. 


Dr. Coleman was called, heard and questioned. 

Paragraph 1. Adopted with the exception of subparagraph (k), which stood 
over. = 

Paragraph 2. Adopted. 

Paragraph 3. On motion of Mr. Fleming, subparagraphs (e) and (f) were 
deleted, and the paragraph was adopted as so amended. 

Paragraphs 4 and 5. Adopted. 


The Committee adjourned until Thursday, May 1, at 11.30 o’clock a.m. 


A. L. BURGESS, 
Clerk of the Committee. 
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‘MINUTES OF EVIDENCE 


House or CoMMONS 


April 28, 1947. 


The Standing. Committee on Public Accounts met this day at 11.30 am. 
The Vice-Chairman, Mr. Gordon B. Isnor, presided. 

The Vice-CuHairMAN: Gentlemen, we have here this morning, the Honourable 
Mr. Gibson, who has some remarks to make to you with respect to bill 22. 
If it is your pleasure we will now hear Colonel Gibson. 


Mr. Fuemine: Mr. Chairman, in your remarks you have mentioned only 
bill 22. Colonel Gibson can correct me if I am wrong, but my understanding 
is that along with the bill there was the auditor’s report, and the report of 
Mr. Mathieu, the assistant, or deputy custodian. 

The Vicre-CHatrMan: I think I have a copy of the order of reference in 
connection with that and it refers to the bill only. 


Monpay, 14th April, 1947. 


Ordered—That Bill No. 22, an Act to continue the Revised Regula- 
tions respecting Trading with the Enemy (1943), be referred to the said 
Committee. . 


ATTEST. 
ARTHUR BEAUCHESNE, 
Clerk of the House. 


I will check on that but perhaps the minister could clear it up. 

Hon. Mr. Grsson: Mr. Fleming is quite right, and I think we would be 
glad to have the whole matter considered. I would like to say a few words here 
with regard to this bill. As you know, the powers under which the custodian 
deals with enemy property were passed under the War Measures Act which 
expires on the 15th of May. Now I would like the committee to consider the 
matter as rapidly as possible so that we can get the bill reported or get it passed 
before that date. Otherwise Mr. Isley will have to ask for an extension of the 
transitional powers that will enable the custodian to control enemy property 
until such time as permanent legislation is provided. I do not know whether 
it can be done but I suggest that you examine the regulations at an early date 
and go into the setup of the custodian’s office to whatever extent you feel 
desirable, and, if necessary, have the reference of this committee extended 
so that the whole setup of the custodian’s office can be thoroughly examined. 
As you know there has been very little publicity given that office during wartime 
for obvious reasons but I now have the officials here. I have brought Mr. Shears 
down from Vancouver. He is in charge of the Vancouver office and I hope it 
will be possible to examine him at an early date. He has been here about a week 
now and is an extremely ‘busy man in Vancouver. He is in charge of all the 
Japanese business out there. I hope therefore, that he can be heard early in 
your sessions in order that he may go back to Vancouver. Of course, he will 
stay here until he can be heard. Also, Doctor Coleman, the deputy custodian, 
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and Mr. Mathieu, the assistant deputy custodian, will be here to deal with things” 
since the start of the war, and to answer any questions with respect to their 
operations since the start of the war. They will cover the procedure adopted 
in carrying on the work of the custodian. As you know, there have never been 
any accounts filed in the House. I do not think that it was desirable to do that 
while the war was on but I see no reason why the accounts should not be filed 
annually now. The accounts are audited by private firms and they have been 
audited by private firms since the custodian’s office was first formed in 1920. 
I feel it is a matter that the Auditor General should take over and I have 
arranged with him that he will, for the year 1947, and continuously thereafter, 
do the auditing of the custodian’s office. I do not think there is anything more 
that I want to say except, if possible, we would like to get the bill reported 
as soon as possible even if the entire work of the committee cannot be com- 
pleted in the short time that remains until May 15. 

The Vicn-CHarrmMan: Thank you, Colonel Gibson. You have heard the 
statement by the minister, and there are two courses open as I see it, gentlemen. 
One is to proceed with the bill and come back for a thorough overhauling and 
‘discussion with regard to the custodian’s methods of carrying on; and also we 
could hear witnesses in connection with that overhauling; and the other course 
is to refer the matter to the steering committee for them to decide as to the 
procedure we should follow. 

Mr. Smiru: I move that be done. I think it is the way it should be handled 
in order that we might get along faster. 


The Vicr-CHairMan: That is you mean we should refer it to the steering 
committee. 


Mr. SmirH: Yes. y 


Mr. Fiemine: Mr. Chairman, could the steering committee also consider 
asking the House to extend the terms of reference so that in view of the rather 
limited terms that exist now the reference might be enlarged to include questions 
of the accounts and the administration of the office of the custodian. 

The Vice-CuHarrMan: I think so, but it is a matter for the committee to 
decide. Would Mr. Smith be good enough to include that in his motion? 

Mr. Smiru: I was assuming that is the way it would ‘be put forward. 


The Vicr-CHAIRMAN: You have heard the motion by Mr. Smith, seconded 
by Mr. Fleming, that the matter of procedure be referred. to the steering 
committee for action. 


Carried. 


The VicE-CHAIRMAN: Those are the items of business for this morning 
gentlemen. Now, instead of immediately referring this matter to the steering 
committee, may I have an expression of opinion as to what days would be 
suitable to the members of the committee for our further sittings. There are a 
‘arge number of committee meetings being held. 

(Discussion on this point followed.) . 


The meeting adjourned at 12.00 o’clock to be reconvened at the call of the 
chair. 


MINUTES OF EVIDENCE 


HousE or COMMONS, 


April 29, 1947. 

The Standing Committee on Public Accounts met this day at 11.30 a.m. The 
Vice-Chairman, Mr. G. B. Isnor, presided. 

The Vice-CHAIRMAN: Gentlemen, we have our quorum and we can proceed. 


Immediately following the meeting of the main committee yesterday we 
had a meeting of the steering committee and I shall now ask the clerk to present 


ae the report of the steering committee. 


(See minutes of proceedings) 


Dr. E. H. CotpmaAn, K.C., C.M.G. (Under-Secretary of State): Mr. 
Chairman, I do not like to interrupt, but I should point out that the first regula- 
tion was made on the 2nd of September, 1939. 


The Vice-CHAIRMAN: Subject to amendment in that respect shall the report 


of the steering committee be adopted? 


Carried. 


And now, gentlemen, we have with us as arranged by the steering committee 
Dr. E. H. Coleman, Under-Secretary of State, who appears before this committee 
in his capacity of Deputy Custodian of Enemy Property. Is it your pleasure that 
we now hear- Dr. Coleman? 


Agreed. 


May I suggest, as was brought out at the steering committee meeting 
yesterday, that Dr. Coleman be allowed to proceed to complete his statement 
before questioning. 


Dr. E. H. Coleman, C.M.G., K.C., Under-Secretary of State and Deputy 
Custodian of Enemy Property, called: 


The Wirness: Mr. Chairman, the short title of this bill is “The Trading 
with the Enemy (Transitional Powers) Act”. Every member of the committee 
is of course familiar with the fact that no definitive treaties of peace have yet 
been agreed upon with respect to the principal enemies, Germany and Japan; and 
that the treaties with the so-called satellites have not yet been ratified. In 1918 
the Armistice which was agreed upon came into force on November 11th and the 
treaty of Versailles was signed on the 28th of June, 1919, a period of less than 
eight months. Had conditions permitted similar expedition regarding the recent 
war I have no doubt the department would not have presented this particular 
piece of legislation but through the ratification of related treaties by parliament 
would have given effect to those treaties and provided for the setting up of 
machinery to take care of any obligations imposed on Canada by such treaties. 

When war broke out in 1939 there was in existence a custodian’s office set up 
under the treaty of peace German order of 1920, and similar orders related to 
Austria, Bulgaria and Turkey. It had a very small staff and was engaged in 
an endeavour to clear up the loose ends which remained after the treaty of 
Versailles and the subsequent arrangements relating to reparations with 
Germany. You may think it is somewhat extraordinary that nearly twenty 
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years after the close of the last war there should be even such a small staff as 


three or four people engaged in that task; but I have been told by my distin- — 


guished predecessor, the late Mr. Mulvey, that when he was in England in 1934 
or 1935, he was visiting the Board of Trade Offices and remarked that he was 
rather worried that we had not been able to complete all transactions. An 
official of that department took him into an adjoining room and pointed to two 
or three gentlemen working away at ledgers and said, “You will be interested to 
know that these gentlemen are winding up affairs relating to the Crimean war 
which ended seventy-four years ago”. 

I think we have already remarked in our report, Mr. Chairman, that the 
Canadian government did not wait until the outbreak of war to pass under 
the War Measures Act regulations respecting trading with the enemy. You may 
recall that the War Measures Act provided a power in the governor in council 
to take measures in the case of war or apprehension of war, and that a proclama- 
tion was issued I think about the last day of August, 1939, declariag that there 


was a period of apprehended war, and various orders in council of great 1mport-. 


ance touching on the security of the state were passed before the actual declara- 
tion of war on September 10. 


In 1938 the Hon. Mr. Rinfret, then Secretary of State and Custodian, and I 
happened to be in Europe at the ‘time of the trouble which ended in the short 
settlement of Munich. I think he knew, and I knew, the shape things were 
taking and we were impressed with the possibility of the outbreak of war, 
with the result that we gave some earnest thought to measures which might be 
necessary in connection with property of enemies, the economic phases of war. 


As members of the committee know there were set up various interdepartmental 
committees to advise the government as to measures and steps which it might be 


desirable for them to take in the event of a sudden outbreak. I happened 
to be chairman of the interdepartmental committee on enemy property and 
trading with the enemy.- We discovered in examining the records of the war 
1914-18 that the code, if you might so describe it, which was in force at the 
end of the war had been built up by piece-meal orders as necessity arose, and 
the consequence was that after looking at these carefully, as experts could,— 
and the committee comprised experts froni the various branches of the govern- 
ment—it was decided that we should endeavour to avoid that policy and to 
recommend that whatever necessary powers should be taken should be taken 
in one order following the outbreak of war. 

There were during the war several amendments and consolidations of the 
orders, but the basis of them are the orders in council which were in force in 
1918 in the light of the experience of that war. There were certain features 
however in which the order brought in in December of 1939 differed. One 
feature was the provision for the automatic vesting in the Custodian of Enemy 
Property, there was a provision which still is in, that enemy property is vested 
in the custodian without any necessary procedures or steps being taken. The 
only other country in the war which has this feature is India, which copied 
the Canadian regulations. Now, there 1s no provision for automatic vesting 
in the legislation of the United Kingdom or in the legislation or regulations of 
the United States, but the difference is more nominal than real because the 
United Kingdom regulations conferred on the President of the Board of Trade, 
who is a minister, the power to make a vesting order; and the regulations 
respecting trading with the enemy in the United States confer a similar power 
on the custodian of alien property, permitting him to make a similar order, and 
many of these orders have been made; that is, there is no recourse in other 
countries to any outside authority. Our regulations, of course, also provide 
an additional one, that the custodian may, if he desires and there is question, 
apply to the Exchequer Court for a vesting order. There is a great advantage 
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in the automatic vesting procedure, and a great protection which we have now 
discovered, to the people of a friendly country which is over-run by the enemy. 
the Germans were quite well aware of that the time they over-ran Belgium, 
Luxemburg and Holland. The business man or banker in those countries who 
happened to have in his portfolio let us say for example 1,000 shares of Inter- 
national Nickel, a Canadian corporation, had nothing which would be any use 
to the enemy, and the enemy, Germany, knew that any shares registered in the 
name of a person in such countries were vested in the Canadian custodian and 
that the International Nickel company were precluded from recognizing any 
assignment which might be presented to them with respect to such shares. In 
other words, there was no use in putting a pistol to the head of a Netherlander, 
a Dutchman, or a Belgian, and compelling him to endorse a certificate and then 
endeavouring to pass it and realize on it through a neutral country. 

I would not be candid with the committee if I did not say with all respect 
that in administering the regulations we had this difficulty between the years 
1931 and December 1941. The United States was officially neutral and, as I 
think I will be able to explain in a moment, while we had shall I say suspicions 
of enemy interest in certain companies or firms operating in the United States 
yet at the head office we could not in any way interfere with the property of an 
enemy in a neutral country, unless we had very direct and definite proof which 
would satisfy United States authorities. After the war broke out in September, 
1939, it was discovered that there was not a terrific amount of German enemy 
property in this country. 

There is a point which I think perhaps I should make clear at this stage. 
The mere fact that a man living in Canada was a German national did not make 
him an enemy within the scope of these regulations, did not bring his property 
within the net of the custodian, because one of the orders made under the War 
Measures Act was one assuring enemy aliens who were peaceful and law-abiding 
and guilty of no misconduct while they were in this country of: security of their 
person and property subject to regulations necessary under the circumstances. 
_ There has been not a great deal of German property directly in this country. I 
think there was only one operating plant; a plant which by the way operated 
during the war and supplied certain needed material for the armed services, and 
which it is now alleged at this late date is owned by a neutral, Switzerland; 
something which I fancy the claimant will have to prove very definitely before 
anything will be released to him. There were one or two machinery houses, 
particularly in the large cities of Canada, such as Montreal, Toronto, Winnipeg, 
Vaneouver and the like, where they had started small businesses in the supply 
of engines and I think possibly some X-ray equipment, where they had sold 
these goods to purchasers in Canada, in many cases on credit instalments and 
with the undertaking that they would service the equipment for a period of five 
or ten years—that became an anomalous problem as it was quite apparent that 
they could not- service the equipment nor collect payments from the purchasers. 
That has brought both the purchaser and the government a great deal of 
trouble. 


Then there was another, and I mention it merely because it is a thing which 
is most likely to be mentioned to a number of members of parliament, and I 
quite understand it; the Hamburg-American and the North German Lloyd, 
two of the large German steamship companies had agencies in one or two Cana- 
dian cities and any residents of Canada who desired to bring let us say members 
of their family from the continent had entered into contracts with these large 
German steamship companies for the purchase of prepaid tickets. In some 
cases they had paid very considerable amounts of money for the prepaid tickets 
for relatives in some part of Europe to be brought out by one of the German 
ships. When we came in we discovered that these ticket agencies were mere 
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shells in that the custom was that the manager of that agency took the day’s 
receipts which were paid to him by the customers, if you like, and immediately 


remitted them to the regional agency of the line in New York, in the United ~ 
States, with the result that all the custodian had was a few ‘sticks of office. 


furniture and equipment, but absolutely no money because of their practice of 
remitting direct to the head office in New York instead of depositing with the 
local bank. We made representations through diplomatic channels and otherwise 
to the United States alien property custodian who took over the New York offices, 
suggesting that it would be a very gracious thing on his part if he could see his 
way clear to recognize the Canadian claims, in view of the fact that this Cana- 
dian money finally reached him. The alien property custodian, however, found 
his hands tied by virtue of the legislation of the United States which prevent him 
recognizing claims from anyone resident outside the borders of the United 
States unless they are American citizens, something over which we had no 
control. 

In April 1940 came the invasion of Denmark and Norway over-night which 
made a considerable expansion of work; but it was relatively slight compared to 
the situation which arose on May 10, 1940, when members of the committee will 
recall the Netherlands were invaded and the despatches of the first few days 
indicated that the armies of Holland itself were resisting the invaders but there 
was no authentic information as to how much territory had been over-run or 
occupied by the enemy. On the other hand, it was realized, particularly in 
Amsterdam and in Brussels, there were people holding very considerable 
amounts of Canadian securities and it was decided rather than to describe these 
territories as enemy territories or enemy-occupied territories as they are under 
the English regulations to describe them under a new heading of proscribed 
territories. That is defined here as meaning: 

(c) “Proscribed territory” means any area in respect of which the 
Governor in Council, by reason of real or apprehended hostilities or 
otherwise, has ordered the protective custody of property of persons 
residing in that area or the regulating of trade with such persons, or both. 


In June of 1940 came the most severe blow in the fall of France, which — 


as you all know had very extensive financial relations with Canadian enterprise; 
and Italy entered the war. 

In the summer of 1941, the situation from our point of view was alleviated 
in that the United States made its freezing orders against Germany, and Japan,— 
Italy and Japan. In December of 1941 the attack on Pearl Harbor occurred, 
the United States entered the war and our declaration of war against J apan was 
made. We realized then that any business relations with Japan were very 
largely centered on the Pacific coast and it would be very inconvenient to the 
public and to everyone else, to have this work channelled entirely through the 
Ottawa office and therefore we set up a very small office in Vancouver. This 
office, I think, opened on December 10, 1941, Pearl Harbor having been 
attacked on December 7. An experienced officer was sent by air to open this 
small office. I want to make it clear that this office in Vancouver was not 
dealing entirely with enemy property of the type belonging to Japanese evacuees 
or Japanese who were later evacuated. That was extraneous matter of which 
you will hear more. What I wish to point out here is that the bill presently 
before the committee does not relate in any way to the property of those 
evacuated Japanese. The situation with respect to them is covered by legislation, 
by the order in bill 104 presently before the House of Commons. 

In concluding these rather rambling and probably tedious remarks, Mr. 
Chairman, I think it is only right that I should tell the committee that the 
work of the custodian’s office has been greatly facilitated by the cooperation 
which the officers had from banks, trust companies, business men, and 
individuals of all kinds throughout Canada. 


“ 
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In 1939 an advertisement was issued giving the substance of the regulations 
requiring people who had dealings with the enemy involving money to report, 
and there seemed to be almost 100 per cent degree of cooperation. I think in 
all that time, although there have been rather wide powers in the regulations, 
we have only had two or three prosecutions and I am inclined to think in at — 
least one of those cases the individual erred through ignorance rather than 
design and the court must have had the same impression for it imposed a 
nominal fine. We have had great. cooperation from the departments and 
agencies of the government, the Department of External Affairs, the Department 
of Trade and Commerce, the present Department of Reconstruction and Supply, 
the Department of Justice and the Royal Canadian Mounted Police. I should 
also mention the Department of Finance, the Foreign Exchange Control Board, 
the Bank of Canada, Department of Insurance, the army, and the Royal Cana- 
dian Navy. Finally I have to pay a tribute, a very well deserved tribute, to 
the men and women employed in the staff who were taken and thrust into 
situations they had never contemplated. They had to deal in emergencies 
with questions which were complex and which contained many ramifications. 
On their behalf I would like to say, as deputy custodian throughout the entire 
period, that, while I am quite conscious of the fact there have been errors in 
judgment and that hindsight is a great deal better than foresight in many of 
these matters, I feel quite confident that on the part of no member of the staff 
has there been any serious dereliction of duty and that they have assiduously 
and conscientiously devoted themselves to their duty. During the period I have 


been connected with the office there have been seven custodians. The first was 


the late Mr. P. H. Cahan, who devoted a good deal of work to the expediting 
of winding up certain affairs. He had something to do with the negotiations 
with respect to the scaling down of reparations as provided for by the Versailles 
Treaty; the late Mr. Rinfret, who died almost on the eve of the war; the late 
Mr. Lapointe, who was acting custodian and secretary of state when the war 
broke out and for the first nine months of the war; Mr. Justice Casgrain, still 
living; the late Mr. McLarty, who paid day to day attention to its work from 
December, 1941 until his retirement in 1945; the former secretary of state 
Mr. Martin, who came in after hostilities had ended; the present custodian 
Mr. Gibson. 

Now, Mr. Chairman, yesterday I understood that it was decided to go 
through the schedule and to, in all probability, defer the detailed discussion on 
administration. However, if any member of the committee has any question 
which he thinks he would like to ask on a general point I would be glad to deal 
with it now. If the members are dealing with particular cases I think it would 


_be preferable that we have notice and an opportunity to consult nearly 70,000 


files which are in our office. As you will see the transactions now cover a period 
of nearly eight years. I would not like to speak offhand, although my memory 
is reasonably good, as to the details of any particular transaction. 

The Vice-CuHarrman: Gentlemen, you have heard this very interesting 
recital. Doctor Coleman referred to it as rambling remarks but I would say 
it has been an interesting story, as interesting as any written by either Upton 
Sinclair or Philip Gibb, and is perhaps more useful because it is based on fact. 


_ What is your wish? Shall we go on immediately with this schedule or are there 


any questions arising out of the statement made by Doctor Coleman that have 
direct bearing on the schedule? 


Mr. Burton: Mr. Chairman, if you will allow me, I first want to express 
my personal appreciation for having an opportunity of hearing the story to 
which you have just referred, presented to us by Doctor Coleman. For those 
of us who have not had an opportunity to be closely in contact with his depart- 
ment, it gives us a considerable background to work on. I also appreciate the 
closing remarks that Doctor Coleman made in that he would be prepared to deal 
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with that part before going into the regulations or the schedule. I think myself 
any general remarks in so far as his statement is concerned would much better 
.be made now than later on when we deal with different clauses of the schedule 
and in that connection I have a question or two that I would lke to ask. 
Doctor Coleman’s statement has been made to us as a general review of the work 
of the department for a considerable number of years. Now, I think. the 
committee should have some idea as to the amount of property still in the hands 
of the custodian, the number of persons involved, and the number of firms that. 
would be involved. And then having put this question I possibly would be 
allowed just one step further and I would appreciate, before we start with the 
detailed examination of these regulations, if Doctor Coleman would just give ~ 
a word or two as to why the department considers it necessary to have these 
elaborate regulations at this time. I think if we had that cleared up in so far 
as I am concerned, I would be prepared to go on with the schedule. 


Mr. Fiemine: I think Mr. Burton’s suggestion is quite good. 


The Vicm-CHAIRMAN: Gentlemen, I do not wish to interrupt, but just to 
maintain proper order I think it would be better if you were to stand up and 
instead of three or four talking at once, just one should speak at a time. I want. 
the reporter to get your remarks down carefully. 


Mr. Fiemine: I think in fairness to the committee it might be well to say 
a word or two about the ideas discussed yesterday by the steering committee 
with reference to the committee’s procedure. The committee is faced with this 
immediate problem. The trading with the enemy regulations depend for their 
continued existence on the Emergency Transitional Powers Act which comes to 
an end on May 15. It would be much more logical and much more orderly to 
approach the problem with a review of the whole administration of the custodian 
of enemy property, including not only enemy property but also the other two 
branches, namely, Japanese evacuees and illegal organizations, nevertheless we 
are faced with a situation where we have only a matter of about a fortnight 
to get this bill back to the House and through the Senate as well. The steering 
committee feel that we have no alternative but to proceed with the bill in 
advance of a detailed review, or as detailed a review as the committee might 
have thought necessary, of the administration itself. The scope of the com- 
mittee’s reference has been extended to include a review of the administration 
in the department and that, in the recommendation of the steering committee, 
would be followed by an actual review of the terms of the bill) Now as to the 
statement we have heard this morning it is obviously an excellent background. 
I think, Mr. Chairman, it would be useful to the committee to have now a some- 
what more detailed statement from Doctor Coleman concerning the revisions 
that have been made in the regulations hitherto. The committee is aware that 
there was a substantial revision of the regulations in 1943 and then in January 
of this year there was a further revision carried out which had the effect of 
eliminating a number of the regulations. I think it would be interesting to the 
committee to know what policy was followed in the elimination of part of the 
regulations and then we might be given, as Mr. Burton has suggested, something 
a little more detailed as to the reasons why these powers that are still provided 
for in the schedule of the bill are needed. 

Mr. Stewart: Mr. Chairman, I find myself in agreement with the steering 
committee but I would like to make this further point. We are not going to be 
finished with our work on this committee before May 15 if we are going to do 
anything like a detailed study of the custodian’s work during the last few years. 
I think it would be of considerable benefit to myself and probably to other mem- 
bers of the committee if there were supplied to us the audited accounts of the 
custodian for each of those years. I think, then, we would have some time to 
peruse them and study them and perhaps we could then attack this problem 
more intelligently. 


Pot shirt 
ait 


pia dei 


ff a, 
at tae 
Poe atte CS 
Bae OTRA 
LE oat 


tee PUBLIC ACCOUNTS 17 


The Vicr-CHAIRMAN: May I just make a report to you gentlemen. It is 
proposed to issue a copy of the general report of last January to each member 
of the steering committee, who in turn would place it at the disposal of the 


members of his body or group, and if a second copy is required I would be 
_ pleased to try and procure that and place it at your disposal. There will also 
____ be copies of the audited reports, as mentioned by Mr. Stewart. 


Mr. Smiru: I have a suggestion to make. Perhaps I speak from ignorance 


| which may be abysmal but I would like Doctor Coleman to tell us how the 


department operates by taking a typical case and tracing it through. It would 
be of assistance to those of us who are not familiar with the subject. Let us 


assume, that in Calgary, for instance, the A.B.C. company gets off the rails. I 
want to get some idea, a practical idea, of what happens in dealing with that 
~ company. I am sure I do not know and I think many of the members of the 
committee are perhaps in the same situation. That would only take a minute 


and if the Doctor did it I think we would have a more practical approach to the 


== problem: - 


- The nage If I may, Mr. Chairman, deal first with the point raised by 


Mr. Smith. I think if you look at clause No. 8, regulation number 8 on page 6 


of the schedule, you will see, ‘‘Where it appears to the secretary of state— 
(a) that there is reasonable ground for suspecting that an offence under any of 
these regulations has been committed by any person;” (f) ‘that an enemy has 


an interest in any property; the secretary of state, if he thinks it expedient for 
_ the purpose of satisfying himself that the person, firm or company is not trading 


with the enemy, may in writing appoint an inspector to inspect the affairs of the 
person, firm or company or the administration of the property; and the secretary 
of state may appoint an inspector to inspect any business to ascertain (i) 
whether the business is carried on for the benefit of or under the control of an 
enemy or enemy subject; or (ii) the relations existing or which have, either 


before or after the commencement of the present war, existed between a person 


interested in the business and an enemy or enemy subject.” 
As you see there is the power enabling the secretary of state to appoint an 


inspector who takes over all the files and documents. 


Now that has been done in a reasonably large number of cases and if it 
were ascertained, I think it only happened in one or two cases, that there had 
been any transactions with the enemy after the regulation came into force there 
would be a prosecution. If it appeared that the business was entirely owned by 


the enemy it was vested in the custodian and he would either take steps to 


liquidate it, employ a comptroller for that purpose—it might or might not be 
but in most cases it would be the inspector—and proceed to realize it as profit- 
ably as he could and the proceeds would then be placed to the credit of the 
custodian. That would be in the case of. enemy property. 


Mr. Smiru: He goes right in and takes physical possession. 
The Witness: Yes. 
Mr. SmitH: That is what I had in mind. 


The Witness: Now, if I might deal with other points raised by other com- 
mittee members. Mr. Burton, I think, first asked what property was under 
control. That was in the report which was tabled in the House as of December 
31, 1946 on pages 12 and 13. Now the belligerent enemies—Austria, Bulgaria, 
Finland, Germany, Hungary, Rumania—there was upward of $20, 000 000. The 
property of persons in occupied countries aggregates about $218,000 000 and the 
doubtfuls another $13,000,000 make a total of $243,000,000. A oreat deal of 
this was represented by securities which were owned by the people, particularly 
those in the occupied countries, and at present value or market quotation would 
be worth an estimated $320,000,000. 

88256—2 


18 STANDING COMMITTEE tot ee 


Mr. SmirH: Your proscribed group goes out of that. 

The Wirness: It is included in that, it is the great bulk of the amount, 
Real enemy properties, which may or may not be confiscated and is more or 
less dependent on the treaties of peace, aggregate at the moment something 
over $20,000,000. 

Mr. Fremine: Mr. Chairman, these figures do not nahids is property 
of Canadian Japanese and the illegal organizations. . 

The Wirness: No, no. 

Mr. FLemine: This is just the enemy schedule. 

The Wirness: That is what I am dealing with. Now, Mr. Pavia also 
asked me to state whether we felt it was necessary that we ‘should have these 
extended powers. I endeavoured to cover that but perhaps I did not make 
myself clear by alluding to the fact that if there had been treaties of peace 
reached and ratified a year or two after the war and before the orders under the 
War Measures Act expired, we would not have found it necessary to come here 
at all but we had to in view of the existing situation. The fact that there does 
not seem to be a treaty with Germany in particular, and even with Japan, in 
the offing for a considerable period, made it desirable, on the advice of the law 
officers of the Crown, to continue the matter. One reason it was felt desirable 
that the substance of the regulation should be continued was to avoid the 
possibility of falling between two stools. There are a great number of powers 
here which are still in force in the United Kingdom or substantially the same 
powers are still in force in the United Kingdom today which we feel are neces- 
sary to preserve. There is litigation pending. There is always litigation. pend- 
ing. There is litigation threatened, and something which might appear unim- 
portant at first glance may prove to be very important in determining the 
custodian’s rights. The whole object of the custodian, I am sure the com- 
mittee realizes, is to get as much genuine enemy property as we can for the 
state and have it available anyway, because of the claims which are already 
being put forward by Canadians 
has no power and has no intention of seeking power as far as I am aware to 
settle them, that would be a matter of government policy which remains to 
be determined—ereatly exceed the assets of the enemy in his hands. Mr. 
Fleming asked if I could indicate that revision which took place in the first 
regulations which came into force, became effective on the 2nd December, 
1939. Well, as a result of these studies they were necessarily rather hastily 
thrown together, and I may say after consultation with financial officials, the 
department of insurance, and the Bank of Canada and other departments and 
agencies of the government which had a particular interest in this matter. 
But as time went on it was realized that there were weaknesses until there 
was considerable amendment ‘I think made in 1941; there was a consolidation 
in 1943, which is the blue book generally used; and then when it was decided 
that it would be desirable to have legislation the officers of the department 
with the custodian and the other departments of government concerned we 
arrived at what we thought might be recommended to the Governor in 
Council in January with the result that there was the deletion of a very con- 
siderable number of regulations which appear in the schedule under the head- 
ing of items revoked. That was to avoid renumbering. I propose to deal with 
them at the proper time, but if you like I can deal with that one which we 
revoked as a particular example. Take for instance the one defining ‘“enemy”’, 
that is on page 2 of your draft bill. 

Mr. Fiemine: I do not know, Mr. Chairman, that we want that much 
detail at this particular stage. I thought just a eeneral statement as to the 
reasons for the action taken. 
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The Wirness: I see. May I say they were rather extraordinary powers; 
and when I use the term extraordinary I am using that in the normal sense of 
powers out of the ordinary; with the result that it is no longer necessary to 


continue then. In most cases either it had not been found necessary to invoke 


them, or they had not been used, even in time of wars. One was regulation 
8-2 (b), in the blue book of January 1948. 

It was felt that it was unlikely that any case would arise in the future where 
this would have to be done. I do not think that was ever done. As a matter 
of fact, I am sure that it was never even moved. The changes were all of that 
nature, relief rather than greater restriction. I am not at all sure, subject to 
correction by my legal adviser (sitting here on my left), Mr. Black, that certain 
regulations now might not be modified as the result of discretion. 

And there is one other point, if I may again refer to what Mr. Burton said; 
it is only within the last year or a little longer that we have any chance at all 


in parts of Germany which are under control of the British or Americans to 


make any check-up with the records of German enterprises in those zones. May 
I refer to one in particular, the notorious I. G, Farbenindustrie, of Frankfurt. 


- We have had a large number of valuable reports and they are still coming in; 


and these reports indicate that if misrepresentations had been made by anyone 
it might be necessary to invoke some of these clauses in respect to it. That 
is about the only reason of which I can think for retaining them, but I do think 


it is quite important that they should be retained pending final determination 


of the treaty of peace. For all we know Canada and the other allied powers 


may determine in the treaty of peace to return all this property to Germany, 


That is not the concern of the custodian. He has nothing to do with that; but 


it is his duty to accumulate all the enemy property in Canada so that those 


who negotiate the treaty may know what it appears to be on hand. 

The Vice-CuHairMAN: Well, gentlemen, are you prepared to proceed with 
the schedule? 

Mr. Stewart: I should like to make a suggestion, if I may, Mr. Chairman. 
There is a great deal of interest in the reports of the custodian. I think it would 


- serve the interests not only of members of the committee but also of members 


of the house if some of these auditors’ reports were printed as an appendix to 


our proceedings. We realize, of course, that some of these reports cannot be 
made available; but I find them of special interest to myself; and, speaking 
for myself, I think one report among five of us is quite inadequate. I do think, 
Mr. Chairman, it would serve a useful purpose if we could be supplied with 
copies of them in the manner in which I have indicated. 

The Vicn-CHairmMan: Yes. That point was raised yesterday and it was 
left more or less with the chairman of the committee to look into the matter 
of printing, the volume of material and so on, and if it was found that it was 
not too bulky that it be considered as an appendix to the Minutes of Proceedings 
when they are tabled. I am going to ask Dr. Coleman to table those auditors’ 


reports. Is that agreeable. 


Some hon. Mempers: Agreed. 

Mr. SmiruH: May I ask Dr. Coleman a question; has he considered the 
desirability of continuing some of these orders in force; has he given thought 
to the other side of the picture. I was getting just a little concerned that some- 
thing might be left out which should remain. 

The Wirness: You should not be, sir. In view of the fact that many of 
these powers were probably exercised in time of war, or might have been 
exercised but never were exercised, there seems to be little use in contimuing 
them. 
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Mr. SmirH: I heard you say that.- Are ets any additional reasons for 
keeping them in force? | 
The Wirness: No, I cannot see that there are. There is one to which, I 
might call attention. On the original order property vested in the custodian 
was not subject to any tax. You will find that on page 50 of the blue book, 
regulation 43. As a matter of policy the custodian has paid municipal taxes 
as they fall due out of funds accruing, and it was felt that eas might be 
modified as it was in the revision of January :— | 
50. Property vested in the custodian is liable for any tax, mortgage, 
lien, charge, rent, interest or payment thereon but the custodian 1s not 
liable with respect thereto. 
It was felt that that was an unfair burden on the municipalities and other 
people and that where funds were available it should be charged against the 
property. : ! 


By Mr. Fleming: 


Mr. Chairman, if Doctor Coleman has completed his answer; that raises 
the question about the form of the schedule. The schedule as printed indicates 
in each case where a particular regulation from the 19438 revision has been 
removed. The amendment in regulation 50, to which he has just referred, is — 
not noted.—A. No. 

Q. As having been amended in the schedule by nei Are there any other 
cases? For my part, in reading the bill, I would assume—A. There are TATE 7 
noted. 

Q. That are amended?—A. Yes. Regulation 38 of 19438; and the second one 
is on page 16. The other one is on page 20 of the 1943 printed blue book; and 
regulation 50 of 1943 was revoked and the present No. 50: which appears on 
page 18 was substituted; and regulation No. 51 was revoked and the present No. 
51 substituted. Those are the three. 

Q. I think it would be well if Dr. Coleman would add a word to his answer 
to this question as to the line followed in connection with the revision of 1947. 
Would it not be fair to say that the department is proceeding cautiously and if 
there is any thought at all that the power might be required under any circum- 
stances it is retained in the schedule?—-A. That being that in keeping with the’ 
tenor of public opinion. Whenever possible the regulations should be relaxed, 
and if, as I say, there had been peace treaties negotiated by the powers and 
ratified by parliament we would be very near repeal of the whole lot of it, 
providing some measures could be taken to carry on the necessary winding up. 
We are very anxious, for example, to get rid of the property belonging to the 
people in former occupied countries providing necessary evidence can be obtained 
to show that they are not holding any part of it for or on behalf of an enemy ; 
which is a very important thing. Only in February of this year I was in one 
of the European capitals, although we do not hear very much about this here, 
when a person of considerable prominence, a Mr. Drayton—they were conduct- 
ing trials of people in those countries—he had acted as an alleged agent and 
collaborated with the enemy. We have to have assurance in some way that 
property claimed by persons in one of these countries is his own property and 
not held for or on behalf of an enemy. Possibly I could not give the committee 
any better example than the late Field Marshal Hermann Goering. He would 
not have accumulated the vast wealth which he is reputed to have accumulated 
without having taken the precaution of taking at least some of it out of 
Germany, as he may very well have done, and deposited it in another name. 
He would have a front, probably; a resident at least, if not a national, of the 
country concerned. That is a very simple illustration. But when you have a 
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series of companies all over the world it is exceedingly difficult to get back to 
the No. 1 man or the No. 1 group controlling it.. I have seen both here, in 
~ Washington and in London, records and charts showing as many as fifteen hold- 
ing or parent companies of one kind or another altogether before you get back 
to what appears to be the ultimate source of control. 
af Mr. SmiruH: You should read Mr. Dimm, Doctor, that illustrates it very 
we 
The Witness: I beg aN 
Mr. Smrru: There is a book called Mr. Dimm that illustrates that point. 
It is the best satire in the world. 

The Witness: If you will permit me to say so, you get a company operat- 
‘ing here which is controlled by a company operating in a friendly or neutral 
country. You may say, “we think that has an enemy taint”. They answer, 

“no, we are.controlled by another company in another neutral country”. It goes 
back and back. We have obtained some very useful information as a result 
of getting a peep at what appears to be the records of certain parts of Germany. 
__ There were certain other parts of Germany where no British, American, nor 
- Canadian investigator could possibly obtain information. Unfortunately they 
had restrictions as to movements in all of these zones but we have had a reason- 
able amount of cooperation. 

Mr. Stewart: Doctor Coleman, there is another point which I might ask 
by presenting a fictitious case. Let us assume a resident of Poland had, at the 
— outbreak of war, been living in Canada. Poland was overrun. A new govern- 
ment inimicable to his interests was set up in Poland and he is not able to gO 
back to Poland to re-establish himself, what would happen to his property in 
that case? Probably you can enlarge upon it for me. 

: ~The Wirness: For many reasons | prefer that you take a hypothetical 

country rather than the one you have chosen. Astoria, or something of that 

nature. I would say the custodian has always taken provision that he is the 
trustee for the individual only and not for the country. 

Mr. Srewart: The nation. 

The Witness: Not the country. Now we have had certain agreements, 
one of which was placed on the table of parliament more than a year ago, one 
with France, and there are others which have been partially negotiated and not 
yet completed, which provide that a man living in that country has to obtain 
a certificate from his own authority that he is a ‘resident, that he holds property, 
and that there is no gain on behalf of the enemy and that he is not charged 
with any collaboration. 

Mr. WinKteErR: Mr. Chairman, I have a question which I would like to ask. 
I think Doctor Coleman may not consider it as general enough and probably 
in that case the answer can be deferred. He might describe the bounds of the 
activities of the custodian. The question is this. Take the case of the sale of 
an X-ray machine. A great many were sold in this country, I believe, just 
prior to the war, and suppose I, just a week before the war began, had bought 
one of those machines and had made a small payment down on what I believed 
to be a very expensive machine. What would be the attitude of the custodian 
in such a case? | 

The Witness: I take it, Mr. Winkler, that you have made a down payment 
to a German firm operating in Canada and that you had not received the 
machine. 

Mr. WINKLER: I was thinking of a case where I had the machine. 

The Wirness: Oh, well if you got the machine the custodian becomes 
entitled to the purchase price. That is one of the very instances I was pointing 
out, where it relates actually to the X-ray machine. A lot of these were sold 
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on instalments whereby the company undertook to sell the machine and give 
credit, allow you to operate it and they undertook to service it and supply parts. 
The knotty question which the business comptroller had to determine was if 
you got a machine for which you agreed to pay $1,000 and had been promised 
you could get the parts for it and that it would be serviced for you for five 
years, the question was, what is that covenant worth? What should you get 
knocked off if you only get the machine? Well we settled it as well as we 
could in the judgment of the comptroller. There were not many, but there 
were a few engines, deisel engines, which were sold by a company which had 
just opened in Montreal. 7 | 

Mr. Fiemine: Mr. Chairman, Doctor Coleman has made it clear these 
regulations were made to deal with the case of enemy property and the property 
of persons in the proscribed territories. Now with the two latter adjuncts to his 
responsibility, namely the property of persons of the Japanese race in Canada 
and the property of organizations declared to be illegal, to what extent did he, 
in adniinistering those estates, use any of the powers contained in the schedule. 

The Wrrness: The evacuees and the illegal associations? Well we did not 
use them at all in the illegal associations for this reason. When the order was 
made by the Governor in Council putting out the list of tllegal organizations, 
the police foree, the Royal Canadian Mounted Police, took charge of the 
buildings and turned them over within a week or ten days after. 


By Mr. Fleming: 

Q. Where did the custodian derive his powers then to retain physical of 
those or to realize on them?—A. There was an extraordinary order in council 
which was repealed when the order in council prescribing these things was 
issued. 

Q@. Then none of the orders in council under which the custodian acted with 
reference to illegal organizations or the property of persons of the Japanese 
race were introduced by reference to any of the powers contained in the 
Act.—A. Yes, 1t said they were to be applied “mutatis mutandis”. 


@. I was just wondering whether the committee, when it reviews the 
schedule would find a possibility of any of these powers being used today in 
the case of property of persons of the Japanese race or in the case of property 
of organizations that were declared illegal. s 

The VicE-CHAIRMAN: May I suggest, Mr. Fleming, that you bear your 
question in mind and apply it to the particular section. ; 

Mr. Fitemrine: I was just wondering whether there was some general answer 
that would apply and save us time. ‘ 


The Wirness: In relation to the Japanese evacuees the only real estate 
not liquidated consists of about 20 to 25 parcels. The Secretary of State in 
Bill 104 gave a specific undertaking he would not proceed to liquidate that 
without the consent of the owner. I do not think there is any other thing 
relates to that. There is nothing in relation to illegal organizations, and that 
no powers went with the repeal in October 19438. I must confess I am puzzled 
in looking at this report to see that there appears to be a balance of $698.27 
owing an illegal organization. I will look into that and find out what it is. 
There may have been one or two that were not taken off the list. 

Mr. Casze: Mr. Chairman, may I ask Doctor Coleman a question? There 
was a seizure made of some Hungarian property in Toronto, was there not? 
And later it was cancelled, then some doubt arose and I believe the property 
has been returned. Just how was that handled? 

The Witness: Well, I understood that I would not deal with particular cases 
today, Mr. Case. It is a long story about these illegal organizations and I 
would like to have the appropriate officer with me when I deal with it, together 
with the files. 
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Mr. Case: I think that is fair, Mr. Chairman, but I was just wondering 
if Doctor Coleman would give us the explanation at a later time. 

: The Vicr-CHAIRMAN: I think, under “distribution”, you would be justified 
and quite within your rights to ask that. 

Mr. Case: When, Mr. Chairman? 

The Vice-CHAIRMAN: Prior to you joining us this morning a report was 
presented by the steering committee in which the work was divided under two 
headings. The first dealt with the bill, taking the schedule first, and secondly 
_ after we had disposed of that we are to deal with the administration in a general 
way. 

Mr. Srewarr: Mr. Chairman, if I understood Doctor Coleman correctly, 
he said that if there was any particular case any of the members would like 
to discuss he would like to have a little warning in order to make some 
preparation. If I am in order, all right. If I am not you can tell me. 
The particular case I have in mind has to do with a patent on fish oil and this 
is the way that I have it. When the Germans took over in Norway they 
had a patent for taking fish oil and refining it so that it could be used as an 
edible oil, something that never had been done before in the history of the 
world. That process was carried on in Norway during the war. Since the 
war, or when the Germans were driven out by the allied nations, the Norwegians 
obtained the patent and today they are developing what they call markoil 
M-a-r-k-o-i-]. I have seen it and tasted it and in fact today there is a firm 
in Montreal offering it for sale. With the great shortage that there is of oil in 
the world, when we are sending to Europe all that we can spare, they are offering 
oil for sale in this country which comes from Norway. The reason I want to 
discuss this thing in detail is due to the fact that in our canning industry in 
eastern Canada we are using thousands of barrels of edible oil. Years ago it 
was cottonseed oil, during the last few years we have been using soya bean 
oil, peanut oil and different kinds of other edible oil. We depend, to a great 
extent, on our American friends for our supply of edible oil and the price has 
advanced 25 cents per pound in the last two years. Today it is up to around 
41 cents. My point is this. Norway only produces ten per cent of the fish 
oil in the world. In other words 90 per cent of the fish oil produced in the 
world, now goes into cheap paints and such things whereas it might possibly 
be used for food. If that patent belonged to the Germans, which I feel quite 
sure that it did, why should not the allied nations today have the same right 
of using that patent as the Norwegians have. As I stated, the Norwegians: 
today are offering that oil for sale in Canada, even when there is a very very 
short supply of fats and oils in Europe. Now if that can be discussed under 
this bill I would like to have an opportunity of so doing. 

The Vicr-CHairMAN: Mr. Stewart, I think that comes under the same 
heading and I will have to give you the same reply as I gave to Mr. Case. 
I suggest you bring it up under “administration”. 

Now, gentlemen, we have only five minutes and I am rather anxious to get 
under way. In order to save time may I suggest that we deal Just with these 
titles, the schedules. 

Mr. Fuemina: Definitions. 

The Vicr-CHarrMaNn: Definition. 

“Interpretation.” Any objections? 

Mr. Fuemine: Mr. Chairman, there is one general observation I have to 
make about part 1. The point will come up in connection with the other 
sections of the bill or at least of the schedules. We have to decide whether 
we are legislating here on a permanent basis or simply passing regulations that 
are temporarily in effect to deal with the present situation. Now we come to 
questions like the definition under 1(b), “enemy territory”. These people will 
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be our enemies presumably only so long as we are awaiting conplnens of the 
treaties of peace. Then there is (k), “commencement of the present war” that 
would obviously apply to the war which began in the case of Germany in 19389, 
Italy in 1940, Japan in 1941, and so on. That would mean the bulk of these 
regulations could not have any relation to property which is still in the hands 
of the custodian through the war of 1914-1919. I wanted to clear that up. 


We are dealing in these regulations simply with the powers of the custodian oe 


with reference. to assets of certain persons. as from 1939 and none of this 
legislation is to have any application to property in the hands of the custodian 
prior to that date even ‘though it came into his hands as a result of the first 
great war. 

The Witness: The treaties of peace and ratthcation: in 1919 or early 1920 
gave the Governor in Council power to provide by order for dealing with German 
property affected under that treaty. The same applies to Austria as well as 
Germany. It was all done by the treaties of peace made on November 5, 1918, 
and the Treaties of Peace Act 1919. 

Mr. Burton: In other words, the wording of the terms of the peace het e 
would, to a certain extent, govern how far and how much of this could be done 
under the regulations. 

The Wrrness: Quite. | 

The Vicre-CHairMAN: Dealing with number 1, “interpretation”. - 

Carried. 


‘Fhe Vick-CHAIRMAN: “Person”’. 2 


Carried. 

Section 1(b), “enemy territory”. 
Carried. 

Section 1(c), “proscribed territory”. 
Carried. 


Section 1(d), “enemy”. 


By Mr. Fleming: 


@. As to the enemy proviso at the bottom of the page, Mr. Geleman dealt 
with that in his general remarks. May I ask if he has any occasion— —A. Yes, 
there have been a number of occasions when that has had to be put into effect in 
a very limited measure. These were not enemies in the ordinary sense. They 
were only technical enemies. I can remember I think two or three. I will have 
to look it up to refresh my memory on the details, where that was invoked. 

Q. It is considered desirable to deal with each case by special orders and 
exempt them from the definition of “enemy”, persons who are simply enemy 
subjects?—A. Oh yes. 

Q. Rather than bringing enemy subjects generally within the terms of the 
definition?—A. Quite. 

The Vicre-CHAIRMAN: Agreed. 

Section 1(e), “enemy subject”. 


Carried. 

Section 1(f), “enemy currency”. 
Carried. 

Section 1(g), “securities”. 
Carried. 


Section 1(h), “dividends, interest or share of profits”. 
Carried. 
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Section. 1 (i), “property”. 

Carried. - 

~~ Section 1 (7), “enemy property”. 

Carried. 

| Section 1(k), “commencement of the present war” 
_ Mr. Stewart: What date is that; is that the 10th of ane 1939? 


‘The Vicz-Cuarrman: That is our official date, but I will ask Dr. Coleman 
bs it that is the date officially recognized. 


2 -. The Wirness: Going back to September 10; these regulations came into 
a 
ze 


A force on September 2. 
a By Mr. Case: 

: Pe What about the commencement of the present war?—A. We are still 
.- technically i in the state of war. 
a Q. The government has declared that the war was over as from the first of 


auc preatee. A. No, not yet. 

Mr. Fiemina: The war is still on, at any eate in the House of Commons. 

The Vice-CHatrMANn: I think we should have the date. 

Mr. Fiemine: That would have to be September 10 in the case of Germany. 
As far as this country is concerned what existed between the 2nd and the 10th 
_. was only a state of apprehended war, not a state of war; and this evidently 
_ applies only to a state of war, or rather I should say to a state of apprehended 
meal, <= 


. The Vick-CuHairman: Would you like to have that stand, Mr. Stewart? 
_ Mr. Srewarr: Stand, yes. 
Section 1(l), “Secretary of State.” 
3 Carried. 
Section 1(m), “proclamation”. 
o> -~ Carried. 
: Section 1(n). 
= . Carried. 
‘ Section 2(1), offence of trading with SON 
= Carried. 
. Section 2(2), prima facie proof. 
: Carried. 
Section 3, trading with the enemy. 
Mr. Fiemine: In this section, subsections (e) and (f) are no longer 
necessary ? 
) The Witness: That is right. 
a Mr. Fiemine: And that is in view of the fact that regulation No. 4 has 
been revoked? 
: ' The Vice-Cuairman: Yes. Shall we take them subsection by subsection? 
Section 3, subsections (a), (b), (c) and (d) carried. 
Section 3, subsection (e). 
Mr. Fiemine: Subsections (e) and (f) should be struck out, Mr. Chairman. 
: They involve a reference to regulation No 4 which has since been revoked. 
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The Vice-CuairMaANn: Subsections (e) and (f) are struck out. 

Mr. Case: What have you done in striking them out? 

The Wirness: They refer to regulation No. 4 which has already been 
revoked. 


Section 3, subsection (g). 
_ Carried. 


Section 3, subsections (h) and (2). 
Carried. 


The VicE-CHarIRMAN: Section 4, revoked; section 5, revoked. | 

Mr. Burton: Mr. Chairman, may I draw your attention to the fact that 
it is now one o’clock. 

The Vick-CHAmRMAN: Pardon me. I am so used to keeping on working all 
night. Gentlemen, it is one o’clock and I do now leave the chair. We will meet 
on Thursday next at. 11.30 o’clock a.m. 

I want to thank you gentlemen for the work the committee has been able 
to do this morning. We have certainly gotten along nicely. 


The committee adjourned at 1.07 o’clock p.m. to meet again Thursday next, 
May Ist, at 11.30 o’clock a.m. 


epee 
‘ey 


Si 
i gie ad 


pda. Vubtre Acedunk , 7auduy Cite 
; C A / 
/ SESSION 1947 YY 
/ HOUSE OF COMMONS 


4 


Gor 
2overnment 


D. 
a UD hie ati Ons 


STANDING COMMITTEE 


ON 


MINUTES OF PROCEEDINGS AND EVIDENCE 
No. 2 


BILL No. 22-AN ACT TO CONTINUE THE REVISED 
REGULATIONS RESPECTING TRADING WITH 
THE ENEMY (1943) 


THURSDAY, MAY 1, 1947 


WITNESS: 
, Dr. E. H. Coleman, C.M.G., K.C., Deputy Su oG tat a of an nae 


OTTAWA 
EDMOND CLOUTIER, C.M.G., B.A.,L.Ph., 
: PRINTER TO THE KING’S MOST EXCELLENT MAJESTY 
a CONTROLLER OF STATIONERY 
' 1947 


ent , is 
; pone April 30, 1947. — 
tl e said Cammnitiee be empowered to inquire into, and 
fication. of all regulations respecting | Trading vin the 
tenth ey, of September, wee ae : 
ARTHUR BEAUCHESNE. 
| 
j Ay } ‘ 
27 | © ee 
i we 


Government 
Public ations 


MINUTES OF PROCEEDINGS 


Tuurspay, May 1, 1947. 


The Standing Committee on Public Accounts met at 11.30 o’clock a.m., the 
Vice-Chairman, Mr. Gordon B. Isnor, presiding. 


» Members present: Messrs. Boucher, Burton, Cleaver, Cote (Verdun), 
Dechene, Fleming, Fraser, Gladstone, Golding, Isnor, Marshall, Probe, Richard 
(Gloucester), Rinfret, Stuart (Charlotte), Warren, Winkler. 


In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Enemy Property. : 

- The Committee resumed consideration of the Schedule to Bill 22, An Act 
to continue the Revised Regulations respecting Trading with the Enemy (1943). 

Paragraph 6: Adopted with the exception of subparagraph (2), which stood 
over. 

Paragraph 7 stood over. 

Paragraph 8: On motion of Mr. Stuart, subparagraph (f) (7) was amended 
by the deletion of the words or enemy subject in the second and third lines 
thereof. 

Paragraph 8, as amended, and paragraphs 9 and 10 were adopted. 

Paragraph 11: On the motion of Mr. Probe, subparagraph (2) was amended 
by the deletion of the words or enemy subject in the sixth line thereof. 

Paragraph 11, as amended, and paragraphs 12, 13 and 14 were adopted. 

Paragraph 15 stood over. 

Paragraph 16, on motion of Mr, Fleming, was deleted and the following 
substituted therefor: — 

16. Where, on the application of the Secretary of State, it appears 
to a Judge of the Exchequer Court of Canada that a contract entered into 
prior to or after the commencement of the present war with an enemy or 
with a person in respect of whose business an order has been made under 
regulation fifteen of these Regulations is injurious to the public interest, 
the judge may by order cancel or determine the contract either uncondi- 
tionally or upon such conditions as he deems proper, and thereupon such 
contract shall be deemed to be cancelled or determined accordingly. 

Paragraphs 17 to 24, inclusive, were adopted. 

Paragraph 25, on motion of Mr. Cote, was deleted. 

Paragraph 26 was adopted. 

Paragraph 27 stood over. 

Paragraphs 28 to 35, inclusive, were adopted. 

Paragraph 36 stood over. 

Paragraphs 37 to 44, inclusive, were adopted. 

Paragraph 45: On motion of Mr. Fleming, subparagraph (2) was amended 
by the deletion of the word will in the third line thereof and the substitution 
therefor of the word shall. 

Paragraph 45, as amended, and paragraphs 46 to 67, inclusive, were adopted. 

Paragraph 68 stood over. 

Paragraph 69 was adopted. 

Paragraph 70 stood over. 

At 1.15 o’clock p.m. the Committee adjourned until Tuesday, May 6, at 
11.30 o’cloek a.m. 

A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


Hovuss of CoMMONS, 
May 1, 1947. 


The Standing Committee on Public Accounts met this day at 11.30 a.m. 
The Vice-Chairman, Mr. Gordon B. Isnor, presided. 

The Vick-CHairMAan: Gentlemen, now that we have our quorum we will 
proceed to business. At our last meeting we had reached section 6, ‘““The Cus- 


_ todian”. If I remember rightly, Mr. Fleming wished to speak to that particular 


section. I might mention that section 1, subsection (k) stood over, and Dr. 
Coleman has asked me to allow that section to stand for a further period so as 


o to give him an opportunity during the week-end to further consider the matter. 


Mr. Fuemine: The point I raise on that section, Mr. Chairman, relates to 
the second clause. Shall I proceed with that clause or has anyone anything to 
say with regard to the first clause? 


The Vicn-CHAIRMAN: Shall clause 6(1) carry? 
Carried. 


Mr. Fiemine: Now, under clause (2):— 

Any power or duty conferred or imposed by or under these regulations 
upon the Secretary of State or the Custodian may be delegated by him 
to such person or persons as he thinks proper. 

My point is that the language is too broad; there should be some narrower con- 
finement of power or delegation to senior officials of the department. It says, 
“any power or duty conferred or imposed by or under these regulations upon 
the Secretary of State’ may be delegated by him or the custodian to such 
person or persons as he thinks proper. Now, actually as I understand it, nearly 
all of those powers were delegated by the Secretary of State to the Under 
Secretary of State during the war, and there was some further delegation to 
the deputy. 


Dr. E. H. Coleman, C.M.G., K.C., Under Secretary of State and Deputy 
Custodian of Enemy Property, recalled: 


The Wirness: Assistant deputy; and limited in specific matters to the 
director in Vancouver; that is about all. I have discussed the suggestion with 
the present Secretary of State, and I think he feels that he is responsible. He 
would deprecate any amendment: but it is a matter of policy upon which he 
might like to be heard. I might say that I have served under seven custodians 
and they have been exceedingly jealous of parting with any of their authority. 


The Vick-CuHairMAN: Has the same policy been pursued during the full 
course of the seven custodians? 


The Witness: Yes. 
The Vice-CHairMAN: And you have not run into any obstacles or troubles 
because of that power? 
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The Wrrness: No; and if the matter is being proposed I think it is | 
desirable— : : : 
The Vice-Cuamrman: I am hoping we may be able to clear this up as we _ 
go along. Met Re lees 
The Witness: —that you see Colonel Gibson. He would have been here ~ 
this morning but he was called to a committee of the cabinet. He may be in — 
later in the morning, sir. | 


Mr. Gotpine: It might be wise to let this stand for the time being. On the 
other hand, I think, after all, the Secretary of State or any minister must take 
the responsibility for what he does, and I would not imagine that he would do 
anything very foolish in the discharge of his duties as minister. I do not think 
anything has happened that would cause any trouble in leaving the matter as it 
is, would you? 

Mr. Fueminc: I think the reason for that is this, that the need for such 
broad power or delegation does not exist in the light of the experience in the 
custodian’s office during war. If, in the stress of war it was not necessary to 
delegate any powers beyond the Under Secretary of State to the assistant Under 
Secretary of State then that is as far as the power of delegation need extend 
now, surely; that is my point. ; 

The Witness: I do not wish to interrupt you, but I find that this clause is 
taken word for word from the Treaty of Peace order of 1920. 


Mr. Fuemine: We had some correspondence quite recently in the House of 
Commons and objection was taken to these wide powers or delegation; maybe 
we had better leave this matter open, Mr. Chairman, until the minister comes. 

The Vicz-CHAIRMAN: Section 6(2) stands. Now 6(3), “Establishment of 
Custodian’s office”. | 

Carried. 


Mr. Fraser: There are wide powers given there also. I feel that they 
would not open more offices than they should. Would they have to open any 
more offices now? | : 

The Vicn-CHairMAN: I doubt very much if it is necessary to open further 
offices, but I would think it would be a necessary clause to have there in the 
event that action along those lines became necessary. 


By Mr. Fraser: 


@. Can we have Mr. Coleman’s views on that? Is there any chance of any 
more offices being opened?—-A. No, there would be no more established. 

Q. Is there any chance of any offices being closed?—A. Yes. 

@. What offices are going to be closed?—-A. We hope in a reasonable time 
to be able to close the Vancouver office. As you will see from our report tabled 
in parliament the number of employees has been very substantially reduced. 
Only the Japanese, really, I think,. would be taken at a later stage; but the 
expectation is that that office will wind up as promptly as possible. 


By Mr. Boucher: 


Q. There is the other point where they may hire such officers and advisors 
and pay such remuneration as the custodian determines. Now, I think the 
feeling is that this bill, once it is passed, will continue on for probably many 
years, and bearing in mind your statement recently whereby we are still work- 
ing on previous wars, do you not think that the officials—officers and clerks— 
appointed under this section should be under the Civil Service Commission so 
that there will be some limitation?—A. That, of course, is a matter of policy; 
I do not wish to make observations on that matter. I can simply state that the 
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vast bulk of the work is of an entirely transitory nature, and had there been 


treaties of peace at the end of the war, which would have enabled the bulk of 
the work to be completed, I have not any doubts that by now it would be down 
to skeleton proportions. 


Q. My point is that with regard to clerks who hold tenure of office for any 
considerable length of time they should be appointed by the Civil Service Com- 
mission so that they could get the same rates, privileges and benefits as other 
civil servants, rather than be taken out of the Act, If this were only a matter 
of temporary employees I could see some justification for ity but as far as the 
permanent employees or employees with considerable service are concerned I 
do feel that this matter should be limited there. 


Mr. Curaver: Do you think they should be permanent? 


Mr. Boucusr: I think they should be employed in the same manner as 
other civil servants. This Act will continue for a considerable length of time; 
it is not limited to a short period. 


Mr. Goupine: There will be a large number— 


The Vice-Cuairman: Now, gentlemen, we got along very nicely at our 
last meeting because we were a little more formal. I requested members to 
stand when they spoke. I disregarded that instruction this morning; but if 
you are going to talk to one another I shall have to ask you to accept that 
instruction again for the sake of keeping order. 

Shall the subsection carry? 

Carried. 

Subsection (4): “Department of Government.” 

Carried. 

Section 7: 


Mr. Fuemine: This subsection brings us into a major problem under the 
whole of the regulations. Under this section, as you will see, very wide 
immunity is given to the Secretary of State or custodian. 

No person has any rights or remedies and no action lies or may be 
brought against any person in respect of: 

(a) an act or omission that was required by the Secretary of State or 
Custodian ; 

(6) an act or omission that the person acting in good faith reasonably 
believed to have, been required by these regulations or any regulations 
heretofore in force with respect to trading with the enemy or enemy 
property; or 

(c) property transferred, delivered or paid to the Secretary of State or 
Custodian or pursuant to his direction either before or after these 
regulations came into force. 

‘Now, obviously, people who act on the instructions of the custodian must 
have some immunity if they come within the scope of the instructions of the 
custodian, otherwise I should think there would be a complete breakdown. The 
custodian could not hope to have co-operation from people like the banks and 
trust companies from whom the custodian has need of co-operation at all times. 
It seems to me that this goes too far in curbing the rights of other persons 
where those rights have been, perhaps, negligently interfered with—perhaps 
interfered with by officials exceeding their powers. My criticism is that those 
regulations go too far in restricting the rights of individuals whose property 
or other rights have been seized or taken in possession or otherwise interfered 
with by the custodian. Now, what redress has he got? There are two other 
regulations which bear on this question: 27 and 36. No. 27 refers to court pro- 
ceedings. It says:— 
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Where a dispute or question arises as to whether property is subject | 
to these regulations, the Custodian may proceed in the Exchequer Court of 
Canada or in any superior court of record for a declaration as to whether 
the property is subject to these regulations. oy 


That is a proceeding on the part of the custodian. Then pede (2) of that 
section reads:— : 
Any person may, abe less than ninety days after giving the Custodian 

notice of his claim... 


The time limit*is not particularly important because I believe the sustodian 
has never taken advantage of his technical position as to time limit. Clause (2) 
then reads:— 
Any person may, not less than ninety days after giving the Custodian 
notice of his claim, proceed in the Exchequer Court of Canada for a 
declaration that he is not an enemy and 
(a) that property held or controlled by the Custodian is not subject to 
these ey eae and he is the owner thereof or of an interest therein; 
or 
(6) that he was the owner of property or manages any enemy property 
immediately prior to its vesting in the Custodian under these 
regulations. . 


I direct your attention to the fact that right given to the person there to apply 
to the court is confined to an application for a declaration in the first place. 
In the second place, it is confined in this way, that he ean only apply for a 
declaration that he is not an enemy. Then, in (a) and (0) it has to be on the 
basis of his not being an enemy. 


The other regulation is 36, and it has to do with recovery by the minister, 
by the custodian, in the event of any person’s failure to pay to the custodian 
any money payable to him under the regulations and it reads as follows:— 

In the event of failure by any person to pay to the Custodian any 
money payable to him under these regulations the Custodian may take 
action in the Exchequer Court of Canada or in any superior court of 
record to recover such money. 


I notice there that if the custodian takes action, under section 36, for the 
recovery of money that he contends is payable to him there is no provision made 
for any kind of counter-claim where the person who is being sued considers that 
he has rights which, if the custodian were a private person suing in an ordinary 
action, he would be entitled to set up by way of counter-claim. It seems to 
me that while we want to see the custodian clothed with ample power to do 
everything in the way of taking property under the Act for the protection not 
only of the state but of the rights of individuals whose rights might otherwise, 
perhaps, be lost or prejudiced, these regulations do not leave enough right 
in the person whose property may have been seized or taken in possession 
by the custodian. Suppose an individual feels that he is not an enemy and 
that property has been improperly taken from him, what can he do? There 
is nothing in these regulations to say that the declaration is binding on the 
custodian. I have no doubt that as a matter of practice the custodian would 
honour a declaration of the Exchequer Court, but it is only a declaration of 
the court; it is not a judgment. 


Now, take another case where the issue is not simply as to whether a man 
is or is not an enemy, but he contends that he has an interest in property that 
has been taken by somebody else. He has not got any right to go to the courts. 
Now that we are in peace times I think this is the sort of provision that does 
admit of amendment with a view to restoring more equality toward two 
individuals in the matter of access to the courts where, at the present time, 
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they certainly are not in a position of equality with the custodian, since they 
may want to have access to the courts, and having got into the courts they may 
want to find themselves in the position of equality before the courts with the 
custodian. 


Mr. Burton: After listening to ‘Mr. Fleming’s presentation of that case and 
after checking over that section, it appears to me that the only resort that person 
would have would be, first, to prove that the person acting on behalf of the 
custodian had not acted in good faith. That is what it says in (b). The whole 
matter is put in the position that the person who feels aggrieved would first 
have to prove that the official did not act in good faith. It says: “(b) an act 
or omission that the person acting in good faith reasonably believed to have 
been required .. .” 

Mr. Fremine: Mr. Chairman, I think that these clauses in section 7 are 
_ disjunctive; the person has no rights or remedies in any of these cases; in other 
words, a claimant cannot. bring an action or cannot succeed in an action if the 
defendant can prove that he satisfies the requirements of any one of these clauses. 

The Wirnsss: I think the purpose of (a), to which Mr. Fleming objected, 
is to protect the debtor to an enemy who had paid over the amount of his debt. 
He turned over the property which he held for the enemy to the custodian. 
It is an essential protection for the Canadian debtor or trustee for the enemy. 
It is not the intention by section 7 to protect—which I think Mr. Burton had 
in his mind—officials of the custodian’s office at all; this is simply a protective 
measure for the people who have, acting under the regulations, paid over moneys 
which they have held for enemies. That deals with (a). Clause (6) protects 
them in a wider way. Perhaps it might be modified. We will be ready to 
consider any practical suggestion along those lines. Clause (c) is really a part 
of (a). I do not know why they put in “before or after these regulations came 
into force,” unless there was a consolidation in 1943. Usually it applied back to 
1939. There was no property turned over before the war in 1989. If it is 
agreeable to the committee to allow the matter to stand—Mr. Henry is here— 
we will be glad to consider the points raised and see what we can do. Would 
any member of the committee care to make any important suggestion? 

Mr. Fureminc: I appreciate Mr. Coleman’s willingness to consider this mat- 
ter. I do not want to anticipate any discussion that we might wish to have on 
these sections. I think section 27 will have to be considered. 

The Witness: Yes, I think section 27 will have to be considered along with 
it; and I confess in section 36— 

Mr. Cieaver: Shall we carry section 7 and deal with Mr. Fleming’s point? 

Mr. Fueminc: There may be an amendment to 7(b); possibly not to (a), 
but to (b) or (ce). 

Mr. Cuieaver: I judge from your remarks that your point could be ade- 
quately covered by an addition to section 27. | 

Mr. Fieminc: That may be; but I think it will be necessary to leave section 
7 to be considered by Dr. Coleman and Mr. Henry. 

The VicE-CHAIRMAN: Section 7 will stand. 

Section 8: “Appointment of inspector.” 

Mr. Burton: In (c) I notice the words ‘the commencement of the present 
war.” You let that one stand before—the one dealing with the commencement 
of the present war—(k) of the first section. 

The Witness: That was the definition section. 

Mr. Burton: Consequently, if there should be any change in the other you 
have to make the necessary change here. 
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The Vick-CHArRMAN: No, I doubt that very much. (k) is the definition of 


the commencement of the war, while this deals with that section as it might be 


revised or amended. . 

Mr. Freminc: Are you going to call these in order. I was ane to ask a 
question about (f). 

The Vicr-CHaAtRMAN: Shall (a), (b), (c), (d) and (e) carry? 

Carried. 


Mr. Fuemina: The power is given the Secretary of State in writing to appoint 


an inspector to inspect the affairs of a person, firm or company or the administra- 
tion of the property. I was wondering how often it has been necessary to use 
that power and if reports were made in all such cases, and in what form, and 
how the reports were kept. 


The Wrrness: It would depend on the individual file. As far as the office 
is concerned we are quite willing that they be deleted, and I think they are amply 
covered by (a), (b), (c), (d) and (e). 

Mr. Fueminc: This provision applies to the cases in 8(f) inclusive in any of 
these cases: “the Secretary of State may appoint an inspector.” My opinion 
perhaps, bears on the use of the section rather than the terms of the section itself. 


The Witness: We have appointed a great number of inspectors, and if 
when a report is received it appears necessary to appoint a controller or super- 
visor, that has been done. As I say, they were related mostly to the very early 
stages of the war when there were suggestions that certain firms had substantial 


enemy interests, and in the great majority that provision did prevail and nearly © 


all controllers were then appointed and some of them are still acting. 


Mr. Fraser: May I ask a question Mr, Chairman? In the case of a person 
not being satisfied with the inspector or whatever they call him, the supervisor, 
is there any chance of having that party changed? 


The Wirness: Well, he would have the right, if he held enemy property, to 
apply under section 27 (2) to have it declared “by the court as non-enemy prop- 
erty and we would not interfere. 


cB Mr. Fleming: 


@. Well, what would happen in the case of an individual or firm or company 
who might feel the inspector himself was not a suitable person and was not con- 
ducting himself properly?—-A. Well, in no case that I can recall have the people 
concerned made the shehtest objection to the inspector. In fact some of them 
have been very erateful for his help. 


@. Mr. Chairman, perhaps it is not like me to object to having powers 
which are not broad but in line 32 I raise such a question. The secretary of 
state may appoint an inspector to inspect any business to ascertain ‘whether 
the business is carried on for the benefit or under the control of an enemy or 
enemy subject.”—-A. We would like to delete the words ‘enemy subjects.” 


(. I suppose there must be very few cases now where new discoveries would 
be made.—A. It was mentioned in my preliminary statement the other day and 
we are not completely able but we are beginning to get a little access to the 
records of business concerns in Germany to verify or perhaps disprove the 
explanations made to us by agents of Canadian enterprises in that country. 


Q. That brings me to my question. This would only apply to the extent 
where business is carried on at the present for the benefit or under the control 
of an enemy. What about the case, if it is found now, that during the war the 
business was carried on for the enemy but it is not so carried on to-day. We will 
say it has either been transferred, the ownership has been transferred, or the 
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company has not been functioning latterly. Would it not be well to provide 


in broader terms for the company which has been carried on for the benefit of 


or under control of the enemy.—A. The enemy interest was vested under 
section 21. 

_ Q. There is a similar expression elsewhere in the regulations, for instance 11 
(2). You have the same expression on page 7, line 13, and again in section 15, 
clause 1 on page 8, line 25. 

The VicE-CHAIRMAN: Well, Mr. Fleming the suggestion is three words in 


subsection 1 and 2, lines 33 and 34, and in one case in 37 and 38, be eliminated. 


Those words are ‘“‘or enemy subject”. Is it agreed? 

Moved by Mr. Stewart seconded by Mr. Fraser those words be struck out. 
Agreed? 

Agreed. 

Subsection 2, the inspector’s authority. 

Carried. 

Section 11, shall it carry? 

Carried. 

Section 12, appointment of controller by court. 


Mr. Fitemine: Mr. Chairman, in this one, at line 34 “there is power for the 
secretary of state to apply to the same court within the province wherein the 
said person owns property or carries on the said business or trade have juris- 
diction to appoint a receiver or liquidator”. 

I would like to ask first if it is necessary to resort to this power very often, 
and secondly whether the regulation is clear enough, what the effect would be 
on property located in other provinces than that in which the court has 
jurisdiction. 

The Wirness: I can only recall one appointment of a controller by the 
court and that was in the province of Quebec. It related to very extensive pro- 
perties owned by a resident in an occupied country and in that particular case, 
I mean there was no suspicion of enemy tie-ups, but in view of the involved 
state of this man’s affairs and his very wide interests it was thought expedient to 
have a controller appointed by the court. The controller was a gentleman whom 
he had sent out himself immediately prior to the war to represent him, should it 
become necessary in order to preserve certain of his assets and real property still 
there. We felt that a controller of his own selection or his own executive might 
be appointed by the court so that he could apply to the court with respect to 
certain of those assets in order to conserve others. That was the only instance. 


Br. Mr. Fleming: 


Q. Well in that case no question arose about the effect on property in any 
other province?—A. No, it was all property in the province of Quebec and the 
appointment was made by the Superior Court of Toronto. 

Q. May I ask, Doctor Coleman, if he interprets this regulation 12 in such a 
way that the jurisdiction of the court in which application is made will be 
confined to the appointment of a receiver for property located within the 
province?—A. I would think so. 

Q. Say for instance a firm had property in the six»provinces you would have 
to make the application to the courts of all six provinces.—A. Yes. 

The Vicbh-CHAIRMAN: Shall rule 12 carry? 

Carried. 

Gentlemen, may I revert to section 11(2), line 14, it is moved by Mr. Probe 
seconded by Mr. Marshall that the words ‘‘enemy property” be struck out. 

Carried. ? 

Section 13. 
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Mr. Prose: In connection with 13, Mr. Chairman, I should like to ask _ 


Doctor Coleman if he can give any statistics on the number of times that the 
secretary of state has presented a petition. 
The Witness: We have not had any. 


Mr. Prose: Then may I ask has the secretary of state investigaved any | | 


alleged cases where this clause might be applicable? 
The Witness: Many. 
The Vicr-CHairMAN: They have investigated many. 
The Wrirness: Investigated many. 


By Mr. Probe: 

Q. I recall during the war there was some reference to the sale, by a very 
large nickel corporation, of interests in Petsamo, Finland, to an enemy corpora- 
tion or an enemy government. Now on the surface, a deal of that nature would 
constitute trading with the enemy. —A. It does not come within the scope of 
the regulations. 

Q. Wherein does it differ?—A. The regulations apply but now you have 
said there has been a sale to an enemy. I know only what was reported 
in the House of Commons and to the members at that time. Was it not the 
Falconbridge nickel company? 

@. I thought it was International Nickel—A. It was sold to the govern- 
ment of the USSR, which was of course not an enemy. I think what you had 
in mind is this. It was characterized by the Times as a very stupid statement 
by the president of the company or some officer of the company. 

Q. It was in the annual report.—A. Yes, that they had property in Finland 
at the time, and Finland was at war but had not been interfering with their 
property and they rather congratulated the shareholders. 


Q. I recall it that way.—A. There was no suggestion there was any act | 


on the part of the Canadian company to turn over the plant to the enemy. He 
simply made what I would call a very foolish statement, that is the term I 
would use. The statement was to the effect that the enemy, although they 
had control of it, had not destroyed the assets of the company. 

Q. A satisfactory arrangement. had been entered into?—A. I do not think 
it went that far. 

q- You do not think so? As I recall the annual report it raised a big 


query in my mind, although I was not thinking in terms of this bill at that — 


time. You would say however, that what took place did not contravene section 
13.—A. If the Canadian company had entered into a transaction or contract 
with the enemy that would have been an infringement of the trading with 
the enemy regulations. I recollect, and again I am subject to correction on 
examination of the records, that it was foolishness. That was what you might 
term it. 

Q. Indiscretion?—A. I think they went a little further than indiscretion. 

Q. I do too—A. They congratulated the shareholders of the company 
on the fact that the enemy had maintained their plant intact although they 
were presumably using it for the productions of materials with which to wage 
war. 

The Vick-CHAIRMAN: I think he wanted to build up the assets of this 
company. 

The Witness: After Finland made the treaty with Russia, and Russia 
occupied that area, Russia made a contract as [I recall ib with the Canadian 
company and they ‘acquired the property. 

Mr. Prose: Then, in so far as the secretary of state was concerned, it 
was a bona fide transaction and did not involve dealing with the enemy. 
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The Witness: It did not. 


The Vice-Cuairman: Mr. Stewart, did you have something to say to us 
about fish oil? 


Mr. Stewart: I do not think it comes in there. 


The Vick-CHairMAN: Shall section 13 carry. 
Carried. 
Section 15, the appointment of controller. 


Mr. Fuemine: Mr. Chairman, under subsection 1, I draw attention to the 
fact there is very wide power given to the secretary of state where it appears 
to him that “the business is carried on within Canada by any person wholly 
or mainly for the benefit of or under the control of an enemy. The secretary 
of state may make an order either:— (a) prohibiting such person from carrying 
on business except for the purposes and subject to the conditions if any specified 
in the order, or (6) requiring the business to be wound up.” Now again that 
provision may have been required in time of war to meet the urgency of 
conditions then existing. I wonder whether the power should be continued in 
peace time. It is a very drastic power to confer on an official, the right to just 
step and prohibit somebody from doing business and require that the business 
be wound up. Now I am not suggesting for one minute this power would be 
used arbitrarily or improperly but it is a thing we have to consider in legis- 
lating. I raise the question now as to whether or not that power should not 


’ be transferred to the court on application by the secretary of state or the 
- custodian. It seems to me in time of peace it is a power much broader on 


the face of it, than can be justified. 

The Witness: Well that might still apply but I do not think it is likely 
to be invoked. Its purpose was for speedy action. If we got some information 
from Germany and made application to the court, quite likely some assets would 
disappear while the proceedings were going on. I think the department is 
willing to place themselves in the hands of the committee. 

The Vice-CHAIRMAN: It is a protective measure as far as the assets are 
concerned. 

Mr. Fremine: What Doctor Coleman has said might be justification for 
power to suspend, the carrying on of business by an individual but I do not 
think it should be sufficient to put him out of ‘business and require the business 
to be wound up without reference to anybody. It is putting that power in the 
hands of the custodian, 

The Wirness: As I have said, if the committee will let this stand I will 
see what we can do with it over the weekend. I do not want to make a snap 
judgment that it might not be needed but we would be disposed to the suggestion 
of the committee to delete some items which might not be suitable to the 
committee. 

The Vice-CHAIRMAN: That will stand. 

Mr. Rryrret: Another thought has arisen in my mind. This definition of 
“enemy” seems to include only those presently our enemies due to the war but 
this Act may want to continue after we are not officially at war with the countries 
we are assuming are enemies. It just occurred to me that point might be 
considered in order to include those countries who were enemies during the 
war after a state of war has ceased to exist. 

The Witness: You would have to make new regulations in accordance 
with the treaties of peace or whatever statute is made then. 

Mr. Fuemine: As I understand it, the intention is, and it 1s so indicated 
by section 3 of the bill, to provide separate regulations to deal with property 
after peace has been ratified. : sa : 
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The Witness: We will have to. : Me, 

Mr. Rinrret: You are quite satisfied with that position? 

The Vice-CHAIRMAN: Section 16. 

Mr. Fieminc: Just before you come to section 16, I wonder if Doctor 
Coleman would include in his consideration of section 15 over the week-end, 
clause 11. ‘The secretary of state may from time to time prepare and publish 
in the Canada Gazette lists of the persons as to whom orders have been made 
under this regulation.” 

The Witness: I would be prepared to change it to “shall” in the first line. 
I think it was worded in that way for security reasons. I think that was the 
purpose. 

Mr. FLtemine: We could change that now. 

The Vice-CHAIRMAN: Rule 16, cancellation of contract. 

Mr. Fiemine: I do not want to be doing all the talking. 

The Vice-CHairMAN: Doctor Coleman advises me, Mr. Fleming, before 
you go on, that there is a modification in that section. 

The Wirness: This is our proposal for section 16:— 


A 


16. Where, on the application of the secretary of state, a appears — 


to a judge of the Exchequer Court of Canada that a contract entered 
into prior to or after the commencement of the present war with an 
enemy or with a person in respect of whose business an order has been 
made under regulation fifteen of these regulations is injurious to the 
public interest, the judge may by order cancel or determine the contract 
either unconditionally or upon such conditions as he deems proper. 

We are proposing to delete 16 and substitute what I have just read to you. 
The idea there was to substitute “court” for ‘the minister”. 

Mr. Fuemine: That amendment meets the point I was going to raise. 

The VicE-CHAIRMAN: To bring it before the meeting, it 1s moved by Mr. 
Fleming, seconded by Mr. Golding, that the amendment as read be substituted 
for 16. 

Mr. Fiemina: May I ask Doctor Coleman about the last clause of 
section 16 which is not carried over. ‘And thereupon such contract shall be 
deemed to be cancelled or determined accordingly”’. 

The Wirness: We are agreeable to have those words added. 

The Vicke-CHAIRMAN: Is it agreed? 

Carried. 

Section 17, notice to enemy. 

The erie That is a necessary provision. There are companies with 


enemy shareholders or with shareholders residing in enemy territories and they © 


could not hold their meetings unless they had some authority to direct their 
statutory notices to the custodian. 

Mr. Fiemine: Has it been the practice of the custodian to endeavour to 
communicate to persons under such circumstances. 

The Wirness: Now that postal communications are restored to most of 
the countries we direct the company to send the notices in the usual way. There 
are, however, still areas where there as no postal facilities that I know of, such 
as Japan and in some areas of Germany. 

The Vice-CHairMAN: Shall section 17 carry? 

Carried. 

The Vice-CHAIRMAN: Shall section 18 carry? 

Carried. 

The VicrE-CHAIRMAN: Shall section 19 carry? 
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Mr. Burton: May I ask Doctor Coleman under what circumstances would 
the secretary of state exercise the power given to him here. 

The Wirness: Well there have been very few cases of that and I think 
I can only remember one where we did allow the company to retain an Italian 
director for a considerable period. 

Mr. Burton: Here it says “except by leave of the secretary of state”. 
Apparently the secretary of state has the power to say that someone might act 
as a director. 

The Wirness: Yes, rut as I say, I can only recall one case where there 
was a very large board and there had been an Italian who had founded: that 
particular business and they allowed him to remain on the board because there 
were eight others who could perform functions. It subsequently developed, 
I may say, at the end of the war, we received information from certain British 
authorities that the Italian in question had been an anti-Fascist. 

Mr. Prose: Did you have that information at the time the decision was 
made? 


The Witnsss: No, we did not, but he was only one of eight and he could 
not attend and there was a quorum to carry on. 

The Vicb-CHAIRMAN: Shall section 19 carry? 

Carried. 

Section 21? 


Mr. Rinrret: I am sorry I could not attend the first meeting where the 
vesting of the enemy property was discussed. Does the word ‘enemy property”’ 
cover the case of a company incorporated by persons who are not enemies, within 
the meaning of the Act, operating in a country which is not presently at war 
but which becomes at war and the territory is occupied at a later date. 

The Wirnuss: Yes, it would apply if the company is incorporated in either 
enemy territory as defined in regulation 1 or in proscribed territory, the 
definition (c). 

The Vicnk-CHAIRMAN: Page 2, Mr. Rinfret. 


By Mr. Rinfret: u 

Q. Yes, but suppose a Canadian incorporated a company in Holland, before 
it was occupied by Germany. The office of the company, the head office moves 
ahead of the Germans and the head office is never in occuped territory —A. You 
mean it is a Dutch corporation. 

@. One which was incorporated in Holland and Holland was not at war 
at that time and its territory was not occupied by the enemy.—A. I know. And 
this company under the law of the incorporating country, which is Holland, 
has effectually transferred its head office to— 

Q. Paris. And before Paris was occupied, to Portugal—A. Well, it would 
not come under this, would it? 

Q. I do not think so, but your department seems to think 
connection with the case you have in mind I do-not think you really 
appreciate our point but I could not say offhand without refreshing my memory 
and looking at the file. 

Q. I would like to look at the file with you. 


The Vicr-CHAIRMAN: Shall rule 21 gary § 
_ Carried. 
Section 23, real estate. 
Carried. 
Section 24, patent copyrights, trade mark or design. I believe this was the 
section you referred to Mr. Stewart. 
88260—2 
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Mr. Srewart: I think I gave you a pretty good outline at our last meeting © 
of the matter I have in mind. There is some information I would like to have. 
It was in connection with a patent which exists at the present time in Norway for 
the refining of fish oil and it is used in the canning of sardines and that sort of 
thing. I cannot say whether the information I have is correct and I was hoping 
to get some confirmation here. I remember that a short time ago, a year ago, 
the Honourable Henry Wallace made a statement and he said that scientists 
from England, Russia, and the United States had carried on an investigation 
in Germany and were bringing back to their respective countries hundreds. of 
new inventions covering processes practically unknown heretofore outside of 
Germany, and that these new processes and inventions would be the. basis 
for starting new business enterprises in our countries. This oil today is being 
offered for sale in Canada even with the great shortage of oil that 1s worldwide 
to-day. Now as I stated the other day there is only ten per cent of the fish oil 
of the world produced in Norway. Ninety per cent of the fish oil in the world 
is being used for other purposes not nearly as essential as food. I believe in this 
country fish oil is used in the manufacture of cheap paints and so on. Now, if” 
we had that patent for the refining of fish oil it would be a very great help to the 
canning industry in Canada. I do not know how many other industries it would 
affect but it would be of great benefit to the fish industry in Canada. The 
question I would like to ask is this. Is there any reason why these patents 
should not go to the allied nations? Why should one country monopolize a 
German patent? 

The Vice-CHarrMan: I think Dr. Coleman can give you an answer. 


The Witness: This question was raised in February. We have had com- 
munication with the Department of Finance and a search was made, first in 
our own records and there is no patent in Canada covering this Norwegian fish 
oil and its process. I have a note from the commissioner. 

A search of our records fails to disclose any patents to a resident 
of Norway or Germany since 19380. I have also searched the issues of the 
Bibliography of Scientific and Industrial Reports issued by the office of 
technical services, United States Department of Commerce without finding 
anything. The reports referred to, contain technical information received 
from civil and military agencies of the United States government and 
co-operating foreign governments. Many of the reports cover information 
captured in enemy countries. 

I am writing the officer in charge of patents in the United States Alien 
Property Custodian’s office for his assistance in locating the process and 
on receipt of his reply will notify you. 

And then the commissioner writes to us further on the 10th of March. 

Further to my letter of February 18, 1947, respecting Senator A. N. 
McLean’s enquiry re fish oil treatment I am now in receipt of a letter 
from the United States Office of AHen Property in which they suggest 
that United States Vested Patent No. 2,021,562 may be of interest. This 
patent was granted on November 19, 1935, to Dietrich Hildisch, Oslo, 
Norway, for Process of Improving the Taste of Hydrogenated Oils. The 
United States Official Gazette shows that a patent was applied for in 
Germany on January 5, 1932. Fish oils are specifically mentioned in this 
patent. 

A search of our indexes under the name of Hildisch does not disclose 
a corresponding Canadian patent. 

From the point of view of the custodian’s office, there being no patent in 
Canada, and from the point of view of the Patent Office, there being no patent 
in Canada, it is not a matter with which we have to deal. Now, if it were a 
German patent, an enemy patent in Norway, as Norway is a party to the Patent 
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Accord which was signed last summer or last autumn, under which enemy patents 
are dedicated to the public it would be a different matter. Now the first point 
is that there is no patent in Canada. Therefore, if anyone acquired the knowl- 
edge of the process and proceeded to manufacture this oil, the Norwegian holder 
of the patent could not bring an action for infringement because he was never 
protected himself by patenting the process under Canadian law. 

Mr. Stewart: I would like to know whether it is a German patent or a 
Norwegian patent? 

The Witness: I beg pardon? 

Mr. Stewart: Is it a German patent or a Norwegian patent? 

The Witness: Well according to the only trace we can find there is a 
patent in the United States by a man in Norway and it would appear therefore 
that it is a Norwegian patent but they have never applied here. 

-Hon. Mr. Grsson: They also said he applied for a patent in Germany. 

The Witness: But when we are referring to German patents we are refer- 
ring to patents owned by Germans and which are being used by countries which 
are members of the Accord. 

The Vick-CHarirMAN: I trust that will give you the information you wanted, 
Mr. Stewart. 

The Witness: I may also say the commissioner of patents will be very 
glad to show a copy of the United States patent. We have got a copy of the 
United States patent. 

Mr. Guapstone: I do not know if the question I would like to ask has any 
relevancy. What I have in mind is the property of Canadians who were located 
in countries overrun by the enemy as for instance Singapore, overrun by the 
Japanese, where property of Canadians was destroyed. J understand in such 
cases details of the destroyed property were filed with the custodian and I am 
wondering what the situation is with respect to probable settlement. 

The Witness: Well that is not a custodian matter, Mr. Gladstone. There 
being no other agency of the government with facilities, the custodian was 
instructed at the beginning of the war and it is provided here, to record the 
details. The first point is when the treaties of peace are made with the enemy 


~ who presumably destroyed the property, it will rest with those who negotiate 


, 


those treaties to determine whether the enemy will be required to make repara- 
tions for damages done to the property of allied citizens and their country. After 
that is done it will rest with the countries which execute the treaty to determine 
what machinery will be set up to deal with the claims. I think you will see by the 
report which was submitted and placed on the table of the House of Commons 
that the recorded claims vastly exceed in amount the enemy property in Can- 
ada. There will have to be set up some machinery to deal with that and it will 
not be a custodian matter at all. The government will have to consider whether 
they will set up a body authorized to examine those claims in order to see what 
will be presented to the enemy, and, after that, what amount can be collected. 
It does not, however, touch the work of the custodian. 

Mr. Guapstonge: There is a machinery here for recording. 

The Witness: There is machinery for recording. It is under section 45 
which the committee has not reached. 

The Vicr-CHAIRMAN: Will you make a note of that, Mr. Gladstone? 

Shall section 25 carry? 

Carried. 

Mr. Corr: Mr. Chairman, this section 25 seems to have lost its purpose in 
the light of section 21 which we have passed. Would the judgment or the ruling 
of the exchequer court be retroactive? Section 21 (1) says, “all enemy property 
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is hereby vested in and Tanda subject to the control of the custodian whether s 


or not the property has been disclosed to the custodian as required by these 
regulations.” Now, if the exchequer court decides that any such property is 
owned by an enemy what would happen if any transaction or dealing may have 
taken place since the entry into force of the regulations and until such judgment 
is rendered. 

The Wirnnss: I think it has never been resorted to. Section 21 is dealing 
with enemy property and gives the power of applicants to apply to exchequer 
court in cases of suspicion but it has never been invoked. i 

Mr. Fiemine: Do you need the power? 

The Wirness: I think we do need it, but the departmental officers are 
inclined to think we might agree to delete it. It has never been applied. 

The Vicr-CHAIRMAN: Do you wish it struck out? 

Mr. Core: I do not see any purpose if it has never been used. 

The Vice-CHaiRMAN: Moved by Mr. Cote, seconded by Mr. Rinfret that 
section 25 (1) and (2) be struck out. 

Carried. 

Mr. Cote: Then passing to the next section, Mr. Chairman. This point 


should have been raised by me under section 21 and 23. What happens if the ~ 


business operated between the entry of the regulations and the date of dis- 
closure of the owning of any such property by an enemy. 

The Witness: I do not quite get your point, Mr. Cote, I am sorry. 

Mr. Cots: Well, this refers to the point which I think should be discussed 


with regard to section 25. I know I am out of order, but as a matter of informa- 


tion ‘‘all enemy property is hereby vested in and made subject to the control 
of the custodian whether or not the property has been disclosed to the custodian 
as required by these regulations”. 

What happens with bona fide third persons who happen to deal with agents 
or proxies of enemies owning any property in Canada in that interval. 

The Witness: We have never had an instance. 

Mr. Ftemrine: I suppose, Mr. Chairman, the vesting took Bee. in any event 
from the date the regulations came into effect. You did not have to wait for 
an order of the court. This is an additional power under section 25 if the 
property belongs to, or if it is enemy property within the regulations, it was 
vested automatically on the date the regulations came into effect. 

The Witness: Yes. 


The Vick-CHAIRMAN: Are we agreed on 25? 
Carried. 

Shall section 26 carry? 

Carried. 

Shall section 27 ,carry? 

Mr. Fiemine: That had better stand. 


The Vick-CHAIRMAN: Section 27 will stand. 
Section 28? 


By Mr. Rinfret: 

Q. Mr. Chairman, in connection with this, if a bank decides what they 
hold is enemy property does that make it enemy property? If a bank is holding 
some property which, in its judgment, it decides is enemy property, does that 
make it enemy property ?—A. Enemy property is defined. 

Q. Yes, but would the person who holds the property or manages it, decide 
whether it is enemy property?—A. Well he has to interpret the Act in the same 
manner he would have to interpret any other duty imposed upon him by law. 
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_ _ Q. If he does decide that it is enemy property and then afterwards decides 
it Is not enemy property what becomes of the proceeds from any sale that 
might have arisen in the meantime?—A. Well I presume the custodian would, if 
it is decided that it is not enemy property, return what he gets as proceeds. 

- Q. Then, in the meantime if some of the property has been dissipated what 
happens?—A. What do you mean by that, that it has been sold? 
, we Well we have given to the custodian all the rights to this property — 

io Neds. - 

Q. Now if between the moment the bank decides it is enemy property and 


vests 1t with the custodian, the custodian goes along and sells some of the 


property and afterwards it is decided it is not enemy property, what recourse 
1s there for the man who has seen his property sold by the custodian? What 
is his relief?—-A. Well he would be entitled to whatever relief would be given 
by the court, in the same fashion as anyone else. 

Q. By the fact the bank has decided it was enemy property he would 
have to go to the courts.—A. Yes, well if the bank acted otherwise than in 
good faith and in accordance with the law he would have any rights of action 
for damages that were open to him under the law. 

Q. That seems a pretty wide power to give a bank or any person who holds 


or manages. 


The Vice-CHarrMANn: You are not giving power to the bank. 

Mr. Rrinrret: You are giving the power to any person who holds or manages. 

The Witness: You are imposing power, you are not giving power. 

Mr. Rrnrret: They have to decide whether it is enemy property or not. 

The Vick-CHatirMAN: They have to get advice from the legal department. 

The Witness: Yes, if they had any doubt. 

Mr. Fitemine: That brings you back to section 7 does it not? 

‘Mr. Core: Yes, that is right, what would be the effect of section 7? 

The Vice-CuHarrmMan: That one is standing at the present time. 

Mr. Rinrrer: Section 7 is standing is it? 

The Vicz-Cuairman: Yes. We will go on to 28. Shall section 28 carry? 

Carried. 

Shall section 29 carry?—-payment of moneys to custodian. 

Carried. 

Section 31, payment of bearer securities, shall that section carry? 

Carried. 

Section 32, shall that section carry? 

Carried. | 

Shall section 33 carry? 

Carried. 

Section 34. 

Mr. Fuemine: Mr. Chairman, there is a point raised in the third clause of 
this section which deals with the currency which is paid to the custodian, “where 
any money is payable or becomes payable to any enemy by contract, law or 
custom or in any other manner in other than Canadian currency, it shall, unless 
the custodian allows or directs otherwise, be paid to the custodian in Canadian 
currency at the rate of exchange equal to the average cable transfer rate pre- 
vailing in Canada during the month immediately preceding the commencement 
of the present war.” The question is, what rate is the prevailing rate? This 
provides that the rate at which money or currency is to be translated into Cana- 
dian currency is at the rate of exchange equal to the average cable transfer rate 
during the month immediately preceding the commencement of the present war 
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or at such rate as may be fixed by the Foreign Exchange Control Board. Now I 
assume that. the first part of that has not been applied for a good many years 
now, and that the Foreign Exchange Control Board has been fixing a rate from 
time to time. | | “ 


The Witness: Well, practically all debts which were due to the enemy have 


long since been paid and they were cleared at this rate of exchange as provided 
here, a rate of exchange equal to the average cable rate of exchange prevailing 
in Canada. | 

Mr. Fueminc: Does that provision serve any useful purpose in 1947? 

The Witness: I think we still might run across an old debt and one of our 
problems was the situation regarding the rate of exchange. I think it is necessary. 

Mr. Fueminc: What rate has the Foreign Exchange Control Board: been 
applying in more recent transactions? " 

The Wrrness: Well I would have to inquire about that. 

The Vicze-CHAiRMAN: Have you any particular country in mind with your 
question? 

Mr. Fiemine: No, but it would be very difficult to strike a rate on some of 
those currencies. 


The Vick-CHAIRMAN: I would judge that it is safeguarded in that para- — 


eraph. I will have to trust to the controller. 

Will we pass on to section 34? 

Carried. 

Shall section 35 carry? 

Carried. 

Shall section 36 carry? 

The Wrirness: That was the one that was standing along with 27. 

The Vice-CHAIRMAN: Oh yes, section 36 shall stand. Shall section 37 
carry? 

Carried. 

Section 38? 

Mr. Fuemine: Mr. Chairman, on section 38. The minister, when the ques- 
tion of the disposal of the Japanese property was up in the House, said that no 
further real estate owned by persons of the Japanese race in Canada, in which 
they had an interest, would be disposed of without their consent. 

The Wirness: That applies to people of the Japanese race. 

Mr. FupmMine: Yes.‘ 

The Wirness: The evacuated Japanese. 

Mr. Prose: Has the present custodian power over the Japanese Canadian? 

The Wirness: Yes, but it is not under this bill, it is bill 104, 

Mr. Fiemine: But ‘bill 104 applies to the custodian ‘mutatis mutandis” th 
regulations under this schedule. 

. The Vick-CHarrRMAN: Shall section 38 carry? 

Carried. 

Section 39. 

Carried. 

Section 40. 

Carried. 

Section 41. 

Carried. 

Section 42. 

Carried. 

Section 48. 

Carried. 

Shall section 44 carry? 
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~ Mr. Fiemine: Mr. Chairman, 44 is the section prescribing the fee that may 
be charged by the custodian that may not “exceed 2 percentum of the value of the 


property including the income therefrom”. I would like to ask what variations 


there have been from that maximum of 2 per cent. J am not asking for it in 
detail now but it might throw some light on the wisdom of continuing that 
particular form. 

The Wirness: I think there is a provision adeite similar to that in the 
United Kingdom. I think it is 3 per cent in the United States. It was not 
collected with respect to property of British subjects, Canadian and other 
British subjects residing in parts of the British Commonwealth which might have 
been invaded. As you well know, for five years the Channel Islands were under 
the control of the enemy. Similarly, Singapore, and certain parts of the far 
east. That is no charge was made with respect to those people who had been 
under the protection of the Union Jack or its local equivalent when their country 
or a particular area was overrun by no fault of theirs. In respect of British 
subjects who had elected to live in a foreign country which happened to be 
overrun. the general rule is to charge approximately one per cent. 

The Vicbh-CHAIRMAN: Shall section 44 carry? 

Carried. 

Mr. Furmine: Well the second clause there, Mr.:Chairman, provides that 
“the custodian may employ such part of the property vested in him or the 
proceels therefrom as may be necessary the expenses incurred in the adminis- 
tration of these regulations”. I do not want to ask any questions about that 
but it is just this sort of thing that we will have to watch in our review of the 
accounts later because these accounts have been outside the scope of public 
accounts entirely. The custodian under this provision was asking his own fees 
and expenditures. 

The Vice-CuarrMANn: Yes, well our reference is broad enough to cover that. 


By Mr. Rinfret: 
Q. Am I correct in saying this 2 per cent is charged on all properties vested 
in the custodian whether it is declared later on that it is not enemy property? 
—A. If it were declared later not to be enemy property it would not have to 


_be paid. 


@. The Rothschild case in the Supreme Court decided against that. They 
deceded that Rothschild was responsible, for 2 per cent even if his property 
was not declared enemy property A. Well I would not go quite that far. 

Q. It is not the custom of the department to charge it when it is not 
declared enemy property.—A. No 

The Vick-CHAIRMAN: Shall section 45 carry? 

Mr. Futemine: There is one line that bothers me, “the action of the custodian 
will be confined”. That is odd language. 

The Wirness: That was just to make it clear that he just has to keep the 
record. I think the intention was to make it quite clear that he was not, by 
recording, admitting any liability. 

Mr. Freminc: Well, should it not be imperative? 

The Vick-CHAIRMAN: It is, practically. 

Mr. Firemine: Do you not think it should be “shall’’? 

- The Witness: We will be quite willing to accept “shall”. 

The Vice-CHairman: Moved by Mr. Fleming, seconded by Mr. Winkler 
that the word “will”, in line 38, shall be seat ee to “shall”. 

Shall section 46 carry? 

Carried, 
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Shall section 47 carry? | | | . 

Mr. Prose: With respect to 47, I presume that when this clause became 
effective, that is when war was declared there was some opportunity for persons 
who had claims for passage for relatives to record their claims against German 
transport companies. 

The Witness: That is precisely the point I raised the other day in connec- 
tion with the Hamburg-American line and the North German Lloyd, and I then 
pointed out these ticket offices, principally in Montreal and Toronto, were 


mere agents for the collection of money and they remitted payments which they 


took in each day to the New York office of the German lines. When the 
custodian came in, all they had was a lease of the premises and a few odd 
sticks of office furniture which was not sufficient to pay the rent and claims 
for wages. Well, in most cases they did have enough to pay the rent and 
wages and under the Bankruptcy Act we did make some representations to the 
Alien Property Custodian in the United States concerning these Canadian people 
who had prepaid their money for passages and he pointed out that under an 
Act of Congress he was precluded from entertaining claims from persons outside 
the United States. I have since heard unofficially that the custodian’s staff in 
Washington is trying to obtain legislation which would enable them to deal with 
claims of that nature. 

Mr. Prope: As far as your department is concerned you were willing and 
are willing to entertain a record of the claims even beyond’ the thirty days 
prescribed under the Act. 

The Witness: Yes. 

The VicE“-CHAIRMAN: Shall section 50 carry? 

Carried. | | 

Section 51. 

Carried. 

Section 52. 

Carried. 

Section 53. 

Carried. 

Section 54. 

Carried. | 

Section 55. y 

Carried. 

Section 56. 

Carried. 

Section. 57. 

Carried. 

Shall section 58 carry? ¥ 

Mr. Fiemine: Mr. Chairman, the shifting of the onus of proof here to 
the person claiming an interest in the property gives the custodian an adivantage 
and I think we should have some evidence of substantiating the need of this 
in time of peace. 

The Wirnsss: I think this is really more important now than in time of 
war ‘because the claims are only beginning to come in. People are claiming 


this property was not enemy property at all and it is really owned by someone. 


in a neutral country and I would think the only way you could deal with it. is 
having them substantiate the fact that it is Swiss property or Portuguese 
property and not German. 


The Vick-CHAIRMAN: Shall section 58 carry? 
Mr. Fremine: How about subsection 2? 


; 
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~The Wirness: That is evidence that they submit in respect to making an 
application or petition. They shall present certified copies or photostatic copies 
to satisfy us that it is not enemy property. The idea was those should be on 
the file for the future if any question ever arose about it. 
- The Vice-CHarrMan: Shall section 58 carry? 

Carried. 

Section 59. 

Carried. 

Section 60. 

Carried. 

Section 62. 

Carried. 

Section 63. 

Carried. 

Section 64. 

Carried. 

Section 65. 

Carried. 

Shall section 68 carry? | 

Mr. Fuemine: 68, Mr. Chairman, why is that required now? 

The Witness: I will have to look into that, if it might stand over with the 


~ others. 


The Vick-CHAIRMAN: Section 68 will stand. 

Shall 69 carry? 

Carried. 

Shall 70 carry? 

_ Mr. Friemine: Is it desirable to designate the regulations in that form now 
that the statutory provisions take effect? 

The Wirness: I think section 70 could stand, we would like to talk that 
over. 

The Vicze-CHairMAN: Gentlemen, shall we adjourn until this afternoon at 
4.00 o’clock or will we carry over and give Doctor Coleman an opportunity of 
reviewing these sections? 

Mr. Fremine: Doctor Coleman suggests he might have the weekend. 

Mr. Stewart: I suggest Tuesday morning. 

Mr. Fuemine: At our next meeting, Mr. Chairman, we were going to confine 
ourselves to the sections that are being held over and start on these other matters 
afterwards? 

The Vice-CHainMAN: We hope to do both. 

Mr. Fteminc: I was wondering if it would not be better at the next meeting 
to finish up the bill and=at the next following meeting we could be prepared to 
discuss the other matters. 

The Vick-CuHarrMAN: I suggest we clean up the schedule. 

Mr. Fiemine: Yes, but I was thinking our next main task is the reviewing 
of the accounts of the custodian and I would think we might save time if the 
steering committee met and discussed that point. We could easily waste a lot 
of time on that kind of an enquiry. My suggestion would be at the next meet- 
ing we clean up the schedule and the bill, and the steering committee might plan 
the next phase of our program. 

The Vicn-CHAIRMAN: That is what I had in mind. We will follow that 
procedure. | 

The meeting adjourned at 1.10 p.m. to meet again next Tuesday May 6. 
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MINUTES OF PROCEEDINGS 


Turspay, May 6, 1947. 


a The Standing Committee on Public Accounts met at 11.30 o’clock a.m., the 
4 _ Vice-Chairman, Mr. Gordon B. Isnor, presiding. 


3 _ Members present: Messrs. Burton, Boucher, Cleaver, Cockeram, Cote 
_ (Verdun), Cruickshank, Fleming, Fraser, Gladstone, Golding, Hamel, Harris 
Bs (Danforth), Isnor, J ackman, Johnston, Kirk, Marshall, Pinard, Probe, Stewart 
(Winnipeg N orth), Stuart (Charlotte), Warren, Winkler. 


x In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
5 Enemy Property, and Mr. K. W. Wright, Counsel: Mie Dic He Waa Henry; 
E pe erunent of Justice. 


eS The Committee resumed consideration of the Schedule to Bill 22, An Act | 
to continue the Revised Regulations respecting Trading with the Enemy (1943). 


3 Paragraph 1: On motion of Mr. Golding, subparagraph (k) was amended 

P by the addition of the following words after the word enemy in the last thereof: 
; and for the purposes of this Regulation the war between His Majesty 

and the German Reich shall be deemed to have commenced on the second 
day of September, nineteen hundred and thirty-nine. 


Paragraph 1, as amended, was adopted. 


Paragraph 6: On motion of Mr. Golding, subparagraph (2) was amended 
by the deletion of the words the Secretary of State or in the second line thereof. 


Paragraph 6, as amended, was adopted. 


Paragraph 7, on motion of Mr. Golding, was deleted and the following 
substituted therefor: 

7. No person shall be liable for any act or omission in the exercise 
or performance or purported exercise or performance, in good faith and 
on reasonable grounds, of any power, discretion, authority or duty 

g conferred or imposed by or under these Regulations. 
Paragraph 15: On motion of Mr. Fleming, subparagraph (11) was amended 


4 by the deletion of the word may in. the first line thereof and the substitution 
_ therefor of the word shall. 


On motion of Mr. Golding, paragraph 15 was further amended by the 

- addition of the following: 
: (14) Notwithstanding anything im this Regulation, where the 
- Secretary of State has made an order under this Regulation, any person 
affected by the order may, within fifteen days from the day on which he 
receives notice of the order, apply to a judge of the Exchequer Court of 
ie Canada or of a superior court in the province in which the business is 
situated, to review the order and the judge may thereupon confirm or 

set aside the order. 


Paragraph 15, as amended, was adopted. 
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Paragraph 27: On tien of Mr. Golding, subparagraph 2) was deleted : 
and the following substituted therefor: : 
(2) Any person may, not less then thirty days after giving the — 
Custodian notice of his claim, proceed in the Exchequer Court of Canada — 
for an order declaring that ee is not an emeny and 3 
(a) that the property held or controlled by the Custodian is tee subject q 
to these Regulations and he is the owner thereof or of an interest 4 
therein; or £ 

(6) that he was the’ owner of property or an interest in property immedi- 
ately prior to its vesting in the Custodian under these Regulations; | 

and if the Court makes such an order, the Court may thereupon direct. 
the Custodian to deliver the property a the owner or to such other Persom 1 
as the Court may determine. 


Paragraph 27, as amended, and paragraph 36 were adopted. 
Paragraph 68, on motion a Mr. Golding, was deleted. 
Paragraph 70 was adopted. 

The Schedule, as amended, was adopted. - 

Clause one of the bill was adopted. 


On motion of Mr. Golding, Clause two was deleted and the following — 
substituted therefor: 


2. (1) The Revised Regulations Respecting Trading with the Enemy 
(1943), set out in the Schedule to this Act, as established by an Order of 
the Governor in Council made under the War Measures Act on the ~ 
thirteenth day of November, nineteen hundred and forty-three, and — 
continued in force by an Order of the Governor in Council made on the ~ 
twenty-eighth day of December, nineteen hundred and forty-five, under 
section four of The National Emergency Transitional Powers Act, 1945, — 
and amended by an Order of the Governor in Council made on the ~~ 
fourteenth day of January, nineteen hundred and forty-seven, and by this 
Act shall, while this Act is in force, continue and be in full force and effect. 


(2) The Revised Regulations Respecting Trading with the Enemy — 
(1943) shall be read and construed as if the following provisions had been ~ 
duly enacted as amendments thereto to take effect from the commencement 
of this Act: 


(a) Paragraph (k). of Resulaton one is amended by adding 
thereto the following: 


; and for the purposes of this Regulation a war between His 
Majesty and the German Reich shall be deemed to have com- 
menced on the 2nd day of September, nineteen hundred and 
thirty-nine; 

(6) Paragraphs (c) and (f) of Regulation three are revoked; 

(c) Section (2) of Regulation six is revoked and the following 


substituted therefor: 


(2) Any power or duty conferred or imposed by or under — 
these Regulations upon the Custodian may be delegated by him 
to such person or persons as he thinks proper. ; 
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(d) Regulation seven is revoked and the following substituted 


therefor: | 


7. No person shall be liable for any act or omission in the 
exercise or performance or purported exercise or performance, in 
good faith and on reasonable grounds, of any power, discretion, 
authority or duty conferred or imposed by or under these. 
Regulations. ; 


(e) Subparagraphs (1) and (11) of paragraph (f) of Regulation 


eight are revoked and the following substituted therefor: 


(1) whether the business is carried on for the benefit of or 
under the control of an enemy; 

(11) the relations existing or which have, either before or 
after the commencement of the present war, existed between a 
person interested in the business and an enemy.; 


(f) Section (2) of Regulation eleven is revoked and the following 


substituted therefor: 


(2) The power of the Secretary of State to appoint a super- 
visor under this Regulation shall include a power to appoint a 
supervisor of the business carried on by any person for the 
purpose of ascertaining whether the ‘business is carried on for the 
benefit of or under the control of an enemy, or for the purpose 
of ascertaining the relations existing, or which ‘before the com- 
mencement of the present war existed, between such person and 
any enemy. 


(g) Section. (11) of Regulation fifteen is revoked and the follow- 


ing substituted therefor: 


(11) The Secretary of State shall from time to time prepare 
and publish in the Canada Gazette lists of the persons as to whom 
orders have been made under this Regulation. ; 


(h) Regulation fifteen is amended by adding thereto the follow- 


ing as section (14): 


(14) Notwithstanding anything: in this Regulation, where 
the Secretary of State has made an order under this Regulation, 
any person affected bythe order may, within fifteen days from 
the day on which he receives. notice of the order, apply to a 
judge of the Exchequer Court of Canada or of a superior court 
in the province in which the business is situated, to review the 


order and the judge may thereupon confirm or set aside the order. ; 


(2) Regulation sixteen is revoked and the following substituted 


therefor: 


16. Where, on the application of the Secretary of State, it 
appears to a judge of the Exchequer Court of Canada that a 
contract entered into prior to or after the commencement of the 
present war with an enemy or with a person in respect of whose 
‘business an order has been made under Regulation 15 of these 
Regulations is injurious to the public interest ,the judge may by 
order cancel or determine the contract either unconditionally or 
upon such conditions as he deems proper and thereupon such 
contract shall be deemed to be cancelled or determined 
accordingly. ; 


(7) Regulation twenty-five is revoked; 
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(k) Section (2) of Regulation twenty-seven is revoked and the an 


following substituted therefor: 


(2) Any person may, not less than ninety days after’ siving : 4 


the Custodian notice of his claim, proceed in the Exchequer 
Court of Canada for an order declaring that he is not an enemy 4 


and 
(a) that the property held or controlled by the Custodian is not 


subject to these Regulations and he is the owner thereof or 4 


of an interest therein: or 

(b) that he was the owner of property or an interest in property 
immediately prior to its vesting in the Custodian under 
these Regulations; 


and if the Court makes such an order, the Court may thereupon __ 


direct the Custodian to deliver the property to the owner or to such 
other person as the Court may determine; 


(1) Section (2) of Regulation forty-five Me crévoked enna 4 


following substituted therefor: 
(2) Any person desiring to record such claims or property 


may obtain the necessary forms for that purpose from the ~ 


Custodian but the action of the Custodian shall be confined to 
entering upon the record claims of which particulars are supplied 
to him, and it shall in no way commit the Custodian or the 
Government of Canada either to responsibility for the correct- 


ness of the claim entered or to taking action on the conclusion — 


of hostilities or otherwise for the recovery of the claim or 
property in question. ; 
(m) Regulation 68 is revoked. 
On motion of Mr. Golding, Clause three was deleted and the following 
substituted therefor: 


3. The Custodian appointed by the Revised Regulations Respecting 
Trading with the Enemy (1948) shall, as soon as possible after the 31st 
day of December in each year and in any event within three months 
thereof, prepare an Annual Report of the affairs and operations of the 
Custodian’s Office during the twelve month period ending on the 31st day 
of December, and the Secretary of State shall forthwith lay the said 
Report before Parliament if Parliament is then in session or within fifteen 
days of the commencement of the next session of Parliament. 


Clause four, the preamble and the title were adopted. 


The Bill, as amended, was adopted and the Vice-Chairman ordered to 
report to the House accordingly. 

On motion of Mr. Fraser: 

Ordered,—That the Bill, as amended, be reprinted. 

At 12.10 o’clock p.m. the Committee adjourned to meet at the call of 
the Chair. 


A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or Commons, 
May 6, 1947. 


The Standing Committee on Public Accounts met this day at 11.30 am. 


- The Vice-Chairman, Mr. Gordon B. Isnor, presided. 


The Vicr-CHAmMAN: Now, gentlemen, we have a quorum and we will at 


once proceed with the business before us. An inquiry was made of me this 


morning as to when I thought this bill would be ready to report and, knowing 


s _the members of the committee, and appreciating the manner in which they have 


cooperated, I took the liberty of saying that we would report this bill this 
afternoon. Mr. Probe, as usual, smiles. My thought is that I at once place 
before you’the unfinished sections and those which have been stood over. They 
are eight in number, only, so I think I will be able to report the bill unless we 


run across some unexpected obstacles. 


Mr. Goupine: Would you give us a list of the sections concerned? 
The VicE-CHAIRMAN: Yes, paragraph 1, subsection (kK); Paragraph 6, sub- 


x section (2); paragraph 7; paragraph 15; paragraph 27; paragraph 36; para- 


graph 68; paragraph 70. 


Ee Mr. Fleming asked that certain of these paragraphs be stood aside and others 
were stood aside in order that Dr. Coleman might give them some study over 


the week-end. Shall we take up first paragraph 1, subsection (k). 


Dr. E. H. Coleman, C.M.G., K.C., recalled: 


The Witness: After consultation with the officers of the Department of 
Justice we propose that the committee approve, and that the members move, 
that we add thereto the following, that is, paragraph (é) of regulation 1 is 
amended by adding thereto:— 

And for the purpose of this regulation the war between His Majesty 
and the German Reich shall be deemed to have commenced on the second 
day of September, nineteen hundred and thirty-nine. 


The regulations which were first passed under a state of apprehended war 
were made applicable from the second day of September. The subsequent 
regulations which were passed after war was declared were likewise made 
applicable from the second day of September, 1939, and it would have a rather 
disastrous effect on the regulations if that amendment were not to be made 
here. 

Mr. Firemine: May I ask why the second of September was chosen? 

The Witness: The day before war was declared. 

Mr. Fuemine: By Britain and France? 

The Wirnuss: Yes, after the invasion of Poland, 

Mr. Fiemine: The invasion of Poland commenced on the first of 

Saiember. , 

4 The Witness: Yes, and Britain and France presented their notes on the 
rst. 
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Mr. Fuemine: If I may ask, why does Dr. Coleman choose the first? 
The Witness: I did not choose it, it was chosen at the time and it has been 
operating on that basis. I think there was still some hope on. the first that there 
might be a withdrawal and it was not until the second that it became clear the 
invasion was underway. tay : > ars 
“The Vice-CHamMan: For the benefit of the latecomers, particularly Mr. 
Stewart, I would say that we are now dealing with subsection (k) of section 1, 
and an amendment has been proposed by Dr. Coleman to cover the point raised 
by Mr. Stewart. | 

The Wirness: The amendment is, “and for the purposes of this regulation 
the war between His Majesty and the German Reich shall be deemed to have 
commenced on the second day of September, 1939.” | 

The Vicr-CHAiRMAN: Is the amendment agreeable? Shall the amendment 
carry? 

Carried. 

The next item is paragraph 6, subsection (2). 

The Wrrness: In connection with this matter I have had the advantage — 
of conferring with the minister and it would be agreeable, if the committee 
approves, to stroke out the words ‘‘The secretary of state or”’.. 

Mr. Burton: Whereabouts is that? ~ 

The Witness: Page 5. - 

The Vick-CHAIRMAN: Yes, page 5. 2: | 

The Wirness: Paragraph 2 of regulation 6 is revoked and the following — 
substituted therefor: ae 

(2) Any power or duty conferred or imposed by or under these 
regulations upon the custodian may be delegated by him to such person 
or persons as he thinks proper. : 


- 


That is, any of the powers out of the ordinary under these regulations, provid- 
ing for the exercise of such powers by the Secretary of State. It is actually 
taken care of by the section of the interpretation Act. The department feels 
it is not necessary to have it in any longer. 

The Vice-CHAIRMAN: Is it agreeable? 

Mr. Fiemine: It does not touch the matter of delegation as far as the cus- 
todian is concerned, and while I don’t want to be dogmatic about this, it seems 
to me Important powers like this, conferred on the custodian, should not be open 
to unlimited delegation. I agree that the amendment proposed helps a good 
deal, but I think there should have been some limit imposed on the extent of _ 
powers of delegation. me) 

Mr. Core: Would you have any suggestions to offer? 


Mr. Fiuemine: What I suggested when this item was reached at an earlier 
meeting was that the power of those delegations should be confined to certain — 
individuals like the deputy assistant. Actually, as I understand it, the powers of 
the custodian under the regulation have never been exercised as a result of 
delegation by more than about two officials. 

The Wirness: Other than the inspectors and so forth. . 


Mr. Fueminc: These individuals derive their powers under other sections 
of the regulations and not by delegation under subsection (2) of section 6. Now, 
here, unlimited power of delegation is being preserved in time of peace where, 
even in time of war, it was not necessary to have the power of delegation extend 
beyond a couple of officials of the department. 


Mr. JoHNston: What is the purpose of having the power in here. 
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‘The Vicr- CHAIRMAN: 7 think Dr. Coleman explained that at the last meet- 


ing. Would you enlarge upon. it again, doctor? 


The Witness: It is a pure matter of administration. The custodian him- 
self cannot possibly do all the things in his own person, things which he is 
required to do under the regulations, and he has to appoint agents or officials 
to do those things for him. ~ 

Mr. Jounsron: It has been suggested he never used the powers during the 
war and is not likely to use them again. 

The Wirness: No, that is not quite correct. He has given limited powers 
of delegation to certain people but the only people to whom he gave general 
powers happened to be the deputy custodian and the assistant custodian, but 
he gave them plenty. In specific matters he gave limited powers to various 


The Vice-CuairMan: Shall paragraph 6, subsection (2) carry? 
- Carried. 


The Wirness: As a matter of technical procedure, a representative of the 
Department of Justice has asked me if you would give consideration to a motion 
in the form which I read a minute ago, 

Paragraph (2) of regulation 6 is revoked and the following substi- 
tuted therefor: 
(2) Any power or duty conferred or imposed by or under these 
regulations upon the custodian may be delegated by him to such 
_ person or persons as he thinks proper. 


The object in that is to comply, with ordinary parliamentary practice when 
a section is altered. 


Agreed. 


The VicE-CHAIRMAN: The next is section 7. 


The Witness: This regulation, No. 7, which was held over, was carefully 
considered by the department, together with the representatives of the Depart- ~ 
ment of Justice, and it 1s proposed to revoke that regulation and put in a 
substitution which reads, 

7. No person shall be lable for any act or omission in the 
exercise or performance-or purported exercise or performance, in good 
faith and ,on reasonable grounds, of any power, discretion, authority or 
duty conferred or imposed by or under these regulations. 


I understand that is substantially the amendment as made in bill 104 and in two 
or three of the orders in council which were covered there. 

The Vice-Cuatrman: Mr. Fleming raised that Poin. Is that agreeable 
to you, Mr. Fleming? 

Mr. Furmine: Well, if one might have seen the important amendments 
of that kind together, it would have made it easier to follow. I think, as far as 
I can tell at the moment, that it meets some of the objections, but you will 
remember that section was tied up with some points raised in connection with 
sections 27 and 36. If we could see all of them together it might help in 
following each of them. 

The Vicr-CHAIRMAN: Gentlemen, I am sorry but I have not sufficient 
quantities to pass around. Mr. Fleming raised this point, and if you will not . 
misunderstand me, I will pass this copy which I have along to Mr. Fleming. It 
has been suggested that we deal with 7, and 27 together. We will pass up 15 
and come back to it later. Will you read regulations 7 and 27 together, Sane 
men? You will find 27 on paze. 12. 
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The Wrrness: The proposal is that paragraph (2) of regulation 27 iss 


revoked and the following substituted therefor: eae 


(2) Any person may, not less than ninety days after giving the cus- 


todian notice of his claim, proceed in the Exchequer Court of Canada for 
an order declaring that he is not an enemy and at 
(a) that property held or controlled by the custodian is not subject 


to these regulations and he is the owner thereof or of an interest’ 


therein; or : 
(b) that he was the owner of property or an interest in property immedi- 
ately prior to its vesting in the custodian under these regulations; 


and if the court makes such an order, the court may thereupon direct 


the custodian to deliver the property to the owner or to such other person 
as the court may determine. | 


The vital section is of course in the last part, ‘and if the court makes such 
an order, the court may thereupon direct the custodian to deliver the property 
to the owner or to such other person as the court may determine. 


Mr. Freminc: Mr. Chairman, may I ask is there any amendment pro- 
posed to regulation 36? : 


The Witness: It was thought, if regulations 7 and 27 were adopted in the 
amended form it would obviate any necessity of amending regulation No. 36. 
My colleague, Mr. Henry of the Department of Justice is here and he might 
have a word or two to say about it. 3 . 

Mr. Fireminc: What about the question that I raised at the last meeting? 
Does it prevent a defendant in an action commenced in the Exchequer Court 
or an action commenced by the Custodian, to counter-claim? 

The Wirness: It seems to be the opinion of the Department of Justice 
that would be involved in any case. 


Mr. Fuemine: Would Mr. Henry speak up? 


Mr. Henry: I do not like to say dogmatically that the individual would 
have a right to counter-claim in the same action in the Exchequer Court, but, 
if section 7 as amended is adopted, he would have a right of action according 
to law for the remedy which he is seeking in whatever court has jurisdiction to 
entertain it. We have not limited it to any court whatsoever. I would not 
like to say he could proceed by way of counter-claim in the Exchequer Court 
in an action brought by the custodian under section 36, but he would have a 
remedy if the Exchequer Court has jurisdiction. Then he could proceed. Also 
ke could proceed in any other court in an action instituted by himself. 


Mr. Firemine: He might conceivably be thwarted by the time limit in 
section 27. I do not suppose the custodian is going to take a severe stand 
with respect to the time limit, but suppose the ninety days has gone by and 
no action has been taken by the individual and the custodian then takes action 
against him. I think under those circumstances it would be fair to allow him to 
make his counter-claim. I think Dr. Coleman indicated in the last meeting 
that in no case had the custodian insisted on his rights under the section 
requiring that notice to be given within the ninety-day period. Now, so long 
as that practice is followed by the custodian, I suppose there is no serious 
peut that could arise without a specific provision for making a counter- 
claim. 

Mr. Henry: I think, Mr. Fleming, I am right in saying this. There are 
cases in which the Crown, quite apart from these regulations, can proceed in 
- its own court, the Exchequer Court, where there is no provision for the subject 
to bring action himself in that particular type of claim against the Crown and 
you have there the same proposition. The situation is usually worked out by 
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the Crown, in that case, bringing its action in the court where the subject 


himself can bring a counter-claim. The situation is not much different in this 


case. 3 
Mr. Fiemine: I think these amendments, Mr. Chairman, are a big 
‘improvement. | 
aE The Vicr-CHairMAN: Well, gentlemen, shall the sections carry, sections 
4, 2¢ and 36? 
ps Oarried. 


The Vicr-CHAIRMAN: We will go back to 15, on page 8, the appointment 
of controller. | 

The Wirness: I think you have covered, if I may say so, sir, all the 
subsections until (11), where it was proposed by a member of the committee 
that the word “may” should be altered to the word “shall”. 


The Vick-CHAIRMAN: That change was made. 
The Witness: We propose that paragraph (11) of regulation 15 be revoked 


and the following substituted therefor: ‘“(11) The Secretary of State shall from 


time to time prepare and publish in the Canada Gazette lists of the persons 
as to whom orders have been made under this regulation.” 

And then the other point raised in connection with regulation (14) was 
dealt with by adding thereto the following: 

(14) Notwithstanding anything in this regulation where the Secretary 
of State has made an order under this regulation, any person affected 
by the order may, within fifteen days from the day on which he received 
notice of the order, apply to a judge of the Exchequer Court of Canada 
or of a superior court in the province in which the business is situated, 
to review the order and the judge may thereupon confirm or set aside the 
order. 


That would meet the objection which was made. 

Mr. Fueminc: May I ask on what ground the judge may proceed under 
the proposed subclause? 

The Witness: The view of the Department of Justice is that he would 
then put himself in the position of the Secretary of State and hear evidence 
if there were grounds upon which that order had been made and should be 
confirmed. 

The Vicr-CHairMAN: Shall the section carry? 

Carried. 


Then there is 68 on page 21. 

Mr. Fueminc: Mr. Chairman, what about this new section 16 that was 
proposed? 

The Vicr-CHAiRMAN: Was not that passed the other day? 

The Wirness: Yes, it covers all the ones that were passed. Now the 
proposals of the officers of the minister are that we revoke section 68. 

The Vice-CHAIRMAN: Shall section 68 be revoked? 

Carried. 


The VicE-CHAIRMAN: What about section 70? 

The Wrrness: That was held over for technical reasons in the event of 
the bill changing the year of the regulations. Our proposal is that it continue 
in these words and the main form of the bill be conformatory to the regulations 
of 1943. If that clause of the bill is accepted we would want regulation 70 
to be retained. 


Or. 
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Mr. Fiemine: I may be dense on this, but I still do not see the cause for a 


retaining 70. Surely from now on reference is going to be to this bill by whatever 
bill may appear as an Act of parliament, and all reference will be made to the 
schedule of the statute. Therefore I do not see any reason now for retaining 
the designation for the schedule other than that it should be referred to as the 
schedule of the statute. 

Mr. Henry: Mr. Fleming, the only purpose of the bill is to continue the 
order in council in force without allowing it to expire, as will the other orders in 
council not continued in force and which were passed under the War “Measures 
Act and which will remain in force by virtue of an order made under the War 
Emergency Powers Act. The name of the regulations is “revised regulations 
respecting trading with the enemy, (1943)” and they are to be considered or 
deemed to be amended by this Act in the same way that orders in council appear- 
ing in bill 104 were deemed to be amended by the parliamentary amendments 
written into the schedule of the Act. Now, all you have done here is that you 
have printed regulations under the schedule as it has been practical to do, but 
it has not been practical to do so under bill 104, and you are continuing these 
regulations in force. Now we are trying to show amendments which parliament 


has made somewhere in the bill and it is an unwieldy thing to have to do. The 


amendments must be shown in the bill and if you change the date of the regu- 
lations you then have a new set of regulations and it is difficult to show the 
amendments to them because if you were to call them by date, 1947, you have. 
a completely new set of regulations, not the old set as amended by parliament. 

Mr. Fieminc: It is not a matter, perhaps, of supreme importance. 

Mr. Henry: No, it is just a matter of a practical set-up of the bill. | 

The Vick-CHAIRMAN: Shall the section carry? 

Carried. 


Now, gentlemen, we will deal with the bill itself. The short title, shall it 
carry ? 
Carried. 


Section 2. 

The Witness: Under 2 it is proposed, if agreeable to the committee, that 
the present regulation 2, with the addition of two or three words, shall be para- 
graph (1) of section 2. 

2(1) The revised regulations respecting trading with the enemy 
(1943), set out in the schedule to this Act, as established by an order 
of the Governor in Council made under the War Measures Act on the 
thirteenth day of November, nineteen hundred and forty-three, and 
continued in force by an order of the Governor in Council made on the 
twenty-eighth day of December, nineteen hundred and forty-five, under 
section four of the National Emergency Transitional Powers Act, 1945, 
and amended by an order of the Governor in Council made on the four- 
teenth day of January, nineteen hundred and forty-seven, and by this 
Act shall, while this Act is in force, continue and be in full force and 
effect subject to amendment under this Act. 


Mr. Fiemine: That is Just incorporating the amendment here. 


The Witness: Yes. Then it is proposed to put in subsection (2) :: 

(2) The revised regulations respecting trading with the enemy (1943) 
shall be read and constructed as if the following provisions had been duly — 
enacted as amendments thereto to take effect from the commencement of 
this Act. 


And then it is proposed, if the committee approves, to set out fully all the 
amendments, am I right, Mr. Henry, right in the body of the bill. 


PUBLIC ACCOUNTS 63 


Mr. Fuemine: Mr. Chairman, if the matter is open for discussion, no doubt, 
it will be said that there is a precedent for this sort of thing in the omnibus bill, 
but personally I do not like the precedent. I think it is a very cumbersome and 
unwieldy method of legislating. I do not know why we should not be making our 
own amendments under these regulations as though this schedule is what a 
schedule normally is, part of a bill, and appended to the bill for special reasons. 
Here we are showing the schedule as part of the bill and it is deemed to have 
force and effect of law, then we go and in another section we say, “no, that is 
not just so, it is a schedule as printed, but it is not the law.” Having said in 
paragraph (1) it is the law, then we say we will make more amendments under 
subsection (2). Now surely that is, on the face of it, a most cumbersome and 
unwieldy type.of manner in which to legislate. We are trying to make our 
legislation as simple and direct as possible. If that is so, why do we not say in 
the bill that the second schedule is the law and write the schedule in terms’ of the 
law as it is to be after we have finished with the amendments. 

Mr. Henry: Mr. Chairman, that is what we intend to do. The amendments 
must be shown in the Act to show what parliament has done because you are not 
setting up a new set of regulations, you are continuing the old ones in force. 

Mr. Fiemine: Would not that be taken care of in the reprint of the bill in 
the schedule? 


Mr. Henry: Yes. Your schedule will be complete, that will be the schedule 
as amended by parliament. 

The Vicke-CHairMAN: Mr. Fleming’s point is if they are reprinted as 
amended by this committee why is there a necessity to add this third clause? 

Mr. Fiemine: Well, it is clause (2) of section 2. 

Mr. Henry: The reason for that is to show the amendments which parlia- 


ment has made. 


Mr. Fuemine: On the basis of Mr. Henry’s explanation, it is at least 
repetition, because these regulations will come to an end on the 15th of May, 
in any event. 

Mr. Henry: Yes. 

Mr. Fuemine: What we are trying to do now is to legislate something that 
will take its place after May 15. 

Mr. Henry: You are continuing in force the order in council and parliament 
has said they wished certain changes made and the changes which parliament 
has recommended are shown in the bill and for convenience we print the complete 
regulation as amended and not the schedule. It was not practical to do that in 
the case of bill 104, but here we have something to continue, at least we presume 


- it will continue, until the peace treaties are signed, and how long that will be 


we do not know. 
Mr. Fieminc: Let us be quite clear on this. The official version of the 


revised regulations respecting trading with the enemy shall be in force and 
effect from the date of enactment of this bill and after that the official version 


is to be the schedule appended to the bill. 

Mr. Henry: That is correct. 

Mr. Fremine: And-there will not be any question of going back to the 
order in council? 

Mr. Henry: No, you do not have to read the amendment because the 


schedule will be correct. 


Mr. Fiemine: But we do not want to have a situation like we have with 
respect to bill 104, where you have to go back to the Privy Council to get the 
original order in council. Now, just one question, Mr. Chairman, do the words 
in what will be subsection (1) of section 2 continue as before, “and be in full 
force and effect subject to amendment under this Act’? 
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Mr. Henry: That is correct. a 
Mr. Fiemine: I might as well say I do not like the idea ee is embodied 4 
in that phrase, and also in-section 3. I do not think we ought, speaking as — 
members of parliament now, to be continuing a power of the Governor in — 
Council to make or change the regulations which now give force to statute as a 
schedule to this Act. The reason given is that changes may be necessary in the _ 
light of the peace treaties. Well, surely that situation can be dealt with by _ 
parliament when the treaties are presented to parliament for ratification. If — 
there are any ‘changes necessary in this measure, assuming it is then statute — 
law, any other parliament can make it at that time. I do not believe parliament 
ought to be saying, “All right, we will make these regulations today and we 
will give them force and effect of statute but in case there are some treaties — 
of peace presented later on to parliament and some changes may be necessary — 
then, we will now give the Governor in Council power to change those regulations 
which are part of this Act”. Surely to goodness when parliament comes to deal — 
with the ratification of those peace treaties parliament can say what changes 
ought to be made in the provisions of this Act. For my part I think we ought | 
to cut out those words in section 2, now subsection (1), the subject of amendment — 
to this Act, and I think we ought to cut out section 3 from the bill entirely. aa 
The Vich-CHAIRMAN: Dealing with the words in section 2, Mr. Fleming, _ 
what words do you refer to particularly? a 
Mr. Fuemine: The last line, “subject to amendment under this Act”. 


The Vicke-CHAIRMAN: Would not this Act more or less automatically go out 
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of force when the peace treaties are signed? : . 
Mr. Fieminc: They would only go out of force and effect subject to the 4 

terms of the peace treaties and the measure by which parliament proposed to 

give those peace treaties force and effect under the law in Canada. 
The Vick-CHAIRMAN: What would you say to that, Mr. Henry? 


The Witness: Well, I have had the opportunity, while you have been — 
talking, to discuss this with Mr. Henry. This bill, as you understand, has been 
prepared by the officers of the law but I now think we would be prepared to _ 
drop it altogether. 

Mr. Fremrnc: And with it, the words “subject to amendment under this 


Act” in subsection (1) of section 2. 
The Witness: Yes. . E 
The Vick-CHAIRMAN: Section 3 is deleted. : : 
Carried. 


The Wirness: Then we have another suggestion to make, sir, for the time 
when this will be discussed by the House of Commons. 

The Vicbh-CHAIRMAN: Let us have it now. 

The Wirness: The Secretary of State has no objection to the custodian - 
being required to file an annual report and it is proposed to insert in the bill 
the following: 

The custodian appointed by the revised regulations respecting trading 
with the enemy (1943) shall, as soon as possible after the 3lst day of 
December in each year and in any event within three months thereof, 
prepare an annual report of the affairs and operations of the custodian’s 
office during the twelve month period ending on the 31st day of December, 
and the Secretary of State shall forthwith lay the said report before 
parliament if parliament is then in session or within fifteen days of the 
commencement of the next session of parliament. 


Mr. Fuemina: I am glad to have that. 
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The Vicr-CuHairMAN: Would that be No. 3 now? 

The Witness: Yes. 

Mr. Fiemine: I would be very happy to move that. 

The VicE-CHAIRMAN: The new provision would now be known as No. 3. 
The Witness: Yes. 

The Vice-CHAIRMAN: Shall the proposed section No. 3 carry? 
Carried. ? 

_ The next is section 4, “Duration”. Shall the section carry? 

Carried. 

Shall the Act carry? 

Carried. 

Shall I report the bill? 

Carried. ) 

A motion to reprint is in order. 

Mr. Fraser: I so move. 

The Vicze-CHAIRMAN: Moved by Mr. Fraser, seconded by Mr. Cote, that 


the bill be reprinted. 
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And now a motion that the bill as amended be reported to the House? 

A Hon. Memper: Moved. 

Carried. : 

The Vicu-CHairMAN: Thank you very much, gentlemen, we will adjourn 


The committee adjourned at 12.10 p.m. to meet again at the call of the 


chair. 
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MINUTES OF PROCEEDINGS AND EVIDENCE 
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THURSDAY, MAY 8, 1947 


WITNESSES: 


aq Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of Enemy Property; 
z Mr. F. G. Shears, Director, Vancouver Office; and 
Mr. K. W. Wright, Counsel. 
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MINUTES OF PROCEEDINGS 
Tuurspay, May 8, 1947. 


The Standing Committe on Public Accounts met at 11.30 o’clock a.m., 
the Vice-Chairman, Mr. Gordon B. Isnor, presiding. 


Members present: Messrs. Boucher, Burton, Cockeram, Cote (Verdun), 
Cruickshank, Fleming, Gladstone, Golding, Grant, Green, Isnor, Jaenicke, Kirk, 
Marshall, Pinard, Probe, Raymond (Wright), Rinfret, Stewart (Winnipeg 
North), Stuart (Charlotte), Thatcher, Warren, Winkler. 

In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
- Enemy Property, Mr. F. G. Shears, Director, Vancouver Office, and Mr. K. W. 
- Wright, Counsel. 

e ~The Chairman presented the Second Report of the Steering Committee, 
_* which is as follows: 

Your Steering Committee met on Tuesday, May 6, and begs to present 
_ the following as a Second Report: 

It is recommended that the Committee proceed immediately with an 
- inquiry into the administration of the Regulations respecting Trading with 
the Enemy, in accordance with its Order of Reference dated April 30. It is 
also recommended that the various subjects be dealt with in the following order: 

1. Examination of the Officer in charge of the Vancouver office of the 

Custodian, Mr. F. G. Shears; 
2. Review of the administration of the property of illegal organizations; 
‘ 3. Investigation of the Ottawa office of the Custodian; 
2 : 4, Examination of the Custodian’s accounts. 
bie. Mr. Burton moved that a representative of the Cooperative Committee on 
Japanese Canadians be invited to appear before the Committee. 


. After discussion, it was agreed that Mr. Burton’s motion be referred to 
the Steering Committee. 

a Mr. Shears was called, heard and questioned. 

2 Mr. Shears filed a copy of ‘a registration form completed by persons of the 


Japanese race having property in any protected area, which is printed as 
Appendix A to this day’s minutes of proceedings and evidence. 


Mr. Shears filed a copy of Catalogue of Real Property for Sale by Public 
Tender, issued by The Custodian, Vancouver, B.C., and dated June 19, 1943. 

At 1.00 o’clock p.m. the Committee adjourned until Friday, May 9, at 
11.30 o’clock a.m. 


A. L. BURGESS, 
t Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House of COMMONS, 
May 8, 1947. 


The Standing Committee on Public Accounts met this day at 11.30 a.m. 


_ The Vice-Chairman, Mr. Gordon B. Isnor, presided. 


The Vick-CHAIRMAN: Order, please. The first order of business today is to 
receive a report from the steering committee which met on Tuesday, May 6; and 
I shall ask the clerk to read that report. 


(See minutes of proceedings). 


Now, gentlemen, it is moved by Mr. Golding and seconded by Mr. Fleming 


that the report as read be adopted. 


Mr. Burton: Mr. Chairman, I regret that at the inosine. of the steering 
committee I did not have all the information I required, otherwise I would have 


moved my motion at that time; but with your permission I would like to move 
now that a representative of the Cooperative Committee on Japanese-Canadians 
_ be invited to appear before this Public Accounts committee. 


The Vick-CHAIRMAN: Gentlemen, you have heard the report of the steering 
committee; is it approved? 
Carried. 


Now, you have heard Mr. Burton’s motion with regard to Japanese-Cana- 


dians. Shall we pass that on to the steering committee? 


Mr. Goupine: I suggest, Mr. Chairman, that matters of that kind should be 
dealt with by the steering committee. 

The CuatrMAN: I think that is the general procedure. 

Mr. Fieminec: Perhaps I am at. fault in this matter. As a matter of fact I 
was late in getting to the meeting of the steering committee; it had just about 
adjourned; but I was interested in that same question. I have had some com- 


munications from that committee. I was tempted to open up the question of 


how far and in what direction we proposed to go in reference to this present 
prop g i 


inquiry. It certainly would not be practicable for this committee to undertake a 


review of individual cases or individual claims of which there must be a great 
many. In this committee we will have to give some consideration to administra- 
tion conducted in this matter by the custodian’s office, and it may be that we 
shall have some recommendations to make concerning the treatment of claims 
that may be made by some of these persons. I know there are some claims in 
the process of being made and which have been under consideration by the gov- 
ernment. What kind of forum should be appointed to deal with such claims, or 
what should be the scope of the powers of that body is a matter of consideration; 


_ but if we can shorten the labours of this committee by having an organized pre- 


sentation of views on behalf of those who may have been affected by the admin- 
istration of the custodian’s office, I think that would be infinitely better than 
having a number of individuals come forward with presentations and individual 
experiences; and others who would not have those views at all. 

It seems to me that to achieve a full understanding of this problem we will 
want some presentation of views from people representing the interest we are 
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concerned with. I think that we will make time in the long run and hear a more 
complete presentation of the whole case, perhaps, if we invite these organizations 
to send a representative along to a meeting to put forth their views. 

The Vice-CuaiRMAN: I think we would be following the general practice if 
we refer not only this but similar questions to the steering committee. There 
will be others which we will have to decide; requests with regard to the calling 
of witnesses. I do not think we are in a position to make that decision until 
we have heard the statement which will be made by Mr. Shears and others who 
will appear before the committee, as outlined in the report. Is that agreeable 
to honourable members? 


Mr. Burton: Mr. Chairman, that will be quite acceptable to me. As I 
pointed out at the beginning had I had this information at the time I would 
have made a motion in the steering committee. 


The Vicr-CuatrMAaNn: Gentlemen, you have heard Mr. Burton’s motion. 
Shall it be referred to the steering committee? 


Carried. 


Now, following your recommendation of approval I shall call on Mr. 
Shears as the first witness. You will recall that at our meeting of April 28 we had 
before us the Secretary of State, Hon. Mr. Gibson, and Dr. E. H. Coleman. 
Dr. Coleman made a complete statement and a very. interesting one, and it was 
agreed at that time that he be allowed to complete his statement before being: 
questioned. I suggest that we might follow the same procedure now, because it 
worked so satisfactorily before, and that we allow Mr. Shears to make his state- 
ment before we question him. Is that agreeable to the committee? 


Carried. 


Frank G. Shears, Director of the Office of the Custodian, Vancouver, 
called: 


The Witness: Mr. Chairman and gentlemen, as director of the office of the 
custodian at Vancouver I am pleased to have an opportunity of presenting a 
brief summary of the general administration and liquidation of Real Property 
and of the problems in regard to personal effects of the Japanese who were 
evacuated from the protected area. It was as a result of the policy of evacua- — 
tion that the control and management of all property left in the protected area 
had to be administered by the custodian. The protected area is defined by a 
government order. Briefly, it extends along the whole of the coastline for several 
hundred miles and into the interior, roughly bounded by the Cascade mountains. 
In addition to that it takes in Vancouver island, the Queen Charlotte islands, and 
other small islands known as the Gulf islands. In that area there were approxi- 
mately 1,700 parcels of real property which were owned by Japanese or in which 
the Japanese had an equitable interest; and in addition to that, of course, there 
were the businesses and household economy of approximately 22,000 Japanese 
who resided in that area, many of them not living in their own property but 
in rented homes or in rooms. Many of them were concentrated in small areas 
as, for instance, in the city of Vancouver, in one particular section. Others lived 
in fishing villages, for example, Steveston, about twenty miles from Vancouver. 
Then there was a considerable group who lived and made their livelihood in the 
Fraser Valley, on both the north and south sides of the river; and in addition 
to them there were the Japanese who were located here and there in isolated 
places throughout that. protected area. Now, their property became vested in 
the custodian, either upon registration by themselves or automatically when 
they were evacuated and left that protected area. 
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During the period of evacuation which lasted several months—I think it 
_ was September or October before it was really finally completed—there did exist 
in the minds of the Japanese a considerable amount of confusion; they were 
not quite sure, so to speak, which way they were going: some of them were 
reluctant to place their affairs in the hands of the custodian, and quite a number 
of transactions were arranged by themselves during that period. Many of them 
Brad confectionery stores, fruit stores, dry cleaning establishments, dressmaking 
rics and they considered it desirable in their own interests that they should 


make their own arrangements for the disposition of their own businesses. 


Several hundreds of that type of property did change hands by the Japanese own 
negotiations. 


By Mr. Gladstone: 


Q. You said September or October; September or October of which year?— 
A. 1942. The evacuation commenced in March, 1942, but it continued to 


_ September and October 1942. I think it is true to say that in that period when 
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many of these Japanese were making such arrangements certain sections of the 
general public took advantage of the situation and the Japanese disposed of 
property at prices which probably were not adequate. In any case, up to that 
- point the custodian was not in the picture. 


Q. What was the date of Pearl Harbour?—A. December 7, 1941. In order 
that the custodian might secure correct and adequate information with regard 
to all this property which was being left in this area a form was prepared for 


use in registration. I would like you to understand that this registration was not 


compulsory, it was purely voluntary. The statement made by them reads as 
follows: “I, the undersigned, hereby voluntarily turn over to the custodian all 
my property in the protected area as set out above...” and it goes on further 
and says, “I certify that the above information is true and complete and fullv 


4 discloses all my property of every description in any protected area in British 


Columbia...” 
(Form appears as Appendix ‘‘A’’.) 


Now, unfortunately, from the custodian’s point of view these registrations 
were not always true, and very often they were not complete. In a considerable 
number of instances they were certainly not accurate; and for the most part 
they were all inadequate. That is a fact without a shadow of doubt. 

Mr. Prnarp: What do you mean when you say they were not true? 


- The Witness: The statements the Japanese made in regard to what property 
they were leaving, the location and so forth, as subsequent events proved, were 
not correct. I will not say it was done deliberately; but the information on 
which the custodian had to base some of his initial work was largely taken from 
this form, and he was not supplied in many cases with correct and adequate 


~ information. 


By Mr. Cockeram: 


@. Do you mean a description of the property ?—A. Yes, a description of 
the property that he was leaving in the hands of the custodian. 

Q. Does that include personal property?—A. Real property and personal 
property. There were a few exceptions which I will mention a little later on. 
Broadly stated, I am speaking of real and personal property. 


By Mr. Boucher: 


Q. It did not include money or securities?—A. No. As a matter of fact, 
it excluded money, bonds, stocks, shares, certificates and fishing vessels. 


The Vick-CHAIRMAN: We will have this tabled before us. 
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Mr. Fremine: Will it be printed in the proceedings? 
The Vice-CHAIRMAN: If that is the wish of the committee. 
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The Wirness: I think, perhaps, you might look at some other exhibits which 
I have. In regard to real property, gentlemen, the securing of information in — 


regard to same, was not of course particularly difficult. We were able to secure 


information from the Land Registry offices and municipal authorities, and those : 


departments co-operated in a very fine way. We were able to obtain — 


the necessary information regarding ownership of Japanese real estate. 

The first thing which we did was to appoint inspectors who would inspect 
these properties and make reports to our office. These inspections had to be 
made in a somewhat rapid and cursory manner, of course, and then, based upon 
these investigation reports, agents were appointed for the administration of 
those properties. These Japanese were being moved out of their homes. In 


some cases they had found a tenant for their property and in some cases they 


had not. It became one of our first responsibilities to find tenants for those 
properties and that was done fairly rapidly. There were very few properties 
that after a medium length of time were not occupied and revenue-bearing. As 


a matter of fact, the approximate amount of revenues which the custodian-has 


collected from these properties was about $550,000. x 
There was another type of property which the custodian had to deal with 
and that was the farms which I have mentioned situated in the Fraser Valley. 
There were somewhat over 700 of them. The situation was this, that at the time 
the Japanese were being evacuated the crops were already growing. For the 


most part these Japanese were members of co-operatives, and with the assistance — 
of the management of these co-operatives the Japanese themselves entered into 


negotiations with white people under which they leased their farms; these 


farms were half an acre or one acre or five acres—small farms—berry-growing — 


farms. The Japanese made arrangements to lease their property for one 
year for an amount including the value of the growing crop. In that way to some 
extent these farms were protected; but as you can appreciate that type of farm 
might have rapidly deteriorated, but that condition did not arise—certainly 


not to the fullest extent because all of these farms were occupied by some white — 


persons who took over after having made some arrangement with the Japanese 
through the co-operatives in which they were interested. The Japanese usually 
received some cash payments and the balance was all collected by the custodian 
subsequent to the owners’ evacuation. 


By Mr. Pinard: 

Q. Did they have their own cooperative?—A. There was the cooperative 
called the Pacific Cooperative Union in which the membership was largely 
Japanese, but I do not know whether you would call it their own cooperative. 

Q. Was it for their own people? 

The Vice-CHairMAN: Gentlemen, I am afraid I shall have to ask you to 
respect the ruling with regard to interrupting the witness, because if I grant 
permission to one member to question the witness I shall have to do so to other 
members. It was agreed, may I say for the benefit of those who came in late, 
that Mr. Shears would complete his statement and then be open to questioning. 

The Wirness: Another problem, of course, was the matter of chattels and 
of personal property, household furniture of all those 22,000 people. In quite a 
number of instances the Japanese did show some initiative. Living in certain 
communities they gathered their effects together and stored them in one of their 
own buildings, a church or a school building; but for the most part all of their 
goods and chattels had to be handled by the custodian and moved to storage for 
protection. As a matter of fact, over thirty storage locations had to be secured 
in order to take care of the personal effects of these Japanese. In Vancouver— 
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speaking of one building in particular, a Japanese-owned building at 992 Powell 
street with four floors and a basement, something over, I think, 12,000 square 
feet of space, with each floor being higher than this room—that building was 
‘simply crowded with chattels and furniture and general effects of the Japanese. 
The position in which the custodian found himself in regard to the matter of 
chattels was this; he would go into a home from which the Japanese had been 


evacuated, in some cases we have found even the last meal on the table and not a 


thing done to the goods which were left; in other cases things had been packed 
very well. In quite a number of cases a certain amount of packing had been 
done by throwing certain small items into boxes without lids—sometimes in ecard- 
board cartons. Now, I think you ¢an imagine the condition. Even in our own 
homes, after having lived in them for a few years and moved out, we have quite a 
lot of stuff to either destroy or move. The Japanese did not destroy anything. 


We had the whole of the household effects of the 22,000 Japanese throughout all 


that protected area to handle in some way. I believe, gentlemen, that only by 
seeing that particular situation could you fully appreciate what a problem it was. 
Dr. Coleman, during one of his visits to Vancouver, was able to see some part of 
the type of chattels which we were handling. There were two advisory committees 
to which I will refer later. Mr. Justice Sydney Smith, Judge Whiteside, and 
other members of these committees on several occasions visited the storage places 
and were simply appalled at the detail of the problem which had to be faced. 
Even in regard to the matter of identification; because of the manner in which 
goods were often packed, we were not aware as to whose goods they were. For 


-instance, Mrs. Takahashi would run across to her neighbour Mrs. Kobayhashi 


and borrow some boxes which might have Mrs. Kobayhashi’s name on them, but 
she would put her own chattels in them and it would appear as though. you were 


‘dealing with Mrs. Kobayhashi’s chattels when you were really dealing with Mrs. 


Takahashi’s chattels. I am simply giving some of the details of the problem 
which faced us. Now, gentlemen, that was all as a result of the policy of 
evacuation. 

I would now like to come to what resulted from the policy of liquidation, 
and that, of course, is another phase. We are all aware that many complaints 
have been made—these complaints have appeared in the press; statements have 
been made on the floor of the House—that the custodian appears to have given 
away and sold for a song much of the property which was placed in his hands for 
protective custody. I should like on this occasion to make very clear the method 
by which the custodian has liquidated the real and personal property of Japanese 
who were evacuated from the protected area, and first of all I should like to deal 
with the real properties which were sold to individuals. No sale, not one sale, has 
been made by private negotiation; all properties have been advertised and tenders 
have been called for. The type of advertising is not the hole-in-the-corner 
method; you might look at these advertisements afterwards. This was the type 
of advertising which appeared in the newspapers (indicating clippings): ‘Real 
property for sale by tender, Department of Secretary of State... .” and so forth. 
These advertisements appeared in twenty-three newspapers, several insertions in 
each paper, never less than one month given for the general public to submit their 
tenders. This is the first advertisement and it is dated in British Columbia on 
the 19th day of June, 1943, and says that tenders will be received by the under- 
signed up to noon, daylight saving time, the 19th day of July, 1943, on those 
properties designated in the catalogue as group A. The catalogue was something 
which the custodian prepared, and I have a copy here which you might also look 
at. This catalogue gives the civic address, the legal description, “and a brief 
classification of the type of property, such as a dwelling, rooming house, vacant 
land, nursery and so forth, and against each property there is the name of 
a real estate agent residing in the district in which the property is situated. 
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The Vice-CHAIRMAN: Gentlemen, do you wish this catalogue printed as 
appendix to the minutes? It contains fifteen pages. 

Mr. Prnarp: What does the catalogue contain? , 

The Vice-CuarrmMan: Largely a list of the names of properties to be sold. 

The Wirness: I have several copies here and we have some in Vancouver. 

Mr. Stewart: It should be sufficient for our purpose to have copies of the 
catalogue and thus save money in printing. 

Mr. Guapstone: Were the newspaper advertisements large advertisements? 
Would you give us an estimate of the size in inches for the record? 

The Vice-CHairMAN: They are twelve by three. 

The Wrrness: This is more than three, sir. 

The Vicr-CHairMAN: ‘Twelve by three columns in the newspaper. 


The Wirness: So the general public was well aware by the advertisements 
and by the fact that catalogues were available, that information could be 
obtained in regard to rental values, fire insurance, and ‘everything concerned 
with any particular piece of property in which they might be interested. Then, 
in addition to that Mr. Chairman, every property was independently appraised. 
That is a valuation was made by appraisers who in the first instance were 
suggested to the custodian by the real estate boards of Vancouver and by the 
real estate boards of Victoria. Those names were submitted to our advisory 
committee and there again, if you will permit me, I will defer specific reference 
to that committee until later, and those names were approved by that com- 
mittee. I had one meeting with this group of appraisers in Vancouver and 
another meeting with those in Victoria. The whole policy of the custodian 
was outlined tothem. It was indicated that they were to make a fair, unbiased 
appraisal and that their appraisals were to be considered as confidential. The 
appraisals were sent in to myself as director of the custodian’s office and were 
not even known to the members of the office until after the first tenders were 
opened. These valuators-had no axe to grind. As a matter of fact, as those 
properties were to be offered for sale and an ordinary real estate agent might be 
able to participate in the sale, if anything, it would have been to his advantage 
to obtain as high a price as possible in order that the commission might be more 
favourable. There were approximately 900 of these properties sold to individuals 
on the valuation basis which I have just explained. . 

And now I would like to mention here what we do know in Vancouver, 
and I believe it is so in Ottawa, that there has been quite a change in the 
value of real estate. The situation in Vancouver in 1943 and 1944 was, however, 
not very much above normal and as an indication of this, I think it is fair to 
say, that as a result of this extensive type of advertising, the time which the 
public was given to make an offer on these properties, the facilities for inspection 
and so on, we only received, ‘and I say only, we only received bids on 60 per 
cent of the properties when they were first advertised. That is to say they were 
not so attractive as to create 100 per cent demand. Not all of those 60 per cent 
were acceptable tenders. As a matter of fact, and I am not quite sure of this 
figure, but it was about 45 per cent of the tenders that were accepted. The 
others were refused. Those people who had made tenders which were not 
acceptable were informed that their offer had been rejected. They were not 
at that time told what price would be acceptable. They were advised that 
if they wished to revise their offer such revised offer would be given consideration. 
The type of property of course, varied, but I have here, gentlemen, just a few 
photographs of properties in the Vancouver area and some others on the islands 
and if you are interested afterwards I would like you to look at these photographs 
and they will give you some indication of the type of property which the 
Japanese owned throughout the protected area. I would like to mention’ this 
so that the story will be complete. After these properties had been advertised, 
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that is after this particular group of properties had been advertised, another 

group of properties was also advertised and another catalogue was printed and 

subsequently a further catalogue was issued of the unsold properties, where 

for the first time, it was indicated what the minimum acceptable price would 

be. That minimum acceptable price was the valuation. That only occurred 

- several months after all tenders had been considered. The 900 properties have 
all been sold and the approximate returns were $1,750,000. There was another 
eroup of farm lands situated in the Fraser Valley. These were small fruit 
farms to which I previously referred and which were not offered to the general 
public but by government policy they were purchased and held for returned 
soldiers. The sale was made on the basis of a valuation which was made under 
an order in council whereby the Soldier Settlement Board of Canada valued 
all these properties. Negotiations took place between the director of the 
Veterans’ Land Act and the custodian’s department and there were exactly 741 
properties included in the final deal. A certain number of properties included 
in the offer had to be withdrawn as some of them did not belong to the Japanese 
or the Japanese had previously sold them. The 741 properties were sold on the 
basis of the Soldier Settlement Board valuation, or at least within two per cent 
of that valuation, for the sum of $836,000. 


Mr. Fuemine: Are those the ones in the Fraser Valley? 
The Witness: Yes, with the exception of about 20 they were in the Fraser 


_ Valley. There remained unsold about 50- other properties. 25 of these are 
‘registered in the names of associations, a number of church buildings and so forth, 
and they have not been offered for sale. In regard to the 25 other properties 
which have not yet been sold, ten of them are in a place called Port Essington, 
across from Prince Rupert. I have not been to that particular location, but I 
have been to Prince Rupert. J understand that Port Essington is kind of a 
ghost town and there have been no offers for these properties. 

Mr. CruicKsHANK: That is not the Fraser Valley you are speaking of now? 
The Wirnxss: No, no, I should say not, sir. 
Then I think I would hike to say something about the liquidation of the 
chattels and personal effects of these Japanese. There again the method adopted 
was surely sound. Advertisements were placed in newspapers in the areas in 
which the goods were located, sometimes calling for tenders if the type of 
property warranted it, such as certain types of machinery, but generally speaking 
it was all sold by public auction by licensed auctioneers. In the advertisement a 
rough description is given of the properties to be sold at such and such a date, 
electric washing machines, sewing machines, bread slicers, bread wrappers, tables, 
chairs, dressers, etc. That is to say, there was a pretty good indication given 
as to what was to be sold at the public auction. At all of those auctions there 
were representatives from my office and quite a number of times I attended the 
auctions. It can be said that they were always crowded and competition was 
quite keen. J think perhaps you will agree with me here, Mr. Chairman, in 
regard to auctions when I say there is a certain type of property which does 
often fetch as much or more than it is worth. Those are items of medium value. 
Articles which are valued at around $4 or $5 if you went down to buy them at 
-a store, somehow or other in the heat of the auction, even though the article 
has been in use for a number of years find people who are prepared to pay four 
or five or even six dollars for the article. There is however, a type of property 
which sometimes does not, because of the demand not being there, fetch its 
highest value. Because of the type of property which the custodian had to sell, 
I think without a doubt it could be said the goods which were sold at public 
auction fetched good, fair, market prices. It is a fact of course that not all of 
the goods and chattels received from the Japanese in the protected area have 
been sold by the custodian and that is on account of theft and vandalism which 
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undoubtedly has taken place. Now there has been criticism in regard to that. 
The statement has been made that it looks as if the custodian did a poor job. I 
am suggesting that if anyone had 7,000 units of chattels to protect which were 
distributed throughout the whole of the protected area that to give adequate 
protection, the custodian would have needed 7,000 watchmen. The fact was that _ 
in many cases before it was possible for any representative of the custodian even 
to see, let alone to take actual possession of the property, other people had been 
there before him. Reference has been made in the House to the property of the 
Japanese Consul. That was situated in one of the best residential districts of 
Vancouver. Because it was consular property it did not come into the hands 
of the custodian but it was under the protection of the protecting power. The - 
first power was Spain and afterwards it was Switzerland. They took charge 
of that property and the officials boarded it up, and then they boarded it up 
again and they boarded it up again after that. After the cessation of hostilities 
the custodian was charged with the responsibility of taking over that property. 
Mr. Wright and myself went with the Spanish authorities to take over. As I 
have already said, this property was located in one of the best districts in 
Vancouver and it was situated almost in its own spacious grounds. Leaded 
glass windows and doors had been completely taken out. Every light fixture had 
been taken out and even the grates were taken away and that was the condition 
in which that particular house was left. Now that illustration has been used 
to show the public the way in which protection has been given. The force of 
that illustration is in just the opposite direction. If that was the problem in 
connection with a house right in Vancouver in one of the best districts, what 
was the problem of protecting as I have already said, the 7,000 units which 
were spread here, there, and everywhere? It is a fact that theft and vandalism 
did take place before the custodian was able to get physical possession and it is 
also a fact that theft and vandalism did take place even after he was in possession 
in spite of having night watchmen and night patrols and so on. These places 
were broken into. It was not only the actual quantity of goods that was 
removed but it was the fact that you would go into the storage room and you 
would find box after box had been dumped right onto the floor making it 
difficult to identify the ownership of many of those small articles, pots and pans 
and so forth, of which there were numbers galore. I do not want you to think all 
assets of that nature have been dissipated. As from chattels, and fish netting, 
something over $650,000 has been realized by the sale of that type of asset. 

Mr. Fremine: $650,000? : 

The Wrirness: $650,000. I am giving you round figures on it but the figures 
are approximately correct. 

I have just mentioned fish netting which causes me to introduce the matter 
of fishing vessels because I think it should be understood by this committee 
that as far as the custodian is concerned fishing vessels were excluded from 
the original order in council. Fishing vessels were impounded by the navy, and 
by order in council a Japanese Fishing Vessels Disposal Committee was set up 
and I believe about 950 of those vessels were disposed of by that committee for 
the sum of approximately $1,400,000. I believe it is also a fact that the majority 
of those sales were made by negotiations between the Japanese and the purchaser 
through the committee before he was evacuated. I would not venture to give 
the exact percentage but the majority of those sales were negotiated by the 
Japanese and the Japanese himself signed the transfer of the registry of his 
vessel to the white purchaser. There were a certain number of vessels left 
over and the order in council speaks of, I think, about 220, but some more were 
sold by the Japanese Fishing Vessels Disposal Committee and 180 were finally 
taken over by the custodian. As you can imagine they were the poorest of the 
whole fleet. They were the unsold ones. They were advertised by the method 
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~ that I have already indicated and those 180 vessels have also been sold which 
means to say that all of the fishing fleet of the Japanese has been disposed of 
either through the fishing vessels committee or through the custodian. 
Now, gentlemen, I think perhaps I should hurry on to the end. 
| May I just give a few general remarks concerning the course of the cus- 
todian’s administration. Municipal taxes have been paid off, and arrears 
of taxes have been paid where it was advisable. Mortgages have been settled 
and unpaid vendors have been paid. That is in cases where property was being 
sold by white persons to Japanese, the white persons equity has been paid off 
out of the sale. We advertised in the early stages for the filing of claims 
from creditors. We received thousands upon thousands of them and the claims 
were submitted to the Japanese and where there was money available those 
creditors have been paid. Where it has been the wish of the Japanese, his life 
“insurance policy has been kept in force, and the premium has been paid, if he 
- had available funds. As you well know in our order in council, I think it is 
P.C. 1665, one section indicates that no charge shall be made by the custodian, 
“provided however that no commission shall be charged by the custodian in 
respect of such control or management”. The money which has accrued through 
these sales has all been placed to the credit of the individual evacuees. The 
money, as far as the custodian has been concerned, was at all times available 
to them. In cooperation with the Department of Labour these Japanese who 
were living in-what was termed their interior housing settlements, were sent 
~ money, so much per month, or whatever arrangement was made between the 
Japanese and the Department of Labour. As far as the custodian was concerned 
the money was to the credit of the individual Japanese and was available for 
payment at any time. 
I would like now to deal with the advisory committees to which I have 
referred, and perhaps I should have dealt with it more fully before. Two 
advisory committees were set up. One was under chairmanship of Mr. Justice 
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_ Sidney Smith, with Alderman Charles Jones and a Japanese representative. 
_ The other was under chairmanship of Judge Whiteside with Mayor Mott, Mr. 
_ D.A. MacKenzie and Mr. Harold Menzies, a citizen of the Fraser Valley area 
' for many years. Every sale to which I have referred has been reviewed by 
__these committees before final acceptance. 

a Mr. Fiemine: That is in connection with real estate only? 

E The Witness: Well, thank you for asking that. In connection with real 
estate the offer was submitted and the valuation made on the facts as they 
- _were_known and the offer was approved or rejected upon the advice of these 
_ advisory committees. In regard to the chattels, they were not put up to 
these committees specifically but these committees did agree upon the principle 
of selling this type of goods by public auction, by specified auctioneers, whom 


it was thought it would be desirable to use and the committee ratified sales 
- which were made on that basis. I think I am right in saying that these two 
committees have not just considered their duty in an offhand rubber-stamp 
type of way. In regard to the rural committee, their meetings have sometimes 
extended, as I know, to over three hours at a session and they have asked 
questions and have asked for evidence to be produced to substantiate statements 
~. which I might have been making and it was only upon their knowledge of the 
i situation, their knowledge of the facts as presented to them, that they agreed 
finally to recommend or approve of the sale. 

Mr. Stewart: Was a Japanese on the committee all the time? 

The Witness: No, there were two Japanese, one was Kumora and the other 
name escapes me but they were on the committees in the early days and later had 


— to resign. They were evacuated and they sent in their resignations which had 
to be accepted and no appointment was made in their place. 
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Mr. Srewart: When the principle business was being done the Japanese 
were not represented on the committee? : ‘i | 3 
The Wirness: That would be largely true. They were both there at the 
time that the policy of liquidation was being introduced but they really did not 

deal with any approving of the sales. | 

Just on that point we have received many complaints from the J apanese. 
There have been two types of complaints. The chief complaint was, 1t was not 
their wish that the property should be sold. That is to say they objected to the 
principle. Then there have been a certain number of complaints which have 
been more specific and they said “not only do we object to it being sold but we 
consider the price is not adequate”. However, I would say, from my knowledge 
of the situation, many of those claims have been greatly exaggerated. In the 
light of the method which has been adopted as I have outlined here this morning, 
you can see for yourself the extent to which we went to protect the Japanese 
against the sale of their property at less than actual value. 

Mr. Chairman, I would be very glad if I could answer any questions but I 
would just like to add another word or two. I know from experience that the 
task has been by no means an easy one. It was a type of problem that, as far — 
as I know, was almost without precedent. In the early days we had a small 
staff which grew rapidly. The people employed had no special training for the 
job which had to be done. Those early days were certainly hectic and there 
was no such thing as not working regular hours. By the time six o’clock came 
and the desks were cleared it was necessary to come back in order to get some- 
what of a fresh start for the following morning. That situation applied to 
Sundays as well. I think it is only right to say that with respect to the staff 
at Vancouver everyone has always acted in consonance with their position as 
custodian employees and on behalf of the Japanese. | 

The CHarrmMan: Thank you Mr. Shears for this very full statement. Now, 
gentlemen, you are at liberty to ask any questions and I have the first signal 
from Mr. Stewart. I will try to keep you within bounds and not allow one par- 
ticular member of the committee to monopolize the whole time, subject of course 
to your ruling. I will try to catch your signals as quickly as possible and I will 
call on the respective members. The first is Mr. Stewart. 


By Mr. Stewart: 


. The question I was going to ask now is based solely on Mr. Shears’ 
statement. I think I speak for the committee when I say we appreciate what 
you have said and I think we can appreciate the difficulties which the custodian 
out there had in connection with the protection of this property. The first thing 
I would like to ask is whether as you said, registration of property on the part 
of the Japanese was entirely voluntary. What would you have done to them if 
they had not registered?—-A. It was voluntary. The order in council read “That 
upon evacuation property left in the protected area became vested”. The purpose 
of the registration form was only that the Japanese might help supply informa- — 
tion. In the main they co-operated very well. On the other hand, there were 
certain numbers who moved out and they did not register and we simply dis- 
covered the property afterwards. 


Q. They had no alternative but to register?—A. Well it was all to their 
advantage to register, but they were not forced to register. 


(). You said later on that inspectors were appointed to examine the property. 
How many inspectors did you have at the peak time, could you tell me offhand 
or give me their names?—A. The inspectors who, first of all, looked at these 
properties in Vancouver were, sometimes, chartered accountants. This was _ 
for the purpose of investigation. This is going back some while, but. I think 
probably there would be nine or ten employed in that area. Then, in the other 


se 
; 
We 
aS 
“4 
4 
4 
a 
rs 
= 
ra 
i 
yes 
es 
ab, 
x 
, 


re aa a 


a PUBLIC ACCOUNTS 79 


areas where a person was appointed, for example, in a place such as Cumberland 
someone—as a matter of fact, in that case I was over myself and had an interview 
with a bank manager. I found out that such and such a person would appear 
to be the right type of person to act in a temporary way on behalf of the 
custodian. This particular person was approached. He was given a list of the 
properties of which we knew. He went around and made his report saying that 
this was a property which was vacant. He suggested it might easily be rented 
and so forth. Real estate agents were then appointed. You will get the names 
of a considerable number of them from these catalogues. 

@. In connection with the farms in the Fraser Valley, you said there were 
some 741 sold. Were the valuations made by the D.V.A.?—A. The valuations 
were made by the Soldiers’ Settlement of Canada. 


@. How did those valuations compare with the assessed value?—A. On the 


‘741 properties, the assessment was $1,250,940 and the appraisal was $847,878. 


The offer accepted, which I said was within 2 per cent, was $836,256. 

@. Many of these matters I intend to pursue later. I just wanted to get 
certain facts for the moment. With regard to the chattels the vandalism which took 
place, can you tell the committee if any suspects were apprehended by the police 
and whether there were any prosecutions?—A. There were no prosecutions. In 
some cases there was some suspicion. The police suggested it was usually a group 
of youths who did it. No one was prosecuted any way. 

Q. Who is going to ‘bear the loss caused. by this vandalism? Is it the 
Japanese themselves?—A. I can only refer to the statement which was made 
by the Honourable Colin Gibson in the House a few days ago. I do understand 
that the matter is under active consideration by the government, that is, in regard 
to the payment of any claims in regard to such matters as you have mentioned. 


@. When the chattels were sold by auction, what expenses were charged 
against the gross amount received?—A. The usual auctioneer’s fee in Vancouver, 
for an individual, is that he will sell your goods for a 15 per cent commission. 
We made arrangements with the auctioneer, in view of the exceptional circum- 
stances, that he would charge 10 per cent and we would do the advertising. As 
a matter of fact, our advertising only came to about 3 per cent so, as far as 
we have gone, it was about 13 per cent instead of 15 per cent. However, because 
of the very nature of the case, it did cost us almost, I think, 9 per cent 
of the value to collect up these goods. We could not just hand them over to the 
auctioneer. We, ourselves, had to do the unpacking and sorting out and that 
charge has been assessed against the Japanese. 

Q. That was an expense, but it was an office expense, and that means 22 
per cent would be charged against the gross?—A. Yes, I think about 21 per cent; 
that would ‘be the average. In some cases it would not be as much as that. 

Q. Then, you would credit that amount to the various Japanese’s accounts? 
—A. Yes. 

Q. Was any allowance made for interest on credit balances whenever there 
were credit balances?—A. No, no interest has been allowed. 


By Mr. Gladstone: 


Q. Could we have a word picture of some of the localities, the coast homes, 
the area in Vancouver, the Steveston location, and a picture of the Fraser 
Valley, just briefly?—A. I am just wondering, in that regard, whether this might 
not be the answer. This, as you can see contains pictures, mostly of the area 
of which you are speaking. Then, I have here what we called “Little Tokio”, 
the Powell Street area, and another one for one of these sections of Vancouver. 
I brought this as a sample from Vancouver. We have nine or ten of them. These 
deal with Vancouver and the municipal area. 
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Q. I had in mind something which might go in the record.?—A. Well, I ~ 
think it is certainly true to say this, when speaking of the Powell Street and — 
Cordova Street area in Vancouver, that the Japanese property consisted of a 
eroup of sub-standard properties. Many of them were in terrible shape. As a 
matter of fact, when we came to make rental arrangements for that type of 
property, we could not get a tenant to go in unless we made an arrangement 
whereby he would, himself, make certain improvements which were absolutely 
necessary. To that extent, we rebated an amount of the rental. 

The city authorities, after the evacuation of the Japanese, came to us. 
We attended a meeting of their board on one occasion. It was their hope this — 
would be an opportunity to improve the standard of the properties in that area. 
Taking the custodian’s point of view we said, “Well now, you have allowed these 
properties to exist in this condition until now. Should you be quite so strict 
just at the moment the custodian steps in?” geet ae 

From that time on, the city authorities were co-operative and, providing 
a new tenant approached them and made arrangements that he would do 
certain things to the lighting fixtures or sanitary facilities, the city authorities 
allowed the new tenant to take possession of that property. ‘This Japanese 
property was definitely sub-standard and this was true of the Japanese property 
in the main. Of course, there are some very nice properties but, in the main, 
the majority of the properties were not of any particularly fancy type. As in 
everything else, there would be some good properties. I do not know whether 
that answers you or not. 

Q. What about the upper coast properties?—A. Would it be in order for 
Mr. Wright to say something about that? He visited some of those properties. 
Some of those properties were situated on the foreshore. In quite a few cases 
I have seen them housed on posts, with the water running right underneath 
them. Many of them were just shacks. 

Then, there are some areas in the Fraser Valley facing the Fraser River, 
where the land is described as a peat bog district. In order to get from the 
front of the property up to the house, a walk has to be made. Between the 
property and the river, there would be a road, but between the road and the 
property a ditch had to be put in. 


Mr. CruicKsHANK: Just a moment, to keep the record straight in connection 
with this matter, my friend is entirely wrong in his description of the property. 
I defy him to name me any area in the Fraser Valley where that is true. I know 
the area to which you are referring down at Lulu Island, but that is not the 
Fraser Valley. 


The Witness: I apologize, that is correct. I had the Lulu Island district 
in mind when I was making that statement. 


By Mr. Cruickshank: 


Q. I should like to ask one question. Is it not true, I am speaking of the 
farms in the Fraser Valley, that a large percentage of them were what is known 
in farm language as, burnt out farms?—-A. The information which came to us 
was this, that the type of farming which the Japanese did, I am just passing 
on the information which was given to me, that they were not farmers in the 
real sense of the word but they were miners. I mean to say that they produced 
good crops, but they did so definitely at the expense of the land itself. Now, 
IT am not a farmer and cannot say whether that is true, but that is the information 
I have been given. ; 

Q. In other words, the land was burnt out?—A. Yes, that expression has 
been used, not of all, but of certain of the valley properties. The land was 
burnt out. 
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, By Mr. Boucher: 
Q. Is my understanding correct that you said the properties had sold at 


approximately 60 per cent or approximately 80 per cent of the assessed value? 


I think you said about $800,000 was received for the property.—A. The appraised 
value was— : 

Q. The sale value was less than the appraisal value?—A. The sale value 
was 2 per cent less than the appraised value. 

@. The appraised value was how much less than the assessed value?— 
A. I will have to do a little bit of arithmetic. The chairman says it is 13 per 
cent. It is about two-thirds, about 66 per cent of the assessed valuation, is that 
what you mean? The sale price to the V.L.A. was two-thirds of the assessed 
value, but it was within 2 per cent of the appraised value. 


By Mr. Winkler: 

Q. In regard to the sale of the fishing vessels, were those sold freely and if 
so were any sold by auction?—A. They were sold freely by the Japanese 
Fishing Vessels Disposal Committee. When the balance came into the hands 
of the custodian, the custodian took over this certain number of boats, 170 I 
think it was, and also what was termed the unfinished business of the Japanese 
Fishing Vessels Disposal Committee. The unfinished business consisted of 


collecting money from purchasers who had not yet paid the full sale price. 


These boats were all valued, advertised and sold on that basis. So far as the 
boats which the custodian handled, I can assure you that the 170 were 
not the worth-while boats by any manner of means. They were different 
types of boats. There were what are called seiners, packers, gill netters and 
cod fishers, all having a relatively different purpose and a different scale of 
prices. In the main the custodian has not been responsible for the sale of fishing 
vessels except the odd ones left over which we cleanedi up. 


By Mr. Cruckshank: 


Q@. I should like to ask one question. Do you say anything in your records 
of the amount of chattels.such as washing machines and that type of thing 
which were not turned in or not taken over by any branch of the government, 


but which were left with private friends of the Japanese? What I am trying 


to get at is this, that it is not fair—I am not defending the custodian’s branch 
at all—but it is hardly fair to say that there were a lot of cases in which the 
Japanese were not paid for their chattels by some branch of the government 
when they were left with private white friends of the Japanese. I presume your 
department has knowledge of that. For instance, there were frigidaires, beautiful 


stoves and even a piano left with private individuals in my own district. So far 


as I know, they are still in those private homes. 
Mr. Prose: Those all came from these sub-standard houses? 


Mr. CruicksHANnk: No, from farms, but it is not fair to say the custodian’s 
branch has not paid a proper amount for the chattels. In other words, the 
Japanese have no right now to say they were not paid for a frigidaire by the 
custodian if it was not handed over but was left with private individuals. 
That is correct, is it not? 

The Wirness: That is correct. We think the amount of that type of 
chattel now is relatively small, but we cannot be certain. As has been stated, 
the Japanese, in certain cases, did not divulge to the custodian on this registra- 
tion form all the information concerning these chattels. We were not aware 
of it. In one way and another, we did find out about it. In some cases, it may 
have been left with white friends just as you have stated. There were certain 
items of furniture and, from time to time, these have been disclosed. Sometimes 
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they have been taken over by the custodian and sold, but there are still some : 
of them, I would say a limited amount, which are in the hands of other people 
and have not been handed over to the custodian. 


By Mr. Warren: . 


Q. I should like to ask this question, before we get too far away from these 
burnt out lands, would you be able to give us an approximate idea at what price 
per acre this land was sold?—A. At the moment, I think I would prefer not 
to attempt to answer that, that is, on an acreage basis. I have not, immediately ~ 
in front of me, any figures on that. 


By Mr. Green: 


Q. Was the price for this land set by the custodian or the Veterans’ Land 
Act people?—A. Negotiations were carried on precisely in this way. Under 
the order in council, the Soldiers’ Settlement people were appointed to make 
a valuation of the Japanese rural properties, the farm properties. They made 
that valuation, during which time the custodian was withdrawn from the 
picture. After the valuation had been made, the custodian again became the 
vested owner of these particular properties. The next step was that the 
custodian received an offer from the director of the Veterans’ Land Act to buy 
840, that is not quite the number, but that does not matter, of these properties 
for the sum of $750,000. . 

At that time, negotiations took place. A gentleman who came from Ottawa 
to Vancouver sat in with me in the advisory council on it. There was a 
representative of the director of the Veterans’ Land Act and a representative 
of the custodian’s office. Their offer, as I say, was $750,000 against a valuation 
of $867,000. I do not want to get you confused. The offer was for more 
properties than we eventually sold. The figures which I have given you and 
which are accurate are for what was actually sold. The offer was $750,000 
for properties which, according to the Soldiers’ Settlement valuation were 
worth $867,000. This offer of $750,000 was rejected. Negotiations were carried 
on ‘and eventually the director of Veterans’ Land Act offered $850,000 for those 
properties which were valued at $867,000. On that basis, the deal was con- 
summated. Then, the exact number of properties were adjusted. 

As I say, certain properties had to be withdrawn. The encumbrances were 
more than the offer in some cases and in some cases the properties belonged ‘to ~ 
deceased persons and had to be administered by ‘an official administrator. Those 
properties were withdrawn from the sale which was made to the director of 
the Veterans’ Land Act. | 

Q. Was the position that you were only allowed to sell these farms to the 
Veterans’ Land Act people? The Veterans’ Land Act people made the valuation 
and then offered $100,000 less than the valuation and finally came up slightly 
below their own valuation; is that the picture? Were you or were you not 
free agents? Were you able to sell to anyone outside or did you have to sell 
to the Veterans’ Land Act department, really on their own terms?—A. Well, 
of course, I do not know. It is not for me to say. It was the Soldiers’ 
Settlement people who. made the valuation and the director of the Veterans’ 
Land Act who made the offer. I am just mentioning that. Then it was a 
question of negotiation. It was, definitely, a suggestion of the government 
department that it would be desirable for these properties to be held for 
returned men. The negotiations were carried out, as I have said, on the basis 
of a valuation which was considered by the advisory committee as being a fair 
offer; that is to say, the obtaining of within 2 per cent of the valuation for a 
group of farms on the basis of a cash payment within ‘a limited time. It was 
considered that would be quite a good deal. 
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By Mr. Jaemcke: 

Q. I have a question or two which I should like to ask. I do not know 
whether or not I understand this situation correctly. You have mentioned 
the assessment of those properties as being $1,250,000, approximately, is that 
right?—A. Yes. 

(. Those are the properties which were finally sold for $850,000?—A. They 
were sold for $836,000. 

@. They are only rural properties?—A. They were all small farms. 

Q. What about.the urban properties?—-A. They were those 900 properties 
about which I have spoken in the first instance which were advertised and 
placed in catalogues or specially advertised from time to time. You must have 
in your mind two groups of real estate sales, the 900 properties which were 
sold to individuals by this method which I have indicated and the 700 odd 
which were sold to the Veterans’ Land people. 

@. How does the sale price of those properties compare to the assessed 
value?—A. You mean the urban properties? 

Q. Yes.—A. The figures in the greater Vancouver area—I have a record 
here of 466 sales. The assessed value was $1,183,313; the appraisal was 
$915,600 and they were sold for $1,004,785. 

Q. Are the assessments on improvements in Vancouver to the full value 
or only 60 per cent?—A. The question of relating sale price to assessment, 
while I presume it has some bearing, is a difficult thing because, I think I am 
right in saying in different areas there are different assessors, of course, and 
different methods of assessment. 

Q. How are the improvements assessed in Vancouver, at the full value? 
—A. On the improvements, it is 50 per cent. We have been told by the 
officials in Vancouver that over a period of quite a few years, I believe almost 
ten years, no drastic change has been made in assessment values. At times, the 
court of revision was convened because of complaints put in, but by and large, 
they had been side tracked. There has been practically no change in assessment 
values for a long time. 

Q. What about the rural areas, are they assessed each year and is there 


any change made each year?—A. I am sorry, I am not in a position to answer 


that question. 
Q. Did you make any enquiries when you received the valuation from the 


Soldiers’ Settlement people and found them to be so much lower than the assessed 


value? Did you make any enquiry as to how that came about?—A. The deal 
was consummated more on the basis of the valuation, not on the assessed value. 

Q. You made no enquiries as to why there should be a difference between 
the assessment and appraised values by the Soldiers’ Settlement people?—A. I 
do not recall that that point was brought up. I should like you to understand 
I am not shelving any responsibility but I was sitting in at that time with an 
official from Ottawa. 

Q. I do not know how it is in British Columbia, but in our province the 
assessed values are usually lower than the actual valuation. 

The Vick-CHAIRMAN: Are you speaking of the rural property? 

Mr. JAmNickE: I am speaking of the rural property. 

The Vick-CHAIRMAN: I wish all the members would keep in mind the fact 
that there are three separate headings under which these sales go, namely, those 
in the greater Vancouver area, those in the urban area at large and the rural 
properties which were handled, as I understand it, 741 sales through the Veterans’ 
Affairs Department and the Soldiers’ Settlement Act. 


By Mr. Boucher: 
_ _@. Can you give me any information as to the relationship of assessed value 
in the rural area to the relationship of sales in the year 1943, generally in the 
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municipalities? In other words, most municipalities can give you a calculation 
as to what portion of the current sale value the assessed value is. Do you have | 
any information on that, or was any investigation made in that regard?—A. I 
think we have to have this in mind; we are thinking back to the year 1942 or 
1943 and I think it would be right to-say that, in the rural areas, the prices ~~ 
at which properties were changing hands were considerably less than the assessed 
value. I mention that with a certain amount of diffidence, but I am not making 
a wild statement. I have been given to understand that, in that area, apart 
altogether from the custodian’s property, when properties were sold, the value 
obtained did not measure up to the assessed valuation. 


——— 


By Mr. Cruickshank: 


Q. Is it not true that in every rural municipality in British Columbia, the 
assessed value has practically no relationship to the sale price?—A. That is 
perfectly true. As an indication of that, just take a jump for one minute to the 
city areas. The city was selling vacant lands, I am not speaking of improved 
lands but there were some of them improved, but the city was selling these lands 
at 60 to 70 per cent of the assessed value. 


By Mr. Probe: 

Q. But they were conditional sales, conditional upon building, were they not? 
—A. That may be so, but in any event the purchaser had something which was 
not improved and it was sold at a proportion of its assessed value. In the rural 
areas, I think I am right in saying ‘that the municipalities were prepared to sell 
land at from 50 to 60 per cent of the assessed valuation. If you are going to get 
into the question of the relationship of sale price to assessment, you would have 
to consider individually every municipality because it is not the same all the 
way through. 


By Mr. Boucher: 3 

Q. Is it not a fact that in almost every registry office they can give you that 

data as to the relationship of the sale value of land sold each year to the assessed 
value of the same land? 


ag 


By Mr. Pinard: 

Q. I should like to get some information in so far as the disposal of business 
concerns owned by the Japanese is concerned. They must have had business 
concerns. What happened to them? Were they sold, and if so, what was the 
policy followed in that respect?—-A. In. regard to businesses, as I indicated at 
the start, I believe quite a few hundred were sold by the Japanese themselves. 
If they were not sold, the custodian was in this position; he had a dry cleaning 
establishment, we will say, situated in rented premises. While the Japanese 
was there, he was carrying on and he had a business. The Japanese was 
evacuated and the custodian comes into the picture, having dry cleaning equip- 
ment in a rented building. We really sold the dry cleaning equipment, that is 
to say, we were not in a position, generally speaking to sell the goodwill or the 
concern as a business. That type of article was advertised and sold Tenders 
were called for on the actual equipment and, of course, the purchaser of that 
equipment had to move it unless he made some arrangement with the owner of 
the building. 

@. What happened to the accounts when there were credits to be collected 
from the customers?—A. This form provides for a declaration of monies owing 
to the Japanese. Any debts owing to the Japanese were collected, in so far as 
possible. Extensive correspondence was carried on and numerous collections on 
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as behalf of the Japanese were made. I mean to say the custodian has collected, on 


behalf of the Japanese, any debts which were made known to lim, where it has 
been possible to collect. 


Q. Were the services of lawyers required in that respect in some cases? 


< —A. I do not recollect any. There have been cases where the debtor refused to 


acknowledge the debt, in which case we got in touch with the Japanese and told 


him that this man disputed the debt. 


Mr. Stewart: In conection with the Fraser Valley farms which were sold, 


. they were sold on a basis of about $1,100 each, approximately. We have been 


' told they were burnt out and were mined. If that is the case, the income result- 


ing from the operation of those farms would have been low. How was it that 
the tenants or owners of those farms were able to acquire so much money that 
they could purchase frigidaires, pianos and washing machines in such vast 
quantities they could distribute them among their friends? 


Mr. CruicKsHANK: I would be glad to answer that, if I were permitted. 


By Mr. Stuart: 
Q. The thing I have in mind is that I remember, after the last war, property 


was worth much more than it was 15 years previous. I wonder if we could be 


told what the price of that property in question would ‘be today compared with 


- _ the price about ten years ago; has the value increased? In my province, property 


which would be worth $5,000 today would have been worth about $2,500 a few 
years ago.—A. I am very sorry, but I did not catch the import of that statement. 


_ Would you mind repeating it? 


@. In short, all I want to ask is this, is the property today, in those areas 


: : of which you spoke, worth far more money than it was prior to the war? The 
value today might be much greater—A. The value today is undoubtedly greater 


than it was in 1943. I do not think there is any doubt cf that. Speaking gener- 
ally, Vancouver real estate or property in that area has a considerably enhanced 
value. 

The Vick-CuHarirman: Gentlemen, it is now after one o’clock. Mr. Shears, 
as you know, is from Vancouver. I do not know whether he is anxious, but I 


_ think the government is anxious that he return to his duties as soon as possible. 


He is here at your request and he will stay just as long as you need him, but I 
am naturally anxious to expedite the business, so we might sit to-morrow instead 


= of waiting until next week. We will meet to-morrow at 11.30 in the hope of 


winding up his evidence. 


The committee adjourned at 1.00 p.m. to meet again on Friday, May 9, 
1947, at 11.30 a.m. 
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APPENDIX ‘A”’ io | 
Form “JP” FiunsN6e ge eee . 
OFFICE OF THE CUSTODIAN 


JAPANESE SECTION 


To be completed by persons of the Japanese race having property in any 
protected area. The proper administration of this property requires such persons ~ 
to give full particulars as requested in this form. 
Personal Information } 
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Statement of All Real Property (Each parcel must be mentioned and particulars 
given) 


1. Location and Description 


eee ee © © © © © © © oe ee we ew © ee © we eo ee ee we we oe ew ee we we we ee 
OO Sip TO Oe OO WO OS OTe KO iw CY Oe Oxo) 0: 6S He (6 Cela re “eRe! 0, ‘ee te" 0” 6) 6, 0 0 8 16 On S FOIL e Oey 0; ¢ SO lenie” 6 er wrre) > ape Beene) ans) ce meme 
Of (OO) H-\e oO cm Oy 8, Oy @ 0 0. 0, 0) Bette 0) 0 6f eg © se 10 0: (0, oe ve, S 0,-0 60, © © 0° 0), Os (@ "66 6 (6 6 58 © 6c 0s) el ete Me ee) Set Oe 6 een 


CATS O AOS € [OH OKO oO 01104 80 'e* 0) 8) (0) 8-8) (6 6) ie) “remio eho Bere! 6.16" 6 Nay ees 6 NO LO (e).6-) © Ge 164) 6° CUP NS (Suey O8.6).0) (62.0) Aen Ono ke Le ml Omemn nS 


oe © © © © we © © oe we ew ee we ew we ee ww ew ee we ee ee we 
SF) BORE © 6) 16 SL OTe ©: 6. Oh Se) (0. oe: @ © eo (6 6 Kee 0) Oh oO 0 Cee, ie 6 OC © 18 66,8 8-06 (0 O68) @e¢ Ge ena) bo, 6) bene) 4 se) ome ORGme: Smne 
OG Oo (Or OB Le OF b 0n'8, © (ef '6 0 6 © © 8 0 Oe) 6 he, (OOS. 6) | le oy 0 ee. Bey oF 0) "6 0. 8 ee IO e ie eliepee ole ne 16 700 eure 6.6) 61 e) 6s wk Olle Came 


a0); |e 6. ee 68, :0).\6 © @. ‘@ @5% © € (ef © 6 8 © Oe ‘sf 6 6 6 8 © he 0 6 6 60 e © Occ 6 6a) 8) 66 .@ 6 « S58 Lo. @. 1@ 00 6) alley one) Se 0) e) Chemise 


© @ @ & @€ © eo 0¢ ta 6 6) « 2 @ oe oe 


OPS AOE, ONO PLD OOO Oa) Oe OS 'O, O05 Oo 6 Oe Oe OG) oF) 0: te, PONE “6 Lele Sib a 68 2 8) 6!" 6 Nor ence) ‘6:6 J0)"s) 0) 0) on 60 (ae eS 608 sere eine 


4>"Taxes (Amount. and*wheré:payable)< os yrs ake ee ee 
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5. Sub-Tenants, If Any (Give name, address, rent and to what date paid)... 
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Statement of Personal Property Owned: 


~ 1. Give Brief Description and State Location of Furniture, Fixtures) Equip- 
ment and Machinery, Stock in Trade and Personal Effects: 
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I, the undersigned, hereby voluntarily turn over to the Custodian all my 
property in the protected area as set out above, excepting fishing vessels, 
deposits of money, shares of stock, debentures, bonds or other securities, 
if any. 


I certify that the above information is true and complete and fully 
discloses all my property of every description in any protected area in 
British Columbia and sets forth all my liabilities direct and indirect. 


Dated GAs. 2p suse: CLAY OR ore ae eee elas etiam oe 1943. § 
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MINUTES OF PROCEEDINGS AND EVIDENCE 
No. 5 


- . FRIDAY, MAY 9, 1947 


WITNESSES: 


Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of Enemy Property; 
Mr. F. G. Shears, Director Vancouver Office, and Mr. K. W. Wright, 
Counsel. 


OTTAWA | . 
EDMOND CLOUTIER, ©.M.G., B.Ai, L.Ph. | 
PRINTER TO THE KING’S MOST EXCELLENT. MAJESTY 
CONTROLLER OF STATIONERY. 
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MINUTES OF PROCEEDINGS 


House or Commons, Room 497, 
Fripay, May 9, 1947. 


4 The Standing Committee on Public Accounts met at 11.30 o’clock, a.m. 
_ The Vice-Chairman, Mr. Gordon B. Isnor, presided. 


- Members present: Messrs. Burton, Case, Cleaver, Coté (Verdun), Cloutier, 
- Cruickshank, Fleming, Fraser, Gladstone, Golding, Green, Isnor, Jaenicke, 
_ Marshall, Probe, Raymond (Wright), Rinfret, Smith (Calgary West), Stuart 
— (Charlotte), Thatcher, Warren, Winkler. 


3 In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
_ Enemy Property; Mr..F. G. Shears, Director Vancouver Office; Nit Kew 
2 _ Wright, Counsel. 


The Committee resumed examination of Mr. Shears respecting the admini- 
_ stration of the Vancouver Office of the Custodian. 


_- Mr. Jaenicke tabled certain documents relating to inventory of chattels 
left om property of, and owned by, one named Naochi Karatsu. The witness, 
Mr. Shears, was questioned thereon and, after some discussion, he agreed to 
- supply the ‘Committee, at the earliest possible moment, with a full report on 
the said matter, 


_- The witness also agreed to supply the Committee with certain information 
ee to the sale of certain evacuees’ lands requested by Mr. Cruickshank 
and Mr. Fleming. — 


‘il At 1.05 o’clock p.m., the Committee adjourned to meet again at 11 0 es 
- a.m., Monday, noe 12, 1947. 


ANTOINE CHASSE, 
Acting Clerk of the Committee. 
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MINUTES OF EVIDENCE 


~ Hovse or Commons, 
May 9, 1947. 


a The Standing Committee on Public Accounts met this day at 11.30 a.m. 
_ The Vice-Chairman, Mr. Gordon B. Isnor, presided. 

4 The Vice-CuarrMan: Gentlemen, shall we come to order. We have the 
- necessary number to form a quorum and unless there is other business to be 
brought before the meeting we will continue to hear Mr. Shears. 


Frank G. Shears, Director of the Office of the Custodian, Vancouver, 
recalled: 


| The Witness: Mr. Chairman, I think I would like to make one brief 
- statement in clarification of something which was mentioned yesterday. In 
- regard to the sale of the properties in the Fraser Valley area a question was 
- asked as to what was the average price. I think the figure given was about 
> $1,130. I do not think that is quite a fair picture of that deal because I have 
an individual list here and there was a property that sold for $10,768, another 
for $7,200, another for $5,500, and three others at $4,500, $3,000 and $2,000. There 
> were also a number of properties that brought very small amounts such as 
_ $125, $200, $400, so that in saying the average was $1,130, it really does not 
 givea picture. i just wish to indicate that in that eroup of properties there were 
varying types and the prices varied considerably. J would like to mention 
that for the purpose of the record. 


The Vicn-CHatrman: All right, Mr. Cote? 


By Mr. Cote: 
Q. Yesterday, Mr. Shears referred to some advisory committees that had 
- been set up for the purpose of assisting the custodian’s office in Vancouver in 
\ carrying out the duties and policies of “the custodian. How many committees 
- did you say, Mr. Shears, were set up for this purpose?—A. There were two 
- advisory committees. One committee concerned itself with what we call the 
- greater Vancouver properties and the other concerned itself with the properties 
~ outside that area. The greater Vancouver area committee was presided over 
by Mr. Justice Sidney Smith, and the other one was presided over by Judge 
Whiteside. 

Q. Were they both in the city of Vancouver?—A. No, the greater Vancouver 
_ advisory committee sat in Vancouver, usually in Mr. Justice Sidney Smith’s 
office. The other committee, except for a few initial meetings in Vancouver, 
always sat at New Westininster and usually sat in the Judge’s office. Mayor 

Mott of New Westminster was also one of the advisory committee members. 
Q. How many members were in each of these committees?—A. I will just 
_ give you the exact set-up. Two independent committees were established. One 
was known as the advisory committee for the greater Vancouver properties and 
- the following members were appointed to the committee on March 8, 1943: 
3 Honourable Mr. Justice Sidney Smith, the chairman. of the Appellate Court of 
British Columbia; Alderrnan Charles Jones, and Mr. Kishizo Kimura. Mr. 
_ Kimura resigned on July 20, 1948. The other committee was known as the 
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advisory committee on rural properties. T he felon ue members were appointe 
on March 15, 1943: His Honour Judge David Whiteside of New Westminste 
was the chairman. The others were Messrs D. te Macisen 7 and J. de Miles 
and Mr. Hal Menzies. 

Mr. MacKenzie is now deceased and Judge Whiteside quite recently died. 
Mayor W. Mott of New Westminster was appointed to take the place of Mr. | 
Mclellan who attended only one or two meetings and then resigned. Mr. Hal | 
Menzies was a real estate gentleman who had lived in that vicinity for sigue 
years. The Japanese, Mr. Yasutaro Yamaga, who was the representative on 
this committee resigned on May 26, 1943. mae! 

Q. By whom were the members of these two committees appomted?—A. 1. 
beg pardon? 

Q. By whom were the members of those two committees appointed?— x, 
A. The committees were appointed directly by the Secretary of State : 
Department. fe 

Q. You have mentioned, Mr. Shears, that the two Japanese representatives — 
had resigned of their own accord at the be eoinning of the activities of the two 
committees. Would you have the date of their resignations in each case?— | 

"4 
af 
4 
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A. Mr. Kimura resigned on July 20, 1943 and Mr. Yamaga ae ae! on May 
26, 1948. 

Mr. Burton: Did they give any reason for resigning or i were the | 
- reasons? 

The Wirness: I recollect that a letter from one of them said that he felt 
his services or the services which he could render had been completed and there 
would be no particular reason for his remaining on the board. That letter was — 
from Mr, Yamaga and I think Mr. Kimura just merely sent in his resignation — 
stating that he preferred not to be on the committee and of course both of those a 
Japanese persons had been evacuated and were living quite a distance from _ ; 
Vancouver and New Westminster. 


Mr: Corr: Had they been engaged ee re in the business of thee 
committee? 


The Wrrness: For the first few meetings they: did and they agreed: in prin-- 
ciple that the poliey the custodian was following on management and also on 
liquidation was satisfactory. They were not in attendance at any meeting when 
specific offers were being dealt with. 

Mr. JAmNicKn: Could they have been there? ~ a 

The Wrrness: They had resigned. 

: Dae JAENICKE: Was there some correspondence leading up to their resigna- — 
ions! 

The Wirness: I only recollect the letters in which they resigned. 


By Mr. Cote: 

Q. Would you have in writing any expression of satisfaction on their part 
with the policy followed by the custodian?—A. As I have already mentioned, I - 
feel sure that the letter that came in from Mr. Yamaga indicated satisfaction 
with the principle. I could not go further than that without producing the letter. 

Q. Was there any attempt made, Mr. Shears, to have these two Japanese ~ 
representatives replaced on the two boards?—A. No, when their resignations 
were received both those committees considered the matter and made no recom- 
mendation that they should be replaced and the remaining members of the board 
carried on. ia 
: Q. Have you, or has anyone else, received any request from the evacuees or 


the Japanese to have these two members replaced following their resignations? 
—A. Definitely no. 
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--Q. Now did you start liquidating the assets of the evacuees before the 
evacuation was completed?—-A. No, not at all. The only properties that were 
_ sold previous to the evacuation were the properties which were sold by the Jap- 
~  anese themselves. The policy of liquidation, as a matter of fact, did not come 
into effect until the 19th of July, 1948. That was the date when the tenders first 
- closed for the properties which were advertised. That is of course apart from 
the sale which was made to the director of the Veterans’ Land Act. 

Q. I heard you say yesterday, Mr. Shears, that one of the complaints that 
you received from the evacuees was that they were absent when their property 
was sold. Did you receive a great number of protests of that kind?—A. Yes, 
we did. As I intimated yesterday there were two types of complaints. A con- 
siderable number of the complaints simply said, ‘‘We do not wish to have our 
property sold,” or “We do not wish that it shall be liquidated.” Then there 
were a number of Japanese who wrote to the office and said, “Not only do we 
not wish our property to be sold, but having been sold we do not think that the 
amounts realized have been adequate.” In some cases they mention in their 
letters that they thought the price should have been such and such. Just broadly 
speaking, there were those two types of letters and they have all been acknowl- 
edged by the department stating that their letters remain on the record and we 
indicated that we were carrying out a policy which had been outlined by the 
government. 

Q. Were they individually notified when tenders were called, for instance, 
for the sale of real properties and when their chattels were to be sold or when 
any of their other assets were to be sold?—A. No, not: at all. 

Q. Could they have had any way of following the procedure of the cus- 
todian in the disposition of their own personal assets?—-A. No, I would not say ° 
they could. They were not living in the area and of course they were all aware 
of the policy of evacuation. The Japanese had the option of having anything 
that they wished shipped to them. That was not real property of course but it . 


applied as far as household chattels and so on were concerned. Those things 


were available on request. They were also aware that the policy of liquidation 
of chattels was coming into effect. The policy was widely known in the camps 
in which they were living, and they knew their goods were to be sold under the 
government’s policy. 

Q. What did you mean Mr. Shears when you stated they could have some 
of their assets shipped to them?—A. If, by any chance, they wanted all their 
- furniture or everything they owned they could have had it shipped but we did 
not have any requests for shipment. I think one of the reasons for that would 
be that a lot of it would never have justified the cost of shipment. Up until 
those household effects were sold by auction the custodian was willing and ready 
at any time to ship the goods to the Japanese. I know that in some cases we 
have shipped certain quantities. 

Mr. CruicksHANK: At whose expense? 

The Witness: At the expense of the Japanese. 


By Mr. Cote: 

@. Where were the goods shipped?—A. To the place where they were 
residing. In regard to the Japanese that were living in what they called the 
interior housing settlements, they were provided with all that was considered 
necessary to provide a home and subsistence. If they wanted anything further 
we shipped it in co-operation with the Department of Labour. If they requested 
shipment they were advised that they would have to take care of the charges but 
that the goods were available for shipment at any time. 

Q: Did you have a substantial number of requests for shipment?-—A. No, 
just a limited number. 
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Q. Now after any assets had been disposed of were the Japanese individually 
notified as to the proceeds of those sales?—A. They have all been notified. [- 
would not care to say that they were notified immediately. The accounting of — 
all those items was considerable but they were all definitely notified, and in fact 


long since, every Japanese has had a statement of his account. If he has not 
had a statement it is an omission. The statements were made in many cases 


continually, starting from his first balance and continuing on up to his present 


balance. I would say that if any Japanese requested information he was given 
immediate consideration but if he did not request it he would only get it in the 
normal course and there would be some little delay. However, there was no 


purposeful delay in not revealing to him what his credit was if his goods had — a 


been sold. 

The Vice-Cuatrman: Mr. Cote, I do not know how much more you have to 
take up but I am keeping in mind the ruling which I made yesterday. 

Mr. ‘Corr: I am very sorry, but I am about through. 


The Vice-CuHarrman: I do not want to interrupt but I am just trying to live 
up to what I said. 


By Mr. Cote: 


Q. I will be very brief. I was going to ask, Mr. Shears, about what he said 
in regard to the complete record of the Japanese. I am wondering how you would 
learn of the new places in which they were living?—A. I did not get the import 
of that. 


Q. I say that on the 19th of July when you first closed off the tenders, you~ 


could not at the time have communicated with each and all of the evacuees 
because you were not at that time aware of their addresses—A. We did not 
communicate with any of. them. 


Q. But later on you did?—-A. We were aware of the addresses of these 


Japanese at all times by inquiries which we were able to make through the 
Department of Labour and our files were kept definitely up to date with respect 
to the location of these Japanese. Our department had no concern with that 
matter but we had all the information that we wanted at any time with respect to 
where any Japanese was living. — 

Q. I understand you opened individual accounts for each of these evacuees 
from the moment that you had something on deposit?—A. Yes, we opened 
individual accounts for every Japanese who had any money to his credit. 

The Vicke-CHAIRMAN: You are next Mr. Jaenicke. 


By Mr. Jaencke: 


@. I was just going to follow up some of the matters brought out by Mr. 
Cote. I have here an example of some of the goods and chattels handled. I am 


predicating my remarks by saying we heard Mr. Shears yesterday on the diffi- 


culty that his office had in keeping track of the goods and chattels and that. 
there was a lot of theft and vandalism and things of that nature. However, I 
think the committee should have some information on this particular case and I 
should like, after I am through, to have Mr. Shears comment on it. I have here 
“a copy of an inventory of a Japanese by the name of Maochi Karatsu, registra- 
tion number 12051, and file number 8666. This inventory is an inventory of 
all his goods and chattels which was compiled by this Japanese in the presence 
of a Mr. W. E. Anderson of your office. I believe he is in the farm department of 
your office—A. What date is that, may I ask? ) 

Q. October 28, 1942. My information is this Japanese was still at that time 
at his home and that is where this inventory was made. All the goods and 
chattels were valued in the presence of and apparently with the consent of Mr. 
Anderson and I think the valuation is reasonable. Chairs are valued at $1 apiece, 
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_ some at 50 cents apiece, and they are very small valuations. A box contained a 


quantity of fishing tackle valued at $160 including one good condition high- 
tension magnet, the cost of which was $80. There was a one-quart water kent 


coil which cost $15; one dozen bearings $15; ten sprockets, $12; twelve paint 


brushes, $30. Another large item is a tool-box containing fishing gear for 
commercial purposes. Two hundred fathoms of stainless trolling wire, (cost 
$30); one hundred new fish-hooks for pilchard bait; (cost $7.50); two hundred 
spoon hooks, (cost $70). The total valuation of the articles contained in that 
box was $107.50. The other valuations on the inventory are just small, ranging 
anywhere from 15 cents to about $5.00. The total valuation on this inventory 
is $723.45. Apparently on March 15 this Japanese, Mr. Karatsu, wrote to the 
office requesting that certain articles be sent to him. I may say certain articles 
were sent to him according to the inventory, including three steel bedsprings 


which were sent, but which, by the way, were valued at $2. Also a chesterfield 


chair which had no valuation on this inventory was sent. Apparently he 
requested some further articles to be sent to him and on March 15, 1947 he 
received a letter from the office of Mr. Shears, signed by Mr. W. E. Anderson 
reading in part as follows: 


In reply to your letter of March 15 in which you ask that certain 
chattels be sent to you, we have to advise that we are unable to ship 
these articles as some have been sold at auction and others are missing. 
The books were badly mildewed and damaged and were discarded as 
being of no value. We are enclosing an itemized statement of the 
articles sold at auction and the balance not shown on this sheet were 
either stolen, or damaged and declared of no value. 

Referring to your enquiry as to expenses against your boats; these 
expenses are proportionate charges covering supervision, insurance and 
survey expenses actually paid out. No office expenses or commission on 
the sales have been charged. 

Your account has now been credited with the sum of $43.50 repre- 
senting $21.75 on each boat covering a transportation claim from Steves- 
ton to Tofino. These amounts have been credited as it is understood 
that you delivered one boat and paid the expenses on the other one on 
the trip down and return to Tofino. We would appreciate your confir- 
mation that this is correct. 

A statement of your account is enclosed and these funds are available 
to you on request. 


Yours truly, 


I may say I mention nothing about the boats but I simply refer to the 
goods and chattels of which I gave you a description and an explanation of 
the inventory. Now here is the statement of the goods and chattels which 
were sold by auction at Mission, B.C., on March 7, 1945. The total is given 
as $10.40. On an inventory that was originally $723. There was an expense 
of $4.04 against it leaving a balance of $6.36 for this inventory. Now as I say, 
Mr. Shears has explained there has been a lot of theft and vandalism going on 
but I shold like to put these documents on the record if the committee wishes 
so that in the end we may make some recommendation to the House or to the 


- government that cases like this may be looked into and that justice be done 


to some of these Japanese whose property has been disposed of in such a way. 


~ I should like to hear Mr. Shear’s comments. 


Mr. Guapstone: Was your statement in error in one respect, as you gave 
it, Mr. Jaenicke? That is did the realization of $10 against the original value 
of $700 include boats. 
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Mr. JAENIcCKE: No, it does not include boats. 
would put the statement on the record. 


Mr. CruicKsSHANK: Was this appraisal done in the presence ‘Ob Mr. Ander- be 


son? 
Mr. JAENICKE: Yes. 


Mr. CruicksHANK: I just want the point perfectly clear. It should be 
definite that Mr. Anderson was an official employee of the custodian’s branch 
and he was present when the original estimate was made. 


The VicE-CHAIRMAN: May I suggest, Mr. Cruickshank, that you ask-that 
question of Mr. Shears. 3 a 


Mr. CruicksSHANK: Mr. Jaenicke has just made the statement and this 
happens to be in my riding and I have been accused of a lot of things in 
connection with the Japanese so I would like to know, 8. 

Mr. JABmNIcKE: I am not accusing you of anything. 


Mr. CRUICKSHANK: Just a moment, Mr. Chairman, if the valuation of ~ 
the Japanese property was prepared by an officer of the government and was ~ 
approved as $700 and the Japanese only got $10 out of it, | am very nuh 
interested. 


The Vick-CHAIRMAN: Would you be good enough to table that inventory Mr. 
Jaenicke? 


Mr. JAENICKE: Yes. 

Mr. Core: Before there is any motion put I would like to say this. 

The Vice-CHAIRMAN: There is no motion. 

Mr. Corr: But we had better hear Mr. Shears. 

The Wrrness: Mr. Chairman, and gentlemen, I think you will appreciate — 
it is not possible for me to have all the details of any specific case which you 
may bring to my attention. However, I would like to say this in regard to — 
what has been read by Mr. Jaenicke. Mr. Anderson was. an employee ol 4a 
the office of the custodian. Never, at any time, did he have any authority, ¥ 
nor did he attempt in any way to value any properties. If the Japanese was — 
with him at that time, and it does seem rather likely, it is possible that he was | 
in the area, if he were there at the time. the inventory would probably be ~ 
made when they were together. It is aes possible they listed all the articles 
together. The placing of any price against those articles would, however, be 7 
entirely the responsibility of the Japanese and no consent or approval in any 

shape or form would have been given by Mr. Anderson because that has been 
quite a distinct rule in our department. Mr.-Anderson is not an appraiser. 
it see prcaply because of his contacts with Japanese property, he has a 
better idea than I would have, or than some of you~gentlemen would have. 
He was not there in any way to place prices on articles sold. I admit, -if 
those figures are in any way accurate there seems to be a wide gap between 
what they were sold for and the original valuation. The point would be, what 
articles were actually sold of the original list? A number of them, for some 
reason or other, would not seem to have been sold at all. A specific analysis 
of the file would be necessary to reveal all the facts. s 

Mr. Cote: Would it be possible to get some information on this particular 
point in which I am very satebostell I understand you are about to leave to — 
return to the coast but would it be possible to send to the chairman or to Doctor - 
Coleman all the particulars and facts pertaining to this particular case? s 

The Wirness: I would certainly be willing to do that. The only thing 
which crosses my mind, and I think I am in order in saying this, is it has been 
indicated has it not, on the floor of the House, by the minister, that active 
consideration of claims is under way. Would that not be the time when the ~ 


very 
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details of specific cases would be of greatest use. However if any particular case 
is requested we would only be too happy to supply the details. 
< Mr. Core: If you require a motion I would be glad to put it. 
3 Mr. Smiru: Even at $700, and taking the value at half of that, do you not 
a think the committee should have some explanation. If you just take the articles 
: which have been read off by Mr. Jaenicke, and, using our own figures as to what 
‘g they might be worth, there is a discrepancy. A man gets less than $10 for the 
~ whole lot, and I think some explanation should be forthcoming. 
B Mr. Jamnicke: You can see for yourself the values are very reasonable. 
Mr. Core: I would be quite prepared to move that you send these particulars 
on to the chairman, ‘Mr. Shears, leaving it to the chairman and to his steering 
committee to decide whether it is worth while opens a discussion on the 
particular case in the full committee. 

Mr. Fraser: I wonder if the witness would say whether any other occasions 


such as this have come to his attention, where the depreciation has gone on to 
this extent. 


The Wirness: Yes, I would say that is true. I would say this too. It will 
be without a doubt possible for you to introduce some cases along the line of 
that which has now been indicated but there will be thousands where you will 
not find the same situation. I am not making this as a definite statement in 
regard to this particular case because I am not in a position to do so but just 
supposing it was shown the articles sold fetched a fair value for what was sold, 

~and all the other articles disappeared. That would have been one of these 
cases, I admit, an extreme one, where our file might reveal something with regard 
to the disappearance by theft of all the articles. I do not want the committee 
to get the impression that in many cases everything in the house had dis- 
appeared. I am taking this as an extreme case. Possibly if such a considerable 
amount of goods were short of the amount of goods which were sold, the answer 
would be that the goods had been stolen. 

Mr. Frasmr: In this case you mentioned and these other cases, were these 
inventories made by men of your department or how were they made? 

The Witness: In some cases they were supplied in the original declaration, 
then at a later date our men, as and when it was possible for them to do so, went 
around to all these various farms and checked up on the articles that were there. 
In this particular case it would appear Mr. Anderson was there when the 
Japanese was there and that would be proof positive that these articles were 
there. It would not, in my judgment, be proof positive of their value. It may 
or it may hot have been right. 

: Mr. Furmine: Mr. Chairman, I have a number of questions but to spread 
this around among the members quickly, I will confine myself to Just one phase. 

The Vice-CHarrMANn: Is it on this particular question? 

Mr. Fueminc: No, I want to turn now to the Fraser Valley farms. 

a The VickE-CHAIRMAN: May we dispose of this first? Is 1t your request that 
e the Chairman ask Doctor Coleman or Mr. Shears to give us further information 
with respect to this particular case? 

y Agreed. 

a Mr. Prope: Mr. Chairman, I think the information contained there in the 
i documents given to you by Mr. Jaenicke should be retained on the record. 
As I understand it that inventory form is the regulair form of the custodian’s 
branch or a copy of it. It looks as though it has some official value and 
I believe the thing should be printed as it is there and reference made later 
on to it. 
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Mr. CruicxsHanx: I would like to follow that up. I am also interested 


in this Fraser Valley. I think every member wants to do the fair thing by the 
Japanese. We may have been indiscreet in some things but not with respect 
to the value of goods taken. I do not know how much is involved, there may 


be hundreds of thousands of dollars, I cannot say. However, with my limited — 


experience in Ottawa I do not see that there is any particular rush for 
Mr. Shears to return to British Columbia. It is a delightful country out there 
at any time of the year and I would like to be there myself now. but if there 
are hundreds of thousands of dollars involved I am not particular whether 
Mr. Shears goes back to British Columbia to-morrow or a month from now. 
As I understand it, the minisfer made a statement in the House that adjustments 
were necessary and they would have to be made. I think this committee is 
set up for the purpose of discovering whether any injustice has been done and 
we are then to make our recommendation. I think we are entitled to ‘all the 
information we can get and I am not particularly worried about Mr. Shears 
going back to Vancouver. I would like to go back tomorrow, as I said. After 


all, Mr. Shears is an official and I think this committee should have whatever. 


information is necessary from Vancouver. Mr. Shears might get that information 
and explain it to us when he gets it. 
The Vice-CHairMAN: I assure you, Mr. Cruickshank, that Mr. Shears will 
be kept here until such time as the committee decides otherwise. I mentioned 
that he was from British Columbia and the governement is anxious that he 
return as quickly as possible but that is not sooner than he is able. 
Mr. CruicksHank: I would like to have this information as brought out 


by Mr. Jaenicke. I do not know whether it is correct and I do not think 


Mr. Jaenicke knows whether it is correct but I would like to have details and 
information brought from the office in Vancouver in order to have Mr. Shears 
explain it to this committee. 

The Vick-CHAIRMAN: You shall have that information. 

Mr. Cots: Speaking to that request, Mr. Chairman, I rather think it would 
be more advisable, before printing the inventory tabled by Mr. Jaenicke, 


and the other documents, that we get the full reports on the other side of the 


jicture and if necessary at that time we can have the whole thing printed in 
I gp 
the same minutes of evidence. | 

‘Mr. JamnicKe: The only thing is, it will.give you information as to the 
valuation of these articles and you can form your own opinions. 

Mr. Cotr: That is an individual case, Mr. Jaenicke. If it was a matter of 
higher policy you would be quite right, but this is an individual case. There 
may be a full explanation to account for this particular case and it would 
be unfair to let all this go into the minutes of evidence here without a proper 
answer which Mr. Shears is not in a position to give today. 

The Witness: Just for the purpose of the record it is written right at 
the top of this sheet, “List made by custodian, owner’s valuation added”. I am 
merely putting that down for the purpose of the record. I definitely do not 
agree that this is a valuation made by an employee in my office. 

Mr. JAmnickn: I did not say that. 

Mr. Fiemine: We all understand that. 

Mr, SMITH: Mr. Chairman, if we are going to print anything it should 
be printed in one piece, that is the only fair way. 

The CuHatrman: .In the meantime, we will table it and the clerk will be 
the custodian of the papers. 


By Mr. Fleming: 
Q. Mr. Chairman, may I ask a group of questions in regard to the farms 


of the Fraser Valley area? As I followed the evidence given by Mr. Shears ~ 
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yesterday it indicated that in this group of farms there was a total of 769 of 


which about 20 were not in the Fraser Valley—A. Yes, I said that. There 


may have been 30 to 40 relatively the bulk of them were in the Fraser Valley. 

@. Were those outside the Fraser Valley included in the sale to thé 
Soldiers’ Settlement Board?—A. Definitely yes. They were in the same offer 
but some of them were on the mainland and there were a few over on Vancouver 
Island but it was quite a limited number. 

Q. The Soldiers’ Settlement Board got the full 769 for the price which you 
mentioned yesterday, namely $836, 000?—A. No, excuse me, I think we should 
have this just- right. There was an offer on 768 ‘parcels. That was the original 
offer. There was a subsequent offer. 

Q. What was the amount of that offer?—A. That was an offer from the 
Soldiers’ Settlement Board?—A. Yes, 768 parcels, and the offer was-$750,000. 
It was raised to $850,000 and that is the point, gentlemen, that we have got to 
make clear. The offer was for 768 parcels but we were not able to deliver title to 
all those 768 parcels. 

An Hon. Member: For what reason? 


The Witness: I will come to that in a minute. There were 768 parcels in 
the first offer; 55 properties in a second offer which was considered by the 
advisory committees; and we had to withdraw some 60 odd properties and the 
actual number finally sold to the Veterans’ Land Act was 741. The reason for 
the withdrawal of those 60 parcels was in part this: 20 of them, approximately, 
had no Japanese interest at all. The other 41, in a number of cases, were in 
the name of a deceased Japanese and the sale of ‘that property had to be handled 
through an official administrator. In some cases there were encumbrances 
against the property greater than the Veterans’ Land Act offer and for that 
reason they were withdrawn. When the sale was consummated in was consum- 
mated on the basis of an acceptable offer of $850,000 against $867,000 valuation 
of the properties in the first offer. Could I put it this way? 

This is a copy of the offer. The Japanese name the appraised value, and 
the sale price. The sale price is 1-7 per cent, a little less than 2 per cent, lower 
than the appraisal. After a property was withdrawn it was just withdrawn on 
that basis. 


By Mr. Fleming: 

Q. I do not know whether that was quite clear Mr. Shears. Probably we 
can clear it up with a question or two. Now the offer which was finally accepted 
was 741 properties all of which belonged to Japanese?—A. Yes. 

@. They were sold for a total of $856,256°?—A. Definitely. 

@. And some other properties were taken out of the larger group because 
they were not the property of Japanese?—A: Yes, and also 41 properties that 
belonged to Japanese which we could not convey were taken out because they ~ 
pea to deceased persons and they were not sold to the Veterans’ Land Act 
people. 

@. Some of those would be included in those 50 that you said were not sold? 
—A.I think they have all been sold. 

_Q. Let us confine ourselves to the 741 that were sold. An appraisal was 
made by the superintendent of the Soldiers’ Settlement Board——A. By the 
Soldiers’ Settlement Board of Canada, I think that is the title. 

Q. Yes, and their appraisal of those 741 properties was exactly how much? 
| A. Yes, $847,878. 

Q. We are clear on that.—A. That would be right, yes. 

Q. Now had your office made any appraisal apart from the appraisal of 
the Soldiers’ Settlement Board?—A. Not at the time the offer was being dealt 
with. The advisory committee made some examination into some of the 
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properties before they recommended the acceptance of the offer. That was a 


valuation they made then. 


Q. May I inquire if there was any general valuation made by your office | 
before this offer was received or made by the Veterans’ Land Act officials ?— : 


A. There was not. 

Q. Now you say there was a check made of some properties. How many 
properties were checked as to valuation before the acceptance of the offer?— 
A. I think 17 or 18 properties. 

Q. 17 or 18 out of 7417?—A. Yes. . 

Q. And remembering apart from the fact this was a cash offer and a bulk 
offer, were there any other reasons you would lke to mention which would 
lead your office to recommend government acceptance of this offer? I want to 


get the whole picture and to make sure you are perfectly fair—A. This offer 


was negotiated between the advisory committee of the custodian and the com- 


mittee of the Department of Veterans’ Land Affairs. Representatives of the two __ 


committees sat together and as a result of their negotiations the advisory 
committee under Judge Whiteside recommended to the custodian that, in view 
of all the circumstances, the purpose for which those lands were required, the 
fact that the custodian would be relieved of a certain amount of carrying 
charges, the offer should be accepted and that offer was finally accepted. 

Q. Those are the points I mentioned, and I take it we have before us all 
the factors that led to the acceptance of this offer?—A. Yes. 

@. You mentioned yesterday a figure of assessment of $1,250,940. I take it 
that figure is the assessment of the 741 properties—A. Yes. 

Q. Now, have you within your knowledge information as to the terms on 
which these ‘properties were then sold from the Soldiers’ Settlement Board to 


the veterans?—A. That is not our department of course, but I am advised that — 


when the director of the Veteran’s Land Act sells these properties to a returned 
man he sells them at precisely the amount which he paid the custodian plus any 
improvements that they themselves have made. That is to say the Veterans’ 
Land Act bought the property for $2,000 and the returning soldier would buy 


the property for $2,000 from the director of the Veterans’ Land Act. I think 


I am right in that statement but of course it is not my department. 

Q. Well you feel quite certain about it and perhaps the chairman could 
arrange to have that information confirmed. Now, let us go on to the distribution 
of the proceeds. You start with a certain valuation made by the Soldiers’ 
Settlement Board. When you started to break down the proceeds of the $836,000 
among the Japanese owners on what basis did you proceed?—A. Originally- the 
offer was for that number of properties for that sum of money, giving an 


itemized list of all properties on which they were bidding. For example our — 


file number 11,060, Veterans’ Land Act number 75, the Japanese name was 
S. Sukawa. Their appraisal of that property was $1,158. Then if you added 
up all the totals of the 700 odd parcels it would have come to $857,000 all from 
the first offer. The sale was then computed to the exact decimal point because 
of the fact that the advisory committee recommended acceptance of the 
$850,000 as against the valuation of $867,000. 
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Q. To put it briefly the distribution of the proceeds among the Japanese was 


based on the appraisal of the Soldiers’ Settlement Board and worked out on a 
pro rata basis against the total price?—A. Correct. 


Q. What steps did you take to notify the Japanese concerned of that 


appraisal?—A. There was a statement sent out to each Japanese showing the price 
at which his property had been sold to the director of the Veterans’ Land’ Act. 
On the same statement there would show the disbursements, that is his share of 
the taxes and fire insurance and [ think that would be about all. 

Q. And how many owners were there in the 741 properties? Were they all 
individually owned?—A. I would say yes. There would be some slight difference 
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Becuned there would be at interests in a few cases but I would say approxi- 
mately 700 owners would be concerned. 

Q. Did you have replies from them?—A. I would say in the Vancouver office 
we might have had 300 letters of complaints. That, of course, may or may not 
indicate that all the people who wished to complain did so because when we 
received these letters of complaints we replied, stating as I have mentioned before, 
that their letter was being filed for record purposes. I think it is a fact that the 
Japanese population as a whole, living in these camps, would understand that if 
one Japanese complained and received that letter they would all receive such 
letters and they might not have troubled to write us. I do not know whether that 
is the explanation. but it could be. 

@. How does that number of complaints with reference to the total number 
of persons affected, compare with the record of complaints that were received 
regarding the disposal of other types of Japanese property?—A. Well, I am 


_ frank in saying here that practically all complaints which have been received 


have been in connection with these farm lands which were sold to the director of 
the Veterans’ Land Act. 


Q. I take it to be a fact from what you said yesterday that your office really 


had not any particular part to play beyond accepting this particular offer. It 
- was a matter of government policy.—A. It was a matter of negotiation between 


these two government departments and our local Vancouver office did not enter - 
into the picture in regard to the sales of that group as we did in regard to other 
properties. 

Q. The decision was a government decision?—A. Yes. 

Q. A matter of government policy. Just a question in passing. Of the 
owners of the 741 properties would you know how many were naturalized British 
subjects resident in Canada?—A. No, I am sorry. 

@. You did not keep any records?—A. In so far as our department is con- 
cerned in administering the affairs of the Japanese there was no distinction. An 
evacuee was not an enemy and whether he was a national or naturalized or 
Canadian born. It made no difference to the administration of his property and 
the disposal of it when liquidation came into effect. 

@. That answer would apply to all property of persons of the Japanese 


race?—A. All evacuees. 


@. There was no distinction drawn between their status in any respect ?— 
A. No, there were of course some Japanese classed as enemies but I am speaking 
of evacuees. 

Q. Have all the owners of the 741 properties now received the proceeds of the 
sales or in some cases are the proceeds still held by the custodian?—A. The 
overall picture at the moment is this, that we have approximately 1,600 accounts 
which have credit balances. They are being sent out just.as fast as they can 
be sent out. They are not being held for any reason at all. In some cases we 
have sent out money to a Japanese and the cheque has been returned saying that 
he does not wish to accept it and so that money of course goes back to the credit 
of his account. 

Q. You are speaking of the overall picture?—A. Yes. 

@. When you speak of 1,600 accounts?—A. Yes. 

Q. I am speaking only of the persons intitled to sale proceeds from the sale 
of the 741 properties—A. I could not. give you that proportion but as I say 
there are credit balances for 1,600 Japanese. 

Q. That is another subject to which I would like to come back a little 
later. You cannot, however, from the knowledge-of your records now, tell me 
how many cases of owners of the 741 properties have received in full the proceeds 
of the sale of their parcel.—A. No, I can only say that the majority have received 
their money. 
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Q. And amongst them how many do you think have refused to accept it?— 
A. I think about 30 or 40. BS 


Q. Thirty or 40 out of the majority?—A. Yes, that number returned their — 


cheques. 
~The Vice-CuairMAn: Ten per cent roughly. 
The Witness: Yes. 


By Mr. Probe: | : 
Q. Mr. Chairman, I would like to ask a few questions’ to follow up what 
Mr. Fleming has been asking with respect to the land held at one time by 
Japanese nationals, or naturalized Japanese. 


Mr. Firemine: You had better not call them Japanese nationals. 


Mr. Prose: No, I will change that to persons of the Japanese raee. 
Yesterday, in the evidence, the witness accepted a phrase with respect to this 
land. Perhaps I should ask him whether he did accept the statement with respect 
to this land but the suggestion was it was already burned out in the sense that 
it was no longer productive farming land. Might I have his comment on that 
for the record to-day because I would like to get that matter cleared up? 
That is as to whether or not it was or was not fit for production A. As I 
stated yesterday I am not a farmer and I merely stated that I have been 


advised that a number of these properties were in the class of what was termed 


burned out lands. I do not think that means they were entirely non-productive. 
I think by putting in more fertilizer and that sort of thing the land would 
still be productive. That is somewhat of a technical matter and beyond my 
knowledge but this information has come to us in a general way. 

@. In general would you say these lands were suitable for further farming? 
That is, they are still suitable for the use of the soldiers to whom they were 
ultimately sold. —A. I would say that was true, but as I say that would be a 
question for a person who understood agriculture more than I do. 

Q. As. far as burned out valuation is concerned the suggestion came from 
one of the members of the committee rather than from the custodian’s depart- 
ment.—A. No, that statement, as a matter of fact, has been a general state- 
ment in and around the Vancouver area and the statement did not come from 
the committee. I am just saying that is generally accepted in Vancouver and 
the Fraser Valley area that many of the Japanese farms would have been 


termed as burned out, but they were still producing and I take it can still be © 


productive. 

@. Would you be able to inform us as to what is the general nature of th 
production of the lands that were oceupied by these evacuees from their own 
production or production that has been obtained since they left? I am not as 
familiar with that area as would be the member from Fraser Valley. I do not 
know the country as a whole—A. They are what might be called small berry 
' farms, raspberries, strawberries and so on, but Mr. Cruickshank might be able 
to say something there. 


Mr. CruicksHANK: I certainly intend to say something when you are 
through. 


By Mr. Probe: 


Q. Well, was the land productive generally, following the removal of 
these persons from the Fraser Valley? Was it kept in production?—A. Very 
little of it went out of production. Arrangements were made by the Japanese 
themselves before their evacuation, in co-operation generally with the Pacific 
Co-operative Union, that white tenants be placed on the farms. Sometimes 
the white persons were on the land even before the Japanese were evacuated. 
Broadly speaking, all the farms had some tenant placed upon them within a 
limited time. 
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Q. That would be covered by some form of cropping arrangement whereby 
the evacuee would receive his proper share of the produce of that farm?—A. In 


all cases, I think I might say, it was an outright sale of the crop for that 


particular year. That is to say the Japanese contacted a white tenant and 
the white tenant said “I will pay you $600,” for instance, “for the use of your 
property and for the growing of the crop”. From that time on, of course, the 
white tenant had to cultivate it and had to take the crop off. 

Q. Might I ask further, in connection with these holdings, was the farm 
machinery which had ‘been part of each farm left on the farm when the Japanese 
evacuee left?—A. The farm machinery stayed with the land for the use of the 
white tenant during the term of his lease. That lease was for one year and in 
most cases it was renewed for the following. year. It was renewed up until 
the time when these properties were sold to the director of the Veterans’ Land 
Act. At that time the tenants who were on the land became the tenants of the 
Veterans’ Land Act. 

Q. Was the machinery valued separately in connection with the appraisal 
that was made for the purpose of selling out their interests?—-A. The offer of 
the Veterans’ Land Act was for the real estate only, the buildings and so on, 


but not the equipment. 


@. And such things as machinery, sic automobiles, and trucks would 
be disposed of through ordinary channels other than those involved in this 
arrangement between the custodian and the Soldiers’ Settlement Board?— 
A. Those items were vested in the custodian and were disposed of by the means 


I outlined yesterday, that is advertising and calling for tenders or, if it was the 


type. of article that could be sold at auction it was sold at auction, 

Q. With respect to the land, I pfesume the land was asked for by the 
officials of the Veterans’ Land Act rather than offered by the custodian to the 
Veterans’ Land Act. I would just like to know whether your department 
suggested to the Veterans’ Land Act that they buy these properties or whether 
that-came about with the offer?—A. I can only say in regard to this particular 
offer, as already indicated, that it was the result of negotiations between the 
two governmental departments and not at Vancouver. The Vancouver office 
did not really come into the picture until after the deal had been consummated. 

Q. That is. the custodian is simply a third party in negotiations that 
happened to take place between the Veterans’ Land Act or shall we say, the 


secretary of state and the Department of Veterans’ Affairs. ; Those would be 
-. the two departments involved in those negotiations.—A. My understanding 


is that the deal originated, and of course it would naturally come from the 
Department of Veterans’ Affairs. Knowing of these properties in the Fraser 
Valley and considering it desirable that they should be held for returned soldiers, 
I presume the Department of Veterans’ Affairs would approach the department 


which had control of these lands by vesting at that particular time. Those 


two departments entered into negotiations'and the deal was considered by the 
advisory committee and acceptance was made. It was only at that time that 
the Vancouver office came into the picture for the purpose of the mechanics 


of transferring the properties. 


@. May I ask if the Department of Veterans Affairs rejected any parcels 
because of the burned out feature? I presume they would have had their own 
inspectors working on this?—A. No, all the ‘properties on which they offered 
except those which were withdrawn by the Custodian were sold. - 

Q. Now, then, what was the total acreage that was bought out at this 
price of $850, 000 or is it $836, 000?—A. I am afraid that on an acreage basis 
I could not venture an opinion. 

@. You could not give me or the committee an idea of the average acreage 
of the farms?—A. Yes, but there again, as I mentioned before in connection 
with the average price of $1,158, one property was sold at $10,000 and another 

88774—2 


102 STANDING COMMITTEE 


at $200. These farms were generally small farms, one acre, two acres, five acres 
and so on, 

Q. Would it be more correct to say they were small holdings rather than 
farms and surely there is an average that we could strike with respect to 
this?—A. They were small holdings, yes. 

Q. Have you any comments to offer on what the assessment procedure 1s 
in the Fraser Valley with respect to these lands because I judge, since you 
have had numerous letters protesting the sale price, the owners wanted more 
than they got. Is there any basis for their complaint? How is the assessment 
worked out in the areas where this land was sold? In my city, for example, 
we have an arbitrary assessment for land and a 30 per cent valuation for 
buildings—A. I would not be positive about this but I think land is assessed 
at its full value and improvements are assessed at 50 or 60 per cent. However, 
I would rather not make a positive statement in regard to that. 

Q. Mr. Jaenicke corrects me and tells me that in Saskatchewan they set 
the assessment at 60 per cent of the value of the buildings—A. As a matter of 
fact they sometimes have an assessed value and a value for taxation purposes 
but just what the valuation is I do not know. 

Q. In general would you say it is incorrect to say that the custodian has sold 
poor quality land to the veterans in this proposition, the 741 parcels? That is 
to say the land generally was quite productive—A. The land was certainly 
productive. : 

Q. I wonder why it was that there were 60 properties that were originally 
offered that were withdrawn from the sale?—A. It has been indicated before that 
60 odd properties were withdrawn. Twenty were withdrawn because the Japanese 
had no interest. In 41 cases there was a Japanese interest but the custodian 
was not in a position to deliver the title. These properties have been sold 
since. They have been sold in many cases by the official administrator in 
co-operation with the custodian but in other cases they have been sold directly 
by the custodian when at a later time the custodian had cleared up defective 
titles. The reason they were withdrawn was at that time the custodian was 
not in position to deliver title. At a later date either the custodian or the 
official administrator was ina position to deliver the title and those properties 
were then sold. 

Q. Not necessarily to the Veterans’ Land Act?—A. No, not necessarily to 
the Veterans’ Land Act. 

Q. To private individuals. 

Mr. CruicksHANK: Mr. Chairman, I would like to ask a couple of questions 
myself regarding the Fraser Valley. I would like to have as a matter of record 
the sale price by the custodian to the Soldiers’ Settlement Board. I want this 
on the record in the case of each parcel of land. In other words I want the 
price that was paid to the Japanese. The reason I want that is that I happen 
to be a member of the Veterans’ Affairs Committee and interested in seeing that 
the government should not be allowed to exploit the veteran by buying a piece 
of land for $1,000 and selling it to the veteran for $2,000. I want the exact price - 
on each parcel of land bought from the Japanese. I think too much has been 
said about this burned out land and I am only sorry that the farmers from 
Saskatchewan are not familiar with the good farming husbandry that we have 
in the Fraser Valley. They will not know what we mean by burned out land. In 
the province of British Columbia it has quite a different meaning from, for 
instance, burned out lands in the province of Saskatchewan. Burned out land 
in the province of British Columbia in particular the berry farm, is not caused 
from such things as drought. I want to make this quite clear because nobody 
is going to say that the Fraser Valley is burned out. Berry farming by the 
very nature of it is intensified farming as everyone will appreciate. On the 
average berry farm fertilizer is used and I trust there are no representatives 
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here of firms selling the stuff. If anybody knows anything about farming and 
using chemical fertilizer they know that such fertilizer will eventually burn out 
the land. In the Fraser Valley the average berry farm is a small farm. This 
might be an Irish way of saying it, but the largest farm would not be over ten 
acres and the average farm will have about five acres under cultivation. The 
farm is very intensively farmed and as I have said it has to be kept in condition 
by the use of chemical fertilizer. That is what we mean by burned out land or 
farm land which has been mined. I made a statement, and I repeat it now, a 
very large percentage ‘of these farms in the Fraser Valley were burned out, 
being over mined, ‘because such fertilizers had been put on the land. In most 
cases, of necessity, it was chemical fertilizer which was put on the land. 
Nobody is here to dispute the fact that the Japanese were energetic and good 
workers, and nobody is here, so far as British Columbia is concerned, at least, to 
say they were not capable and efficient farmers, particularly in small areas. I 
am sure Mr. Green will agree with me in that. 

I am digressing slightly at the moment because too much attention has been 
paid to a remark made by Mr. Probe yesterday, “How could they afford to buy 
these frigidaires if the land was burned out?” I could give you one reason for 
that. I know of one Japanese farmer who was working at the age of 94, seven 
days a week; that is one of the reasons. They were able—while the land may 
have been to a certain extent mined out—to buy frigidaires and such equipment 
because of their long hours of work. Incidentally, I may say a very small 
percentage of them had frigidaires because a very small percentage of the 
Japanese farmers had electricity on their farms. I was just using the word 
as a term. However, the Japanese work from the time they are four years old 
until they are ninety years of age, seven days a week. 

I heard someone say, ‘What hours do they work,’? They work up to 18 
hours a day. In my own municipality, adopting some of the methods of the 
lawyers, I had a by-law passed-to prohibit them working on Sunday. By pure 
bluff, I got away with it. They told me I had to go to the Lord’s Day Alhance 


Act. You might just as well try to get something out of one of these government 


departments as to get something from the Lord’s Day Alliance Act. * However, 
I bluffed it through and stopped them working on Sundays. It was for this 
reason they were able to buy those things. They worked long hours. 

Last year, we paid berry pickers in the province of British Columbia as 
much as we received for the berries in the previous year. We actually paid the 
pickers as much as we received for the product. By working 18 hours a day, by 
working all the members of the family from the grandmothers to the grand- 


children, the Japanese were able to do these things. 


I want to make that very clear. I do not want to dwell on the burned out 
land. Any land must be kept up. I think everybody knows it. 

I disagree with the witness as to the condition of the farms when the 
Japanese vacated. They were not properly farmed and had not been properly 
farmed. I am speaking of 90 per cent of the farms. In the production of berries, 
you must keep your farm replanted and heavily fertilized to keep it up. These 
farms were leased on a year-to-year basis. I leave it up to anyone of you; 
do you think anyone is going to take a farm, go in and clean it up and replant 
it when he is only there for a year? Those farms were not Kept in condition 
and are not in condition now. 

As the Fraser Valley has been mentioned, and as most of these Japanese 
berry farms are in my riding, I must say that now they are just pieces of land. 
They are not farms in most cases. They have grown up with willows, and to 
take them over would be like taking over a piece of raw land. They would 
have to be cleaned up. 


The CHAIRMAN: What would be the average size? 
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Mr. CruicKSHANK: Ten acres. There is one farm which has been’ Serb in 
the Mission area. I understand it has been sold for a monastery: It is not 
worth $100 for the whole farm, as a farm. The Japanese, apparently being so’ — 
accustomed in their own country, were capable and willing to farm the hillsides ~ 
and the mountain slopes. The average berry farm, I am confident, would not 
equal ten acres. Although the property in question might be over ten acres—it 
might have 25 acres according to the tax notice—there would only be seven 
acres of that land under cultivation. I think that is general throughout the . 
province of British Columbia. It certainly applies to the Fraser Valley. The 
assessment roll might indicate there was more property. but only a small — 
percentage of that is actually under cultivation. b 

Mr, JAmNIcKE: What is the customary rental basis for these farms in thats 
district? i 

Mr. CruIcKSHANK: Previous to this evacuation of the Japanese, it was very — 
seldom a berry farm was, rented. I do not think there would be half a dozen © 
berry farms rented in the province of British Columbia. It is not practical 
because of the limited scale of operations in berry farming. . 

The CuHarrMan: Are there any further questions? re 

Mr. Green: What about the difference between the assessed adn and the | 
appraisal value? | 

Mr. CrurcksHank: In the Fraser Valley, there are about 17 municipalities _ m 
affected. Each municipality has a different scale of assessment. Some munici- 4 
-palities have never assessed or taxed improvements at all. Let me put it another — 
way. The city of New. Westminster, I think, is the only city of any size in 7 
Canada which does not tax improvements. I do not think you could arrive at — 
a valuation of farm land from assessed value. Some municipalities adopt the 
principle of a high mill rate and a low assessment, and other municipalities dora 
the principle of a low mill rate and a high assessments that is common. 

Mr. Prope: You have no assessment commission? en 

Mr. CrvuicKSHANK: Each municipality sets its own assessment. I think © 
that was true until this year. I think the Goldberg report suggests there be a 
new assessment made by the provincial authorities for school purposes; that is 
for the 1947 assessment. I know nothing about it. I have had mostly municipal | 
farm experience and I would say you cannot arrive at a valuation of the land — 
on the basis of the assessment. I believe that is so in most municipalities across _ 
Canada. a. 

There was one statement made by the witness with which I disagree. He “ia 
said there was an assessed value and a value for taxation purposes. I disagree _ ‘ie 
with that entirely. : ae 

The Witness: I say there are assessment notices without doubt which 
are in our office which have the assessed valuation and the valuation for taxation 
purposes. I would not say that was so’ in the Fraser Valley, but there are such 7 
notices. ie 


% aK 


Mr. Fireminea: In some cases there are exemptions? 


Mr. CruicKsHANK: Oh well, there may be exemptions but I am saying it 1S 
not possible to have an assessed ‘value and a value for taxation in the province 
of British Columbia. I am speaking from memory. Until this year, we were _ 
only permitted to tax 50 per cent of the improvements; I think 50 per cent which 
was the maximum. This year it was raised to 75 per cent. 

I am speaking for the veterans who are acquiring these farms, have acquired 
them or are acquiring them. __ bhey are not able to enter into a discussion as to 74 
what we paid—when I say “we” I mean the Department of Veterans Affairs 

paid the Japanese for the land. We are determined the government shall not | 
Batol those prices on the resale to the veterans. If there is an adjustment to a 
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be made—I want this to be put on the record to be perfectly clear—I do not 
think there is anybody in the Fraser Valley who wants to see any injustice done 
to those Japanese. Whether they were paid enough, I do not. know. I do not 
think anybody else can tell. I do know the men who were on the advisory board. 
Judge Whiteside, is one of the men of whom I am speaking and Mr. Menzies is 
another. Mr. Menzies has lived in the centre of the Japanese area for thirty 
years. I happen to be the person who recommended Mr. Menzies as a member 
of that board. He is a capable man in real estate. He is a man who resided 
right in the area. I presume he gave a fair valuation. 

There is such a vast difference between the value of farm land, as between 
1942 and 1947 in any part of British Columbia, that to-day’s values cannot be 
taken into consideration. Values have trebled in the Fraser Valley. Land 
which sold in 1942 for $150, which was considered a good price at that time, has 
sold this year for $600. In so far as farm values are concerned, there can be 
no comparison between 1942 and 1947. 

I do want that point to be clear. When I referred to burnt out land, that 
is common in any part of Canada, and particularly in connection with intensive 
farming. For instance, your Niagara Peninsula is one of the finest districts in 
Canada, and certainly the only good district you have in Ontario, but it would 
be burnt out if you did not constantly keep that property up. It is the same 
wherever you have intensive farming. 


Mr. JAENICKE: How can you recondition that land? 
Mr. Ciraver: By adding humus to the land. 


Mr. Fremtne: May I have a couple of minutes to ask a few questions in 
connection with this matter? 
The Cuatrman: I caught Mr. Cote’s signal, so you will have a couple of 
minutes and Mr. Cote will be the last. 
By Mr. Fleming: 


Q. Mr. Shears, do you know who made the valuation on behalf of the 
Soldiers’ Settlement Board?—-A. No, I do not. It was the Soldiers’ Settlement 


_ Board valuators, that is the only title I have. 


Q. We will have to get that from that department, then?—A. Yes. 

@. You mentioned that you have had valuations made of 17 of the 741 
properties. I presume that was as a sort of check against the offer, is that 
correct?—A. The Advisory Committee had that check made. 

Q. Who made the valuation of the 17 properties? -A. The members of the 
committee themselves, Mr. MacKenzie and Mr. Menzies. 

Q. Did they take along an independent valuator?—-A. I could not say. 
They reported back to the committee that they had appraised 17 properties 
and they brought the result to the committee. 

@. Have you those results?—A. I am not sure whether I have them here, 
but those valuations they brought back to the committee were all higher than 


. the Soldiers’ Settlement appraisal. 


Q. Within what area were those 17 properties located?—A. They just 
checked the spot valuations throughout the group of lands. 

Q. Then, you can furnish the committee with the particular properties, the 
valuations made by the committee in each case?—A. Yes. 

Q. And you are gong to do that along with these other items for which 
Mr. Cruickshank has asked, namely, the settled purchase price of each property? 
—A. Yes. 

Q. You mentioned later there were 60 additional properties sold. Did I 
understand you correctly ?—A. There was what was called an addition to this 
number of properties and that was also sold on the same basis, that is to say, 
it was the Soldiers’ Settlement appraisal and the properties were sold exactly 


106 3 RANT ENG COMMITTEE 


at the same percentage eaventiols less than 2 per cent of the valuation. So. 


you could put the whole deal together. 

Q. That is to say, these properties were all sold to the one private purchaser, 
is that correct?—A. They were sold to the Veterans’ Land Act, a second offer, 
an additional offer, I will call it. 

Q@. And the basis was precisely the same?—A. Precisely the same, yes. 


Mr. Prose: That is not the way I understood your answer. 


By Mr. Fleming: 

Q. That is not what I have noted when Mr. Probe was questioning you. 
You said they were sold to private purchasers——A. They were properties with- 
drawn from the Veterans’ Land Act. There were 60 odd properties withdrawn, 
20 did not belong to the Japanese and 40 have been advertised and sold either 
by the custodian or the administrator. 


By Mr. Cruickshank: ‘ 
Q. Is it not correct that some of these properties were sold by the Japanese 


direct, themselves?—-A. No, not these particular properties. ‘There were prop- . 


erties sold by the Japanese, but not these particular properties. 


By Mr. Fleming: 
Q. We have it straight; there were 60 sold through your office to private 
purchasers?—A. Forty-one. 
Q. What was the valuation of those properties on which you based your 


selling price; how was it made?—A. They were independent appraisals which — 


I had made in line with the valuations which were made on the other 900 
properties to which I referred yesterday. 

Q. They were made by independent valuators in the area?—A. In the area, 
yes. teas 
Q. Were appraisals made on any of those by appraisers for the Soldiers’ 
Settlement Board?—A. I did not catch your question. Originally in the offer, 
they had been valued by the Soldiers’ Settlement people, but they were with- 
drawn and then they were valued— 

Q. Then. you had a fresh appraisal made of them?—A. Yes, we had a fresh 
appraisal made. 

~Q. Can you give us a list of the forty-one properties with the two appraisals, 
the first appraisal by the Soldiers’ Settlement Board and the second appraisal 
made by your independent appraiser?—A. Yes, that is quite easily available, 
except, I would say this, rather than give the two appraisals we could give the 
prices at which the properties were sold. 

Q. To give the committee the complete picture then, would you submit a 
list of the 41 properties with the three figures opposite each, the first appraisal 
by the Soldiers’ Settlement Board, the second appraisal made by your office’s 
independent appraisers and third, the selling price in each case?—A. Yes, I can 
give you the first two right here and will secure from Vancouver, the second 
appraisal—l can give the Soldiers’ Settlement appraisal and I can give you the 
custodian’s selling price. 

Q. It would be better to give it to us complete, would it not? 

Mr. Case: I had a suggestion to make in connection with a question asked 
by Mr. Cruickshank. He has asked for a list of the properties, their values 
and so on, and there have been some questions asked about the average number 
of acres per farm. Would it be helpful to have the acreage of each of the 
properties? 

_ Mr. CruicksHank: I presumed that would be on the list of properties? 

The Witness: I would not be able to give you the acreage. 
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The Cuarrman: If you want the 741 properties listed along the lines as 
outlined by Mr. Fleming, it is within your power to ask for it— 
Mr. CruicKSHANK: That is exactly what I do want. 


The Cuarrman: I do not know whether you heard the answer given by 
Mr. Shears. He said all the 741 properties sold to the DVA were re-sold to 
the veterans at exactly the same price. 


Mr. CRUICKSHANK: With all due deference to you, that is not according 
to the facts which I have. I am not saying Mr. Shears is responsible for the 
Department of Veterans Affairs, that is out of his jurisdiction. 

The CHarrmMan: The committee desires the 741? 


Mr. Fiemine: Yes, and that can be compared with the witness from the 
Department of Veterans Affairs. 


The CuHatrmMAN: Gentlemen, just before you leave, would it be possible to 
meet this afternoon? Is it your pleasure to do so, otherwise we would not meet 
until next week. I am not, as a rule, in favour of holding meetings while the 
House is in session. I have stated my position on that on more than one 
occasion in other committees. If it-is your wish we should meet this afternoon, 
we could meet again at four o’clock. 


Mr. Fiemine: I doubt very much now if we are going to finish Mr. Shears 
to-day. Of course, that may not be a reason why we should not meet this after- 
noon, but there are a lot of other matters to be covered yet. 


The CHArrRMAN: Then, we will adjourn until Monday morning at eleven 
o’clock. 


The committee adjourned at 1.05 p.m. to meet again on Monday, May 12, 
1947, at 11.00 a.m. ‘ 
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MINUTES OF PROCEEDINGS 
Monpay, May 12, 1947. 


The Standing Committee on Public Accounts met at 11 o’clock a.m. 


Members present: Messrs. Boucher, Burton, Case, Cockeram, Cruickshank, 
Dechene, Fleming, Gladstone, Golding, Grant, Jaenicke, Johnston, Kirk, Pinard, 
Smith (Calgary West), Stewart (Winnipeg North), Winkler. 


In attendance: Dr. EB. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Enemy Property; Mr. F. G. Shears, Director of the Vancouver Office; and 
Mr. K. W. Wright, Counsel. 

On motion of Mr. Golding, 

Resolved: That in the absence of both the Chairman and the Vice-Chairman, 
Mr. Roch Pinard act as Chairman. 


The Acting Chairman, Mr. Roch Pinard, took the Chair and thanked 
the members for the honour bestowed upon him. 


The Committee resumed its investigation into the administration of the 
Vancouver office of the Custodian. 


Examination of Mr. Shears was continued. 


The witness supplied the Committee with information requested at the 
meeting of Friday, May 9, 1947, relating to the sale of 741 parcels of land, and 
was questioned thereon. 


The witness filed a copy of Order in Council P.C, 5523, dated Monday, the 
29th day of June, 1942, which is printed as Exhibit “A” to this day’s minutes of 
proceedings and evidence. 

On motion of Mr. Stewart (Winnipeg North), 


Ordered,—That the minutes of the Advisory Committee to the Custodian, in 
the matter of the sale of 741 parcels of land, be produced at the earliest possible 
date. 

On motion of Mr. Fleming, 


Ordered,—That the balance of the correspondence between the Advisory 
Committee to the Custodian, the Department of the Secretary of State and the 
authorities of the Veterans’ Land Act, relating to the sale of the 741 parcels of 
land, be made available to the Committee. 


The witness supplied the Commitee with a full report concerning the disposal 
of inventory of chattels left on the property of one Naochi Karatus. 


On motion of Mr. Jaenicke, 


Ordered,—That the original papers concerning the said Naochi Karatus, 
which were tabled by Mr. Jaenicke at the previous meeting of the Committee 
be printed as Appendix “B” to this day’s proceedings and evidence. 


At 1.05 o’clock p.m., the Committee adjourned until Tuesday, May 13, 
1947, at 11 o’clock a.m. 
ANTOINE CHASSE, 
Acting Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or Commons, 
May 12, 1947 


The Standing Committee on Public Accounts met this day at 11.00 a.m. 
The Acting Chairman, Mr. Roch Pinard, presided. 

Mr. Gotpine: Gentlemen, we have a quorum. Mr. Isnor will be away 
to-day, so I will move that Mr. Pinard take the chair for this meeting. 

Carried. 

The Acting CuatrMAN: Gentlemen, I wish to express my appreciation of 
this privilege you have extended to me. I hope I will be able to conduct the 
meeting properly. I understand the order of business for to-day is to have 
Mr. Shears resume his testimony. Before we proceed with that, I think Mr. 
Shears has a statement to make in connection with his testimony at the last 
meeting. I should like to ask that the privilege be given Mr. Shears of making 
such a statement. 


Frank G. Shears, Director of the office of the Custodian, Vancouver, 
recalled: : 


The Wirness: Mr. Chairman, on several occasions during this enquiry 
reference has been made to the figures in connection with the sale of farm lands 
to the Veterans’ Land Act. For the purpose of the record, I should like to 
clarify this matter in the minds of the members of the committee and show the 
reconciliation between the offer and the actual sale. I have a few copies of 
a statement containing those figures which some members of the committee 
might wish to have in order to follow the statement as I read it to you. 

Two offers were received from the director of the Veterans’ Land Act, one 
in May, 1942, for 768 parcels, the appraised value of which was $865,672. This 
appraisal was made by the Soldier Settlement of Canada under order in council 
No. P.C. 5523, dated the 29th of June, 1942. The offer was $850,000, and that 
offer was finally accepted by the custodian. On a certain number of parcels, 
the offer was increased to the extent of $3,817. 

In October, 1943, a further offer on 42 parcels was received. The Soldier 


~ Settlement appraisal on this land was $45,484. The offer accepted was $44,573, 


making a total offer on 810 parcels, with an appraised value of $911,156, and an 
accepted offer of $893,390. 

As has been previously indicated, the custodian was not in a position to 
give title to those 810 properties. Twenty-six of them had either been previously 
sold by the Japanese or, in some cases, there was no Japanese interest in the 
properties at all. These 26 properties were, therefore, withdrawn. 

Then, there were 43 properties of deceased estates or where the encumbrances 
on the property were greater than the amount of the offer or where the title 
was in such shape that it needed to be cleared up before a conveyance could be 
made. The number of such properties was 43. The Soldier Settlement appraisal 
on these parcels was $39,591, and the V.L.A. offer was $38,876. Then, when 
the deduction of these two items is made, you have the figures which have been 
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quoted before, a sale of 741 properties appraised at $847,878 and sold he i 


$836,256. The municipal assessment on that group of 741 parcels was $1,215,940, 
and the approximate acreage of those 741 parcels was 10,000 acres. 
Now, with those figures I think we at least know to what reference has 


been made in the past. There has been a little confusion between the difference 


in the number of parcels on which offers were made and the number of properties 
sold. These offers, gentlemen, were received by the custodian. Negotiations 
took place between the regional commitee of the Veterans’ Land Act consisting 
of Mr. J. Godfrey, Mr. J. J. McLellan and Mr. G. Carncross.. Negotiations 
were carried on between that committee and the advisory committee of the 
custodian under the chairmanship of Judge Whiteside. The advisory committee 
were informed that the Soldier Settlement valuators had been actively engaged 
in valuating farm lands since 1935 for farm adjustment and other purposes and 
that that board was an official agency with an adequate trained staff, Ce 
to make appraisals. 


The members of that regional committee stated that, in regard to these | 


properties on which they were “making an offer, only 10 per cent of the properties 
were what they described as being low land where, apparently a higher 
productivity takes place. It was stated there was no comparison of the yield 
between high and low land, and that the high land had been farmed intensively 
and the soil values were petering out. It was also stated that an average of 
several hundred dollars would have to be spent on the various houses in order to 
make them habitable. The recommendation of the advisory committee was 
conveyed to the Honourable Secretary of State at Ottawa on June 14, 1948, by 
Judge David Whiteside. The letter reads as follows: 


Dear Sir,—A meeting of the advisory committee at which I presided 
was held in my chambers on Tuesday, Ist June, 1948, at 2.30 p.m. 
Members of the committee present were Mr. D. E. MacKenzie and Mr. 
Hal Menzies. | 

Mires Bary, Sheace Acting Director of the Custodian’s office in 
Vancouver, submitted and read correspondence which had taken place 
since the last meeting of the committee held on May 24, between Mr. 


I. T. Barnet, District Superintendent of the Soldier Settlement of Canada ~ 


and Mr. G. W. McPherson. 

A letter from Mr. G. Murchison, Director of the Soldier Settlement 
and Veterans’ Land Act, dated from Ottawa, May 29, 1943, addressed to 
Mr. G. W. McPherson, Executive Assistant, office of the Custodian, 
Department of the Secretary of State, Ottawa, was also read in which a 
revised offer of $850,000 was submitted covering the purchase of 769 
parcels of land. 

After the committee had fully considered the proposal a unanimous 
recommendation was made that the offer be accepted. In making this 
recommendation, consideration was given to the following facts: 


(a) That the committee concurs in the policy of liquidation of Japanese 


properties in the protected area of British Columbia as provided 
for in order in council P.C. 469. 

(b) That the purpose for which such lands are required is for the 
rehabilitation of returned soldiers. 

(c) That the offer is not for selected individual parcels but for a block 
of 769 parcels which include a large proportion of uncultivated land 
and a considerable amount of bush land. 

(d) That while the appraisals of 17 farms made by this committee 


were in excess of the appraisals of the Soldier Settlement of Canada, 


it was realized that present values are enhanced due to war con- 


ditions and do not represent ordinary land values as in normal times. 
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(e) That the present offer is for cash and can therefore be reasonably 
expected to be less than the appraised value in view of the interest 
which may accrue by investment of the purchase funds. ; 

(f) That the Custodian will be relieved of the cost of administration, 
taxes, fire insurance, depreciation. 

The committee, therefore, are of the opinion that the offer of $850,000 
was fair and reasonable and recommend to the Custodian that the offer 

- be accepted. 
This recommendation is set forth in the Minutes of the Committee. 


(Signed) D. WHITESIDE, 
Chairman of Advisory Committee. 


Mr. Fremine: May I interrupt? I think the whole letter should go in 
the record. I did not hear the name of the person to whom it was addressed. 


The Witness: The Honourable, The Secretary of State at Ottawa. 
The Acting CHatrMAN: I see no objection to that. 


By Mr. Burton: 


Q. May I enquire as to the municipal assessment? The municipal assess- 
ment was $1,250,000, and is it the custom of the municipalities in that part 
of the country to assess higher than the real value of the land?—A. That 
question has been raised before. It has been stated there is no uniformity of 
assessment throughout the B.C. area. Broadly speaking, I think the land is 
assessed at full value and improvements at some proportion, 50 or 60 per cent 
of the valuation; that has not been clearly established. 

Q. It is your opinion that the valuations of these two different organizations 
were fairer valuations than the municipal assessment was?—A. I would not | 
care to make any statement with regard to that in view of the appraiser’s 
valuations. I mean to say, I would not consider myself a qualified appraiser 
_ by any manner of means. 


The Acting CuHamMan: Would the committee not prefer to have the 
witness’ statement completed before questions are put? 


Mr. Fuemine: Agreed. 


The Wirness: The letter which I have read making the offer was accepted on 
June 23, 1943, by a letter written by the Secretary of State and signed by 
Norman A. McLarty. This letter was addressed to Gordon Murchison, the 
Director of the Veterans’ Land Act at Ottawa. I do not think I need to read 
‘the letter. It is an acceptance of the offer outlined in the letter which I have 
just read. 

Mr. Fiemine: Could we have the letter read? I think the letter should be 
put in the record and in order to follow the testimony being given at the 
moment, I think we should hear the letter read by the witness. 


The Wirness: The letter reads as follows: 


Re: Japanese Evacuee Lands 


Dear Sir, Your offer to purchase seven hundred and sixty-nine (769) 
parcels of land for eight hundred and fifty thousand ($850,000) dollars, 
subject to the terms and conditions set forth in your Mr. Barnet’s 
letter of May 17, as amended by your letter of May 29, is hereby 
accepted subject to the following conditions which I understand Mr. 
McPherson has discussed with you and with which you agree. These 
conditions are as follows: 

1. All taxes, charges and fire insurance for the crop year of 1943 
will be assumed by you. 
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2. All rents paid or payable for the crop year 1943 will be assigned 


to you less such adjustments as may be necessary to take care of any 
ee charges or fire insurance paid for the 1943 crop year. 

All existing lease agreements covering the lands included in your 
offer il be assigned to you by a general assignment, you already having 
duplicate copies of all such leases. 

I would appreciate receiving a letter from you confirming these varia- 
tions in the conditions of your offer. 


Yours very truly, 
(Sed) N. A. McLARTY,” 
Secretary of State. 


The Acting CHAIRMAN: Would the committee prefer this letter be filed with 
the clerk? 


Mr. Fuiemina: It should be made part of the running record. 


The Wrrness: At the last meeting I was asked to secure—before I say that, 
you will notice in the recommendation of the advisory committee a reference is 
made to the 17 valuations which they had made being in excess of the Soldier 
Settlement appraisal. I was asked at the last meeting to secure those spot 
valuations which numbered 17. Four of them were for properties in the 
municipality of Surrey; five in Maple Ridge; four in Mission; two in Pitt 
Meadows and two in Matsqui. I am not going to read the individual amounts, 


but I will read the totals. Unless you wish, I will not read those figures for — 


the time being. You will notice that the total municipally assessed value on the 
17 properties was $31,119. 

Mr. Fuemina: I am sorry to be interrupting, but are we going to put this 
right in the record. 

The Acting CHAIRMAN: I think it would be better, and if the committee has 
no objection it will be put right in the record. 


SPOT VALUATIONS ON SEVENTEEN (17) PROPERTIES MADE BY MEMBERS OF 
THE ADVISORY COMMITTEE DURING THE MONTH OF MAY, 1943 


Assessed Value Advisory Committee's Soldier Settlement 

Valuation Board's Valuation 
$ 2,900.00 $ 5,400.00 $ 3,777.00 
1,425 .00 1,600.00 800.00 
1,900.00 2,000.00 1,060.00 
1,100.00 1,750.00 816.00 
1,700.00 1,450.00 986.00 
2,200.00 2,500.00 1,350 . 00 
950.00 850. 00 500.00 
2,000.00 3,250.00 1,110.00 

400.00 

3,500.00 4,400.00 ; 3,610.00 
3,729.00 4,000.00 2,085.00 
1,400.00 1,750.00 1,100.00 
1,050.00 ; 950 . 00: 988 . 00 
1,000.00 950 . 00: 1,222.00 
1,100.00: 1,100°.00 727.00 
1,200.00 3,500.00 2,723.00 
2,700.00 3.550. 00 3,278.00 
2,865.00 4,150.00 2,100.00 
$ 31,119.00 $ 43,100.00 $ 28,232 .00 


The Wrirness: The total municipal assessed valuations were $31,119. Now 


if you will just go to the last column you will see that the Soldiers’ Settlement 
Board valuation was $28,282 on the 17 properties. The advisory committee’s 
valuation on the same property was $43,100. The approximate acreage of those 
17 properties was 250 acres and the cultivated part was about 140 acres. 


by 


: Me acne 
| | : Cote ond, 
. PUBLIC ACCOUNTS. One gisot 115 
4 
Now then gentlemen, that is my statement, in answer to the question raised 
at the last meeting regarding these spot valuations, Then, in addition to that 
I was asked to secure or to give you information in regard to the number of 
properties which were withdrawn from the original offer which figures show on 
this statement that I produce. Here again I have a number of sheets that 
perhaps would be of some use. 


LIST OF PROPERTIES WITHDRAWN FROM THE V.L.A. OFFER 
AND SUBSEQUENTLY ADVERTISED AND SOLD. — 


Ver Te PAL CUSTODIAN 
No.. Appraisal Offer Appraisal Sale Price Date Sold 
SiiRrdrd rave 323.00 $ 317.00 $ 700.00 $ 750.00 July 1944 
We aR cE 2,000.00 1,964.00 3, 100.00 3,500.00 Jan. 1945 
LOUIE A ee tah She 850.00 835.00 2,400.00 2,500.00 May 1945 
1 4 UR a aa ee 1,300.00 1, 276.00 2,750.00 2,750.00 Dec. 1945 
ARO ii ea Weve 453.00 445.00 1,000.00 1,500.00 June 1944 
SOAS Soh ce 3, 698.00 3,631.00 7,845.00 8,050.00 April 1944 
TAS PRN TD 1, 600.00 1,571.00 2,850.00 2,850.00 June 1945 
al os ane. aaa 460.00 452.00 1,000.00 1,000.00 Aug. 1945 
DOS emt sates oe 555.00 545.00 1,000.00 1,310.00 April 1946 
Doin gases 1,875.00 1, 841.00 1,850.00 2,500.00 June 1944 
URE Dune one 1,000.00 982.00 1,800.00 1,800.00 June 1946 
PO Yee ak 25.00 25.00 250.00 325.00 Jan. 1945 
Ase ee) eee rl 521.00 512.00 950.00 1,030.00 April 1944 
ARI ser ar TaN hae 257.00 252.00 800.00 800.00 June 1944 
SONS eye ike: — —- 400.00 400.00 June 1945 
ett cur ON 504.00 495.00 800.00 800.00 Oct. 1942 
DH eager Noe 133.00 131.00 650.00 1,000.00 June 1944 
1 PAU beers aa 507.00 498.00 550.00 980.00 June 1944 
EO Tee ce Giesb — — 50.00 50.00 May 1945 
Pa EO" ela Bia Se 336.00 330.00 1, 600.00 1,620.00 Sept. 1945 
34 Pal a en fe tis 1,088.00 1,068.00 3, 250.00 3, 250.00 June 1945 
BOL ORIN AS J: 2,224.00 2,184.00 2,900.00 3,000.00 Sept. 1945 
PAA See ay eg §72.00 660.00 1,300.00 1,500.00 Jan. 1945 
Boose Ah ete 161.00 158.00 1,442.00 1,500.00 Sept. 1945 
Bost ee EAE 50.00 49.00 350.00 332, 50 Mar. 1945 
OOS eee ue als 1,720.00 1, 689.00 1,800.00 2,500.00 June 1946 
GOS ae otie 447.00 439.00 1,000.00 1,050.00 Sept. 1944 
A ar ea heya 683.00 671.00 1,375.00 ( 2,110.00 June 1944 
AAA le ee 00 382.00 375.00 1, 200.00 1,400.00 April 1946 
AMR Sot (ies em eratg eas 3, 750.00 3, 682.00 4,235.00 4,000.00 July 1945 
ASG Teg tee 346.00 340.00 600.00 1,050.00 Nov. 1944 
G42 cae hea. 650.00 638.00 1,845.00 1,851.00 Fev. 1945 
A Be Mee LPR he 691.00 678.00 800.00 800.00 Dec. 1944 
DO ee atheros 1,350.00 1,326.00 1,782.00 1,900.00 Aug. 1944 
AO Turina era 3, 828.00 3, 759.00 6, 250.00 8,000.00 April 1946 
BO TRE a i atl 1,006.00 988.00 1,750.00 2,750.00 April 1946 
(095) oa 650.00 638.00 850.00 850.00 Oct. 1943 
DOOS cee awe 1,589.00 1,560.00 1, 688.00 2,000.00 May 1945 
Pagan ME eel Me 875.00 859.00 4,375.00 4,650.00 Aug. 1944 
fra weet a “Ve 350.00 350.00 Aug. 1944 
DOD Pe aes 1,032.00 1,013.00 1,825.00 1,825.00 Sept. 1944 
AS eA ae $39, 591.00 $38, 876.00 $73,312.00 $82,183.50 18 during 1944 
props. 18 before June 1945 


ot A dat Perm nenL Oro 
6 during 1946 


Now unless you wish I will not read these individual amounts but that is a 
list of properties withdrawn from the V.L.A. offer and subsequently advertised 
and sold. They were withdrawn for the reasons that I have already indicated. 
If you add them all up you may find that there are only 41 properties, but one 
property, the sixth one down, was divided into three. And for the purpose of 
reconciliation we use the total of 43 properties. The first column shows the 
Soldiers’ Settlement Board appraisal under the order in council previously 
referred to, The second column is the N.L.A. offer which is something within 
two per cent of the appraisal. Then these properties being withdrawn, the 
custodian proceeded to deal with them in the same manner which he dealt 
with the other 900 parcels to which reference has been made in previous com- 


mittees. Appraisals were made by the custodian and the total appraised 


valuation was $73,312. These parcels were advertised by the same method as 
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adopted in regard to the other properties and they were either advertised by 
the custodian or by the official administrator in co-operation with the custodian 
but they were all advertised and tenders called for. As a result of calling for 
tenders, offers were finally accepted, the total amount being $82,183.50. 


Mr. Jounston: Were those all sealed tenders? 
The Witness: Yes, sealed tenders. 
Mr. Jounston: And they went to the highest bidder? 


The Witness: Yes, to the highest bidder, providing it was equal to or more 
than the appraisal, and then it was accepted. The provision was, of course, made 
that no tender of necessity would be accepted. The practice was, however, 
to accept the highest tender providing that it was equal to or higher than the 
appraised valuation. That tender was usually accepted. You will find in one or 
two cases where the sale value was less. Can you see an item of $350 in the 
third column? Now that property was sold for $332.50. That was simply a 
case, where, in reviewing the tender, it was thought that it was close enough 
to warrant acceptance. I think that in the list you will only find one other 
case like that. Otherwise the accepted offer was either equal or in excess of 
the valuation. Now you might see, gentlemen, that on the list there are a 
number of cases where the appraisal and the sale price are identical. For 
example, you will see about the fifteenth item down in the third column where 
the appraisal was $800. The sale price was also $800. There is an appraisal of 
$400 and a sale price of $400. You might say, ‘Well, how would the tenderer 


know what the appraised value was?” He did not know and what happened | 


in those cases was that a tender was received which was less than the amount 
of the appraisal and such offer was rejected. Then we went back to the person 
making the tender and said, ‘We will not sell it to you for that amount, but if 
you are prepared to pay such and such a price, and we named the appraised 
price, the matter will be given consideration”. That is why, in a number of 
cases, the accepted tender actually equalled the appraisal. In many cases 
the offers were higher and they were immediately accepted. 

Then, of course, I should like to point out that the offer from the Veterans’ 
Land Act, received during 1943, was consumated on the basis of a sale as at 
January 1, 1948. These sales made by the custodian were not made in 1943. 
Eighteen of them were made in’1944, eleven made before June 1945, six after 
June 1945, and six during 1946. I mention that because I think it has already 
been established that there has been a continuous increase in real estate 
valuation. That, Mr. Chairman, I think is my statement in regard to the 
V.L.A. matters. 

Now there was the question in regard to Karatsu’s file. 

Mr. CruicKSHANK: Have you the assessed value on those 17 properties? 

The Witness: I am afraid I have not. As far as the Vancouver office is 
concerned the assessments all appear in the files but we have not tabulated the 
assessments. We have been dealing with the properties on the appraised value 
rather than the assessed value. 

Mr. Jonnston: Can you account for the tremendous difference between the 
appraisal of the V.L.A. and the custodian? 

The Wirness: No, beyond the fact there would be an increase because of 
advance in real estate values. 

Mr. JoHnston: For instance, the first one on the list is over double the 
appraisal made by V.L.A. 

Mr. CruicKSHANK: Well, would the V.L.A. not take these properties over 
as farm lands and the custodian might take into consideration the fact that it 
might be a gas station or something else. 


a" 
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The Witness: Yes, there are those factors. We assume the valuation made 
by the Soldiers’ Settlement Board was in the light of the purpose for which they 
required the properties. 

Mr. Firemine: Let me just interrupt there. The witness says he assumes 
that fact. Now as a ground for that assumption is there something on the record 
from D.V.A. to that effect? 

The Witness: The only thing is they thought those houses, for instance, 
would need several hundred dollars spent on them in order to make them 
habitable for the returned soldier whom they expected to place upon the 
property. 

Mr. Fiemine: If that is the only statement on which this assumption is 
based I do not think it is a foundation at all.. I think it would be well to avoid 
statements based on assumptions. 

The Witness: Well I would be prepared to withdraw that. You have the 
fact that the Soldiers’ Settlement Board appraisal was made under the order in 
council and you have had given to you the qualifications of that board. That 
was the basis on which this deal was made. When I came into the picture as 
director of the office having toesell these properties individually, I just followed 
the ordinary course, having them reappraised and calling for tenders and the 
results are shown. 

Mr. Goutpine: Mr. Chairman, I wonder if the witness can tell the 
committee at what stage the Veterans’ Land Act made their appraisal and when 
the custodian made his. 

The Witness: The order in council was dated the 29th of. June, 1942. I 
have a copy of the order in council. 

Mr. Fiemine: Will you put it-on the record? 

Mr. Goupine: And then what time was the custodian’s valuation made? 

The Wrirness: The custodian’s valuation was mede from time to time as 
these properties became available for sale. The fact that 18 were sold in 1944 
would indicate it was during 1944 that those 18 particular properties would be 
reappraised and it would be before the first half of 1945 that another 11 were 
appraised. That is to say when the custodian was in a position to deliver the 
title to these properties the appraisals were made. 

Mr. CruicKSHANK: There was one piece of land had a hops kiln and hops 
were brought in from the various parts of the district to dry in this kiln. 
Obviously the Soldiers’ Settlement Board would not be buying the land for that 
particular purpose. I think that you will find that is one reason for the differ- 
ence in appraisal. 

Mr. Gotpine: The situation would likely be that the property would have 
increased by this time, would it not? 

The Witness: There was an increase in the value of real estate during the 
whole time. 

Mr. Goupine: From 1942. 


The Wrrness: Well I would not care to make that statement, I do not 
think there was any increase in 1942 and not very much in 1948. 


Mr. Jounston: The valuation would not have increased 100 per cent. That 
would not account for the difference in valuation or appraisals made by the two 
different organizations. 


Mr. Goupine: I think you will find that property increased here 100 per 
cent between 1942 and 1945, and in many other towns. 


Mr. Fuemine: I doubt if you will find that in the case of farming lands 
any where. 
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I-think it would be better if we were to clear up our questions on this 
matter before Mr. Shears goes on to the next subject. 
The Acting CuarrMan: I am in the hands of the committee. It might 
be done that way. ht . 
Agreed. 


By Mr. Fleming: 

Q. Mr. Shears, you introduced some correspondence this morning which had 

assed between the office of the Secretary of State and the Veterans’ Land Act. 
Ts there any other correspondence on record bearing on this sale of the Fraser 
Valley lands to the Veterans’ Land Act a daiviistraton? os The original offer 
from Mr. Murchison was for $750,000. Negotiations did take place between the 
two committees that I have referred to and they brought their offer up to 
$850,000. There was correspondence between the two departments but it was 
just relative to the increase in the offer. 

Q. I think, Mr. Chairman, as part. of the correspondence has been intro- 
duced, the full ‘record should be laid before the committee and the balance of 
the correspondence produced. : 


The Acting CHAIRMAN: I do not see any pHa necessity of producing all 
those documents unless the honourable gentleman wishes to tell the committee 
what his reason for asking 1s. 


By Mr: Fleming: 

Q. If any correspondence is relative to the matter and of interest to the 
committee, then surely it would be in the interests of the committee to know 
what the reasons were for the increase of the offer from $750,000 to $850,000 
and the correspondence would be of some considerable value to us.—A. I can 
give the over-all reasons for that. The advisory committee said to this regional 
board which was set up that, “You are offering $750,000 and the Soldiers’ Settle- 
ment Board appraisal is $862,000 and we will not accept the offer”. Then later 
they came back and said after consideration that they would offer $850,000. 
The advisory committee then considered that the difference was so small, 
between $862,000 and the $850,000 that, taking into consideration the fact that 
it was for all the properties and not selected parcels, they should accept, and 
Judge Whiteside wrote the letter of acceptance. 

Q. I take it the witness has not got the other correspondence so I will not 
delay proceedings or the questioning of the witness by asking for further corre- 
spondence. IT will, however, offer a motion to that effect in due course. Now 
coming to the second of the statements submitted this morning. The spot 
valuations of the 17 properties made by the advisory committee were made 
during the month of May 1943. Now those valuations I take it were made at the 
date of receipt of the offer of $850,000?—A. Yes. 

Q. Up to that time the advisory committee had rejected the offer of 
$750, 000 without waiting to make these spot valuations?—A. That is correct, 
yes. 

@. And when the offer was increased by the V.L.A. to $850,000 the 
advisory committee arranged to have these spot valuations made. You out- 
lined in your evidence at the last meeting why that was done. I see of the 17 
properties the offer in the case of 15 is higher than the appraisal and lower 
in only two cases. Those two are small properties, and they are the 12th and 
13th propertes on the list. In one case the advisory committee valuation is $950 
and the Soldiers’ Settlement Board $988. The second case shows $950 for the 
advisory committee and $1,222 by the Soldiers’ Settlement Board. In the other 
cases the advisory committee valuation is higher than the Soldiers’ Settlement 
Board valuation—A. What was that? 
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Q. In all of the other 15 cases the advisory committee valuation is higher 
than the Soldiers’ Settlement Board valuation, in some cases it is twice as much. 
Then, in the last statement submitted by the witness we have an appraisal made 
by the custodian. Now, were those appraisals of the 43 properties made at the 
same time or were they made from time to time as offers for the properties 
were received?—A. They were not all made at one time and they were not 
made until such time as we had cleared the question of title and were able to 
offer these properties for sale. For example, here is a deceased estate and we 
were not in a position to offer that property until the administrator, through 
his legal processes, said, ‘I am prepared at this time to offer this particular 
property for sale,” and in connection with that an advertisement was placed in 
the newspapers calling for tenders on that particular property, and that started 
to take place during 1944. 

Q. I understand that in relating the date of the appraisal to the date of 
the sale— —A. The date of the appraisal would be approximately the time of 
the sale. 

Q. It would be approximately the time of the sale. Then when we are 
comparing the columns of appraisal by the custodian and the sales price by the 
custodian we are comparing appraisals and sales made at the same time?— 
A. Relatively at the same time. 

Q. And the sale price of those 48 properties when sold by the custodian 
were running substantially in excess of the custodian’s appraisal; even then your 
ageregate is advanced by $9,000 on an aggregate appraisal of $73,000?— 
A. That 1s correct. 

Q. In other words, the sale was running roughly 12 per cent above the 
custodian’s appraisal made at the same time?—-A. That would be correct; and, 
of course, that would result from the fact they were offered for tender and 
the person placing offers made their own bid. 

Q. I do not know whether it would be accounted for as simply as that, 
but that is the fact. Turning back to the V.L.A. appraisal, the appraisal in 
that case—you have indicated it was made some time between June, 1942, 
and May, 1943, between the date of the order in council and the date of the 
first offer?—A. Yes. 

Q. When was the custodian’s office in Vancouver made aware of the amounts 
of the appraisals of the V.L.A. administration?—A. At the time the offer was 
made. That would be the letter I have read from Mr. Murchison. 

Q. That would be in May, 1943?—A. That would be in May, 1943. 


Mr. Jounston: Offered by the custodian? 

Mr. Fuemine: No, by the Veterans’ Land Act for a group of properties 
involved. 

Mr. Jounston: How does it come that the V.L.A. made an appraisal 
until such time as the custodian was in a position to offer a bill of sale? 


Mr. Fieminc: However it may be, the fact is that that appraisal made 
by the Veterans’ Land Act was not communicated to the custodian’s office in 
Vancouver until the time the first offer was submitted in May 1943? 


The Wirness: That is correct. 


By Mr. Fleming: 


Q. I do not know whether there is any further comment required apart 
from the fact that the custodian’s appraisal, various appraisals, total almost 
twice the figure of appraisals made by the Veterans’ Land Act, and on that an 
advance of probably 12 per cent is made in all the custodian’s sales. Now, in 
the light of that experience, Mr. Shears, do you think there is any advantage to 
the custodian in selling the whole area en bloc, or would the custodian have 
been able to obtain higher prices in the aggregate if he had been allowed to sell 
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individual parcels? I wonder if there is any great value—any great importance 


to be attached to the selling en bloc as a consideration to be taken into account 
in dealing with the offer of the Veterans’ Land Act administration?—A. I would © 


assume that this might have happened, that there might have been certain 
parcels that would have been left on our hands, and as has been previously 
indicated of the total acreage of these properties only a fraction was usually 
developed and cultivated; but by and large I think if the properties had been 
offered individually those that were sold would possibly have realized higher 
prices but the custodian might have certain properties unsold. 

Q. I think we will all agree that other things being equal there is less cost 
to the vendor if he can sell the whole group en bloc rather than sell individually, 
but I think you will agree, Mr. Shears, that in the light of subsequent experience 
better results are obtained when the sales were made in individual parcels. 
In your last statement of the 43 properties, 41 were sold at prices in advance 
of the custodian’s appraisal and all of them at prices very substantially in 


advance of the Veterans’ Land Act appraisal——A. Yes, that is true. The only — 


thing is that the V.L.A. offer was on the basis of an offer made in 1943. These 
properties were sold in 1944 and the early part of 1948. 

Q. Yes, I think we are bearing that in mind. That is why I point out the 
relevance of the date of the appraisal made by the custodian himself, and that 
was a very substantial advance. Now, what was your experience, your com- 
parable experience with the sale of other properties elsewhere in British 
Columbia? I am not speaking now of the urban properties sold in Vancouver; 
but you had experience with other rural properties, farm properties. How did 
your experience there with advancing prices, say in 1944, 1945 and 1946, compare 
with the statement you have just given as to the advances in values in the 
Fraser Valley area in that period? 

Mr. GuapstonE: Does your statement preceding that mean that in your 
opinion the lands ought not to be sold until later— 


Mr. Fuemine: No, I have not expressed any opinion; I am getting informa- 
tion. I want to establish the weight to be attached to some of these factors 
that the witness has set up to explain the very great discrepancy in the third 
statement we got this morning. 

Mr. GuapstoneE: I got the inference that you think they ought not to have 
been sold until later. 


Mr. Fremine: No, I did not say that. You will hear my conclusions when 
I have heard all the evidence. 

The Witness: The other properties, sir, were offered for sale—the first 
offer was the 19th of June, 1943, and the second group of lands was offered 
the 1st of September, 1943, and the third group on the 30th of March, 1944. 
That is the list. And the custodian made appraisals just prior to those dates 
covering the properties that he was offering for sale. There were after that 
date in 1945 considerable increases in real estate values which continued up 
until the end of 1946. 


By Mr. Fleming: 

Q. Now, you have indicated that in the case of each of these sales in other 
areas, rural properties, the valuation by the custodian’s office was made at the 
time of sale—-A. Approximately at the time of sale. 

Q. You have not got earlier valuations to compare that would indicate any 
trend in prices according to the custodian’s book valuations?—A. No, I have not. 
The appraisal was made prior to the properties being offered for sale. 
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Q. Did you get any information from competent persons in British Columbia 
as to advancing prices in those years?—A. I think it can be stated that those 
sales—it is an accepted fact that real estate prices continued to advance and 
have advanced very much as the years progressed. 

Q. We were trying to get at the rate. Someone-in the committee said this 
morning something about 100 per cent. I think it will be news to a great many 
- that the valuation of farm properties advanced 100 per cent. You would not go 
that far?—A. Oh, no. 

Q. In the period 1943 to 1945—1945-46 there was not any advance like 
100 per cent in the value of farm properties. 


Mr. CruicKsHANK: What date? 


Mr. Fiemine: 1944, 1945 and 1946. The order in council was made in 
June, 1942. The valuation made by the Veterans’ Land Act administration 
was made sometime between that and May, 1943—we do not know exactly when 
that period was. I suppose it is fair to say it may have been made in the spring 
of 1948. 


Mr. CruicksHANK: The difference between the value under the Veterans’ 
Land Act and the present date of 1945? 


Mr. Fieminc: We are trying to get a basis of comparison with the values 
that were obtained on sale of these properties in 1943. Eighteen were sold in 
1944; seventeen in 1945 and just six in 1946. Now, we are trying to get the 
basis of comparison of the valuation made by V.L.A. in the spring of 1943 with 
the prices obtained in those sales in about half of 1944 and about half in 1945. 


} The Witness: I am prepared to say that I do not think there was an 
increase of 100 per cent from the time of 1943 to 1944. 


By Mr. Fleming: 


Q. And 1945?—A. I would still not think it would be 100 per cent. There 
were some properties, of course, that I believe might have been sold in 1946 
where the seller was able to obtain 100 per cent more than had he sold that 
property in 1942. 

Q. There will always be individual cases, but we are dealing with gene- 
ralities—A. All I can say is that the trend was upward from 1943 up to the end 
of 1946. The trend was gradual 1 in 1948 and 1944 and became more accentuated 
in 1945 and 1946. 

Q. Having regard to ine fact that the Veterans’ Land Act appraisal was 
made presumably in the spring of 1943 or thereabouts, and about half of these 
properties were actually sold in 1944 and about half in 1945, is it your opinion 
that advancing real estate prices in general do not account for an advance of 
more than 100 per cent between the Veterans’ Land Act appraisal and the 
prices obtained on sale of these properties?—A. I do not think it can all be 
accounted for by 100 per cent rise in valuations during that. period. 


By Mr. Crwckshank: 


Q. How many of those properties were sold by the custodian as farms?— 
A. They were all farm lands— 

Q. I do not agree with that. The list of properties, these 43 properties— 
—A. I cannot tell without looking at the files, but definitely 70 or 80 per cent 
will be farm lands. There will be some that were not, but they were all farm 
lands in the Fraser Valley area—village and farm lands. 

Q. Why were they withdrawn from sale?—-A. They were withdrawn— 

Q. I have that list—-—A. —because at the time of the offer the custodian 
was not able to give title to those particular properties due to title difficulties. 
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Mr. CrvuicksHaNnK: I want to get this straight. With due deference to. 


Mr. Fleming, I cannot follow his line of argument in connection with farm lands 
in the Fraser Valley. 7 

Mr. Fiemrne: I did not have any line of argument. 

Mr. CruicksHaNnk: I do not think those were all withdrawn for farm lands. 
I mentioned a gas station in Mission City. If you could give me a commission, 
I could sell one for $15,000 because the gas companies are going around buying 
these properties. ; 

The Wirness: That particular property is not on this list. 

Mr. CruicksHANK: But I presume there are properties such as that. I do 
know of one property on this list which was sold at Haney to a garage concern. 
This firm was in a better position to pay a good price than a person would be 
buying it as farm land. 

Mr. Jounston: Which property was that? 

Mr. CrurcksHANK: I could not give you the number. 

Mr. JoHNstTon: You said it was on this list. 


Mr. CrurcksHank: It was withdrawn by the custodian and was certainly 
not sold by the custodian as farm land. You cannot arrive at farm values by 
taking into consideration those lands which were withdrawn and were not sold 
for farm purposes. 


By Mr. Jaenicke: : 2 


Q. I should like to refer to this first document filed. The statement shows 
23 parcels withdrawn as having been previously sold by the Japanese?— 
A. Twenty-six, I think. 

Q@. Twenty-three on my list—A. It should be 26 and 43. 

Q. They were sold by the Japanese. The Japanese made the deals direct 
with the purchasers without the intervention of the custodian?—A. I am glad 
you brought up that point. Kindly have this in mind; the offer included those 
26 parcels and, in the land registry office, those properties were still in the name 
of the Japanese. These Japanese, not recently, probably several years previously, 
had made agreements for sale. 

Q. When were those properties sold?—-A. The Japanese had either com- 
pleted the sale themselves or had already negotiated the sale and therefore, we 
were not in a position to convey. 

Q. Now, the last item, $23,258 which appears under the heading ‘“V.L.A. 
offer accepted,” that offer was not accepted?—A. It was under that heading but 
it was not accepted. 

Q. Was that the amount which the Japanese received?—A. No, that was 
the amount which the V.L.A. offered for those 26 parcels. 

Q. Did you find out what the price was for those 26 parcels when you found 
they had been sold?—A. No, we had no reason to make any enquiries. They 
were not vested in the custodian. They had already been sold. 

Q. The purchase price had already been paid in full?—A. It had either been 
paid in full, or, if it had not been the custodian was only interested in collecting 
the balance. 

Q. In connection with how many of those properties were there any balances 
left?—-A. I would not care to gay. 

Q. You would not know the price of the farm, the price at which the 
Japanese sold?—A. I would say our files might indicate, in a few cases, the deal 
the Japanese had made, but, gentlemen, you may appreciate my position out 
there. We had no interest in these properties at all, We had no reason to 
enquire. 
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Q. Except as to this, whether there was still a balance unpaid?—A. We just 
accepted the statement of the Japanese who said such and such a person owed a 


balance of $500. We collected it, the same as we collected other accounts. 


Q@. On page 57 of your report, you have an item of income $503,397.35?— 


A. What page is that? 


Q. Page 57.—A. Yes, I see that. 
Q. I presume that represents rentals?—-A. The fourth item from the end, 


real estate income, is rentals. 


Q. That is the one I mean.—A. Yes. 

Q. Does that include rentals from urban and rural property?—A. That is 
the total rental, rural and urban. 

Q. Could we have a breakdown of that?—A. I cannot give it to you here. 

Q. What period does that cover?—A. It covers the period from the date 
of the evacuation up until the time the properties were sold. 

Q. That is approximately 1942-1943?—A. And 1944. 

Q. What would be the average period, a year’s rental or two years’ rental? 
—A. In realing with 2,000-odd parcels, I would not care to say what the average 
would be. It would vary. Some properties may have been sold in the middle 


‘of 1948, others were not sold until perhaps 1945. 


Q. I realize that, but I thought you might be able to give an opinion as to 
the average.—A. I think if I give an opinion as to the average time, it might 
or might not be right and I would prefer not to make a statement. 

Q. Could you give us a breakdown of the figure, $503,000? Could you 
get it?—A. By going through the 2,500 files we could give it to you. 

Q. I did not mean that—A. That would be the only possible way to do it. 
We have the total revenues from all our properties, $503,000, but a breakdown 
could be given to you. It is Just a matter of bookkeeping and accounting; it 
could be done. | 

Q. Would you not keep the urban and rural properties separate in your 
books?—A. No. 


By Mr. Boucher: 

Q. Bearing in mind the valuations of the farm properties as given by the 
VLA were much below the assessed values of them, bearing in mind also that 
on the properties which were withdrawn from sale to the VLA, a considerable: 
increase in price over those valuations was had, and bearing in mind that you 


had some means of ascertaining the prices received by the Japanese who, them- 


selves, sold their properties, was any attempt made at the time to obtain 
independent valuators to give a more satisfactory valuation or appraisal of the 
property? I say that by virtue of some experience the government had in 
buying airports when the government relied very substantially on valuators 
from the Canadian National Railways or the Canadian Pacific Railway who 
had experience in valuing land of this kind. I say that, also, in view of the fact 
that the facts revealed to us would indicate or might indicate to some, at least, 
there was a difficulty in getting a proper appraisal of this land and that the 
circumstances revealed to the custodian would indicate or might indicate the 
valuations he had received or appraisals he had received were not such as could 
be relied upon. My question is, therefore, was there not sufficient evidence in 
the custodian’s hands to require him to ask for a better appraisal before selling 
even to the VLA? What attempt was made to get that better appraisal?—A. At 
the time of the offer there was no information in the hands of the custodian 
relative to prices. As I have previously indicated, the advisory committee 
considered the matter and it was their opinion that the valuation on which they 
were basing their negotiations was a sound one. It had been made by qualified 
appraisers of the Soldier Settlement Board of Canada who had been actively 
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engaged in valuing land for government purposes for a aonedornale nee of 


years. The committee accepted that appraisal as a sound basis: upon which to 
carry on negotiations. The only indication of any change was in the 17 spot 
valuations which were made and I have read Judge Whiteside’s letter in which 
he referred to that. 
Q@. You think the fact that the valuation was very austen tats helen the 
assessment valuation and that the valuation was very substantially below the 


prices received for properties withdrawn from the VLA was not sufficient to~ 


have you enquire into the prices received by the Japanese who sold their own 
property ? 


By Mr. Stewart: 
Q. Could the witness tell us when the offer was received from the Soldier 
Settlement appraisal 


’ By Mr. Boucher: 


Q. I do not think the witness answered my question. Do you aWflek gc . 


facts were not sufficient to cast any doubt on the efficiency of the VLA 
valuation?—A. I can only repeat that the negotiations for these deals took 


place between the regional committee of the VLA and the advisory committee — 


for the custodian. I have indicated all the facts which were placed before 
those committees and the correspondence which took place as well as the 
recommendation of the advisory committee and the acceptance of the offer by 
the Department of the Secretary of State. Those are all the relative facts I 
can give to you. 


Q. That does not answer my question. Should not those relative facts, in 


your opinion, have cast some suspicion upon the efficiency of the valuation?— 
A. The only possibility would be in regard to the 17 spot valuations. At that 
time, the custodian had no information at all in regard to the values, or 
whether the Soldier Settlement valuation was correct. He had no possibility of 
knowing whether that was a fact or not. | 


By Mr. Golding: 


Q. As a matter of fact, if you had sold those properties for a much higher 
price, the soldiers and returned men would, of necessity, have had to pay more 
for their property when they bought it?—A. I am sorry, I did not hear that. 

Q. If you had sold those properties for a much higher price than the V.L.A. 
put on them, then, in turn, the returned men purchasing those properties would 
have to pay much more for them?—A. That, of course, would be a matter 
outside of my department, but I think that would likely be true. So far as 
these particular deals are concerned, gentlemen, I think it has been stated, 
but I must repeat it, these particular deals were negotiated on behalf of the 
custodian by the advisory committee under Judge Whiteside and the regional 
committee of the V-L.A. The consideration of it and the recommendation for 
its acceptance was entirely in the hands of the advisory committee. 


By Mr. Burton: 


Q. Would your department know, in connection with those 43 parcels 
which were sold, how many ex-service men bought those properties?—A. We have 
no information regarding that at all. 

Q. In connection with the sales, while you have mentioned before that the 
highest offer was accepted, you had no ruling or regulation that, all other things 
being equal, the returned men would get the preference?—A. If, by any chance, 
we had somewhat similar offers, and one was from a returned man, I think, 
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undoubtedly, the returned man would have been given the preference. At the 
~ time those properties were sold, by and large, we did not have offers from 
returned men. It was the general public who bid for them. 

Q. You do not know whether there were any returned men who took 
advantage of the sale of the 48 properties?—A. I am not positive; I would say 
eno. 


By Mr. Fleming: 
Q. There was no regulation giving veterans a priority in such cases?— 


A. No. 


By Mr. Stewart: 

Q. I should like to make enquiry in connection with 768 parcels for which 
an offer was received in May of 1948. For the most of May, 1948, there was a 
Japanese representative on the advisory committee? Did Mr. Yamaga resign 
because of this offer, or did he have any comment to make on that offer?— 
A. Mr. Yamaga was not at the meeting when the offer was finally considered 
and the advisory committee made its recommendation. He had resigned previous 
~ to that. 

Q. Was he at the meetings when this matter was under consideration?— 
A. Oh yes, decidedly. He was at the meeting when the first offer was received 
and he was agreeable, in principle, to the sale of these lands. Mr. Yamaga 
farmed in that area for 35 years. He told the committee friends of his had 
written indicating that they thought deterioration would be taking place in 
regard to their farms. Mr. Yamaga told the committee he was convinced by 
and large, the best interests of the Japanese would be served by the liquidation 
of these properties. 

The policy of liquidation was agreed upon by all the members of the com- 
mittee. The only thing about which Mr. Yamaga hesitated was, I think his 
expression was, “I hope that ‘adequate prices will be obtained.” The answer 
to that was that adequate prices would be obtained because the valuation of the 
‘Soldier Settlement Board which was considered as sound, and would be the 
basis of the negotiations. | 

Q. Did Mr. Yamaga believe adequate and proper prices were paid?— 
A, As I have said, he was not there when the final deal was made. 

Q@. He merely approved of the principle of selling these properties?— 
A. He approved of the principle of selling the properties. 

@. He had no opportunity of approving the prices?—-A. He had resigned 
before the deal was consummated. | 

| Q. Had he anything to say at any time about the appraisal?—A. I do not 
think the did. I can say he was quite agreeable to the principle but did not 
have anything, so far as I recollect to say in regard to the actual deal. 

@. Were minutes of the meetings kept?—A. Yes. 

@. Could those be produced, Mr. Chairman? 

The Acting Cuarrman: I am entirely in the hands of the committee. If 
the committee thinks it would be of any advantage to have those minutes, it 
is for the committee to say. I do not see the necessity for producing the 
minutes because the witness has said the gentleman was not present when the 
deal was. consummated. 

Mr. Stewart: There might be sameutine of importance contained in those 
minutes had Mr. Yamaga, at any time, signified his approval of the valuation 
which was offered. 

Mr. Fiemince: I would support Mr. Stewart in that connection. After all, 
-_we have been told about some of the things which were done by that committee 
in the course of its deliberations, and we have had some of the correspondence 
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which had a place in the eventual consummation of the agreement. Now, it 
seems to me the committee is entitled to the production of all the correspondence — 
and entitled to the production of all the minutes. Nothing may come of it. — 
After we have perused these documents we may be satisfied there is nothing 
which requires further questioning. However, I would strongly urge the com- 
mittee is entitled to the production of all those records. 


The Acting CHatrMAN: I am entirely in the hands of the committee on the 
matter. If the committee thinks such documents should be made available to it, 
it is for the committee to say. 


Mr. Stewart: I would move that such minutes be filed. 


The Acting CuatrrmAn: In that case, I ask the witness to be good enough 
to bring those documents here for the committee. 


The Wirness: If that is your wish, I will have to send to Vancouver for 
them. I have not copies here. 


The Acting CuarrMAn: Does the houourable gentleman insist that the 
witness produce these documents himself, or that such documents be filed by _ 
some official of the department? ; 


Mr. Srewart: All I ask is that they be made available to the committee 
as rapidly as possible. 

The Acting CHAIRMAN: It is agreed, then, that the witness will secure these 
documents and will have them produced for the committee. 


Mr. Fiemine: It might be a proper occasion to put forward a motion 
that the balance of the correspondence relating to the sale of the Fraser Valley 
farm lands to the Veterans’ Land Act administration be also produced. I 
ask that it be made available to the committee. If there is nothing contained in 
it which requires to be brought before the committee, then we need not take 
up the time of the committee with it, but, for my part, I would be willing to ~ 
facilitate the despatch of the committee’s business by looking these documents 
over if they are made available. If there is no particular relevance in them, ~ 
then I certainly will not trouble the committee or take up its time with them. — 


The Acting CHatmrman: Would you prepare a motion to that effect? 


Mr. Furemine: I have just made it a motion that the balance of the 
correspondence relating to the sale of the Fraser Valley lands to the Veterans’ 
Land Act administration be made available to the committee. 


Mr. CruicKSHANK: You should have the words “Fraser Valley Japanese 
land” in that motion. 


Mr. Fitemine: That is all we have been speaking about. 


Mr. CruicksHANK: Make it Japanese land. I do not think it is any busi- 
ness of any Toronto member at the next campaign to discuss what was sold 
privately. This is only Japanese land. 


Mr. Fuemine: Obviously, Mr. Chairman, the motion has reference to any 
lands which were the subject of correspondence between the custodian’s office . 
or the advisory committee and the Veterans’ Land Act administration. Now, 
they started, if I remember correctly, corresponding about 768 parcels. The 
sale which was consummated embraced 741 parcels, so we want the correspond- 
ence bearing on all these properties. 


Mr. CruicksHANK: I am not objecting to that, but there may have been 
some other lands purchased by the Soldier Settlement, I do not know whether 
there was or not, in the Fraser Valley. It is not the business of this committee 
to consider such purchases. 


Mr. Fiemine: We are dealing with those which were under the administra- 
tion of the custodian of enemy property. 
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The Acting CuHarrMaNn: I think Mr. Fleming has referred to those which 
were sold through the custodian. 


Mr. Fiemine: To all those which were vested in the custodian of enemy 
property. 

Mr. CruicKSHANK: Of enemy property? 

Mr. Fiemine: Yes. 

The Acting CHAIRMAN: Does the committee agree to the motion? 

Agreed. 

Mr. Stewart: Will that motion be wide enough to include not only the 
advisory committee on rural properties, but also the advisory committee on the 
ereater Vancouver properties? 

The Witness: The advisory committee on greater Vancouver properties 
would have no bearing on this particular deal. They had no negotiations. 
Judge Whiteside’s committee was purely a rural committee. 

The Acting CHaiRMAN: The committee has agreed to the motion. Are 
there any other questions? 


Mr. CrutcksHanx: I am not trying to stick up for the Fraser Valley at 
all, but if you are going to take in any part, why not take in Vancouver and 
all. the area. There are farms in Victoria, for instance. There are some would-be 
lawyers with property in the city of Vancouver, and I want to know how they 
came off in dealing with that property. 

Mr. Fiemine: I do not know whether Mr. Cruickshank is asking me why 
I did not make the scope of the motion broader, but the reason is we have been 
dealing, in the questions this morning, with the sale of Fraser Valley properties. 
We have not, yet, come to the sale of the other properties. I assume, if the 
records which are made- available to the committee at that time are not 
complete, we shall ask for the balance of the records in connection with these 
properties. 

Mr. CRUICKSHANK: You must expect us to be here until September or 
October. 


Mr. Fiemine: I hope I am not here then. It is quite open to any member 
of the committee to enlarge the motion. 


The Acting CuatrMANn: If Mr. Cruickshank cares to move that the other 
correspondence in connection with the greater Vancouver area be produced, I 
have no objection at all. 


Mr. CruicKSHANK: I was trying to speed matters up. We will receive this 
correspondence in about a week, then the week after that 1f we are to send to 
Vancouver for another batch of correspondence, it will drag our work out. I was 
just trying to get it all at once. 

Mr. Fuemine: Could we not get it by air mail? We do not have to wait 
a week. 


The Witness: We could have the minutes sent by air mail. If you are 
going to make any suggestion with regard to the minutes of the committee for 
the greater Vancouver properties, I do not think I am in a position to assure you 
anything can be sent. The set-up of the committees was quite different. In the 
case of the committee on rural properties, I was asked by Judge Whiteside, 
always to be present at their meetings. I was always there. The minutes of 
these meetings were written up. In regard to the meetings of the greater 
Vancouver committee, I was only there on a few occasions when I was specially 
asked to be present. I submitted the offers as they were received and all the 
available information, such as appraisals, offers and rentals and received from 
that committee, through its secretary, either their acceptance or otherwise. I do 
not know what records you could obtain from that particular advisory committee. 
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I have not their minutes. I do have a copy of the minutes of the rural advisory — 


committee, as I have said. Very definitely those minutes or those records of the 
ereater Vancouver committee would have no bearing at all on this matter with 
which you are now dealing. 

Mr. Fueminc: There is, perhaps, one other point which ought to be cleared 
up as a result of Mr. Cruickshank’s observation. Was there, Mr. Shears, any 
correspondence with the Veterans’ Land Act or with the department of the 
Secretary of State concerning sales of these other rural properties or the Van- 
couver property? As I understand it, there was not any correspondence dealing 
substantially with those sales. 7 


The Witness: None at all. 


By Mr. Fleming: 


Q. After all, the only correspondence to which the Veterans’ Land Act was . 


a party or the Secretary of State was a party, was in connection with the sale of 
the 741 properties to the Veterans’ Land Act?—A. Yes. I was asked a question 
once before as to how many properties were not. in the Fraser Valley and I said 
20 or 30. I think the exact number is 30 and they were on Vancouver Island or 
the Gulf Islands. So, in this connection, there were 710 in the Fraser Valley and 
30 or 31 were possibly in other areas. 


The Acting CHAIRMAN: Is that all, gentlemen? 
Mr. Fuemine: Yes, on that point. 


The Acting CHatrrmMan: The motion was made and carried that the corres- 
pondence exchanged in connection with the sale of the 741 properties by the 
custodian would be made available. So far as the rest is concerned, the other 


properties, if there is no other correspondence of interest to the committee, I see 


no necessity for insisting on that point. 

Mr. Fiemina: The correspondence with the committee will include the 31 
properties on Vancouver Island, they were not differentiated, but we were dealing 
with the properties which were the subject of the offers from the Veterans’ Land 
Act, the most of which were in the Fraser Valley but some on Vancouver Island. 

The witness had another statement he wished to make on another matter, 
did he not? 

The Acting CHAIRMAN: The witness has a statement to make on another 
matter relating to his previous testimony at the last sitting of the committee. I 
shall ask him to make that statement now, if he so desires. 

The Witness: This is in connection with Naoichi Karatsu, custodian’s file 
8666. I was asked to secure some information regarding this person. I have 
prepared a statement, but I should like to say this first. 

At the last committee meeting, in answer to a question, I said this: 

I would say this, too, it will be without doubt possible for you to 
introduce some cases along the line of that which has now been indicated, 
but there will be thousands where you will not find the same situation. 


I have read in the Toronto Globe, that I said, 

There are thousands of cases where you will find this is the situation. 
This is so directly opposite to what I said, that I just wanted to make that fact 
plain and I will be happy to see some correction made in the newspaper regarding 
this matter. This article says, 

Mr. Shears admitted this was quite a typical case but added there 

are thousands of cases where you will find this is the situation. 

As I quoted my evidence I said, 
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It will be, without doubt, possible for you to introduce some cases 
along the line of that which has now been indicated, but there will be 
thousands where you will not find the same situation. 


I just wanted to make that correction. 

Then, in connection with this particular matter, Karatsu left his property— 
rather, he registered his property with the custodian on the 8th day of May, 1942. 
In connection with the registration he made a statement of his personal property 
which was as follows:— ; 

Chesterfield, chairs, carpenter’s tools, kitchen utensils, two beds, farm 
tools and implements, one bureau, gramophone, galvanized chain, flower 
covering, fishing gear and coil of 4 inch cotton rope. 


This was his declaration on the 8th of May, 1942. It is evident Karatsu was 


not evacuated until some months later. He was at Hastings Park in Vancouver 
on the 8th day of September, 1942, and, just about that time he was being 


~ moved away and he made an additional registration which reads as follows: 
r. There are 23 items. 


mahogany planks 

boat box of supphes 

large box of school supplies 
pieces of glass 

A package of school books 
steel bed springs 
chesterfield chair 
mattresses 

willow patterned platter 
boxes of Mason jars and caps 
basket of kitchen utensils 
packages of paste 
Gramophone and records 
double beds, iron 

A rice bowl 

5-gallon crock 

kitchen chairs 

stool 

pieces linoleum 

rubber mats 

office file 

bed spring 

iron kettle. 
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That is what I would like you to have in mind just for the moment. At that 


time his place was under lease by an arrangement made as of the Ist of May, 


oNe 


1942, for the following nine months to a Mr. Bernard Ryan. Mr. Bernard Ryan 
together with Mr. Karatsu signed a document which reads: This affidavit made 
in duplicate is a certified agreement between both parties that inclusive with 
the farm lands the lessee shall have the use of the miscellaneous farm tools and 
household effects until the termination of the lease. The twenty-three items 


are listed down and the document is signed by Mr. Bernard Ryan and Mr. 


Karatsu. That was on September 8, 1942. Then on September 12, 1942, Mr. 
Karatsu was vacuated to Sanden. During September of 1942 this particular 
property became vacant and it remained vacant until March, 1943, a period of 
about seven months. Shortly after it became vacant, on October 28, our field 
men went to this particular farmhouse and inventoried what was found there. 
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Everything which appeared on Mr. Karatsu’s list at that time, October 28, 
1942, was there. I wonder if that list which was presented to me at the last 
meeting is here and could I see it? : 

Everything on Karatsu’s list was there plus a large number of other items 
which had not been mentioned at all in the file up to that time. There were 
thirty or forty additional articles. A copy of a list containing those was 
mailed to Mr. Karatsu at Sanden and he was asked if this was a complete list 
and he sent it back, signed as being correct. There is nothing in our files or 
any suggestion there of anything over the twenty-three items which Karatsu 


listed himself until the additional items were added by our field men. The 


statement was made at the last meeting that the Japanese considered that the 
articles were worth $700 odd and as I pointed out then this was the owner’s 
valuation which he supplied as a value for these items. It is a fact that on 
March 4, 1947, Karatsu complained about the sale and he thought then the 
articles might be worth approximately $500. As I say, after October 28, this 


property remained vacant until March, 1942. The property was boarded up. It 


was in an isolated position at the end of the 19th road and our file indicates 
that it was an easy mark for vandalism. I would say that my field staff showed 
great zeal when the inventory took place, because they certainly went the limit. 
They had added thirty items which, when our own men came to have them 
auctioned, were found to be of no value and they were abandoned. Those items 
were :— | 
poor umbrella 

shallow empty boxes 

sheets brass wire 

bundles books 

pair gum boots 

lengths stove pipe 

gas lamp shade 

posts 2 x 2 6’ long 

lamp base (cracked) 

box old clothes 

hats 

candy pail 

pounds grease paper 

chest drawers (no drawers) 

small home-made tables 

wooden bowls 

home-made bed 

sea ‘shell ash tray 

small piece kitchen linoleum 

Japanese decorations on wall 

Magazines by tons 

window blinds 

pails 

lid for 5-gallon crock 

bag brass wire 

Japanese calendar pictures 

food cupboard. 
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Now our field men listed all those things and it made an imposing list of 
thirty extra items but they were items which, at a later date, were just abandoned 
by our own men when they came to move them for auction. There are also 
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goods which are unaccounted for most of which were not on the original list of 


twenty-three but were on the list which our own field men made. 


were unaccounted for: 


See DPE EW Hee DH Ww 


mahogany planks 


box school supplies 


boxes glass 
parcel-dragon kite 
willow pattern platter 
boxes mason jars 
double bedsteads (iron) 
five gal. crock 

piano stool 

chairs 

rubber mats 

office file 

iron kettle 

box boat supplies 


Ship’s compass 
Water pump 
Steering wheel 
‘Fog horn 

Tin shears 

Small vise 

Fishing tackle 

‘Pipe fittings 

Brass odds and ends 
Nuts and bolts 


paar 
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The point is this. 


gas iron (with fish line) 
box loose books — 
bundles lumber 

roast tin 

cups 

bowls 

salers 

Japanese flash lights 
small Xmas. decorations 
eight foot belt 

large funnel 

crock bowl 

bake pans 

canvas life preserver 
large hammer f 
deep sea fishing lures 
sad iron 

pictures 

gal. candy jar 


Japanese tub full miscellaneous articles 


metal box 
wedge. 


These items 


Of a total of about eighty items, only fifteen were actually 


sold. Three items were shipped; thirty were abandoned, and we have lost track 


of those others, the last group that I have read. 


Now gentlemen, I am not a valuator and have not looked at Karatsus 
valuations set opposite that list but from the items which I have read I would 
doubt very much at this time, whether, by any conceivable stretch of the 
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imagination you could make such goods value up to $700 or even $500. One — 


item which I think might have some value is that contained in the box of boat 
supplies. The ship’s compass, however, is one of that little type which they use 
in their fishing boats and which can be bought for $3 or $4 or $5. In addition 
there was the water pump, steering wheel, fog horn, tin shears, small vise, fishing 
tackle, pipe fittings, brass odds and ends, nuts and bolts. On the face of it, 
those are the items and there is the story. The Japanese declared twenty-three 
items of which fifteen have been sold and the others have not been accounted 
for. The list is largely made up of numerous small items which our own field 
men have listed. There is a list of those abandoned and others were taken by 
vandals before the property was again rented in March, 1943. I think that is 
perhaps all that I wish to state in respect of this matter. 

Mr. Japnicke: Mr. Chairman, after hearing Mr. Shears and his explanation 


of the matter I may say that, as I indicated at the last hearing when I presented — 


the case, Mr. Shears had already told us there was vandalism and theft and 
things of that nature going on and I fully appreciate the difficulties which he 


ie 

i 
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and his men had. He has given us the particulars as to what Mr. Karatsu had | 


when the articles were listed and then they were later listed and I presume the 
list I produced was the list that was made by an official of your office. As I 
said at the last meeting I think the members ought to be able to judge for 
themselves. I move that this list and the latter statements be printed in the 
proceedings so that the members may form their own conclusions, keeping in 
mind the explanations made by Mr. Shears. 

Agreed. 


The Acting CuarrMan: Well, gentlemen, if there are no other questions of 
the witness could we discuss the adjournment? 


Mr. Fremine: I have a number of questions on other matters arising out 
of this original testimony. 


The Acting CHatrMan: Well, will you go ahead now. 


By Mr. Fleming: 


(. Mr. Shears, did the custodian have some responsibility for these assets 
from the very beginning? You referred at the outset of your testimony to the 
first order in council, No. 9590, dated December 7, 1941, vesting property of 
Japanese occupying or holding territory, in the custodian—A. What number? 

Q. The first was 9590; and then we go down to order in council No. 469, 
of January 1942, that was the one that established the protected area in British 
Columbia; and then in February 1942 there is the government notice requiring 
enemy aliens to leave the protected area; and then comes order in council 1665 
of March 4, 1942 establishing the British Columbia Securities Commission 
with power to remove Japanese. There are subsequent orders; the registration 
of Japanese on March 13, 1942 by order in council 2483, and March 27, 1942 


number 5523 and so on. Now, has there been at any time any administration in. 


Canada of property in Canada of persons of the Japanese race by anyone 
apart from the custodian? Has there been any other administration of their 
property ?—-A. As far as evacuees were concerned nothing was vested or came 
into our hands before P.C. 1665 which was amended by P.C. 2483, and with 
regard to liquidation, by order in Council 469. With regard to evacuees’ property, 
this became vested in the custodian, if the Japanese registered his property with 
the custodian before he was evacuated, or it was automatically vested upon his 


evacuation. The only Japanese properties which the custodian dealt with prior 


to P.C. 1665 was the property of Enemy Japanese. 

Q. Now I take it that there is no other government official or government 
department or government body that was responsible for administration until 
the custodian of enemy property took over under these orders in council. 
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Doctor Coteman: May I: have your permission to answer Mr. Chairman? 


I think I can answer a little better than Mr. Shears. He was not in the office at 


that time. I think you will find if you will look up the record that early in 
February, if not before, early in 1942, I issued certain orders affecting people 
of the Japanese race requiring them to turn in radios, motor cars, and I 
recollect they were supposed to be turned over to the police officers. I, myself, 
after the policy of evacuation was announced in February, the latter part of 
February, after consulting Mr. McLarty, then the custodian, proceeded to 
Vancouver very early in the month of March 1942. I would have to look up my 
diary but I am sure I arrived there on the 9th of March and that was just 
four days before registration began. Now at that time there were certain 
preliminary security measures taken requiring the people of the Japanese race 
living in the coastal areas to turn into the R.C.M.P., or persons designated by 
them, certain equipment which was regarded as dangerous if left in their hands. 
The articles I remember particularly are radios, cameras, firearms, and motor 
cars. With those, the custodian, as such, had nothing to do. I also discovered 
when I reached Vancouver in 1942, early in March 1942, that it was reported, 
and I could only go by what I was told by people there, that there were a 
number of persons of the Japanese race who had been anticipating the order of 
evacuation and had, in many cases, disposed of their chattels. Some of those 
chattels were probably disposed of at a very improvident price. One of the 
purposes or one of the reasons for getting them to register, in addition to the 
danger lying in their retention of the chattels, was to afford a certain measure 


of protection to them. I arrived in Vancouver realizing there was a large 
number of very small and petty businesses conducted by the Japanese people 


which eventually would have to be closed up. I called a meeting of all of the 
licensed trustees under the Bankruptcy Act in Vancouver, and assembled them 
in the Hotel Vancouver. I told them of this rather formidable task which was 
confronting the custodian for which, at the moment, he had to improvise a 
staff and I requested their co-operation. I might say that co-operation was very 
widely extended. From memory I said that I arrived in Vancouver on March 9, 
and I find here that I held a meeting on the 10th of March at which every 
licensed trustee in bankruptcy for the area attended. There was a large number 
of gentlemen present and they agreed to give assistance to the custodian’s 
staff, more particularly in relation to these very small businesses. Those gentle- 
men did, I believe, contribute very substantially in the way of advice and help in 
handling this situation. The custodian as such, however, had nothing to do 
with these motor vehicles, cameras, radio receiving sets, ete., which were turned 
over to the police under orders, which were all matters of record. 

Mr. Furminc: All other assets apart from those were vested in the 
custodian? 

The Witnuss: Yes. 

Mr. Srewart: Might I ask what happened to these radios and automobiles? 

The Witness: In line with what you are asking, we did sell the radios. They 
were turned over to us. They were taken possession of by the R.C.M.P. and were 
turned over by the R.C.M.P. to the custodian who disposed of them along with 
the other effects of the Japanese. 


By Mr. Fleming: i 
Q. And was that done in the same manner as the other chattels were disposed 
of?—A. Precisely the same procedure was followed. 
@. Was the basis of the valuation and sale the same as you have referred to 
in your opening testimony about the other chattels?—A. Identical. We sold them 
by public auction. 


134 STANDING COMMITTEE 


Q. I think you have made it clear, but I just want to clarify this additional 
feature. All sales made at any time by the custodian, whether real estate, 
chattels, or other forms of property were in all cases sold for cash?—A. Excuse 
me, I am sorry if I have left that impression. The greater Vancouver property 
was sold for cash. With respect to rural properties outside of the sale to the 


Veterans’ Land Act, the committee did agree that in certain cases properties 


could be sold with a substantial cash payment, at least fifty per cent, and 


limited terms would be allowed. Payment in full was to be made within two — 


years at five per cent interest. There were quite a number of properties sold on 
that basis but all of those properties now, with the exception of perhaps half a 
dozen, have been fully paid off because the terms were short. It was a substantial 
cash payment and the terms were not more than two years. There were quite a 
number of rural properties sold on that basis but there was no urban property 
sold in that manner. 


By Mr. Jaenicke: 

Q. That would be those on the third sheet?—A. No, those were just the 
forty-three which were withdrawn from the Veterans’ Land Act, but we had four 
or five hundred other properties outside of Greater Vancouver. 

Q. They were all sold for cash?—A. You are speaking of the Veterans’ Land 
Act deal and the question now is on other deals and I am saying the greater 
Vancouver properties were sold for cash but the other properties, the other 400 
odd, were sold in some cases on terms. 


By Mr. Fleming: ; 

Q. The question was a little different I think. Were those 43 properties 
referred to in the third list this morning sold for cash?—A. Not of necessity. 
They were rural properties and some of them may have been sold on terms. 

@. Was there any variety in those terms or was the proposition always in the 
same form, either cash, or at least 50 per cent cash and two years with 5 per cent 
interest ?—-A. That was it. 

@. And these credit terms were not given in the case of the sale of chattels? 
—A. No, no. 

Q. Only real estate?—A. Yes. 

@. Dealing with the basis of the valuation of the other properties, and here 
we get away entirely from this sale to the Veterans’ Land Act, you have indicated 
that there was a valuation made at the time of the sale. Does that apply 
generally to all the real estate in the hands of the custodian, greater Vancouver, 
and the rural areas, excluding of course that land sold to the Veterans’ Land Act 
administration?—A. Yes, appraisals were made somewhat prior to the time that 
they were offered for sale by our department. 

Q. Well on page 55 of the report I see these figures. The sale of 466 
properties in greater Vancouver were appraised by your office, on page 55.— 
A. Yes. 

(). Appraised by your office at $915,600 and sold at $1,004,785.—A. That is 
correct, yes. 

‘ i The sales there netted about ten per cent in excess of your appraisal?— 
A. Yes. 

Q. And those appraisals were made within a reasonable period prior to the 

sale so that the appraisal was strictly relative to the sale?—A. Definitely. 
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; Q. And now, in connection with the other rural properties, excluding the 
741, your appraisal was $529,146.25 and the sale yielded $570,244.—A. That is 
correct. 

Q. That is eight per cent in advance of the appraisal?—A. Yes. 

Q. And your remarks about the time of the appraisal would apply to those 
Des es also?—-A. Yes. The appraisal would be within a few months prior 
to that. 

Q. Now when you had the appraisals made, you referred to the fact that 
you selected a number of leading experts in real estate values. Were those 
experts located first, the group in greater Vancouver and then the rural prop- 
erties, in the respective areas?—A. Yes. 

@. Now did you spread those around in order to have a good cross-section 
of opinion in your appraisals?—A. Yes, I would say so. You will remember 
that I mentioned the appraisers were suggested to us by the real estate board 
of Vancouver and the real estate board of Victoria. That is, those boards 
stated certain people might be available and also qualified to make appraisals. 
In the greater Vancouver area there were just six real estate appraisers used. 
IT could not give you the number in the rural areas because that was a large 
number. If we were dealing m Nanaimo it would be a real estate agent at 
Nanaimo who would make the appraisal and if it were at Cumberland it would 
be a Cumberland man. The men who made the appraisal had knowledge of 
the district in which they were appraising. 

@. I had intended to ask you how many men actually made appraisals for 
vou in those two groups, first of all, the greater Vancouver group?—A. I could 
give you that, there were six appraisers. 

@. Any two on the same property?—A. In a few cases that was done. If 
there appeared to the committee to be any particular reason why any appraisal 
might be challenged we had another appraisal made or perhaps two appraisers 
went together but that was not the usual procedure. 

Q. When you spoke of making the sale at the appraised value, which 
valuation would you take in those cases where you had the check valuation 
made?—A. It was submitted to the advisory committee and, usually, the reason 
for having another valuation would be this. Supposing the valuation was 
$3,000 and we called for tenders and the tenders that were received indicated 
that nobody wanted to pay more than $2,300. In that case the committee would 
say they would have another appraisal made. Assuming that the other 
appraisal came back and was a little less than the first appraisal, the committee 
would compromise and take the average between the two. 

@. But it was based on the valuation?—A. It was based on the valuation, 
yes, 

Q. Now, continuing on to another subject entirely. Are you in a position 
to make any estimate of the losses by theft and vandalism?—A. No, I do not 
think J am. I would like the committee to have in mind, that as I have 
described, there was a considerable amount of theft and vandalism. That is 
quite true and we cannot get away from it. However, I do not want the 
committee to feel that the major portion of the Japanese goods disappeared in 
that way. In some areas and in some places a particular Japanese may have 
been unfortunately in the position of having a large amount of his stuff pilfered 
but in other cases none, or very little disappeared. I would not care to give an 
overall estimate in dollars and cents. That is what you are thinking of? 

Q. Well, some approximation.—A. No, I do not think I would care to. 
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Bi Mr. Johnston: 

Q. Was there any protection, when you took over the Sieber to look 
after it and prevent that sort of thing?—A. As I indicated we had 8,000 units 
of chattels and they were spread around the whole of the protected area. We 
did have co-operation from the police and we had our own policemen in one 
location. 


Q. How many would you have of your own police?—A. We only ace one — 


employed by ourselves and that was at the request of the local police at Steveston. 
Then we had night patrols in Vancouver. 

Q. How many patrols did you have?—A. Just one night patrol. 

Q. Consisting of one man?—A. It was Wilson’s night patrol and whether 
they employed more than one I do not know but they made regular inspections 
at stated and irregular hours. They operated in the same fashion as a night 
patrol usually operates. 


By Mr. Fleming: 


Q. Do you attach responsibility to anyone in connection with these losses 


by theft and vandalism? Are there any cases where the local authorities did 
not measure up to their responsibilities? —A. Just what is that? 

@. Can you place responsibility for theft and vandalism on anyone?— 
A. No, we cannot. The police informed us on different occasions that places 
had been broken into. Their conclusion usually was that it was juvenile delin- 
quents who were the cause of it. 

Mr. Case: Was there any action or any criminal proceedings taken against 
anyone? 

The Witness: Not at all. 


The Acting CHarrMAN: Gentlemen, it is now after 1.00 o’clock and I would 
ask your opinion as to the next sitting. I would say that to-morrow there are a 
great number of committees sitting, six committees as a matter of fact, in 
the morning and two in the afternoon. I do not know if you feel that we should 


sit this afternoon instead of to-morrow morning because of that fact. I leave it . 


entirely up to the committee to decide. 

Mr. Stewart: Could the steering committee get together on this? 

The Acting CHatrMAN: In other words we will adjourn to the call of the 
chair? 

Mr. Fuemine: Well, had we not better leave the meeting stand as arranged. 
I understand it is on the list for to-morrow. After all, Mr. Shears wants to get 
back to Vancouver sometime. However, perhaps he likes it so well down here 
he will want to stay. 


The Acting Cuarrman: Well we will adjourn until 11.30 o’clock to-morrow | a 


morning. 


The meeting adjourned at 1.05 p.m. to meet again to-morrow morning, 
May 13, at 11.00 o’clock. 
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APPENDIX “A” 
P.C. 5523 


AT THE GOVERNMENT HOUSE AT OTTAWA 
Monpay, the 29th day of June, 1942. 


PRESENT: 


His ExcreLLENCY 
THE GOVERNOR GENERAL IN COUNCIL: 


Whereas the Minister of Mines and Resources and the Minister of Pensions 
and National Health report that persons of the Japanese race ordinarily resident 
in the protected areas of British Columbia have been required by Orders of the 
Minister of Justice, under Regulation 4 of the Defence of Canada Regulations 
(Consolidation) 1941, to leave such protected areas; 

That many such persons of the Japanese race were or are engaged in 
agriculture and have been or shall be compelled to abandon farming operations 
on land owned by them or by companies which they control; 

That it is in the public interest to ascertain the actual number of such 
Japanese farms, to carry out an appraisement of their fair present day value, 
and to consolidate the control of the disposition of these lands by sale, lease, 
or otherwise; 

And whereas the Ministers are of the opinion that by reason of the state of 
war now existing it is advisable for the security of peace, order and welfare of 
Canada to make provision for the matter aforesaid; 

Now, therefore, His Excellency the Governor General in Council, on the 
recommendation of the Minister of Mines and Resources and the Minister of 
Pensions and National Health and tinder the authority of the War Measures 
Act, Chapter 206 of the Revised Statutes of Canada, 1927, is pleased to make 
the following regulations and they are hereby made and established accordingly: 


REGULATIONS | 


1. In these regulations, unless the context otherwise requires: 

(a) “Director” means the Director of Soldier Settlement of Canada; 

(b) “Japanese Company” means any corporation of which the majority 
of the shares issued by it are owned by persons of the Japanese race, 
or of which the majority of the directors are persons of the Japanese 
race, | 

(c) “Agricultural land” means land and any real or immovable property 
and any interest, legal or equitable therein, and the right to possession 
thereof, situated otherwise than within the boundaries of any incor- 
porated city or town; 

(d) “Minister” means the Minister of Mines and Resources; 

(e) “person of the Japanese race” means any person wholly of the Japanese 

race; 
“protected area in British Columbia” means any area in the province 
of British Columbia, now or hereafter declared, pursuant to the pro- 
visions of Regulation 4 of the Defence of Canada Regulations (Con- 
solidation) 1941, to be a protected area for the purpose of such 
Regulation. 
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2. Except with the approval in writing of the Director and in accordance 
with any terms or conditions therein set out, no person shall, after the date 
hereof, ! 

(i) purchase, lease or otherwise acquire or agree to purchase, lease or 
otherwise acquire, or 
(ii) either for himself or on behalf of the owner, sell, lease or otherwise 
dispose of or agree to sell, lease or otherwise dispose of, 3 


any agricultural land in a protected area of British Columbia, owned by any 
person of the Japanese race or by any Japanese Company. 


3. The Director may, in his sole discretion, refuse to approve or approve, 
either unconditionally or subject to such terms or conditions as to him seem fair 
and reasonable, the purchase, sale, lease or other acquisition or disposition, or 
any agreement therefor, of any agricultural land in a protected area of British 
Columbia owned by any person of the Japanese race or by any Japanese 
company. ae ha 


4. The Director shall cause an appraisal to be made of the fair present-day 
value of all agricultural lands in any protected area of British Columbia owned 
by persons of the Japanese race or by Japanese companies, and shall report 
thereon to the Minister. 


5. Any person authorized in writing by the Director to act as an inspector 
under these regulations may, for the purpose of making any appraisal under the 
last preceding section, or for the purpose of ascertaining whether any person 
of the Japanese race or any Japanese company is the owner of any agricultural 
land in a protected area of British Columbia, or for the purpose of determining 
whether the provisions of these regulations are ‘being or have been complied with, 

(1) enter at all reasonable times and inspect any agricultural land in a 
protected area of British Columbia, owned by any person of the 
Japanese race or by any Japanese company, or which is reasonably 
believed by such inspector to be or to have been owned by any such 
person or company; | 

(11) examine orally any person occupying or having any interest in agri- 
cultural land in a protected area of British Columbia, which is reason- 
ably believed by such inspector to be or to have been owned by a person 
of the Japanese race or a Japanese company; 

(111) require any person occupying or having any interest in agricultural 
land in a protected area of British Columbia, which is reasonably 
believed by such inspector to be owned by a person of the Japanese race 
or a Japanese Company, or having in his possession any documents 


relating to any such land, to furnish any information in his possession 


or such documents to such inspector. 


6. The production by any person of any document purporting to be signed 
by the Director and purporting to authorize such person to act as an inspector 
under these regulations, shall be evidence of the authority of such person to act 
as an inspector. 


7. Any person, 

(1) who purchases, leases, or otherwise acquires, or sells, leases or other- 
wise disposes of or agrees to purchase lease or otherwise acquire, or to 
sell, lease or otherwise dispose of, any agricultural land in any pro- 
tected ‘area of British Columbia, owned by any person of the Japanese 
race or by any Japanese company otherwise than in accordance with 
these regulations; or 

(ii) who wilfully delays or obstructs an inspector in the exercise of any 
power conferred upon him under these regulations; or 
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(iii) who fails to give any information or to produce any documents in his 
possession if required to do so under these regulations; or 
(iv) who refuses to reply to any reasonable question asked him by an 
inspector acting under these regulations, 


shall be guilty of an offence and liable, on summary conviction, to a fine not 
exceeding one thousand dollars or to imprisonment for a period not exceeding 
six months or to both such fine and such imprisonment. 


8. The burden of proof that any purchase, sale, lease or other acquisition 
or disposition, or any agreement therefor, of any agricultural land in a protected 
area of British Columbia, is not a violation of any of the provisions of these 
regulations, shall be upon the accused. 


9. Nothing in these regulations shall be deemed to apply to, or to affect 
enemy property as defined by the CONSOLIDATED REGULATIONS 
RESPECTING TRADING with the ENEMY (1939). 


10. All expenses or costs incurred by the Director in connection with this 
Order shall be payable out of the moneys appropriated by Parliament to carry 
out measures deemed necessary in consequence of a state of war. 

(ped) AD.) ES ERIN By; 
Clerk of the Privy Council. 


APPENDIX “B” 


LIST MADE BY CUSTODIAN—OWNER’S VALUATION ADDED 


File No.: 8666 October 28, 1942. 
Name: NaocHI Karatsu 
Registration No.: 12051 

Address: 19th Avenue, Whonnock, B.C. 


Inventory of Chattels Left on Property 


Articles Value Remarks 

3 mahogany planks 1” x 12” x 4’....$ 3.00 

1 large box school supplies.......... 5.00 

2 boxes containing 14 pieces glass.... 2.50 

1 parcel containing Jap. Dragon kite 2.00 ; 

Besteel Deu sspringydos se wen os. we eae 2.00 (2) were sent to Sandon where this man 
was living upon his request. 

PAGER H goto ct OE oP AS Opis, Amann 8.00 

Liwillow-epatlerme platteres ies. 1.00 

3 boxes Mason jars and caps........ 2.50 

1 basket kitchen utensils.:.......... 4.00 

Dmacketste wall: pastes 1% bokeh Ls 50 

1 gramophone and records.......... 50.00 80 records. 

ZEUOUD ee DEQ StOA Cs faces Mae vce ets 15.00 

1 rice bowl brass bound............ 1.00 

dethe@a laa Oe OCK IN ete: Mer hs le cetee et yo7 150 

Te DISMOmStOOL ig teats UR ete ie ero oe 1.00 

ATUL aa DALY src cher eee Wee ee ok 3.00 

LEkiichens chaipe, go) tinal eee oy Me -50 

2 piece linoleum: mats:,.) y. 45.3.0 5.00 

BV DELUGISOr (A TTES er es es Pera ees Linge 1.00 

Ppoiieemnles wee aw lat cee ln Pees eh cio 

Aarne eed cet as coe No ices es 2.00 

Lpipomee Kettles in cies ia at kieets 1.00 
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Inventory of Chattels Left on Property—Con. 

Articles Value Remarks 

1 large box containing: 
SEIS: COMPAS ci combs pen iste 18.00 
WACOT HITE TES | shoe Ala gichehnat a loa haa ccs 8.00 ’ . 
PLGGrie Weel wie ily Vee mayne we 2.50 : ij 
POR MITT ited Gael ila ame ele anneal 1.00 
DEEL EL OATS relia yes a tahe dG Ensen hae te te 8 ‘ 
large quantity fishing tackle...... 160.00 Including: 1 good condition high-tension 


magnet (cost $80.00); 1 quart water 
kent coil (cost $15.00); 1 doz. bear- 
ings, $15.00; 10 sprockets, $12.00; 
12 paint brushes, $30.00. 


SYP WLCO I 20 ui aad <cahads Cea tae se petty 2.00 
quantity pipe fittings... 2.0.2.0... 2..00 
quantity brass odds and ends...... 2.00 
large quantity nuts and bolts...... 1.00 
NUiSee GA UEIT OSes Mead cui 1.00 
large box containing Christmas 
GEGOVADIOHS AW Ae was ee ge eas 2.00 
Approx. 6 Ibs. sheet lead.......... Ay bs) 
DE WALCO WE OLLI IHN) eae ln ele a eran 1.25 
peor, tenabrella it ge cA Seal ati ee 
BS OWe pOORES i Gail nle cia deat ela UMMM ode 1.00 
LtOok box COnTAINIDE asain). kee 107.50 Fishing gear for commercial purpose. New 
- 200 fathoms stainless trolling wire 
(cost. $30.00):; new, 100 fish hooks for 
pilchard bait (cost $7.50); 200 spoon 
hook for Cohoe trolling (cost $70.00). 
1 carton Christmas decorations...... 1.00) 
3. small sheet brass’ (approx. 2:lbs 2). 1 8Oy eae 
SNA HUAI LY, WILEY seein i tee ae 1.50 
1 box containing: 
PTO CIES We iyi Na OU, On UR ac aaae 
thepmios bottles: i. icvisae tiene siekaaate 1.50 
small quantity dishes............. 2.00 
2 biscuit tins containing 5 pint sealers 
WAV OOC CTA Ebay cine bikie vl viale re ene ate eas 
if bundles Dooks tied. iiiva eee ese 5.00 
Pipig ir POUT, DOOTS. ie vip tie Monin Blatter sites 1.00: 
2 lengths | stove pipe eee OSes 15 
ESE EE INS HOGA Ct oh a) a ae See Miele eaten ae 1.00 
Pic Pose TORN islet Meum SC nr Nahe | ee 1.00 
BPO OO KES ir aie dre dunia, op man ate one 1.00 
TAPAS HLA DS er se Bik vise, he tales gia ae iD 
AMoundiesslimbers es, Co laaGa eines 4.00 
a posta 2 2" tied 6 olongy se aeiaeae 
Ltamp pase. “Ccracked) eo coy ay ee 
1 roast tin containing: 
OR COLD pe atid mete a elf Mee Rear le 1.00 
ATIWOOGED} DOWIS Sai rh sculls e bag MG 
SP ACIUEAT Th BE ALOTS Yo elar Kane we ae beans .20 
OEE Ta a OND CTS ANU np ROL ag Mee 50 
Pe ROLDOROIG (CLOUMEB vata ls Getta het et a 
2 Japanese flashlights................ 
3 small Christmas decorations....... 50 
1 bag containing brass wire.......... 1.00 
AIR gS, AO A DEERE AG : 
Petuminum” pulley 107 i hit Wee 1.00 
‘Res 6 ay A Me DP EA OG ie aed 2.00 
thi, SAE Ale OSC NE ata Sle a a st SM I 25 
4 Japanese calendar pictures........ 
Beare MENNOE SS, dehy ele bs dleikie Aehet 1.00 
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Inventory of ‘Chattels Left on Property—Con. 


- Articles Value Remarks 


OLOCKETY 1: DOW ook sis ue sd Walree Bee 
PRU OLS es aye chute CIEE eae 
Pe DATES Ouro ny dee, aay Ia Gy ren, .25 
canvas life preserver. .....0.0..0... 1.00 
large ball peen hammer........... 
Ibs. ‘grease proof: paper. :.......0.. 
deep sea fishing lures.............. 
SoIbHeUE OL Aare sie Wer wae bere ee wane. 


DowNSTAIRS 


CHeSLerneldenehainer (eine ees oe Was sent to owner upon request. 
chest of drawers (no drawers)...... 3.00 

Ba ay beg CLL eae aye ate o: Sayan 2.00 

iciincest and wMramMescs ces Uo ra 

MOU CL IAIOMEE 4 eik es Rie ha cassie cs 1.00 

wooden bowls (small)............ 


EWING i Anis Re A ORE ee a OU lA TR RO RM Ua a i 
Japanese tub full cont. unknown... 
Japanese bowl (2 piece).......... 
YE Ale eco RAL a le a a RO ON ae 
lmoleum. on’ front room... 002...) 2.00 
Seas smelloasn tray isle Yeh ss lads carte 
hat 2 a 2g ey GR Sg “ip 
small quantity fishing tackles...... 2.00 
pale Dino culagss POOL) 0. see Vass 
small piece linoleum on kitchen floor 1.00 
few Japanese decorations on wall.. 
BASEMENT 


re DO 


a 


jk 


Bhallow “boxes? s. Wilt. 3, Nae ohaee's 

TGA PO Ry r-aL CPOCK ee os yy gaan be Peis 

Sma quantity fir WOO sie ))5\s a6. 

This represents all my chattels remaining in any protected area of British Columbia. 
Confirmed: 

EER ROMO 1 tame tS dl MUR Cal I Me EC Pa STFa ase ECU RAE Sakti GLY wa NERA abe Var LSI! SA 
Please sign and return one copy to the Custodian. 


hm OO 


CANADA 


DEPARTMENT OF THE SECRETARY OF STATE 
OFFICE OF THE CUSTODIAN 


JAPANESE EVACUATION SECTION 


Phone Pacific 6131 906 Royal Bank Bldg., 
Please Refer to Hastings and Granville, 
File No. 8666 Vancouver, B.C. 


AprRIL 25, 1947. 
Mr. Naoricui Karatsu, 
Registration ‘No. 12051, 
Harris Ranch, 
New Denver, B.C. ) 


Dear Sir,—In reply to your letter of March 15 in which you ask that certain 
chattels be sent to you, we have to advise that we are unable to ship these 
articles as some have been sold at auction and others are missing. The books 
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were badly mildewed and damaged and were discarded as being of no value. 
We are enclosing an itemized statement of the articles sold at auction and the 
balance not shown on this sheet were either stolen or damaged and declared of 
no value. is ; 

Referring to your enquiry as to expenses against your boats; these expenses 
are proportionate charges covering supervision, insurance and survey expenses 
actually paid out. No office expenses or commission on the sales have been 
charged. 

Your account has now been credited with the sum of $438.50 representing 
$21.75 on each boat covering a transportation claim from Steveston to Tofino. 
These amounts have been credited as it is understood that you delivered one boat 
and paid the expenses on the other one on the trip down and return to Tofino. 
We would appreciate your confirmation that this is correct. 

A statement of your account is enclosed and these funds are available to 
you on request. 

Yours truly, 


W. E. ANDERSON, 
Farm Department. 


WEA:0H 

Enc. 

Name, Karatsu, Naoichi 

Registration No. 12051. File No. 8666. 


The following chattles were sold by public auction at Mission, B.C. on 
March 7 and 14, 1945. | ; 


SSE ETD Ripe Deki aa Skit ola at aha oot aks whale Qa te Eat te era ee an ee $ 1.25 
Brsorinvs tand Wed. ies. nu eemee) evan iets iege ae Pes ree A 3D 
Kiteheh utensils Aes bee i eens, ben nm me 25 
Broken weramophone wei: ara ake ee ae ae leer ee ee 1.10 
Katehen chair, and Mathis ere Ae Re 45 
Box fithines and sundries)\s eee eee coe ee ne 222d 
Fishing tackleand old netstat en a seme ae ee ee 1.00 
(christmas; CecoratiOnsy Ae Oh ae ao a i eee ret ee coun ie ny ee .o0 
Roxvcl sundries.» atone. Pe ee MMe PIE ate OH Sse da a LUE 50 
SIAN WORT? Vcnoth sinus co Sateen isle sak lage oN TONN Cea oe ne rane ae a ge .25 
Katcheny utensils” 4, fcuk en ere ee ae eo ene aA Sahm .60 
Ahiminum pulleyics. sine pile mle gta enes ane etcetera .50 
GN 8b Se ers Sees ORL ee, at en, le .60 
BEEP Ota e wipe! sie Ca AO CTA ISR Sales ie Agr ae rare .00 
Fish Aines and iron... nes ees at ee eh ok me. Cee ae ee a he Pn .60 
Molt s Deepa a areeaee yer Murrett MLS Rhys cpi. Une ARS SME TA Se alee - $10.40 

Auctioneer’s Fee. $1.04 
Less Expenses: Advertising ..... a3 

LMOVin gee gan, 2.87  -§ 4.04 
mNeurrroceeds Credited if Oe. 8 2), cette stile ten mele eas eee $ 6.36 


Members of Custodian Staff Present: Mr. W. E. Anderson. 
Extracted from Auctioneering List No.: Mission 18. 
Remarks: 
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MINUTES OF PROCEEDINGS 


Turspay, May 13, 1947. 


The Standing Committee on Public Accounts met at 11.30 o’clock a.m., 
Mr. Roch Pinard presiding. 
= Members present: Messrs. Burton, Case, Cleaver, Cote (Verdun), Cloutier, 
- Cruickshank, Fleming, Fournier (Maisonneuve-Rosemont), Gladstone, Golding, 
Jaenicke, Kirk, Marshall, Pinard, Raymond (Wright), Richard (Gloucester), 
_ Stewart (Winnipeg North), Stuart (Charlotte), Thatcher. 


% In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Enemy Property; Mr. F. G. Shears, Director of the Vancouver Office, and Mr, 
~K. W. Wright, Counsel. 


The Committee resumed its investigation into the administration of the 
Vancouver Office of the Custodian. 


Examination of Mr. Shears was continued. 


| ‘Mr. Shears answered certain questions put to him at the last meeting 
- regarding the policing of Japanese property. ; 


On motion of Mr. Cruickshank: 
Ordered, That a copy of a General Report to the Minster, dated January 15, 
1947, be made available to each member of the Committee. 


Mr. Shears undertook to supply the Committee with a breakdown of 
certain items in the Statement of Receipts and Expenditures, Japanese Evacu- 
ation Section, for the period March, 1942 to July 31, 1943. 


Mr. Shears tabled Original Offer of the Director, The Veterans’ Land Act, 
for the Purchase of 769 Parcels of Farm Lands from the Custodian of Enemy 
- Property and an additional offer for the purchase of 42 parcels, which are 
printed as Appendices A and B to this day’s minutes of proceedings and 
evidence. 

Dr. Coleman undertook to furnish the Committee with the audited state- 
ment of accounts of the Vancouver office to December 31, 1946, at the earliest 
opportunity. 


- ~ At 1.00 o’clock p.m. the Committee adjourned to meet at the call of the 
Chair. 
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3 | : | A. L. BURGESS, 
. Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House oF Commons, 
May 18, 1947. 


The Standing Committee on Public Accounts met this day at 11.30 am. 
The Acting Chairman, Mr. Roch Pinard, presided. 


The Acting CHAIRMAN: Will you come to order gentlemen? As I mentioned 
yesterday, we will proceed with the same item of business, that is the examina- 
tion of Mr. Shears. Now as Mr. Fleming mentioned yesterday, Mr. Shears is 
anxious to.go back to Vancouver and I hope the questions will be brief and 
to the point and that perhaps we will be able to dispose of this this morning. 
Mr. Shears would like to make a brief statement and I will give him the floor. 


Frank G. Shears, Director of the office of ute Custodian, Van- 
couver, recalled: 


The Wirness: Mr. Chairman, in reply to a specific question asked by Mr. 


- Johnston yesterday regarding the number of policemen employed by the 


custodian you will recall that I gave the answer that we employed only one 
policeman and used one night patrol. That statement is correct as far as it 
went. We did only have one man who was sworn in as a policeman and that 


was done at the suggestion of the police authorities in the Steveston area. We 


only had one night patrol service and a night patrol is of course only suitable 
for a city district. We had the Wilson night patrol in Vancouver. I would 
not like the committee to think, however, that was the only supervision that 
was given. We had a protection department of our own and in Vancouver we 
had four men all the time, who were specifically employed for this purpose. 
Also in the Fraser Valley we had four men continually going around that area 
who were supplied with automobiles to help them. From time to time, when 
places were broken into it was reported to the office and such places were 


boarded up. For purposes of the record I would just like to add this statement 


that I have made. I would not want the committee to think we just had one 
night patrol and one policeman. 

Also, in respect to the question regarding prosecutions, while no actual 
prosecutions were taken by the custodian, on several occasions the police did 
recover stolen things and our protection department was able to identify them. 
No specific charge however was laid. 

Mr. Stewart: In connection with that, Mr. Shears, would you mind looking 
for a moment at exhibit A, the Ross account. That is a statement of receipts 
and disbursements by the protective department. The P. 8. Ross account. You 
will see it a little way down from the top. 

Mr. Firemine: At the back of the report. 


Mr. Stewart: Under travelling, hotel, and living expenses of the protection 
department, can you give a breakdown of the expenditure which occurred between 
March, 1942, and July, 1948? 

The Wirness: That would be in connection with the department to which 
I have just made reference and in addition it would cover what I might call the 
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initial protection work, that is to say, the visiting of all property and the arrang- 
ing for movement of goods from individual houses where the Japanese had been 
living to the central storages. I could not possibly give you a breakdown here 
in Ottawa, but it could be broken down by the accounting records at Vancouver. 
That definitely is a charge, I would say, made up entirely of salaries and expenses 
of the men employed in that specific service and it was called our protection 
department. 


By Mr. Stewart: 


Q. Salaries and travelling expenses?—A. Yes, salaries and_ travelling 
expenses and car expenses, and I think that would be the bulk of it. 

Q. Have you had any accounts after the 31st of July, 1943, in connection 
with this division? 
department, that is done continually each month. 

Q. Were the transactions audited after the 31st of March, 1943?—A. There 
has been no complete audit since that date. There is, however, an audit in pro- 
gress now. It has been in progress for about seven weeks now. 

Q. Who has been doing it?—A. P. S. Ross & Sons have been engaged to— 
audit the evacuee section of the Vancouver office. 

Q. I take it there was no yearly audit—A. No, there was no yearly audit. 

Q. Can you tell me why there was no yearly audit carried out? I am think- 
ing that it would have been in your interests and for your own protection and 
it would have been very advisable, would it not?—A. It was a matter regarding 
which I just waited to receive instructions. As I say statements were prepared — 
every month and forwarded to Ottawa. a4 

Q. A complete and detailed audit is being done now up until what date?— _ 
A. The 31st of December. , 

Q. Of last year?—A. Of last year. 


Mr. Guapstone: Mr. Chairman, the witness has in his hand a large book, 
apparently containing figures relating to this whole story. I notice also a 
similar book is in the hands of Mr. Fleming and in the hands of Mr. Stewart 
but there is no such book apparently in the hands of any member of the govern- 
ment. I am just wondering why, for instance, my friend Mr. Cruickshank who 
is very interested in this matter has got a copy of that information? 


The Acting CHarrMan: Well, these books are in possession of members of 
the steering committee and they are not available for distribution to the other 
members but one can easily be borrowed from the chairman. 


Mr. CruicksHANK: I just want to register my own objection. I just want 
to say that I have asked already for some things but I would like now to ask 
for all the information, all the little letters and all the other things that are 
concerned here. We have spent the last couple of days discussing the Fraser’ 
Valley and I can quite modestly say that I am the only member of this com- 
mittee who knows anything about the Fraser Valley in spite of the fact that I 
keep trying to put its name before the public. I strenuously object to all this 
discussion by people from Toronto and people from Saskatchewan who never 
saw a Jap or a Japanese farm in their lives And it is not so much the dis- ~ 
cussion I object to but until a while ago they were not very much interested in 
the whole matter. I, however, have to report back to the people of British 
Columbia as to whether we have done the fair thing by the Japanese or not and 
whether we can justify any recommendation which we make or not. My legal 
friends have been cross-examining the witness as if he was up on the Dick 


murder trial and I notice he refers frequently to the book and I have no idea 
what is in that book. 


The Acting CHarrMAN: Well, if you will just let me explain. 


A. There is a monthly statement’taken off by our accounting _ 
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_ Mr. CruicksHANnxK: Just a moment Mr. Chairman. We are here to decide 
on perhaps the spending of hundreds of thousands of dollars and if the members 
of the committee cannot have a few dollars to print extra books I do not know 
why. How can any member of this committee make a recommendation one 
way or the other? I certainly intend, when these recommendations go’ before 
the House, whatever they are, from this committee, I am going to have quite a 
bit to say. Apparently, it was arranged that those who had no information and 
knew nothing about this matter, never had the slightest interest in the Japanese 
problem and said nothing about it ever since the war started, now having 


become eminent counsel, have this all at their fingertips and those of us who 
- know something about it have not those facilities. 


The Acting CuatrMan: I am inclined to believe that Mr. Cruickshank is 
right in some respects. When the procedure was first discussed by the com- 
mittee it was then understood that the members of the steering committee would 
get copies of this report and it seemed to be agreed at the time. That is the 
reason why only the members of the steering committee have copies. 


Mr. CruicksHANK: I would like to know how many copies were originally 
printed and the names of those who received them? 


The Acting Cuatrman: I think some of the members of the steering 
committee who are here could explain the way it was done. . 


Mr. Burton: Mr; Chairman, I was waiting until you were through with 
Mr. Cruickshank before I was going to ask for the floor. I may say, “for the 
information of those members who were not present at the first meeting, that 
while it was pointed out that there were not sufficient copies of this book to go 
around to every member of the public accounts committee, we were asked that 


each member of the steering committee make his copy available to the members 


of the party that he was representing on the steering committee. [ have done 
that and that is the book that Mr. Stewart has in so far as the group he 
represents is concerned. It was pointed out at that time that if more copies 
were needed, and if the committee felt that it would warrant the expense, 
consideration would be given to printing more. This, however, is the first time 
that it has been brought to the attention of the committee and I would suggest 
in all fairness to the members of the steering committee that Mr. Cruickshank 
contact his represenative of the steering committee. As far as his comment 
about people from Saskatchewan taking up the time of this committee— 


Mr. CruicksHank: I did not say that. 


Mr. Burron: You said substantially that. I would point out to the 
committee that we members from Saskatchewan have taken up very little time 
of the committee. We have followed not only the discussion very closely but 
we have followed the explanations given by Mr. Shears very closely because 
it is something that we want to familiarize ourselves with. Again I would say, 
Mr. Chairman, that if more copies of this report are required by government 
members and if they need them in their work and the steering committee cannot 


- supply them, then I am quite prepared to Subyont the motion that more copies 


be made avaHahic. 


Mr. CruicxsHank: I want to make it clear I did not say that you gentle- 
men were taking up too much time of the committee. I said they had not taken 
an interest in the past. I am not objecting to Mr. Stewart or to anybody else 
and I think you should support me in what I am saying beeause it is true that 
every member of the committee should have one of these copies. I am not 
objecting to Mr. Fleming or to Mr. Stewart at all and I think Mr. Fleming and 
Mr. Stewart would be the first ones to endorse what I am saying. This is my - 


motion and you can express your opinion. I do not know who the member of 
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the Liberal party on the steering committee is and I do not care. Surely we are 
not here as parties. I am going to move now that each member of the committee 
be provided with a copy of this book. | | 

The Acting Cuarrman: In the meantime I might add there are two extra 
copies in the possession of Mr. Isnor and I am sure that Mr. Cruickshank and 
Mr. Gladstone could get those copies but as far as the motion is concerned I leave 
it in the hands of the committee to decide. : 

Mr. Stewart: May I ask for some information? I think at the first 
meeting when we were discussing this I asked that they be made available for 
each member. I suggested that the report be printed as an appendix at least 
and that I thought everyone should have a copy. Now the steering committee 
took that under advisement and I would like to know what decision they came 
to? I would like to know why only one copy was made available for the five 
members of our group. | 

The Acting CHatrMAN: I am told that the members of the steering com- 
mittee who received copies of the report were: Mr. Burton, Mr. Fleming, Mr. ~ 
Gibson, Mr. Marshall, and Mr. Stewart. There are also two extra copies as I 
have said which are still in the possession of the chairman. Those copies were 
to be made available to the members who needed them. Now I think it might 
take a little time to have these copies printed but I think the motion is in 
order and I will ask the committee to decide on it. 

Mr. Furmina: Mr. Chairman, it is unfortunate this question was not raised 
at the first meeting when this matter was considered, because if members, such 
as the honourable member for Fraser Valley, feel that they have been under 
handicap in following the examination then it may be that it will be necessary 
to detain Mr. Shears here for questioning on the basis of the need for perusal 
of these reports, by members of the committee who have not yet seen them. 
Now this matter arose in the first meeting of the steering committee because it 
was stated to us by the government that they had just eight copies of the report 
available. There was a desire expressed that we should not go to the expense 
of having additional copies printed or mimeographed unless the members really 
wanted it. Now the volume itself, as you can see, is very bulky and in view of 
that suggestion from the government that printing and mimeographing of copies 
be obviated unless strictly necessary. The suggestion was advanced not from 
the opposition parties but from the government party representatives and the 
steering committee that we see if we could get along with the copies that were. 
available for distribution among the parties through their representatives on 
the steering committee and then if it was found impossible to get along with the 
‘limited supply the question could be raised. It was expected each member of 
the steermg committee would make his copy available to the members of his 
group. ‘ Now I recall that I pointed out to the representatives of the two main 
parties, who have more members, that it would mean that there would be a 
great many members competing for the use of one copy. It was left that way 
and apparently these two copies have not been drawn on. If the information 
that those reports were available was not more widely known to the members 
of the committee it was perhaps due to the fact that there were members absent 
from the first business meeting of this committee when the matter was fully 
discussed. 

Mr. CruicKSHANK: Before the motion is put I would say that I was not 
present at the first meeting and I am not complaining of the distribution made 
so far. I do think, however, in a matter which is as important as this, the 
information should be available. Somebody has said the government did not 
want to go to the expense of printing additional copies and I would say that I 
do not always agree with some of the ideas of the government and I do not intend 
to agree in the future. This would only amount to a very little expense and 
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there are a Vat of eeaploved stenographers in Canada iota we might get to 


work on it and we might even get hold of some of these Japanese to type a few 


of the copies. I would like to see the motion put. 


Mr. Ricuarp: No one has said anything about how much it would cost 
and how long it would take to have these copied. Personally I have not got a 
copy and I have not seen one and [| think some of the members of the committee 
may be in the same situation. I think some of the members here, including 
Mr. Cruickshank, certainly should have a copy available but I do not want 
to see us waiting to get copies of the report unless it is absolutely necessary. 
I certainly do not complain because I did not get one myself and I think we 
should find out first what it will cost and secondly how long it will take. 


Mr. Frmemine: Mr. Chairman, the short way would probably be to find 


out how many of the members of the committee want a copy of the report and 
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who are not content with the copies on the present basis. I have no doubt Mr. 
Cruickshank who has a special interest in this matter, should have one. There is 
not, however, much point in our passing the resolution unless other members want 
the copies and are going to use them. : 

Mr. Corn: Mr. Chairman, I would like to clear up one point. Mr. Fleming 
has indicated that Mr. Cruickshank was a little late in raising this question. 
Now if I refer to the minutes of the proceedings I see that on May 8 the steering 
committee made its recommendation that the officer in charge of Vancouver 
office of the custodian be examined. I would assume that it is only on May 8 
that this matter was brought up and inquiries were to be made regarding printing 


_and availability of these financial reports so I do not see that Mr. Cruickshank 
is late in bringing up this point. I am also interested in what he is claiming as 


a privilege to the members of the committee. I have not had a report to study 
and I think it should be left to the committee to decide if it is advisable to print 


more copies at this time. 


The Acting Cuarrman: | am informed the matter was brought up on the 
28th of April at the first meeting. 

Mr. Core: Not according to the official record. 

The Acting CHAIRMAN: It was not reported but it was discussed at the 
very first meeting. Now I shall add this, also. We have gone quite far already 
into the evidence and the examination of Mr. Shears and I do not know how 
long it will still take and I have not the faintest idea as to the cost of printing 
of this report but as far as delay is concerned it will probably take a week 
or so. 

Mr. CruicKsHanxk: May I point out that it would delay Mr. Shears as I 
see it. This is not printed, it is only typed and I do not see it delaying us at 
all. I am not asking that we start all over again by any manner of means.. 
If I have to justify to the people of British Columbia any action I have taken in 
this committee or that anybody else has taken, I can only justify it from one 
part of the score and I can see very little cost involved in typing a few of these. 
I would say that as far as these binders and so on are concerned that I have 
thrown away thousands of them every day which come from eastern Canada 
advertising various things. If the motion is defeated it is all right with me and 
I will know exactly where I stand about having the information available. 

Mr. Srewart: Might I point out in this statement here there was one item 


dealing with the Ottawa section of the custodian. There was also the matter of 


illegal organizations, both of which items I think would be interesting to the 
members and I think if we are going to do anything constructive or intelligent we 
ought to know what is being done in connection with those. I know that Mr. 
Jaenicke has had to go without this when I have had it and I know Mr. Burton 
has had to go without it when I have had it and we should evolve some method 
by which all of those-who are interested can have copies. 


Seles 


150 : STANDING COMMITTHE” 9 3 9 ee 


The Acting Cuarrman: Certainly I have no objection and I would like — 
to see the committee decide it immediately and take their stand on it. Sees 

Mr. Core: How long would it require, Mr. Chairman, to obtain sufficient — 
copies? : Ae ik 

The Acting Cuarrman: I could not be definite, but I am informed that it 
would take about seven days. Ea 

Mr. CruickSHANK: What difference does that make. : 

The Acting Cuarrman: I'do not say it makes any difference. The only _ 
thing I am pointing out is that there would be a delay. =f: 

Mr. Core: May I just: inquire there whether it is worthwhile to continue — 4 
to sit until such time as we all have copies? 

The Acting Cuairman: Well, is the motion agreeable? 

Carried. 


Now can we, in the meantime, continue the examination? I am in the hands 
of the committee as far as that is concerned. : 

Mr. Fuemine: I think we should continue. 

Mr. Stewart: There is another question I should like to ask Mr, Shears — 
in connection with exhibit A, the Ross company’s account. There were 466 — 
properties appraised in greater Vancouver and 400 in the rural areas and I 
notice at the bottom of schedule A the advisory committee expenses in greater — 
Vancouver were $3,761.02 whereas in connection ‘with the rural property the ~ 
expense was $1,151.03. Could Mr. Shears tell us why there is this discrepancy — 
in’ the expenses? I would have thought the expenses in Vancouver would be — 
much smaller than those in the rural areas. 
_ The Wrrness: I indicated previously there was a somewhat different set-up 
in regard to the committees. In the greater Vancouver advisory committee — 
under the chairmanship of Mr. Justice Sidney Smith it was his wish that the — 
committee should have their own secretariat and their own office. Office space’ — 
was rented and they had an executive officer and they had a stenographer and — 
that was the reason for the expenses incurred by that particular committee. In | 
regard to the rural committee under the chairmanship of Judge Whiteside, they ‘4 
met in the Judge’s chambers and later on they met in Mayor Mott’s office and ~ 
they dispensed with any paid salary employees. Members are allowed an — 
honorarium for attending committee meetings, and travelling expenses where 4 
required; very definitely the expenses of the greater Vancouver advisory com- ~ 
mittee are very much higher than those of the rural committee for the particular a 
reasons given. | a 
(. Do we have a breakdown of those expenses?—A. That can be produced, — 


yes. 
_ Q. Then, further on, in that same exhibit, exhibit A, there is an amount of — 
$15,402.01, in connection with storage, ete. I take it from that that not all — 
chattels and goods stored were on Japanese property?—A. No, they were not. 4 
Referring to Vancouver again, because that is where we concentrated most of — 
these chattels; at 992 Powell street, we had a storage space of four floors and a 
the basement, and we paid $150 a month for the rental of that one building; — 
and there were other buildings for which we paid rental in Vancouver and in — 
some other areas; and it mentions freight as well. That item, I believe, would — 
also include the charges for moving into storage. . ) oe 

Q. Yes?—A. But generally speaking that is the meaning of that item. a 

€. Were there any break-ins, entries, made?—A. Yes, even at 992 Powell — 
street, on several occasions entries were made. In some cases windows were q 
removed. It was not in a particularly good district, right in the heart of Van- — 
couver. That was one of the places, incidentally, which was under the pro- 
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tection of the night patrol. That simply meant of course that the patrol would 
be there perhaps around two o’clock in the morning and then again at five. And 
I understand their instructions were not always to be there at the same time. 
They would vary the time and the next night they might be there at two o’clock 
and four o’clock. But definitely 992 Powel! street was broken into on several 
occasions. ; 

.Q. And I take it from what you have said that there would be no inventory 
of the goods held?—A. Yes. As it was placed in 992 Powell—there was no 
inventory actually made when the goods were put in there, but the Japanese 
name was marked on the goods. 

Q. And they are all out of that Powell street storage now?—A. Yes, it is 
empty. 

Q. And you made an inventory of the stuff that was removed?—A. Well, it 
was not actually an inventory. When the goods were moved to auction, a list 
of what was sold at auction was made. The auction list constituted an inven- 
tory of the property sold. 

Q. Can you say how much was missing from that one building?—A. In 
volume, or value? 

Q. Volume, roughly.—A. I believe I should tell you that this building was 
filled from floor to ceiling on more than one occasion. We had auctions held 
there on the ground floor over the period and the goods on the other floors were 
moved down and the spaces vacated on these other floors would be filled again. 
That building was filled on several occasions. I would not like to estimate the 


~ actual quantity. As a matter of fact it was not always a question of the goods 


being actually stolen, there was so much damage done and a mixing up of 
articles and so on took place. One would go. in and here would be a lot of 
stuff pulled down and just thrown all over the floor. 

Q. This is rather an important point, Mr. Chairman. There may be claims 


- against the custodian for damage to goods. Apparently we do not know from 


official records just what this amounts to. There has been some measure of loss 
which either the federal government, or somebody, is going to have to pay the 
Japanese for. I think it would be very desirable for us to know just how much 
had been destroyed or lost. You say that from your books and records you have no 
certain way of knowing how much has been lost. Suppose a claim comes up for 
certain articles which are lost, how are you going to decide it?—-A. We have 
files. We have a file for each individual Japanese, and we have the Japanese 
declaration as to what he left. In other cases subsequent declarations were 
made. In many cases it was possible to check these inventories. I would say 
the over-all basis on which claims, if claims are entertained, would have to be 
considered, would be by the file itself; and I believe, broadly speaking, that 
would substantiate what the Japanese lost; the records would show what had 
been sold, and in that way the discrepancy would be established. I will admit 
that it will not tie up one hundred per cent; but there again I ask your con- 
sideration to visualize not only the number of items, but the type of items— 
when you have to keep track of pots, pans and that sort of thing, it is 
understandable. | 

Q. It is understandable—-A. I would say an additional test would be 
whether the Japanese could ‘prove what he left. As I say, that would be on our 
files. Then we could check that against what we sold, and in that way would 
know what was short. 


| (Discussion off the record.) 


Mr. Criraver: Mr. Fleming, are you finished with the witness? 


_ Mr. Fiemine: I don’t want to monopolize the questioning. I can be 
finished in about twenty or twenty-five minutes. 
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My, CrurcKsHANK: May I interrupt and ask one question before you go on? 
Mr. Fuemine: Certainly. 


By Mr. Cruckshank: cap pee po e., 
Q. I asked you, Mr. Shears, for a list of the sale prices to the VLA, that 
the sale price with respect to each property be put on the record. Has that 
been done?—A. I do not think it is actually in the record. : 
Q. It will be done?—A. Yes. 


Mr. CruicksHANK: Another point is this; as I understand it, Mr. Chair- 
man—and I do not profess to know anything about the value of property in the 
Fraser Valley—I am not even going to say whether this is a just complaint, I do 
not know whether it is or not. I want to find out. My point is as to the value 
of the properties. As I said “before mention has been made by myself and 
others with respect to this matter. What I want to find out is the actual price, 
the actual cost of this land at the several stages, the price that was paid to the 
Japanese, the price that was paid by the V.L.A. administration, and the price at 
which it was sold to the veterans. I am particularly anxious to have that on 
the record. Although I come from that district I do not think anyone here. 
would expect me to express an opinion either publicly or privately as to the 
value of that land. I think the list is one which should be on the records of 
this committee. 

Mr. Fuemine: I think they all want to know that, and I think the com- 
mittee has no intention of winding up its labours without getting that 
information. 

Mr. CruicKsHANK: That is the information I want. 

Mr. Furemine: I understood the chairman was going to arrange to have 
that evidence adduced before the committee by representatives from the 
Veterans Affairs department. 

The CHairmMAn: No, he is not. 


Mr. Fremine: I raised the question as to how we were going to get this 
information at the last meeting and the chairman intimated that a witness 
would be called from the Veterans Affairs department to testify as to the price 
charged to the veteran on re-sale by Veterans’ Land Act officials. I understood 
from the vice-chairman that arrangements were being made to call someone 
from the Veterans Affairs department presumably Mr. Murchison, because he © 
is the official who conducted the correspondence which was referred to yesterday 
on behalf of the Veterans’ Land Act. 

Mr. CruicksHANK: Mr. Chairman, following up what Mr. Fleming says, 
I agree with him in this, that it is the Veterans Affairs department obviously, 
the Veterans’ Land Act officials, who are the ones who can answer about the 
sales. That matter is entirely in his department. In the meantime I am asking 
that this report be put in as an appendix to our records so we can have an 
opportunity of studying it. Apparently the price paid to the Japanese was 
$750, and we want to follow that through and see the price at which it was sold” 
to the veteran. In the meantime, I am asking that that material be placed in 
our record. 

The Acting CuairMAN: It will be put in the record. 


The Wirness: I would like to say to Mr. Cruickshank that all I am in a 
position to put in is this. It gives the custodian file number; it gives a certain 
number which relates itself to the veteran’s land file; and it gives the Japanese 
name, the soldiers’ settlement appraisal and the price paid to the Japanese. 

Mr. CruicksHank: That is what I am asking for. 


Mr. Fiemina: And it includes the price paid the Japanese? 
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The Witnsss: It gives the sale price of the property. 


Mr. CruicksHANK: Of course, I appreciate that the witness can only 
give such information as he has. 


The Witness: But there is no legal description of the property here, but 
it relates itself in two places; to the file number and also to the V.L.A. offer. 


Mr. CruicKsHANK: By price do you mean the assessed value? 


The Wrrness: The assessed value would have to be obtained and added 
to this list. 


By Mr. Fleming: 


Q. Mr. Chairman, before we adjourned yesterday Mr. Shears was giving 
testimony as to the vesting of property of all kinds in the custodian. What 
was the function of the custodian with respect to property? Was it his function 
to conserve and protect, and in due course when it was decided to sell, to sell 
at the best possible prices? How would you describe the proper function of 
the custodian?—A. Initially, the function of the Custodian’s office in Vancouver 
was to protect and administer the properties of the Japanese which were either 
registered by the Japanese or, upon evacuation, became vested in the Custodian. 
This entailed the work which I have already indicated, the renting of properties, 
protection of their chattels so far as could be done, and so on. Then, when the 
policy of liquidation came into effect, the instructions were we were to proceed 
with liquidation in an orderly fashion; that properties were not to be sold unless 
there was a justification for the price obtained. In order to do that, the process 
which I have already outlined was adopted, public advertisement and tender. 
Does that answer your question? 


Q. Not fully, but perhaps we can break it down. The orders in council 
themselves do not lay down a procedure to be followed with reference to 
advertising or obtaining valuations, do they? That was a matter of internal 
administration for the Custodian’s office?—A. Yes, definitely. 

Q. What was the overriding purpose of the Custodian’s administration in 
that respect? Was it to obtain the best possible price for these properties and 
when I say “properties” I am speaking not only of the real estate but the 
chattels, all properties of the people of the Japanese race?—A. It was the 
purpose of the Vancouver office to obtain adequate prices. 


Q. In other words, to get for those properties, whether real estate or 
chattels, all they were worth?—A. A fair market price. 


Q. It was not any part of the function of the Custodian to sacrifice any- 
thing simply for the sake of a quick realization?—-A. I would say not, no. 

Q. Apart from the realization, the function and duty was to protect and 
conserve the assets?—A. Yes. 


Q. Now, as to the Fraser Valley properties in this sale to the Veterans’ 
Land Act. In the light of the information which has been detailed to the 
committee, do you think that the fair market price on those 741 properties, 
most in the Fraser Valley but some on Vancouver Island, was obtained in 1943? 
—A. From the evidence before the Custodian and the Advisory Committee at 
the time, it would appear that the best possible prices were obtained. In the 
light of some subsequent events and individual sales which were made, it might 
appear that some properties, had they been sold individually would have brought 
larger prices. J think there might have been some properties which would have 
been hard to sell in individual units and might still not be sold. I can only 
say that there was some upward trend in values which took place from the 1st 
of January, 1948, onwards. A slight increase took place in 1948, a little more 
in 1944, but the real upswing did not take place until 1945 and onward. 


154 STANDING COMMITTEE 


Q. You said yesterday the general increase in the price of real estate did 
not fully account for this great discrepancy as between the Custodian—at least 
the VLA appraisal and offer on the one hand and the realization on the 
properties in the same group later on?—A. It would not appear that way. 

Q. You say it was the best possible price which could be obtained. 
Actually, no one else was ever invited to bid on these properties; is not that 
true?—_A. That is true, but I say the best possible price in the light of the fact 
that the committee was considering selling these properties on the basis of the 
valuations which they believed were sound valuations due to the fact they were 
made by a qualified board of appraisers. That is the basis upon which the deal 
was consummated. 

Q. We have these facts, that these properties: were never offered for sale 
to anyone else?—A. They were not. 

Q. No one else ever had an opportunity to bid on them?—A. No. 

Q. The offer comes forward from the VLA which is eventually accepted 
after some negotiation. When you say it was the best possible price that could 
be obtained, what you mean I take it is, it was the best possible price you 
eould cbtain from the VLA purchasing en block under these conditions?— 
A. That is true. 

Q. What charges have been made against the proceeds of the sale of both 
real estate and chattels? On the chattels you have indicated that there wasa ~~ 
total of 21 or 22 per cent charged for auditor’s charges— —-A. Auctioneer’s, not 
auditors. . : 

Q. I should not say auditors, I meant auctioneers. You paid 10 per cent — 
to the auctioneers, 3 per cent was allotted for advertising and about 9 percent — 
was your own expense in handling?—A. Yes. : | ee 

@. Now, that total of 22 per cent was charged against the sale of chattels, 
did that cover all the expense of the Custodian’s office in connection with the 
sale of those chattels?—A. No. 

@. There was overhead, was there?—A. Simply the charges which related 
to the movement of these goods from perhaps one storage place to the auction 
room. It definitely related to the movement of these goods for the purpose of 
sale at auction. } 

Q. In other words, there is no overhead from the Custodian’s office charged 
in?—A. No, not one dollar. 

@. Are those accounts available? I am not concerned, for the moment, 
about the details, but I think the committee ought to know what was the total! 
charge of this kind made in respect of the realization on the chattels, those that 
were sold. If you have not that information handy do not take the time— — =~ 
A. Yes, I think perhaps I can give you the totals. There was a total of 255 
auctions. a 

(). Excuse me, is that the total number of auctions on all chattels?—-A. Yes. 

Q. That is the total?—A. 255 auctions, the gross returns were $245,583. 
The auctioneers’ fees were $24,873 which, you will notice, is approximately 
10 per cent. There is one case in which there is a very slight variation. Adver- 
tising cost us $6,593 and the handling charge to which I have previously referred 
was $25,775. 

Q. What was the net, then?—A. The net would be $188,341.76. 


Mr. Stewart: May I interrupt to ask whether these figures appear on the 
accounts in the hands of some of the members of the committee? 


The Wirness: These auction sales figures will be included, with chattels 
sold by advertisement and tender. The proceeds would be included in the sale 
of chattels or something of that nature in exhibit A. The figures I have just 
read will not appear separately. 
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By Mr. Stewart: 
Q. They do not appear in the auditor’s accounts?—A. Oh no, that report 


is 1943. 


_Q. All these expenses took place after 1943?7—A. Yes, right up to December, 


By Mr. Fleming: 
Q. December, 1946?—A. Oh yes, December, 1946. : 
@. We have not the details before us in any form. Now, in the exhibit to 
which you have just referred, Mr. Shears, the report of P. 8. Ross & Sons, of 
October 20, 1943, there were some recommendations made with regard to admi- 
nistration in the Vancouver office. You were in charge of Vancouver office?— 
A. At that time, yes. 

Q. Was that report with its recommendations brought to your attention ?— 
A. Yes. 

Qo bam not going to trouble you now about the details, but what, in general 
did you do in the Tight of the recommendations contained in that report?—A, We 
put them into effect. 

Q. All of them?—A. I have not looked at the report for years, but I believe 

e did. They related, more or less, to internal management and the manner of 

keeping files. Have you anything specific in mind? 

Q. There was just one point in particular on page 12 under the heading, 
evacuated persons, where the auditors speak of the custodian’s 14,500 files 


concerning evacuated individuals. They say they examined a number of them 


and noted the information was generally in chronological order. Then, they 
made a statement. 
Adequate information relating to the sales of assets did not appear 
to be in the files. 


Was that information available elsewhere? Was it just the fact that it was 
not in the statement?—A. It was available elsewhere and now is available in all 
files. In other words, that recommendation was carried out. The information 
was in the office but it was not, at that time, on all the files. 

Q. Perhaps I did not clear up fully this point about charges made against 
the Japanese property. You dealt with the chattels and you have explained 
that. Now, what about the real estate. Apart from the expenses you incurred 
we will say, in the way of valuators’ fees or expenses for sale, tender, auctioneer- 
ing fees and so on, was there any charge made by the Custodian’s office in 
connection with the realization on the real estate of the Japanese?—A. All 
properties, as you know—no, not all properties, but practically all properties, 
appeared in these two catalogues. Against each item of property you will have 
noticed the name of the real estate agent. The arrangement which was made 
was this; when that particular property was sold that real estate agent would 
be entitled to the usual real estate agent’s commission of 5 per cent. This was 
paid and was deducted from the sale price. The cost of advertising the property 
was pro rated amongst all the Japanese properties and it was not particularly 
heavy. This was so because of the fact we advertised so many properties and 
assessed a proportion of the advertising. The charges for a particular indi- 
vidual were naturally fair. 

Q. That was just a matter of pro rating, I suppose, in relation to the price 
of the real estate in each case?—A. Yes. 

Q. That would just be an out of pocket expense and I am going further 
in my question and asking if there was any additional charge made by the 
Custodian’s office, say for the expense of administration of Japanese property; 
first of all, the collecting, conserving and storing of it, and second, the realizing 
of it, was that borne by— —A. That was borne by the department. 
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Q. Now, the source of the money out of which these charges were met was 
not the taxpayers money. Are you familiar with the details of that?—A. No, I~ 
can simply say in that connection we had advances from Ottawa for adminis- 
trative charges in Vancouver. 

Q. You are not in a position to offer information concerning the source of — 
that money, whether it came from charges made on the administration of other _ 
property?—A. No, the accounts in Vancouver, at the present time show an 
indebtedness for advances made from Ottawa. 

Q. Were these expenses all charged up, that is allowable expenses, all 
charged up against the individual account in each case?—A. Oh yes. 

Q. You did keep individual records on all files?—A. Yes. 


By Mr. Cleaver: 

Q. I believe the witness said, in regard to the sale of all the real estate, a 
commission of 5 per cent was paid to designated real estate agents. Was that — 
commission paid with respect to the sale of properties to the Veterans’ Land 

-Act?—A. Not only outside the V.L.A. deal. There was no commission paid on 


the VLA deal. . 
Q. Your general answer was rather inclusive?—A. I am sorry, outside the 


VLA deal. 


By Mr. Fleming: 

Q. The figures you have supphed to the committee are the realization of 
the sale of real estate were gross figures, then?—-A. Gross figures. 7 

Q. From them should be deducted 5 per cent paid to agents?—A. Yes. 

Q. Are there any other figures of any account which should be borne in ~ 
mind in that respect?—A. No, I do not think so. 7 

Q. We were just speaking about individual accounts and there is a state- — 
ment which appears on page 57 of the report of Mr. Mathieu, to which reference — 
might be made now to complete the picture. The summary of cash which has 
been collected from the realization of-various assets and revenues has been as — 
follows, and in the exacuee section the total is $5,373,317.64, while on the enemy _ 
section, that would be Japanese enemies I take it, $1,074,753.74, a total of 
$6,448,000. As I understand it, that is complete down to December 31, 1946, 
is that correct, Mr. Shears?—A. That is complete. Just what would you mean 
by complete there, Mr. Fleming? 

Q. Is it a complete statement of the amounts realized through your office — 
in Vancouver on the sale of property of Japanese persons of all kinds?—A. No, — 
that is not strictly accurate. So far as the evacuee section is concerned, it 
is correct. The second column which deals with enemies includes accounts in 
the Vancouver ledgers covering persons who were interned. There were 700 of 
them at one time and they have now all been released. So far as the administra- _ 
tion is concerned they are now being treated on the same basis as evacues. While 
they were in the internment camps we had separate ledgers. They were treated 
as enemies. This took care of the 700. 7 

Then, there was a limited number of persons who were residents of Japan, 
living in Japan, but who had property in Vancouver. They were specifically 
enemies and their assets were included in this total. In addition to that, there 
was other Japanese property in the protected area belonging to Japanese persons 
or companies which were controlled by enemies and those properties have been 
administered by the appointment of controllers and liquidators. The figures for 
the realization of these assets do not all appear in this statement; that is to say, 
there have been other assets realized by the liquidator which have not yet come 
into the hands of the Custodian, but that would be directly in regard.to Japanese 
enemies or enemy companies. It does not affect the evacuee situation at all. 
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Q. In the case of these liquidators or controllers to which you refer— —A. 


That, as a matter of fact, is taken care of in the Price, Waterhouse audit which is 


attached to this report. It is the audited account of the enemy section of Van- 
couver office. ! 
Q. Then, the liquidators and controllers report to your Vancouver office 


and not to Ottawa?—A. They are reporting to our office. 


Q. What is the number of individual files open at this- time?—A. The 
individual files which have cash balances at the end of last month, would be just 
about 1,500. 

Q. Altogether?—A. That is all the accounts which have credit balances. 
The rest of the money has been paid out. 

Q. In your Vancouver office, there are just 1,500 accounts?—-A. I say 1,500 
because I know specifically there were 1,780 two months ago and the number 
is being continuously reduced. There are about 1,500 accounts and the amount 


of money, at the present time, would be about $800,000. 


Q. This represents a great diminution since the peak of three or four years 
ago?—A. Oh, definitely, yes. 

Q. It is less than 10 per cent of your peak?—A. We have the files, of course. 
We have approximately 17,000 files, but not all of those files were concerned 
with assets which were realized. 

Q. Have you any figures that you would like to refer to 1f you are trying to 
make up the difference? 

Q. Well for instance, on page 50 of the report, “the number of evacuee 
accounts in our Vancouver ledger is as follows: December 31, 1944, 3,575; 


‘December 31, 1945, 3,820; December 31, 1946, 2,433."—A. Yes. 


Q. I want to get your figure that compares now with that figure of 2,433 


at December 31, 1946?—A. 1,500 or 1,600. 


Q. So that you have made a reduction of one third in the last four 
months?—A. Yes, and the amount, instead of being $1,076,000 would be approxi- 
mately $800,000 at the present time. 

Q. Within what space of time do you expect to complete this liquidation ?— 
A. I would say it could be completed this year. 

Q. There were no other funds held for evacuees: other than those which you 
have just mentioned now?—A. Not any funds. We have bonds to the extent of 
$250,000 belonging to individual evacuee accounts. 

Q. This is simply a cash statement?—A. A cash statement. 

Q@. And you have bonds worth about a quarter of a million dollars?— 
A. Yes. . 

Q. What else remains?—A. Nothing at all except we have 25 unsold 
evacuee properties. 

Q. You are down to 25 real estate properties, $250,000 in bonds, and $800,066 
in cash?—A. Yes. 

Q. That represents the complete inventory of the assets?—A. Yes, of 
evacuee assets on hand and there are those 25 association properties. 

Q. Now are there any other properties or assets being administered through 
your Vancouver office for persons of the Japanese race that are not included 
in the evacuee section?—A. Apart from evacuees you mean? 

Q. Yes——A. There is about $250,000 in cash and $560,000 in bonds which is 
in the hands of the liquidators of enemy properties which have not been turned 


over to the custodian. 


Q. That is all?—A. That is strictly enemy money and the final disposal 
of enemy assets I believe depends on the signing of the treaties of peace. 

Q. You expect, in the ordinary course, that you will be complete this year: 
by the end of this calendar year?—A. Yes, the payment out of those funds on 
hand should be completed. 
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Q. You testified at an earlier day Mr. Shears that some of the Taco x | 


had returned their cheques. They were not satisfied with the sale price and they 
returned their cheques. Now are the cheques that were returned included in 
the $800,000?—A. Yes, they are included in the $800,000 and those amounts 
are credited back to their accounts. 

Q. Those accounts are just being carried as open accounts?—A. Yes. 

Q. What is the total of that now?—A. I can only hazard a guess. There 


would not, however, be more than $4,000 or $5,000. They were relatively small 


amounts. In the 1 500 accounts of which I spoke I believe about 800 would be 
small amounts, of not much over $100 and the next group would be about 600 and 
they would involve around $1,000 each, and there would not be more than 100 
evacuee accounts whose balances would run over $1,000. - 
Q. When you close out an account do you make any attempt to obtain a 
release from the person entitled to the proceeds?—A. It has been our usual 
practice when closing out Japanese accounts to send him his final balance indi- 
eating to him that this was all the money that was being held by the custodian ~ 
and we ask him to acknowledge its correctness. Sometimes they did acknowl- 


edge its correctness. Sometimes they did acknowledge and sometimes they did — q 


not but they were given a statement of their account. 

Q. How ample is the statement given? Can you file a sample copy?—A. I 
have not one here but it would be this. There would be a credit for the net sale 
of his property and there would be auction sales credit from a certain auction 
and a credit from another auction and so on. This Japanese may have been 
receiving $50 a month, every month, and there would be a debit of that $50. 
It would be an itemized statement and of course it would be possible for him 
to come back and ask for more information. 

Q. In respect to the credit item from the sale of his property and the details 
of that, would you just have given him the gross figure?—A. The statement 
would have a record of what the property was sold for and the charges against it. 

Q. In what proportions did the Japanese sign the release which was sent 
indicating the correctness of the account?—A. We did not make any estimate 
but they were asked to acknowledge the cheque. Sometimes they came back 
and acknowledged it in full settlement and in other cases they avoided the issue 
and we did not press it further. 

(. You are not prepared to make any estimate of the proportion?—A. No. 


Mr. Corr: Did I understand you to say Mr. Shears that you included in 


the een a special release form which you asked the Japanese to sign and 
return { 


The Wirnsss: No, there was no particular form but in our letter we indi- 
cated this was the balance to his credit and that everything had been sold and 
we asked him to acknowledge that he was satisfied. 

Mr. Fuemine: Mr. Chairman, I do not want to be monopolizing the time of 
the committee and if any one wants to interrupt me at any time I would ask 
that they please do so. 7 

Mr. CruicksHANK: Mr. Fleming asked some questions regarding the sale 
of the land in the Fraser Valley en bloc to the Veterans’ Land Act and he asked 
whether anybody else was requested to tender or whether individual sales 
had been asked for. I would just like to ask Mr. Shears if it is true that this 
land was not in general demand at the time that the sale to the Veteran’s Land 
Act took place? Is that true? Is that the information you had? 

The Witness: I could not say. We had no specific information as at that 
time the custodian’s office was not offering any properties for sale. 

Mr. CruicksHank: Just to make the point clear my information is that 


small berry farms were not in demand at the time this sale was made to the 
Veterans’ Land Act. 
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By Mr. Flemng: 


Q. I just want to clear up a point or two and I want to make good my 
promise to the committee that I will finish this morning. Dealing with the 
matter of employees in the office, Mr. Shears, on page 51 of the report you give 
figures as to the numbers in the office at the end of the various years. At the end 
of 1943 there were 93; at the end of 1944 there were 70; at the end of 1945 
there were 49; and at the end of 1946 there were 30. 

What would the figure be to-day?—A. It is 28 and, as a matter of fact, 
I do not think there will be much change until the final winding up. We 
now have 11 men and 17 girls. 

Q. Now I turn to the matter of the fishing vessels. There were only 1,000 
of those which were taken over by the Japanese fishing vessels advisory 
committee and most of them were sold by them but 180 were eventually turned 
over to the custodian?—A. Yes. 

@. My question is of a rather different nature from what we have had. 
If you have not all the information perhaps Mr. Wright can supplement your 


answer. Was there anything found in those fishing vessels of any nature which 


reflected on the activities of persons of the Japanese race as far as the security 
of Canada is concerned?—A. The vessels were of course seized by the navy and 
they did not come into the possession of the custodian until some months after- 
ward. 950 had been sold and 170 came into the hands of the custodian. As 


_ far as evidence that came from the vessels directly to the custodian I would say 


there was none. | 

Q. You have not any personal knowledge of anything that reflected possible 
activities against the security of Canada?—A. No, I would not care to say so. 
All I can say was that on one occasion there came into our possession a map, 
probably about the size of this table, written in Japanese, and it appeared to be 


~ quite a detailed chart of the coast. That was forwarded to Ottawa to the 


security department. That is the only particular incident that I recall. Mr. 
Wright was there in charge at the time. 


Mr. CruicKSHANK: May I interrupt a moment? My understanding is that 
we are not here, and if I am wrong I will be corrected; but my understanding 
is we are not here to discover whether any Japanese was loyal or disloyal. We 
are here to see that the Japanese get a fair deal under British fair play. I do 


- not think the matter of loyalty or disloyalty enters into our terms of reference. 


Pays 8s 
a 


Mr. Core: My own opinion is, Mr. Cruickshank, that you are misunder- 
standing the point raised by Mr. Fleming. This, I think, comes under our terms. 
If there was anything found in those vessels that was entrusted to the custodian 
for disposal I think we should know. Mr. Fleming is just enquiring whether 
among those assets there were any things present which reflected upon the loyalty 
of the owners. 


Mr. CruicksHank: I still do not think it has anything to do with this. I 
have two lawyers against me but my understanding is that we are here to find 
out, and I think my friends from the prairies will support me, whether the 
Japanese were fully paid and as far as the British Columbia members are con- 
cerned, and myself, in particular, that is the issue. We threshed that out down 
on the floor of the House and I do not think it has anything to do with it. We 
are here just to see if the Japanese has been paid a sufficient price for the 


chattels and boats and farms and anything else. I certainly do not think this 


committee should discuss at this time whether any Japanese was loyal or dis- 
loyal. I still think that in spite of the legal opinions from the two central 
provinces. 


The Acting CHAIRMAN: I think the question was given quite a conte 
answer. 
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Mr. Fieminc: The reference was made by Mr. Wright and I wonder if Mr. : BS 
Wright could add anything to this now. It is in Hoe with REC DEeS that — 


came into the possession of the custodian. 


Mr. CruicksHANK: If an atomic bomb was found amone those boats is it 
of any value to us? 

Mr. Fuemina: I would think it would be of a great deal of value. Can Mr. 
Wright add anything to the answer? 


Mr. Wricut: As Mr. Shears has said, all these vessels were taken over by the 
navy. There have been statements made from time to time that equipment other 
than fishing equipment was found but this equipment did not come into the hands 
of the custodian. We had no personal knowledge of those things. We have had 
information from fishermen and a number of others who were coming into the 
office. As a matter of fact the custodian was charged with the responsibility of 
administering the assets and security was left to the R.C.M.P. We did get 


information, however, from time to time which, if 1t was considered to be of use © 


to the R.C. M. P., was turned over to them. Actually we had no personal know- 


ledge of any equipment being found in boats because those boats were taken over 


by the navy. 


Mr. Furemine: I would sole put the question this way. Have you or 
have you not information that property which came into the hands of the 


me 2 


custodian, from or through persons of the Japanese race, reflected or suggested 


activities detrimental to the security of Canada on the part of such persons? 


Mr. Wricut: I do not recall any such equipment coming into the hands of 
the custodian. Of course radios were taken over by the R.C.M.P. and afterwards 


they came into our possession. Firearms were taken from the Japanese, turned | 


over to the R.C.M.P. and their cameras were seized by the R.C.M.P. 


Mr. Fieminc: Your answer would be that nothing of that kind came imto 
the hands of the custodian but it did go into the hands of the R.C.M.P. 


Mr. Wricut: Yes. 


Mr. CruickSHANK: Well, I want to follow you up there. All these boats and 
equipment were seized immediately after Pearl Harbour. 


Mr. WricutT: Yes. 


Mr. CruicKSHANK: In your opinion, as a responsible Canadian citizen, is 
it not reasonable to surmise that if an atomic bomb or any other weapons had 
been on those boats they would have been immediately dumped overboard? In 
your opinion is that not a reasonable supposition? Mr. Chairman, I think this 
has just as much relevancy as Mr. Fleming’s questions. He is bringing up the 
question of whether the Japanese was loyal or disloyal. Is it not reasonable to 


assume that if a Japanese had several machine guns in a fishing boat that after 


Pearl Harbour, knowing his boat was to be seized by the R.C.M.P. he would 
have dumped that stuff overboard? 

It is good reasoning in British Se but apparently it is not good 
reasoning in Ontario. 

Mr. Stewart: Did he know his boat was to be seized? 

Mr. CRUICKSHANK: Yes, of course he did. 


Mr. Fremine: If the witness would go on— 


Mr. CruicKsHANK: Now, Mr. Chairman, Mr. Fleming is trying to put z 


this matter aside. These gentlemen, in my opinion, should answer the question. 
The seizing of property was not done by the custodian, it was done by the 
Mounted Police. I asked this question and I want it on the record and I want 


an answer from the two witnesses. Is it not reasonable to surmise the Japanese 


would have taken the action I indicated immediately after Pearl Harbour? 


t 
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The “Acting CuairMANn: Mr. Cruickshank is perfectly entitled to make his 
supposition and the witness is there to answer. 
_ Mr. Fuiemine: I will agree entirely with Mr. Cruickshank. I think it 
would have been a perfectly reasonable thing to do. 
Mr. CruicksHANK: Well that is all right then. 


By Mr. Fleming: 

Q. I think it would have been a very reasonable thing to expect. Did it 
come within the scope of the custodian’s office in Vancouver to know of the 
departure of persons of the Japanese race from Canada in the period leading up 
to Pear] Harbour? In the custodian’s search for Japanese assets did he have 
occasion to enquire into the departure of persons of the Japanese race in the 
weeks or months leading up to Pearl Harbour? 

Mr. Wricurt: All the information I can give you is that about the middle 
of July 1943, and the information is in a report here, a number of persons of 
the Japanese race left to go back to Japan. 

Mr. Fiemine: Have you any information as to the number? 

Mr. Wrieut: As to the number of Japanese properties? 

Mr. Fiemine: No, the number of Japanese who left this country in the 
weeks immediately preceding Pearl Harbour? 

Mr. Wricut: There was some information in a report that was submitted 
by the B.C. security commission and if you will give me a moment I just might 
find it for you. The custodian had no information except that contained in 
this report. _ Sa 

Mr. Stewart: Mr. Chairman, I would just like to have two things cleared 
up in my mind. We are trying to let Mr. Shears away today. Will the audit 
of the custodian’s department in Vancouver be put in the hands of the com- 
mittee as soon as it.is prepared. 

The Acting CHAtRMAN: That is what I gathered from veeeray s evidence 
of Mr. Shears. 

Doctor: CoLEMAN: If I might interrupt, I think I can answer a little more 
authoritatively than Mr. Shears. On behalf of the office of the secretary of 


state I give you our unreserved promise that the committee will receive, before 


it ends its deliberations, the full report. 

‘Mr. Stewart: The second thing is that, in spite of the fact Mr. Shears is 
going, we will still get the reports. 

Doctor CoLEMAN: Mr. Shears is not going. He has decided to stay until 
this thing is through. 

The Acting CHAIRMAN: I will leave it in the hands of the committee to 
decide when we should sit again, 

Mr. Cores: Is there any reply coming from Mr. Wright? 

Mr. Wricut: I will get the information out of this report. 


The Acting CHAIRMAN: It is now after 1.00 o’clock and I think it would 
be in order to adjourn at this time. We will adjourn at the call of the chair. 


The meeting adjourned at 1.05 p.m. to meet again at the call of the chair. 
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ORIGINAL OFFER OF THE DIRECTOR, THE VETERANS’ LAND ACT, FOR THE 


- PURCHASE OF 769 PARCELS OF FARM LANDS FROM THE CUSTODIAN 
OF ENEMY PROPERTY 


File No. 


2862 
5058 
5442 
5432 
9363 
9363/4 
2864 
2864 
2851 
11060 
5573 
_ 5573 
Int. 132 
2853 
4999 
6620 
5438 
5438 
5438 
5438 
4965 
“4461 
4461 
5437 
5444 
6622 
4612 
13862 
9937 
2859 
5439 
5440 
5440 
5574 
6618 
5424 
5424 
2525 
2861) 
5441 
5428 
4741 
4749 
2861 
12875 
2861 
15607 
5419 
2865 
5430 
2883 
1352 
10220 
10220 
10220 
5435 
5435 
5575 
5445 
9332 
5443 
9331 
2867\ 
2705 f 
12227 
4601 © 
4601 


220 
80 
80 
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2,038 00 
1,400 00 
225 00 
424 00 
1,158 00 
2,085 00 
125 00 
323 00 
1,560 00 
550 00 
977 00 
570 00 
2,326 00 
120 00 
1,795 00 
1,488 00 
250 00 
1,351 00 
1,450 00 
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2,000 00 
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731 00 
279 00 
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610 00 
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$ cts. $ . cts. $ cts. 
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TIAIIAUPAL-O oot ee Ce on Paw hoe 47 00 
PPA BUTE ORE coher oc. one peek 96 00. 
PL VILA Aso ase ite oh ke Cotte. Fe ele 202 00 
EN el SCY ean Nip Rais Aa eee 836 00 
ee tee SR a Ro AGE Ne OR 1,147 00 
HATS Kal som oon tes vc cae 
(ihdeke, i ca eee ee } aoe 00 
FA TRAIT USU ee lec re ae oes 203 00 
FEerow es caric tf ime hae hee Soc \ 1,680 00 
PHirowatar kate ter coc. sc {1,680 00 
EV TSr AS aeViT hee nor tee pice aes 924 00 
(Hore. hi aaah oe Na Vien fi Me 150 00 
515g 2h © ice SR eT ue Cm 
Niger oe etn a } god 00 
ELGRIICHIN AY Sake ee ie ee ees 878 00 
TV Gsa IE cae ee eet ioe ech 3,170 00 
LOSER Loan ae a otigbn tas tue seal 2 285 00 
LOSE Aycan ee il eRe oe 744 00 
PPOyv angels. Sie te aus eae es : 
Hey Gatneee ier, v Wegues Giese nase a, + 940 00 
LO WAea eT Lae ee oh ole ids | 
TOW AO VET Bay. ees ce ca tees eae 3,635 00 
Lettkawac i aioe mei) Sees ie 2,760 00 
HE GC ae le ees a Sh hee Me ek 1,986 00 
JB aa day bern d BG ge aa) le ee nee 7m 3,038 00 
PUTSE Cote bee ceonsh techn mA es \ . 
(Aes I cies Sean See ne ace are A er A 392 00 
PAG aot eee sesh A bene ok J 
PTV OY. N etek terol Se ea Ba 1,350 00 
aera: Varina ste eee 8 252 00 
EMO CY oe ee IN ahah 5 ayes Nil 
LSOGATITR EE ce gta eRe Stiacateuele We Sts ah 866 00 
So sbiiaseay et care mene stem ne, rey te 2,269 00 
EGE Vict Gis oat cietn Sitar rea Pas. OS) « 501 00 
BhwarmOte sloth nee es ie oda at 366 00 
EVPRINOLO sae DOC nro oes can en 771 00 
ae ae TO Ot te eee 1,305 90 
AUTEM Eee 4c ater, Ser 
are 5 is Pet ce tint Bea a yo } 1,660 00 
WSO tk kee ene oes Leon Gone \ 3,728 00 
NEAEO DK Se nce een Cee GB 
fee eee ee p 49.00 
TORU cc ane ais Sa otioe Cann 5 552 00 
Katsu Corea etc era 1,870 00 
IWaWwasntinarA ges coec at weooe ss 627 00 
Kawamoto, M...... Rae eet aes 270 00 
ICAEW AINOLO Mee eee ae ae. 1,770 00 
STC Op aS, cane nn eee eer) Ms 1,000 00 © 
NWRACOTOEE. SRN en ee eens 1,196 00 
AGNES Be, cet ae a es Pe Nae de geet 504 00 
ODay ae iets eres ss ete eke aks 281 00 
PN OMAVEO sateen Phin a a Berets 1,516 00 
1 SG gy ai iived Roles conialt- oe ae ie Oe Nar 1,434 00 
(Roe bt Zak Py Re Ree ae SEER 684 00 
OU e NETS are ee ee 
SKS Hey ok eee: case aN a \ 1,558 00 
TOUTING ike Ph sat a erent 1,571 00 
WSs Ket). co ecru saan a erdee igh teers 
[over ePrice: oles ae 3,145 00 
ars LES EMSA «Copa east 
OSASE saa Ae ak Oe 
ee ea i gre ces ie Ree a ae 496 00 
OSB AEM ls aot ald, © wets bes 
a eee thao gt iene Me ae 418 00 
UID DTINOGOM Cl ge dev acca eles aueeuearve 6) hc 
ee is ATA Al oh ape are tre 1,482 00 
ATTA TH OLO Se Mae arcana beh talleiss 
Kimamotoy Lae es acceso 701 00 
Kissa, iC e.. Berea A heetarc 430 00 
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1,650 00 
1,650 00 

907 00 
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344 00 


862 00 
3,113 00 
280 00 
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923 00 


3,569 00 
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2,983 00 
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248 00 
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48 00 
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616 00 
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1,530 00 
1,543 00 
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1,455 00 


688 00 
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Mivanaga: Mrs, ewan 
Morishige; oF ise 2h) eae 


Nishikawa, 
Mochizuki, 


Oat ee ee 
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2,241 00 

500 00 
1,110 00 
1,300 00 
1,100 00 


755 00 


1,443 00 
3,345 00 
484 00 
419 00 
131 00 
939 00 
1,000 00 


402 00 
997 00 
765 00 


503 00 
722 00 
2,258 00 
2,074 00 
3,156 00 


1,577 00 


2,384 00 
590 00 
2,508 00 
237 00 
894 00 
212 00 


. 466 00 
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1,728 00 
2,405 00 


2,187 00 


1,000 00 
818 00 
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2,955 00 
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922 00 
982 00 


395 00 
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494 00 
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6970 219 OR ie tating ot a ee we sr 48 00 47 00 
ee 4980. 357 JIU. es Seay tte ee ee eae er 947 00 930 00 
= 8699 4 CSR OS yo caian ee ea a ee as 600 00 589 00 
“Ny 8698 5 IN Tae inn Ma eg ee eae, 8,010 00 2,955 00 
aa 2835 163 Cea hs os ec ee es ieee Miksa iy 750 00 736 00 
om 9214 115 Mori, H. Mrs. (formerly Ooto).. 330 00 324 00 
a 2543 212 GG fo @ aals Pree CURE bina Dee ofan earn 1,812 00 1,779 00 
aa 4835 100 Ozamotor Mo! scan pe heck on 995 00 977 00 
6991 316 Tieng Bp tavd Ae mth Rel eee a page oh reat agin 1,405 00 1,380 00 
. 10105 103 a Ke Kalen net ceteris ce | 100 00 98 00 
: 7359 59 AOL ANE on set ee oe. be 268 00 263 00 
; 7374 Dot gO AN Osos ah eae as Ts oa 2,145 00 2,106 00 
8419 460 AMVC toll aire nat Paes i ieee gee ets 986 00 968 00 
7 7369 10 SA WaAyAING, reine ao alec aes 847 00 832 00 
Int. 879 Oiled Oe koe ke ee ete ee 1,324 00 1,300 00 
<I 6989 214 STOW ee eats. gy Peete eA arg ie Rc ia 363 00 356 00 
m 2887 38 POLO Vie er ratty Gee hy Hou tae 1,415 00 1,389 00 
. 3370 Bie eOhipeme Tos ore an 901 00 885 00 
a 2797 159 ROHTRE ROD VAT tall latee oe, coe SNe ae lies Pee Sis 2,028 00 1,991 00 
e 11297 © 129 Siiaa © Clare cua rr ett ae fe es 507 00 AOS OO ese at as ie X- 
E- Ree Shain Re 276 00 «271-00 
f 8703 258 SHOU a eet ee ee ee 918 00 901 00 
4g 9327 Sem himo Wee eV ee. 900 00 884 00 
4 9401 Dae Chin Coe, ee, ee 1,861 00 1,827 00 227 00 
e 9402 311 Same Ve cera sy ho ee emt ine 752 00 738 00 
“J 6993 282 Shishido, E.......... Hic eae 1,000 00 982 00 
% 3417 360 SHOW Koo Sere ee ie Peet 699 00 686 00 
: 12276 365 SU APS be NER SNES plane a Pro eRe 1,305 00 » 1,281 00 123 28 
: Int. 1347 M7 searndas Tu ee eC 96 00 95 00 
4 ay 280 rede: a Fan, Sau na RA eee Le ea S 505 00 496 00 
: 5453 Breas “Pabard Re acre ee Seat 1,260 00 1,237 00 
2 1496 Poors Vatiataca la: act ies th tk Stree cack . 102 00 100 00 
i: - 11617 185 CAS teed, Sm R es es 525 00 516 00 
~ 4971 40 SI ieh Sete cathan 240 (ie ee ene Le 1,116 00 1,096 00 84 00 
is SLEO 2 5075 WakAea kl. otro ee Rok es 1,200 00 1,178 00 
- 8710 275 a) Be fas ES eaten hay ce peer irae a 260 00 255 00 
= 7357 15 ABET Feed awh a mts ew al Dace tcee aeons 1,300 00 1,277 00 
K 8003 60 PAROS ATGY hese ee Sew ee oe 240. 00 236 00 
33 6409 70 Sai eerste tok! Co Nee ee et, in ad 2,184 00 2,145 00 
ss 9612 134. Takeuchi, M....... Se a tiene 468 00 460 00 
“ 9410 As AR OUCIIT A Lenten wiles Ce wees 833 00 818 00 
3 9405 155 rhakieucha; Hi, (Mrs. Je sr ae. 495 00 486 00 
e 9405 126 Pe T PUGH ck baa betes acta hE 179 00 176 00 
ee 8714 101 PATOL ey seca ne cas Nil INGE eer ee a x 
6661 158 TRG ICSU OS ees or id: 274 00 269 00 
6968 215 (Toe te Pk Robey eae Saeed, Sees 2,161 00 2,122 00 
5280 SP ATIHUIA Whe dexs atin i ee | 
5310 224 \Tamura, eee f 2,130 00 2,091 00 
5279 Pati Gras ic. eee coe oe le Pe 
5286 Gee Marniuta (le i i leas 676.00 Nesey 
4840 a (8 Mad hota Wit 02 i (lan ot So eee pee AE I 750 00 736 00 
4840 273 Hh RPA SEEN Fete cl SO eI Secret tape ga Ge 522 00 BLS OO Fie os cares Guus x 
é 4840 273 Dera kate eae ae sae ee eer oe ie 1,797 00 1,765 00 
8 4844 272 partis log te Vesa ee tear See te en 1,125 00 1,105 00 
é 4845 271 ER ATA ICAO N Siena Mis Sa eT Aeeia es 196 00 192 00 
5287 262 LemieuGni Rie sis ie eso Fle 2,572 00 2 D200 
5287 262 PADICUCDE oa. are ea ri > 96 00 94 00 
rE 6978 241 ba tersitl eaalaree eatacveae. es teas 295 00 290 00 
"1 5958 52 PNA ZUTENE <A See nae PRitie tone ee ncaa ap 1, 200 00 1,178 00 
5958 52 AY V AVEO Wire Worse a Nee Oran eer Ue 175 00 172 00 
2925 379 LLORIEVASU Ye re Ale eh 388 00 381 00 
4220 102 PPerainita Nose 6 Ps a ee 930 00 913 00 
oe 152 eee Pb Ter ard a eae RE 1,012 00 994 00 
3399 PETAR INE Bae a cage one ey whaaats 
s4i1j 81 eee ides Geo ie cok ch S 488 00 479 00 
3411 344 su jitaee LiKe wget oe ne hemes 605 00 594 00 
13554 37 PSI INGA els Rik eee ree ok one « 336 00 BOZO ae wens sie at x 
9321 160 SParstivi kis Teor css aie eats 434 00 426 00 
9621 132 ACH aeL desk tee, Le cet ee 1,219 00 1,197 00 
4821 323 tee Se RGR a ager a 174 00 171 00 
9416 Umietsus Kae aoe, saa coe ks 
Int. ae 347 eae a aera evan carone e \ 1,088 00 L068 000 eau pata S x 
4842 189 eirak ise = eit acrse mee eee er re Ui: 1,265 00 1,242 00 
4839 206 Dtsonamiva).Gey oy. ine 1,750 00 1,718 00 
Int. - 366 124 Livonors HitenseM neha eee ee are 563 00 553 00 
: 3366 380 Wace RO eed eee ree amen se 293 00 288 00 
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4823 392 Wakahara, S...... a ee tee Se 1,580 00 1,551 00 - 
13057 97 Wa kay aac loc aces, eye eal 2,726 00 2,677 00 
5451 364 eo SE uae case 5 ee 1,514 00 1,487 00 
5451 Noalkaehiee va Myer tytaracs oe ye eave Ge cee : 
sis, oy tarcenet ie ages, 22 Oe te 
6660 255 ¥ BING Ae V aceras enrol ae ate 1,614 00 1,585 00 
(Rye? 44 Yamamoto) eugs o.oo ee eae 50 00 49 00 
7371 44 Erase hastoiers ae ikon ye eels geod ae 50 00 49 00 
7370 62 ‘YY AMAaAM OtLOpawe ee ee 1,416 00 1,390 00 
11243 207 Yamamoto, T. now Taku, T..... 685 00 673 00 
8716 278 Yamamoto; un ea ee 2,080 00 2,042 00 
8717 139 ee tat a PRE OR ONS Ay te Regier: 590 00 579 00 
6992 Warnrasakis Ge Ooee wies ee. ae 
1903 315 \ Yoshizaki, Voorn eee 738 00 725 00 
6663 OK OVA Ay oa cy ace te eae tt Tae 
Got 3 288 VV okovamia Toy 8 ae pine ae, Og is 089 00 
6662 218 MOK OMIT GL corsa eae eee ee ee 755 00 741 00 
6976 291 YOnCValoa eta: Gee cee ee een 1,420 00 1,394 00 
8719 312 Y OSH reas Ch, eee ee ae ace 978 00 960 00 
8721 208 YoshidacsM jfile eee a 2,765 00 2,715 00 
5288 190 Yoshida. ¥ 5.2) wie tea) eee oes ee OSes Ot) 1,651 00 
6975 104 Y oghids. by cus eae ee 1,925 00. 1,890 00 
6972 691 Woshilara ics atens ase owen eee 3,689 00 3,622 00 
7383 99 TY oshikawehs iit. seat eles eels 1,550 00 1,522 00 

Int. 1357 257 XSI 0g oS oo eae Weeks Sine 1,705 00 1,674 00 
10660 9 A OS LAG ay Ai We rep cier inter Senate ty 1,822 00 1,789. 00 
7373 8 W Osh1o kart We Dae a eee on 1,376 00 1,351 00 

376 231 ALATA KCN De me tes hao ak 943 00 926 00 

5995 228 cA CaGHi, wy pais see ee ee 431 00 423 00 
5994 205 PA TATION“ write gen 1 oe aeee tee eae. 475 00 466 00 
9364 109 Endo; fee eee Pe eet ee 1,081 00 1,061 00 
3941 244 PEO cb alae eee tae et Ree ee 2,887 00 2,835 00 
5989 Dai Puerka waste. lavas. bees ee 1,255 00 1,232 00 
5990 202 Rup ica was Grae ge oe aie 980 00 962 00 
6685 266 HL aavel a jb ain ne wa at Ge wee 78 00 76 00 
5988 743 Haraga, M..... Ue a eens eA ee Lt 4 1,246 00 1,223 00 
4965 18 Hinatsue ty . son enter. ce 870 00 854 00 
5977 191 MOrizaki oh Serie eee on 1,694 00 1,663 00 
13930 678 Payee octs aeanerree coomn res 1,009 00 991 00 
13930 678 WR EREEW SARI DS: MD RON MM ranting R I oti aro? a le 1,649 00 1,619 00 
4988 295 Pmamira. Ko aie weeks eae 389 00 382 00 
4498 293 PHOUVE cy ae te a pee 840 00 825 00 
4618 112 ECAR a SIN ie wet ane ce ere ae 1,379 00 1,354 00 
4528 301 Katsura. bacon: se oe eee 1,251 00 1,228 00 
5983 340 1S awa tia y ee irc cae eRe meee. 2,094 00 2,056 00 

Int. 305 234 Heino hata Miso reas heen vat 485 00 476 00 

4619 200 KO ania (So ae eae eee coe 2,114 00 2,076 00 
13387 265 KUT ObORL Days peat Beale eee 1,639 00 1,609 00 
a 245 He on ee, UR Set ee tae ee 1,653 00 1,623 00 
ATUV AMMA. or eee ee 
ee 252 ieee Gaines Scien ete aca ae gic \ 726 00 713 00 
4530 269 Masudatte cae page aie aa 797 00 783 00 
5979 221 Mats: 3Q.55. 92 atin Ae oe 1,385 00 1,360 00 
6624 203 MatstiiGtoun..:: pen recent. 340 00 334 00 
8675 238 Matsvokagnll si) cc vive ome 738 00 725 00 
4524 679 TV ee cee, RR 2,555 00 2,509 00 
3945 251 Mainrac oe ae a ee ae 656 00 644 00 
4506 225 Misisaks: Sites Wa aie See 2,255 00 2,214 00 
7366 248 Morikawa seks o.oo tees, 998 00 980 00 
4990 294 Morikawa lice aelnes ne sere oes 1,007 00 989 00 
5976 250 Murakami sn pane ee 450 00 442 00 
3957 298 NakainurayS> Woes eal een ae 1,250 00 1,227 00 
3955 65 Nishimoto. Kaira ea geen 2,942 00 2,889 00 
4512 267 INodae Cito hater ates ae aa 192 00 189 00 
Hee 267 code - NEEM teria ar pam ae yea 1,075 00 1,055 00 
DO CEA ery ele er Bee ROM Cage Ee, 

Int. one 237 ees tae Se ety na ey ea S 2,224 00 2,184 00............ 
4226 239 Oka Uo irs:) ete ke eae ee 488 00 479 00 
7832 250 Orida scan Sree eres 620 00 609 00 
3949 249 Oridas Miss Bois een te ans io oe ates 663 00 651 00 
4991 300 Ovyes Gis fre os nee sees pe ene 2,100.00 2,062 00 
9310 260 Salle be oka ee Sea. aoe Mee at _ 792 00 778 00 
DOLL 222 DSaimeshimay Mires) a yew ee 1,892 00 1,858 00 
5964 223 DASARI Etec ct Scien WOR, eee 3,278 00 3,219 00 
7088 174 DEL FO pa res Lie fae pene ane alt 3 1,555 00 1,527 00 
5184 204 BHAA. BY aa ei ne We ee 390 00 382 00 
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204 BEI AZO Nec te ews ewan Oates: 292 00 287 00 

121 ener ea el 1,826-00 — 1,703 00......2.:... x 

230 re hi Fog 1S: 6 O02 Cab & Granta eter ena a a 1,849 00 1,816 00 

302 WP ahara ae ston Caen Mister 726 00 713 00 

303 aL ISO deo S.otet co aaa) oe St 812 00 OTC ote mag care 3. 

292 AMER Sor carpeeiier Rules ALE thes 475 00 466 00 

201 Ta KAKO Ie cote 6s das Sn we Hy 610 00 600 00 

324 ARH AE Hes ced Re ee dd Shed ie i 456 00 448 00 

OLOME I L ALL VAIN ae oe tI ee Mae nee 921 00 940 00 

eee Te CD eee. ox ters oo 
226 Y Ey ots ere Pe ut RE AR a 672 00 660L00ke ae a ed Xo 
NOREEN AU (8 Rac ai os Sea ee 

‘259 4 RSET H aay Clg & Rae Pa Ae 2,067 00 2,030 00 

299 SLES TNT ec NEC Rie eee ese cs ey are 1,226 00 1,204 00 
* 296 Mamata ses eas see ee 2,370 00 2,327 00 

240 Via TAN OUOMU ene eo eee ote ee eee 1,340 00 1,316 00 

268 EY S Iver OO EM os aaa foe 800 00 785 00 

235 VieMaMOtOros. a. ee pee ae 1,795 00 1,762 00 

aoe SIMO ELL Dee aS aa rne o aniaee, Pen rec 470 00 461 00 

229 BYAIS UII GSU ae eer yo crates ae ae 2,453 00 2,409 00 

297 NY Onermnitsuy Kein, ULSsAs)%.% 4. 1,555 00 1,527 00 

Ci leer DO + Kesey rae te ie at Cae atts 735 00 722 00 

333 IA Kye W et est oes Set, gets eee ec 161 00 15S) CON esas Sees x 

335 ff k anh 52 Wie 5S hes SD te CP RRR Ri ele 245 00 241 00 

394 Ore eee coer ct. eet ey eo 1,136, 00 1,115 00 

370 PCr Cees Ree tees hace ote 1732 200 1,701 00 

370 EG een cre are eran Se 453 00 455 00 

332 Hebi te Tens EAE Nee es mee ¢ 1,659 00 1,629 00 

sLiTcaNyat nd 5 oe. tah ee ere 

336 Fa RT EGY Se, 23 Om be aaa al RR pela og \ 200 00 196 00 

327 FRGMOS Tao se ica a ites eas 1,483 00 1,456 00 

328 Mirkamoto, 1 ase 68 Votes oa he oe 1,290 00 1,267 00 

330 Kamien Oar cemtie ie IO ie on 1,000 00 982 00 

334 Manos itu Aa se es ee 1,263 00 1,240 00 

334 FWOINOS Hates SA ae eee, faa eat 50 00 AO OOM 2h. aca ne 
O26 rrositi tar tice sheet «orton oso 465 00 456 00 

326 Winesetta wiser ce tee a ee 110 00 108 00 

676 Kitagawi, M sPohiiises. 6 secs ee 2,080 00 2,042 00 

744 IMA SIAL rk ean ee ik gore a ea creat 1,030 00 Te OD ts OO Sc eng. cee x 

381 MOGII7 eit) cle ce Che talaga ts 569 00 559-00 

373 Morishitan Nie Se oad ets Pte 2,654 00 2,606 00 

339 NAAT polar meters cael che ee asuneet 182°00 179 00 

406 Nae Ties te ene nr ere Penk 1,867 00 1,833 00 

329 Nishiguchi, M., Co. Ltd......... 120 00 LIPSEY SS One 1 x 

329 Nishiguchi, M., Co. Ltd......... 660 00 GAS 002 ccc ote ie x 

329 WNishiguchi, Ms, Ge. Lid. .3. 2... 1,023 00 13005005) 5 Sere x 

ore INGE Uehee hse Mote ae do ale eke Lame 1,481 00 1,454 00 

aor (se ie oe eee ic oe rs 300 00 295 00 

338 OSHING PIR anu eee neo. oe nnakes 174 00 171 00 

325 DY yd LG ws SAR id eye a eae ee ae 496 00 487 00 

300 Oyama ota. ue es 2 seas 1,833 00 1,800 00 

393 RATIO LOS oY ns heen realness 750 00 736 00 

382 Shibatec Coc ti SOU el 607 00 596 00 

404 SEAPSTHITONG) Soins OR oo neem oss 986 00 968 00 

369 PhaicwO Kasil Tee ec Fe ee. 5 1,312 00 1,288 00 

368 pC sikwcay Eee pte rae Ct a a 2,242 00 2,201 00 

368 [Pakouseh eae rc aS tk te 1,173 00 1,152 00 

oA RY OKO yatnae Me. eee shes. Sumas 1,495 00 1,468 00 

719 PA SGI VES tee ee en Gere Pores Shae wane 111 00 109 00 

692 FujinoOg Bosca oa ee no wr art 1,021 00 1,002 00 

63 Wusishivels: ben coe oe ees 546 00 536 00 

587 FPUral Gadi neces Se ren Rak ocr b ws 1,915 00 1,880 00 

652 KiatOS IS ems ee on ae oe, enki 589 00 578 00 

ip We Goto aha, he es ee a 56 00 55 00 

588 (SOt0; 1 oe ie ee ee: iy Aen ener ee 425 00 417 00 

650 (FOtOe VOUS, Ph eee Leen. 3 23 00 23 00 

650 COEG Nee ace ee ae ee oles 1,567 00 1,539 00 

718 (FOUTS eee oe re eee Gorton vist 598 00 587 00 

553 HATAATHSNY Sone nr soars = ae 121 00 119 00 

641 TEASUTIN OEY, seer Tite ane. bs 46 00 45 00 

434 BBY aio h: had s Gigi Yt ws ue ReneS 3,284 00 3,225 00 

BOO MR Tu baa ie kat hl ees ooh ate os 2,411 00 2,367 00 

591 Liked av otek ex ee pie ate Pactne oz 94 00 92 00 

646 Tris bated Sahn eee tes cae 1,910 00 1,875 00 

673 ENA DA okies sche oe a, hae A gies 1,285 00 1,262 00 


674 Kamae ele. sane ete s amet. ee 1,728 00 1,697 00 


: é 2 ér 


File No. 


Int. 


7545 
8633 
13763 
8643 
6895 
8621) 
6183 f 
8640 
5591 
5599 
8051 
7635 
4588 | 
8632 
4948 
5613 
3377 
5590 
8639 
1654) 
5127 
8617 
10352 
8626 
5125 
7544 
8631 
6896 
8629 
5598 
8638 
8635 
190 
4944 
5607 
4945 
4945 
5602\ 
5557 { 
11499 
7540 
8625 
4893 
8620 
1894 
8634 
8623 
5148 
8636 
9518 
9518 
9518 
8618 
1718 
4926 
4889 
5421 
4928 
8642 
5606 
7531 
3839 
13800 
4929 
6893 
7882 
9831 
10034 
4938 
3841 
4890 
ua 
4941 
10036 
3912 
3912 


667 
607 
695 
668 
712 
669 
552 
670 
670 


598 


633 
713 
599 
630 
rae 
601 
675 
671 
628 
710 
600 
600 
600 
672 
629 


602 


29 
709 
554 
402 
437 
445 
397 
568 
485 
621 
435 
589 
434 
477 
547 


572 


906 
413 
413 


STANDING COMMITTEE 


Name 
$ cts. 
Kia tstaai, Kase ferns wesc navies h hse 56 00 
Kea watarsdeeriviate yan ecaahee cites 1,836 00 
Koizumi yY..(Dec'djsa tare: 1,720 00 
Maruyaina.-b<) 2 toe =e 1,045 00 
Ay SRR re Mee Lie oa 613 00 
MUKAI SY AG 5 Ga ce ee Pe ae ee 
i Mukait ko me eee ee eae } 700) 
NG Gait Theor Get reba ne 1,380 00 
Nagaimorts Mase ice. n ny moe bere 1,610 00 
Nipasdka en tiene scare 2,066 00 
ENieh pyamian 1 GN seen eta 
aU Nishry dia eve. eases ae ne 2,634 00 
tNishivyamias Yioriie- Agen ee 
Note Keser) Sere, Sa eee 269 00 
Orkawa;, bets oe ai ee ee a 240 00 
Oi lea were EI eens Ge a ee ite 183 00 
Orkawa ch oi oF Se eee 144 00 
Oikawa sa Bins ee cee ae 1,601 00 
Okabe Rec SA Awaba hemes 1,963 00 
(On Over ash owas awe trendy yes 
‘Onotera, T ar ao Pea eats \ WAN, 
Gi suleigg Ne vc Rate eo at on cca aeene 5,533 00 
Ovokawasiled. Stiinta aadeis ern. 2,845 00 
SA ICRI, fost din 1 aoe ae eee 1,206 00 
SaliPar nO. ic ae aes cach eels 190 00 
Sakungievmeiesos ac aecentan crete 474 00 
PaO! ING ee rae rr eee aa 1,775 00 
Saruwataric Hoe ae ee ae 1,241 00 
SUT eal « Gah hence eee eats ayn see erates Ms 2,337 00 
Sasa ka “1 eer hee ates ss, Joe teers ee 652 00 
Sato Vien Aiea cc eiekiae hele 524 00 
Shido, Sie cased tegen ie aeeeee: 447 00 
Suga ward so Ui see etn ee see 47 00 
Sim 10 ke AA aera ee re en 926 00 
Surztelad; Gye Means Bones sears A 285 00 
Suzie Koic ewe uate open Wa ad ce 1,394 90 
Genes LS Fame, at A a Ie NATE RRL pes \ 384 00 
ama ki Sas Soe ee rere ree 
(Susiki da eee i eyecpetaae 
Sitzu Kiss decrease cca tee 1,967 00 
Suzuki st. cae Brie ea aoe 116,00 
aeUSht Steen Reidy cite Re enti 376 00 
Takahashy Ks6.co aera een. een tees 242 00 
Pakahashi:- Sos ae eae 791 00 
Takata: Hic ¥ ies ees oe en ae 681 00° 
ARE WIEN nated ab igs Mei eA ee 1,013 00 
Takayama, Yee esice ee twicse cert: 1,287 00 
‘Takahashi, S.pieswewe eee 948.00 
‘Paikena lea: Sy ceetee ee an see ae 1,042 00 
Tamaki.ih tie once anne 2,057 00 
Tamakyel ss laebeamar ear coe oe 269 00 
MBE cae Ses ged Shorea ga e at ee ten gaer 94 00 
TNO y Art einai uenan ra oe it 1,908 00 
we en ATE ae sae Pe ee ee 148 00 
Wialkare S20 ee icren a7 cee nemo ene 
bWalcal $C a0) ae ee eae } 1,786 00 
Yanoshita, T..... TRI toy ara 45 00 
Y wikia wae Vz fice ie eee, eer 1,011 00 
Yukawa Ys. acd sae lee 1,380 00 
Entel Ac See ee eee ee 1,459 00 
PUT Vs ass ee Spear ee teenie es 606 00 
Busi Hoes siaatac 2 ae ee eae 683 00 
Puginaia Ooh fee Soke kere 42 00 
Prukcunaea: Gerdes ee an aes 445 00 
Bukushima ce} oe ee eee 1,112 00 
ERaseber ay. ier eee 53 00 
Hashinote, Nise we Ar ae 222 00 
Higasse: jb isgeae ier een ee 2,115 00 
Hikidisic UK Seas Ree ae ae ae 1,476 00 
Hirasawa it nue Siete ene meee 2,421 00 
see a Se Re ean dante 36 00 
TrOSE OAL ites ws ee Pa ao ade 
ately Par Met Si, hae? deer gee ; 621 00 
tS elite (oes © porate = Socee org ee oe 575 00 
FIOSHERG 2710.0 ea aan ee eee to 1,476 00 
THeshiico;. [ss eae dose ia re 55 00 


Appraisal Sale Price Increased Withdrawn ag 


$ cts. 


55 00 
1,803 00 
1,689 00 
1,026 00 

02 00 


766 00 


1,355 00 
1,581 00 
2,029 00 


2,586 00 


264 00 
236 00 
180 00 
141 00 

1,572 00 

1,927 00 


615 00 


5,433 00 
2,793 00 
1,184 00 
187 00 
465 00 
1,743 00 
1,219 00 
2,295 00 
640 00 
514 00 
439 00 
46 00 
909 00 


280 00 - 


1,369 00 
377 00 


410 00 


1,931 00 
114 00 
369 00 
238 00 
777 00 
669 00 
995 00 

1,264 00 
931 00 

1,023 00 

2,020 00 
264 00 

92 00 

1,873 00 

145 00 


1,754 00 


44 00 
993 00 
1,355 00 
1,433 00 
595 00 
671 00 
41 00 
437 00 
1,092 00 
52 00 
218 00 
2,077 00 
1,449 00 
2,377 00 
35 00 


610 00 


565 00 
1,449 00 
54 00 


$ ets. 


97 00 


aN 
hat 
Sagi} 


PS, 


Sk ee a — a i as my 
. St. Ne 


t 


ig dr i Bhs | abate de 


Th ee ae eek 


pier i ial SEF =~ 


—— le 
¥ 


I ee ee PRO Re Ee eT Ne eT NN RN ae pha ye ae 


x 43 


- Tis cate 
1 


PUBLIC ACCOUNTS 


171 


File No. 


- 3885 


Int. 
Int. 


Int. 
Int. 


Int. 


6775 
6906 
5080 
4979 
8788 
10039 
3875 
4240 
4949 
6894 
13495 
4935 
11862 
7545 
6916 
799 
1249 
3845 
6910 
7558 
3851 
3851 
6892 
3877 
3881 
7719 
6903 
a 
3873 
7532 
6904 
3847 
3847 
6899 
13433 
10203 
6366 
9602 
7041 
3320 
8555 
4943 
4936 
1652 
8980 
1186 
1186 
3628 
5615 
3769 
8982 
4626 
7528 
6902 
3835 
3887 
7536 
3918 
7538 
2298 
6908 
1506 
3891 
3914 
14856 
14856 
3879 
8782 
4937 
3853 
906 
8780 
4930 
10156 
7424 


“JL; 


436 
440 
471 
44] 
433 
653 
638 
401 
399 
398 
443 
444 
438 
494 
439 
414 


637 


442 
468 
499 
478 
478 
403 
448 
745 
569 
644 


576 


461 
643 
432 
432 
475 
546 
329 
573 
498 
574 
579 
578 
508 
446 
577 
487 
400 
405 
482 
469 
470 
450 
450A 
449 
583 
506 
482 
476 
412 
597 
488 
483 
486 
571 
545 
447 
447 
642 
636 
740 
575 
481. 
680 
480 
581 
462 


( 


, 


PI peat ee ea Ue aR TO Yoga IK Pot iy Te a PY 


Imahadshiy to Ase lee... eee aang 
Ree Po Persichabeel REPS Whigs cae ae te -onereae eee 
LMmaniaste ti; \. sree oo eenns 
TBORVCII. CY meters eee sc nie eR 


Dip tee net otentemoelie slr sas. pre: 0 sie eueke s 


Wa pelriitiel ete eo cinn * om ee 
Kina ae eer erecta ens ee Soak 
Kimura, 8 
Wie hort. tote ee see ee ee J 


MOR IOTOs ers orient ew re 
Morioka. ses ee 
WLOtOUKURE. (ik ae ee oe \ 
Mustoteunes Liar ats ss eee 

INA ARODU Wasco chee gern ees 
IN aicarlirae CLs ieee we ea es 
IN aCe Taga GA eee eo rate sap 
NvIse erase ate ee ge ne oi tenc nes 
Neier acs fees tee sv acee an ths 
NAKAO. Oks ote ke ae 
INisheneh ye MH ek i cas oat ee 
isi Era tear BO tees es eas Bae 
INdSbio kare ie atom roo ec eter 


Sy SLwaalhiege Ws temge 1eY ce, eee 4) eh ele tay ew elke. ofa e. 16 
Mize eh a ee et TOTO.) ret oy eae ie we he) ioral ee 8 
Ghepisrtewe ia. tele) "wi aetishsive! ble 0: o> aug? sll orme, 05,6 
oO Seie ar Uae rendre s) sile-cerigee'-p 2) te. a(t be 
ole wean te «Poe ere jose ete! te tabien aries 8) m 
i Ya) i OS a ea ae tC ECE On Can an 
Cadet ane Kish siser ¢) seh wrete teh bd ae, je"0) 6 9 6L 8 6. 


SOLO! bee te tae Piso. ae 
BHINMGGO aD peek an hae @ oc as 
Shingnara.s tise) Amaraees es site oe 


ial) eicercwt ce! ene ie)” @,. 6 9) Beh) .e) 0) a We. shee 


Ted Gs. fal cape etek SN ean Men 
ams Rat Gas etn Sa oe oat 
RAM TL ET SAVE Disc graeme. 4) a's Se 
fPashiviis cht ae ee a ee 
POs 1 Ctr use). oi ve eo 


SuetigMotoe Yokes ee ew 
PD sti ke PRAIA, VL tetera ois tars Vk, oe 
Tsunnira Ay Pe aos cosh ceante 
(EenInuta y Goose ik os 4, hare ce Sele 


Appraisal 


$= ets. 


308 00 
2,026 00 
3,693 00 

376 00 


1,342 00 
1,402 00 
1,194 00 
525 00 
816 00 
143 00 
1,641 00 


Sale Price 


$"< sets: 


302 00 
1,989 00 
3,626 00 

369 00 
1,620 00 
3,908 00 


140 00 
1,611 00 


Increased Withdrawn 


$ ets. 


80 00 


sccoelpe.ce erie wares. oa 


aia 


172 


File No. 


5614 
3837 
8781 
6900 
11116 
7527 
7527 
5447 
3889 
12336 
3783 
3783 
3362 
4064 
10465 
7363 
10657 
3765 
8664 
8664 
4218 
3830 
4603 
10987 
4216 
4206 
7380 
8679 
7281 
8684 
1540 
7379 
1482 
4202 
4200 
4198 
1720 
a 
4247 
8273 
5969 
4935 
4935 
4933 
4931) 
3663 / 
4209 
5002 
5005 
5004 
10835 
3293 
741 
3319 
12136 
1396 
6643 
12252 
3385 
4967 
4970 
4973 
3308 
1467 
2915 
7039 


STANDING COMMITTEE 


J.L. 


544 
507 
510 
540 
472 
463 
463 
570 
484 
479 
422 
422 
396 
429 
428 
424 
453 
464 
431 
431 
455 
430 
417 
420 
454 
423 
388 
419 
383 
421 
427 
418 
426 
384 
411 
416 
395 


459 


387 
385 
425 
425 
410 


457 


458 
677 
456 
389 
557 
474 
732 
733 
528 
525 
734 
503 
519 
515 
566 
561 


703 


491 


491 


620 
562 


W ats Dec tetas enc loka uc ies 
Watana bend sien acon jeer: 
(Vaniasa Donon ota eres mene me 
Watiesakl, ones ete aeulehe vee 
Yomashitas M sees neue emis 
Yasui, S 


PAGE eae eae ae ges a es Panta aes 
Va BhaleH Selb a Why Whe Paar anGs Acai no Men cain ws 
Ire SATITa ae eee ee eee et eee 


1 SGICh agen aays We) o Site Se ura hy seme eel cos oe 
RTCA Wek. can eee heats ane 
WODaAV He oo ulee ee a ese 
Mana Ke SK er eee eer aie 
a Bhsceh eC Soak Geneon Oey aetter eA ee eae of 
MOTI Kae eo eee ee Se oe 
Nagamats a1). cuts a ernninn See 
NagamatsusG. Sir nite ce ectioee 
Nagamatetiy Nei uas Sue eee oan 
IN AM AYAUSUS na ass ile mee 
Nagamatsit, (De. 2oe bees een ee 
Nishizawa. Ue) e250) 2 or eee 
INashiziky. "Psa eee actos ne 
Osaki Keer once he ae eee 


Suzie Ss ae ee eee ee eee 
PUZUK Teck oa/o cease arene ees ere 
"PA tSUIMA ek el ee eo ee 
femcs CLA ee ee bee } 
Teramura, Kon eae eak one: 
‘Wiamiem OFOWLY eae ee ee 


Vamasa kill’ 28 erase ors eee 
DoLit hae. care sel 


Fuyne Mos we cee oo es 
Pukushimnasd sce scare, oie han oe 
Furukawa poociee ccs oe eee 
Ham amoto, Use cee a wie aise 
Haat rae MCe reer h micieate Seto 
Hashimoto, :Yis sec oe ee 
Hay ae ian ee nei ee eee eke 
Hayashi Rivas Sates oo ia ee 


Yasut,sUe..53 ale pee | 
ShithkawalK., breccias 
Takahashi) Gin Aaa: oe oe eee 
Hikida CYo i Ste Ses eee ee | 
NMoshida Sie. vneer, ox eee ee 
Koshiba, aot pretence nc ka 
Lakahashit Geo ett eae eee 
Hakid ao 2Yrcs oie eis eh, Se 
Y ophid ay pais aor oe ees 
Koshibat 00sec e od Goes 
Takaltasht G aves cite xine wen 
TISTAtR Stace terpenes ee eee 
Hirose Tas aie eae ee 


Bove CLS 
824 00 
179 00 

1,611 00 

1,488 00 

3,037 00 
116 00 
691 00 

1,617 00 
691 00 
270 00 
750 00 

1,741 00 


2,492 00 


892 00 
985 00 
373 00 
241 00 
778 00 
1,200 00 
284 00 
1,024 00 
775 00 
700 00 
614 00 
727 00 
800 00 
883 00 
1,465 60 
2,723 00 
775 00 
550 00 
93 00 
1,224 00 
600 00 
809 00 
852 00 
838 00 


1,163 00 


775 00 
2,089 00 
1,238 00 

363 00 

850 00 


422 00 


83 00 
3,001 00 
421 00 
790 00 
1,800 00 
3,100 00 
80 00 
2,066 00 
1,009 00 
1,350 00 
2,081 00 
700 00 
600 00 
1,998 00 
1,800 00 
1,198 00 


355 00 


3,828 00 


1,006 00 


1,712 00 
201 00 


$-pccets: 


809 00 

- 176 00 
1,582 00 
1,461 00 
2,982 00 
114 00 
678 00 
1,588 00 
678 00 
265 00 
736 00 
1,710 00 
2,447 00 
876 00 
967 60 
366 00 
237 00 
764 00 
1,178 00 
279 00 
1,005 00 
761 00 
687 00 
603 00 
714 00 
785 00 
867 00 
1,439 00 
2,674 00 
761 00 
540 00 
$1 00 
1,202 00 
589 00 
794 00 
837 00 
823 00 


1,142 00 


761 00 
2,051 00 
1,216 00 

356 00 

835 00 


414 00 
82 00 


St 


Sot tee mea Gy FP 


capers ghevie. *) slerenis 


ettsie see eek rabia pethe 


sry aie 0! 0 <0. 6 00. ® 


114 00 


2,947 00: 


413 00 
775 00 
1,767 00 
3,004 00 
79 00 
2,029 00 
982 00 
1,326 00 
2,043 00 
687 00 
589 00 
1,962 00 
1,767 00 
1,176 00 


349 00 
3,759 00. 


988 00 


1,681 00 
197 00 


CC i 


od ee el 6 Yelle: 0) a erie 


Appraisal Sale Price Increased Withdrawn ~ 4 


PUBLIC ACCOUNTS 173 


» File No. nl ees : Name ‘ Appraisal Sale Price Increased Withdrawn 
$ cts. $ cts. $ cts. 
6646 730 PTCA NIT ACIS oh ae eas eh ee 133 00 131 00 
1444 493 Naar 3Cy 6a eben ee oo fa Sten 1,000 00 982 00 
4972 524 Kawaata,; Ben ata. os cee aca 1,200 00 1,178 00 
1608 736 Kawaimoro: Oo cee sue cine ee es 137 00 134 00 
5552 543 RWS al Sakti Duties) Heike a soe es 10,568 00 10,377 00 
2304 548 Wobayashra he. feiss cee othe ae eet 3,100 00 3,044 00 
aoe DDO BOG, USA ES ea Ponca na a 500 00 491 00 
UP ence ee hl IO to Ard 00s x 
Wa STEN omens ee 8,419 3,367 0 
oloas 565 SCOTS Ue Creer eh, eee hs 2,650 00 2,602 00 
Int. 484 517 WOVAHASDY bust pena che on doar nara 258 00 253 00 
5448 G1 GPEC ESO VANES rea ee hoes as a 84 00 82 00 
2296 505 BET e atch EN DD SBE Wig et nmtive A Fi Meee a aii! 1,793 00 1,761 00 
ieee\ 527 Apu at DES? eee Serene 1,105 00 1,085 00 
IMERVATNLOG On Viera emee antes. Oca ets ant 
sie TOO e FN imcmote Hea } 675 00 663 00 
14369 514 Wiipenk ac olem 6 Men! Ae oe ie 2,026 00 1,989 00 
4969 DVL OuaeAN LS a eee heen aries me ‘| 
4975 605 IVE Or ie ee Ou nae aa OR 2,350 00 2,307 00 
4489 . DL GGi a aiaee eae a eee ) 
7294 662 Corse beste ey hr et ae 80 00 ~ 79 00 
3465 738 Motommray Ko yar get ee 80 00 79 00 
3917 549 VE Kant Ao bateser does endiniton. 2,945 00 2,892 00 
661 536 Mursicann ol ceect 2 ear ne es 575 00 565 00 
661 536 Martak sink ie) ee oo Stacia. tack 896 00 880. 00 
13720 537 Miura Baiiced<cs: toh hak ke ncn: 1,407 00 1,382 00 
689 - 645 Mycumuchig ls. iit gaes th oaks: 80 00 79 00 
9062 656 NK ACG. Oxia tae eis hos eae 650 00 O38 00 een 2, 
5551 559 INS KANG M 31065 ERT See Senha es 2,776 00 2,726 00 
11009 518 Naruse. EH. K ioeovenitn tose Ae 4,150 00 4,075 00 
9208 564 PS EES) a he Fs ey ego ee ae ee eae 1,500 00 1,473 00 
9208 564 INGSHICaeM eee ees eres yk 1,000 00 982 00 
4966 541 BN ABIES sccrs stn aie es, wore eae 2,125 00 2,086 00 
3919 525 Nisht,-S3g% cs (rec 1 TEN, Baa eae ae | 1,500 00 1,473 00 
ae 534 Saat RS IS Sas at ae Dea Le 975 90 957 00 
INEST aw ee peat vec gene Ran cree me le Rabe ne 
BSnO( oe ee ee es 500 00 591 00 
5156 542 INS ea eee ae eile cca bk ke 877 00 861 00 
4968 535 Cy Rea INObGL Ere tee do oe Se NG: bree ak 218 00 214 00 
4968 535 ORBINOLO,< Ebates ve oe 417 00 409 00 
13542 539 QUCTTTIING Pe eS Us he ees rey 1,100 00 1 O80* OO) sacra rcs. tr xs 
8837 | 612 River d ie CoalLtd woscuene cunts 5, 142 00 Dy O49 2 OO es a oeeats x 
8837 612 River ish: Gos Litdoc: see oc oe 120 00 EL S200 Ras agen ate x 
8837 612 (Sekiy Fish ne 18; fo BY ee 80 00 TO OORT Se cares x 
6225 BVI asker Mabie earns ates 
ee 526 Ge kr Vanier cnn neue Satara ens « \ 850 00 835 00 
5408 503 SAIL AL eee eeete ee, tae ice os ede 761 00 747 00 
aca 509 (Soe Ser Pe ae ud aes ey A A tata \ 1,135 00 1,114 00 
13808 LSE Dea Rie br Ne ate ae 
1516f 500 PO ABAD lain Sh cea he wguneee S i 1,589 00 1,560 00..........>. * 
5963 504 Rot LG GA we ple Lenk he | aE Pe ae 1,391 90 1,366 00 
AN 497 SA tO aie ro eae, pean nats 3,033 00 2,978 00 
5571 558 Pad a Ne Ro Ret Sapa a aa re PP Oar 1,100 00 1,080 00 
1739 516 (anunene: 2 Se A Se ay oe tea 1,912 00 1,877 00 
1743 VNGRITA NGS 45 ce res eee esa eee ; 
a 529 VOM O CLS Cet enc nes a er cn Suet } 12500 (12.00 
4608 Bot SHO eee eae wot as 875 00 859 00 
9861 — 661 SB IORO Ns Yarewe oh sys eee Geeta Sarees Sia 1,640 00 1,610 00 
5457 501 Buclae Kaa ee te ae 1,268 00 1,245 00 
12885 ype SHOP ABN Terms Reni aloLh cc MN eA Rt Ur eum 912 00 896 00 
6684 550 Taguchi vive cca. tins athek eich | 925 00 908 00 
11164 530 PLA KAN asiitas tery obese, mac eee 2,695 00 2,646 00 
11929 502 (Paden EE eet cciscseer ole oe be 1,032 00 12013" 00 “0k ese ees, ae 
13499 521 PPOrea night i cose gene padlock eee 1,062 00 1,043 00 
3389 WO 0imme LOSHIDI A NIN Gr isc) «rales AT. Aes 2,076 00 2,038 00 
4974 538 Seen a or raaee oae 1,927 00 1,892 00 
4964 ADIPATAOLO EN cela cess. can horas 
eer oe ose Lee Pott rane: eared “a Rg 1,920 00 1,885 00 
4229 531 NOnedae Li tperte. cr een rence 9.4: 1,300 00 1,277 00 
1733 609 Yonemotoy.G ecg. ater sae Oe 1,500 00 1,473 00 
4593 660 N GSUIGA OI A ae ees ets, % 1,512 00 1,485 00 
Int. 1401 492 EY OSTA Coane irices als hain ea 2,092 00 2,054 00 
a 1401 492 Frohne Ste Ry, a ei OS HN \ 3,875 00 3,805 00 
Thuswee ie OSIISa Kea sae rey aes steer 
ee 520 eesommuras DA sce Sagat eas = J 1,570 00 1, 542 00 


* 


174 STANDING COMMITTEE Ng nua es CA ae i mn 
File No. 3 i OF Name Appraisal Sale Price Increased Withdrawn 
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APPENDIX ‘“B” 
ADDITIONAL OFFER OF THE DIRECTOR, THE VETERANS’ LAND ACT, FOR THE 


4 : PURCHASE OF 42 PARCELS OF FARM LANDS FROM THE 
4 CUSTODIAN OF ENEMY PROPERTY 
Bs File No. iets Name Appraisal Sale Price Increased Withdrawn 
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MINUTES OF PROCEEDINGS AND EVIDENCE 
No. 8 


TUESDAY, MAY 20, 1947 


WITNESSES: 


_ Mr. Gordon Murchison, Director, Soldier Settlement and Veterans’ Land 


Act; 


Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of Enemy Property; 
Mr. F. G. Shears, Director Vancouver Office, and Mr. K. W. Wright, 
Counsel. 
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1947 No 


MINUTES OF PROCEEDINGS 
Turspay, May 20, 1947. 


The Standing Committee on Public Accounts met at 11.30 o’clock a.m., the 
Vice-Chairman, Mr. Gordon B. Isnor, presiding. 


Members present: Messrs. Beaudry, Burton, Cleaver, Cockeram, Cote 


(Verdun), Cloutier, Cruickshank, Dechene, Diefenbaker, Fleming, Fournier 


(Maisonneuve-Rosemont), Gladstone, Golding, Homuth, Isnor, Jaenicke, 
Johnston, Kirk, Marshall, Rinfret, Smith (Calgary West), Stewart (Winnipeg 
North), Stuart (Charlotte), Thatcher. 


In attendance: Mr. Gordon Murchison, Director, Soldier Settlement and 


Veterans’ Land Act; Dr. E. H. Coleman, C.M.G., K.C., Custodian of Enemy 


Property; Mr. F. G. Shears, Director, Vancouver Office of the Custodian, and 
Mr. K. W. Wright, Counsel. 


The Vice-Chairman presented the Third Report of the Steering Committee, 
which is as follows: 

It was agreed: 

1. That the next meeting of the Committee be called for today 
at 11.30 a.m. 

2. That Mr. Gordon Murchison, Director, Soldier Settlement and 
Veterans’ Land Act, be heard today in connection with the purchase of 
properties in the Fraser Valley from the Custodian of Enemy Property, 
and their resale to veterans under the provisions of The Veterans’ Land 
Act. 

3. That should an application to appear before the Committee be 
received from the Co-Operative Committee on Japanese Canadians a 
convenient date be arranged for their hearing. 

4. That the Steering Committee recommend that no invitations to 
appear before the Committee be extended to representative organizations 
or persons until applications have been received and considered by the 
Steering Committee. 


On motion of Mr. Burton, the third report of the steering committee was 
concurred in. 


The Committee resumed its investigation into the administration of the 
Vancouver office of the Custodian. 


Mr. Shears filed a copy of the minutes of the Advisory Committee to the 
Custodian together with a copy of the correspondence exchanged between the 
Advisory Committee, the Custodian and the Director, Soldier Settlement and 
Veterans’ Land Act, ‘respecting the sale of 741 parcels of land. 


Mr. Shears informed the Committee that certain typical individual files had 
been furnished the clerk of the Committee and were available to any member 
thereof for inspection. 

Mr. Murchison was called, heard and questioned. 

At 1 o’clock p.m. the Committee adjourned until Thursday, May 22, at 
11.30 o’clock a.m. 

A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House oF CoMMONS, 
May 20, 1947. 


A _ The Standing Committee on Public Accounts met this day at 11.30 a.m. 
_ The Vice-Chairman, Mr. Gordon B. Isnor, presided. 


The VicE-CHAIRMAN: Gentlemen, would you be good enough to come to 


e . now, please. The first order of business is the report from the steering 


~ committee, unless Mr. Burton wishes to make his correction now. 
Mr. Burton: Mr. Chairman, as a member of the steering committee I wish 


a ‘ to draw your attention to an error in the report of the last meeting of this 


— committee. On page 148 where the acting chairman said “I am told that the 
- members of the steering committee who received copies of the report were: 
_ Mr. Burton, Mr. Fleming, Mr. Gibson, Mr. Marshall and Mr. Stewart.” I wish 
to draw the attention of the committee to the fact that the Mr. Stewart should 
be Mr. Stuart, the member for Charlotte not Mr. Stewart, the member for 
Winnipeg. 

x Mr. Fuemine: Mr. Chairman, there is one other error in the minutes at 


4 - page 118. It is in connection with the question I asked of Mr. Shears, I am 


quoting his reference to the list of 17 properties on which spot valuations had 
been taken by the custodian’s office in Vancouver, or at least the advisory 


3 committee. “I see of the 17 properties the offer in the case of 15 is higher 


4 _ than the appraisal and lower in only two cases”. It is quite clear from what 
- follows, Mr. Chairman, there are two errors. It should read “I see of the 


= 17 properties the valuations by the custodian and the advisory committee in 


_ the case of 15 is higher than the appraisal of the Soldiers’ Settlement Board 
> and lower in only two cases”. 
The Vick-CHairMAN: Thank you Mr. Fleming. Now Mr. Burgess, would 


- you be good enough to read the report of the steering committee. 


(See minutes of proceedings). 

The VickE-CHAIRMAN: You have heard the reading of the Peete of the 
_ steering committee of the standing committee on Public Accounts, what is your 
pleasure? 

Mr. CruicksHANnk: Is it George Murchison or Gordon Murchison? 

The Vice-CuatrMAn: I think it would be Gordon. With that correction 
it is in order to move the adoption of the report. 

Mr. Burton: I would move the adoption of the report. 

Mr. Goupine: I second it. 

The VickE-CHAIRMAN: The report is moved by Mr. Burton and seconded 
by Mr. Golding and is presented for approval. 

Carried. 

Mr. CruicKsHANK: I would like to make a correction on the record before 
we start. It is a very minor one but on page 103 of the minutes I am reported 
as having said “Last year, we paid berry-pickers in the province of Baitish 
Columbia as much as we received for the berries in Bene previous year”. It 
should be “years”’. 
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The Vice-Cuairman: Thank you Mr. Cruickshank. Gentlemen, before 
we call on Mr. Murchison, I wish to inform you that Mr. Shears has tabled 
certain minutes and correspondence as requested in the meeting of May 12. — 
The correspondence will be available and obtainable in the clerks office at 
any future time. There is also a considerable number of files regarding indi- 
vidual cases. After Mr. Shears had consulted with the clerk and myself, I felt 
that I should have him place these before us and I was going to suggest to. you 
that these be placed in the custody of the clerk for a period of a couple of 
weeks and they will be available for any member who might wish to look 
them over. They are all individual cases which have been dealt with and are ~ 
now closed. Would you care to make any further statement in connection 
with them Mr. Shears? . 


Mr. Surars: Mr. Chairman, if I might have just a minute or two before ~ — 
dealing with those files. The matter of assessment has been mentioned on 
several occasions to this committee. A committee member disagreed with my 
statement in which I said there is an assessed valuation and a valuation for 
taxation purposes. I have had that checked up both in the municipalities of 
greater Vancouver and in Vancouver and I really find my statement is correct. 
The assessment figure in every case covers the full value of the poreptry at 
which the real estate and improvements is valued by the assessor. Then, 
for taxation purposes, the full value of the land is taken and then a percentage, 
usually 50 per cent, is deducted. In that connection it simply amounts to a 
higher percentage as far as the mill rate is concerned. I would like to have it ~ 
on the record that any time I have mentioned figures that the assessment, 
from the assessor’s point of view, covers the full value of the property. There 
is just one other thing. I was asked if other assets were being administered 
in the Vancouver office, exclusive of the property of evacuees, and I said there 
were such assets being administered. I mentioned that there were some assets 
in the hands of liquidators but I find that I did not mention the amount to 
the credit of the enemy accounts in Vancouver. For the record these are 
the approximate figures for all assets now on hand. We are holding presently 
a credit to evacuee accounts of $820,000; we hold bonds for evacuees of $250,000; 
we have a credit to enemy accounts of $1,150,000; we have bonds belonging 
to enemies of $320,000; cash in the hands of liquidators amounts to $250,000; 
bonds in the hands of liquidators amounts to $560,000; outstanding payments 
not yet due on the sale of timber limits $300,000; making an over-all total 
of $3,650,000. 

Then making reference to the files which are on the table before me I shall 
explain that I was asked to secure these various files from the Vancouver office 
in case members of the committee might like to see them and to see how the 
records are kept. There are files in connection with eight Japanese covering 
areas in Vancouver, New Westminster, Coquitlam, and Port Alberni. There is 
a file dealing with fishing vessels and a file dealing with chattels. In this 
particular case this is a file of one Japanese. It is in seven sections. I admit 
it is large but we have hundreds of files where the individual Japanese 
correspondence and the taking care of his affairs has needed files of that size. 
Files of that nature are quite average. Then, of course, there are a few which 
_are relatively small, where the assets of the Japanese were not of very much 
consequence, that is in amount. Just for your information I would like to say 
this. These files where real estate in concerned have a section at the back in 
which the documents relative to real property are kept. For example there is 
the search of title, the search of the encumberances, and the rental agreements. 
There is a statement regarding taxation, the sale, and all the documents relative 
thereto., They are all filed together in that particular section of the file. Then 
I would like also to mention that in the front of the file we have what we call 


ne) 


aa hss 


Tg ie 


as 


ee IN eee) ee eT 


fe arti uate a a 


aia ani it Weed 
‘ z - ? 


a ee 


. PUBLIC ACCOUNTS Yi 


brief summaries of the complete file, using, as a matter of fact, different colours 
_ of paper. The white one is really a paper summary. It just gives a brief history of 
what will be found in the file relative to the administration of the property. 
That is to say it includes information as to how it was sold, to whom it was 


sold, and the basis of the sale, and what happens to the funds. Then there is 
another colour where we deal with fire insurance, and the question of liability. 


This file reveals no claim against the Japanese in this particular case. There 


is what is called the personal summary in the file which covers life insurance, 
accounts receivable and any shares and so on which he may have held. The 
yellow sheet is the chattel summary, which indicates the chattels that were left 
in the district, how they were handled and how they were disposed of finally. 
I thought I would just mention that so that if you were looking at these files 


- the first thing would be to look at the summary at the top of the file. I may 


say that in some cases you will find that it states the Japanese has acknowledged 
receipt of the money that has been sent to him and in fact in quite a few cases 
the Japanese have expressed entire satisfaction with what the custodian has done 
on their behalf. I will admit that is not always so but there are quite a number 


_ of cases where the Japanese have expressed definitely their satisfaction in regard 
- to the handling of their affairs. These files came to me and were immediately 


sent over to Mr. Burgess. I have not gone any further than just to look at them 
and to see the summaries on the top. I have not studied the files at all and so 
they come to me just as they will come to you as typical files which are in use 
in the Vancouver office. 

Thank you, Mr. Chairman. : 

___ The Vicre-Cuatrman: Thank you, Mr. Shears. Perhaps, gentlemen, I should 
explain these files are here today because of an inquiry made by members of 
the steering committee so that they would be available for study if required. 
Now is it your wish gentlemen to hear Mr. Murchison now? 

Mr. Fiemine: Just before we go on to that, I take it Mr. Shears is going 
to be available for further questioning after we have heard from the Department 
of Veterans Affairs. 

The Vicn-CHAIRMAN: Yes, as Doctor Coleman stated at a recent meeting 
he will be available until the whole matter is cleared up. 


Gerdon Murchison, Director of the Soldiers’ Settlement Board and 
the Veterans’ Land Act, called: 


The Wrrness: Mr. Chairman, and gentlemen, I find myself in a room this 
morning with which I am fairly familiar, although I see some newer faces around 
the table. I have many happy recollections of meetings which I attended before 
parliamentary committees in this room and I am happy indeed this morning, - 


_ Mr. Chairman, to have this opportunity of appearing before your committee. 
I hope that I may be able to clear up any doubts that may be in your minds 


as to the manner in which the responsibilities and the duties of the department 
which I have the honour to head were carried out with respect to Japanese 
property. In a matter of this importance, sir, I have felt it desirable that I 
prepare a statement for presentation here this morning which I think will give 
the committee a good idea of the main background upon which the activities 
were undertaken, together with an outline of the activities as they proceeded. 
I will, therefore, with your permission, Mr. Chairman, present this statement 
to you. i 


& 
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I do not know what other witnesses said to this Committee, because I was 
not present during their testimony nor have I had the time to read the records 


of your proceedings. 


For these reasons it may be that some 2 of the things I say will be largely a em 
repetition of things you have already heard. But in order to present a cohesive _ 
outline of my association with the appraisal, the purchase and resale of lands 
formerly owned by people of the Japanese race, it is necessary for me to out- — 


line the background upon which these activities were undertaken. 


At the time I was asked and empowered to take an inventory and carry — 2 
out an appraisement of these Japanese lands, the coastal areas of B.C. were in ~ 
a position of some peril. All over the world the war was going extremely well _ 


for our enemies. 


‘In the Spring of 1942 there was considerable anxiety as a result of reports - 
of Japanese activity in the North Pacific. Lieutenant-General K. Stuart, Chiel # 
of the General Staff, went to the Pacific coast and himself assumed the duties =o 


of General Officer Commanding-in-Chief Pacific Command. 


The Japanese invaded the Aleutian Islands in June 1942, opening the 4 
offensive with air attacks on the American base at Dutch Harbour on 3rd and 4th =~ 
June. They landed troops on the Islands of Kiska and Attu on 7th June and pro- 


ceeded: to set up defences and establishments there. 


On 20th June shells fell on Canadian soil when an enemy submarine fired | . 
at the wireless station and light at Estevan Point, Vancouver Island. This = 
naturally caused much anxiety on the west coast. Tn September Major-General 


G. R. Pearkes, V.C., formerly Commander of the 1st Canadian Division, 


returned from England and took over the appointment of G.O.C.-in-C. Pacifie 


Command, relieving General Stuart. 
During this period of danger units of the R.C.A.F. were sent forward to 


reinforce Alaska and took part in the air offensive which the United States air <4 


forces conducted against the Japanese in the Aleutians. 


The threat to the Pacific coast was removed when United States forces a 
recaptured Attu, after fierce fighting (May, 1943), and when a combined United _~ 
States-Canadian expedition arrived at Kiska to find that the Japanese had  - 


evacuated the island (15th August, 1943). 
These conditions did not impress me or responsible members of my staff 
that the spring months of 1942 was the time to take an optimistic view of the 


value of Pacific coastal real estate, Japanese or otherwise. I venture to say 


there was no man living who could accurately forecast how long the war would 
last nor what the precise outcome would be. 

If I recall correctly approximately ten months elapsed between the time 
the decision was made to evacuate the Japanese people from the defence area— 
and the time the actual evacuation was completed. 

I have some recollection of the difficulty in finding or providing Henne for 
these people in other parts of Canada. In the meantime it became known that 
Japanese land owners—in the certain knowledge they would be obliged to 
leave the defence area, were making emergency rentals of their properties. 
Having regard to the uncertainty as to how long the war would last—and to 
the specialized type of agriculture for which these lands were being used by 


their owners—it appeared a practical certainty that future trouble was in the | 


making if rental agreements or term sale agreements negotiated by the Japanese 


were not brought under control by competent authority. I might mention here 


that the British Columbia Security Commission lacked the authority to deal with 
this aspect, and the official custodian was not empowered to deal with the land 
until the owner had been actually evacuated. 

I think this committee will have a better appreciation of some of the 
problems involved when I tell you that these Japanese farm properties averaged 
a little less than 14 acres in size and with an average of slightly more than 5 
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‘acres under ate There were greenhouses with an aggregate of 450,216 
- square feet of glass, used mainly in the production of tomatoes and cucumbers. 


There were poultry houses sufficient to accommodate 190,000 birds. There was 


a total of approximately 1,850 acres used for the production of small fruits, 
rhubarb, asparagus and hops—fully 50 per cent of this acreage was in straw- 
berry plantations. Agriculture of this type requires a great deal of hand labour 

_and patience, which is characteristic of the Asiatic people. But in their absence— 


_ it seemed highly problematic that there would be sufficient labour available 
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to maintain such properties—and particularly because of the attractive rates 


of pay for labour required in war industry. 


So here was another factor which indicated that caution was needed in 
appraising these properties. 
Added to this was the fact that there was an annual municipal tax bill of 


approximately $40,000 to be paid regardless of who operated or occupied these 
_ lands and regardless of whatever revenue might be derived from rentals. 


~The appraisal of real estate is not an exact science. It is at best an 
expression of opinion based on factors which create or diminish dollar values. 
We did not appraise these properties from the standpoint of their potential 
speculative real estate yalue—or of their speculative value for sale during the 
war to persons in Canada who were participating in the financial prosperity 
produced by a state of war. We appraised them ag the accredited agents of 
the Dominion Government to determine what in our judgment was the value 
of these properties, having regard to the hazards and uncertainties which existed 
in the early months of 1942. I submit that the appraisal made of these lands 
placed the Dominion Government in possession of a safe index upon which to 
determine the equity of the Japanese owners when they were evacuated. It 
provided a sound reflection of the problems that would inevitably be encountered 
if the lands were held under administration for an indefinite period and it 
provided an index to the compensation that might be paid to these people if a 


programme of liquidation were decided upon and sales made at prices less than 


appraised values. 
The appraisal work actually commenced on May 4, 1942, and by the end 
of August 1942 the work had been practically completed. By ‘that time 939 of 


_ these properties had been examined, with an aggregate appraisal of $1,059,419. 


At this point I should like to make it clear—if this has not already been 
done by previous witnesses—that order in council P.C. 5523 of June 29, 1942, 
authorized the Director of Soldier Settlement to make this appraisal and also 
empowered the Director “to refuse to approve or approve either unconditionally 
or subject to such terms or conditions as to him seem fair and reasonable, the 


' purchase, sale, lease or other acquisition or disposition, or any agreement there- 


for, of any agricultural land in a protected area of British Columbia owned by 
any person of the Japanese race or by any Japanese Company”. 

I think it is proper for me to say that the Dominion Government considered 
such control advisable to guard against private individuals or Japs trafficking 
in these properties and to enable the appraisal agency to carry out its work in 
an orderly fashion. 

As an illustration of the need of control of this land I mention a situation 
which existed in the area surrounding Mission City. Here it was found that 
some 224 Japanese farmers were members of a co-operative marketing and 


shipping agency. The majority of the share capital of this co-operative was 


owned by these Japanese farmers, and under the terms of their membership 
there was a clause by which they were bound to deliver their total product ic 
the co-operative or expose themselves to rather severe penalties. It appeared 


that immediately following decision by the Dominion Government to evacuate 


the Japanese, the management of this co-operative (which for all practical 
purposes centred in a certain white man, since deceased) by arrangement with 
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the Jap shareholders—took immediate action to rent Japanese farms to white 


people under terms which, to say the least, were somewhat novel. The arrange- ay 2 


ment was that the co-operative borrowed funds from the local bank and after 
arriving at the rental consideration in each case the Jap owner was paid one- — 
half of the rental consideration in cash and given a post-dated cheque for the 


balance. In turn the tenants gave the co-operative promissory notes for the 


total amount and these notes were in turn endorsed by the Jap owners. The 
rental agreements contained a clause obligating the tenant to deliver all his 
1942 and 1943 product to the co-operative. Because of the inexperience of some 
of these tenants—or because of some misrepresentation or misunderstanding as 
to the actual acreages in production crops—or because of unfortunate climatic 
conditions which occurred during the crucial growing and marketing period, 
considerable dissatisfaction resulted among the tenants. So far as I am aware 
the Bank and the co-operative came out of the deal in good order due to the 
careful administration of the Custodian. But the tenants did not fare so well. 

It was administrative problems of this character which doubtless had some 
bearing on the Government’s decision to proceed with a general programme of 
liquidation of Jap assets including these farm properties. This decision was 
embodied in P.C. 469 of January 19, 1943, and I wish to emphasize that the 
first operative clause of that order in council revoked the authorities which had, 
up to that time, vested certain powers in the Director of Soldier Settlement. 
There were obvious reasons why these powers should be withdrawn, namely, 
that if the Director of Soldier Settlement and the Director the Veterans’ Land 
Act (who were one and the same person) was to take any official interest in the 
purchase of any of these lands for the purposes of the Veterans’ Land Act, he 
could not very well occupy the position of both judge and jury. 

Another point which I wish to emphasize to this Committee is that when 
the Director of Soldier Settlement was instructed in April of 1942 to proceed 
with the appraisal of these lands there was no Veterans’ Land Act on the statute 
books of Canada. It was enacted as of August 1, 1942, but there was no 
Director appointed until November 25, 1942. It would be preposterous to 
assume relationship between the appointment of a Director to administer an 


Act which would have effect all over Canada—and the liquidation of Japanese | 4 


lands. 
I am not so naive, however, as to suggest to this Committee that the 
Director the Veterans’ Land Act was not in a good strategic position from the 
standpoint of acquiring some of these lands for Veterans’ Land Act purposes. 
From this point on my position and activities can be stated very simply. 
Examination was made of the inspection reports of 1942. We disregarded those 
we deemed to be quite unsuitable or beyond the scope of the Veterans’ Land 
Act, such as greenhouses or other types of property which were of considerable 
value and involving a lot. of administrative difficulty. Our selection narrowed 
down to 768 parcels, which carried our valuation of $867,021. We included 
a few which we might just as well have eliminated but there was the minimum — 
or no improvements on them. I make no apologies for offering the custodian 
$750,000, or $117,021 less than the appraised value. I did not know how long 
the Veterans’ Land Act would have to hold them or what the overall future 
problems would be. The custodian on the advice of his advisory committee, 
declined to accept this.offer and in June 1943, I made a final offer of $850,000 
which was accepted. When it came to taking title from the custodian it was 
found that some 41 properties had to be dropped from the deal for various 
reasons, such as the Jap owner having died and his affairs being administered 
by the official administrator. In some cases title difficulties were encountered 
or in others the encumbrances were in excess of the purchase price. I under- 
stand these properties were subsequently sold by the custodian elsewhere. It 
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was one of the conditions of my offer of $850,000 in June, 19438, that this price 
would include rentals collected by the. custodian for the year 1948. These 
collections amounted to approximately $41,800. Payment of this sum to the 
director was asked for because the director the Veterans’ Land Act assumed 


liability for municipal taxes from January 1, 1943, and the taxes for that year 
were reported to be approximately $40,000. 

It subsequently developed—November, 1943—that we purchased from the 
custodian an additional 12 parcels on the mainland and 33 on Vancouver 
Island and other gulf islands. The price paid for these additional properties 
was $45,812. Our appraised value was $46,747. 

_It required quite a period ‘of time to obtain title in fee simple for each 


_ parcel of land, and payments to the custodian were made only as registerable 


titles were secured. This was spread over a period of approximately nine months. 
It was firm administrative policy—approved by my minister—that these Jap 
lands should be withheld from sale to veterans until men who were serving 
overseas had a chance to get home and have an opportunity to buy them. 
There were practically no veterans established under the Veterans’ Land 


_ Act until the close of hostilities in Europe, which was in May, 1945. Thus we 
had these properties under administration for a period of approximately two 


years before we started to sell them. 
In making plans for the sale of these lands to veterans—it has been deemed 
advisable to subdivide some of the larger parcels into two or more units and 
also to consolidate two or more of the smaller places into a single unit. 

As of April 30 it was reported to me that 216 of these places have been 


sold in their original identity—100 more in the same category have been 


tentatively sold. 123 of the original units have been broken up into 394 units 
and of these subdivided places, 213 units have been sold and 75 tentatively 
sold. All these sales were to veterans. In other words, 604 Canadian veterans 
have been taken care of, and there is sufficient land left to take care of approxi- 
mately 400 more if they are interested in what we have to offer. 

Here I want to emphasize to this committee that sales made to veterans 


were at the prices paid by the director as provided by Section 9 The Veterans’ 


Land Act. I hope that statement will put an end to any rumors or suspicions 
that the government—through the agency of the Director the Veterans’ Land 
Act, has been doing any profiteering at the expense of Canadian veterans. 

Sale has been made of a few parcels to non-veterans. They were as follows: 

1. A property consisting of approximately 78 acres sold to a religious order. 
The cost to the director was $4,725. The sale price was $5,500 cash. This 
sale was in accordance with Section 22 of the Veterans’ Land Act, which author- 
izes the director, among other things, to sell land which is at his disposal for sale, 
for religious purposes. 

2. A parcel containing 100 acres on Salt Spring Island in the Gulf of 
Georgia. This property consists chiefly of rocky wooded hill, without any 
improvements. It could be used as a base for a commercial fisherman or as 
a firewood proposition. The director bought it for $245. There was no 
demand for it by veterans. It was advertised for sale by public tender—four 
offers were received ranging from $750 to $2,000. It was sold to the highest 
bidder under authority of P.C. 5285 of January 3 this year, pursuant to Section 
21 of the Veterans’ Land Act. 

3. Three bush lots comprising approximately 38 acres 5 miles from 
Haney B.C. These were undeveloped places which had been logged off years 
ago and growing up with fair sized second growth softwood interspersed with 
stumps. The director paid $433 for these parcels. There was no demand by 
veterans. They were advertised for sale by public tender and brought a price 
of $3,050. This price doubtless reflects the demand there is at the present 
time for any kind of small logs and firewood. 
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There may be some differences of opinion as to the sales policy paicted 5 


by the director, having regard to the rapid rise in real estate values in the area 


centering on the largest Canadian city on the Pacific coast—once the perils 
of war had ‘abated. I have three principal observations to make on that point — 
if any one cares to raise it; 

1. When these lands were purchased I was acting for te Dominion Gece: 
ment in the capacity of a trustee looking to the long range interests of Canada’s 
fighting men who were overseas. It would have been a breach of the trust 
reposed in me to recommend a general increase in sale prices to correspond 
with local inflation. 

2. The great majority of these Jap lands require substantial repairs ms the 


more or less ramshackle buildings before they are habitable, or new homes — — 


have to be built. The cost of construction nowadays is just about double pre- 
war costs. The Director and veterans and members of this Committee have a 
pretty clear appreciation of this and in my judgment the cost price to the 
Director of the improvements needed, plus the cost of the land—will produce 
a sale price to a veteran which is as equitable as it can be made under present- 
as conditions. 
3. The Japanese farms are by no means the only properties acquired by the 
Director the V.L.A. prior to the commencement of active settlement of veterans. 
Lands were purchased all over Canada at close prices which a couple of years 


later could have been resold in the open market for very considerable increases— 


but they weren’t—they were sold to Canadian veterans at cost to the Director, 
as provided by Section 9 of the V.L.A. 

In conclusion—may I say a word on behalf of the branch of the Public 
Service which I have the honour to head. 

Regardless of some criticism we get now and then, and I suppose some of it 
is merited—there has developed over the past twenty odd years a considerable 
degree of both Government and public confidence in the reliability, rugged: 
honesty and efficiency of these people in matters relating to land and land values. 

Commencing in the early twenties this staff was designated as the land settle- 


ment branch of the Department of Immigration and Colonization. During the ~ 


tough thirties it was this organization that was mainly called upon to service the 
appraisal requirements of Boards’ of Review under the Farmers’ Creditors’ 
Arrangement Act of 1935. Many thousands of farm properties, all over Canada, 
were inspected and appraised for that purpose. During the war we were fre- 
quently called upon by the Department of National Defence to assist and advise 


on land matters of considerable magnitude. We represented the Dominion a 


Government in acquiring the freehold lands required for the construction of the 
Alaska Highway. During and since the war we have purchased many millions 
of dollars worth of real property for the establishment of Canadian veterans. I 
mention these things to this Committee to indicate that a great fund of practical 


knowledge and experience was brought to bear on the part assigned to us in © 


connection with Japanese lands. 

Acting for the Dominion Government, we examined this situation in a 
spirit of realism—justice and equity for all parties concerned. We were con-_ 
siderate and prudent in our estimates as became those who were asked to under- 
oe oe responsibilities of this nature during the grim and perilous days 
O 


When that duty had been ee in good faith we proceeded to act 


in equally good faith on behalf of Canadian veterans by buying these lands at | 4 


the fairest price we could obtain. 

I submit that, in the circumstances, the Japanese people were dealt with 
justly and equitably. The Canadian public was protected and Canadian veterans 
have been given whatever advantage arose from the purchase of these lands in 
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the midst of a great war which, but for the grace of God and our fighting men 
and allies might have lasted much longer and turned out quite differently than 
it did. 


The VicrE- Crane Gentlemen, the witness is yours. 


By Mr. Fleming: 

Q. May I ask a few questions, Mr. Chairman? 

Taking the last part of the evidence tendered by Mr. Murchison, first, I 
would like to ask a few questions with reference to the disposal of the properties. 
First of all you mentioned the cost of construction. What works of construc- 
tion were undertaken on those lands by your department before the sale to the 
veterans, if any?—A. I could not answer that question precisely. That is a 
matter on which I would have to make inquiries. I believe that a limited number 


of those Japanese lands were used in the development of small holdings and I 


: 


judge few houses were constructed before the property was made available for 


sale to the veterans. In other cases single units sold to veterans would provide 


for the cost price of the land plus a loan necessary to carry out the repairs to 
existing buildings and for the construction of a new home. 
Q. In each case, I take it, you have a record of any expenditures made and 


its inclusion in the sale price to the veteran?—A. Yes, sir. 


Q. Now we have, as appendix A to the proceedings of the last meeting 
of this committee, at pages 163 and following, a list of the properties that were 
included in the sale to your department. Could we have the corresponding 
information with reference to those properties inserted on the list to show inclu- 
sion of any cost of construction work done by your department? That, I 
take it, could be prepared Mr. Murchison?—A. That could be prepared. It 
might produce a little bit of confusion in cases where it is found that say parcel 


~ number 148 on the list and say another one a good deal further down in the 


schedule were combined in one unit and a loan approved for the price of the 
land and the improvements required. 

Q. Well I do not want to take time on it now because obviously you have 
not the information in these individual cases but I think the committee would 
like to have that. Now turn for a moment to those sales of other properties 
which you made. The first property was sold pursuant to section 22 of the 
Veterans’ Land Act to whom?—A. To a religious order, the Westminster Priory. 

Q. Would gou give us the two prices on those? You went pretty quickly 
over them and I did not get a note of them.—A. The cost price was $4,725 and 
the sale price was $5,500. 

@. And the date?—-A. I have not got the date but I recall it was late in 1946. 

Q. The next one? Were those all sold at public auction? Has there been 
any advertisement?—A. Not respecting the first one that was sold to the religious 
order. 

Q. There was no auction?—A. No. 

Q. Just private negotiation?—A. It was sold to the religious order under 


_ the authority of section 22 of the Act and approved by the minister. 
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Q. And the next one?-A. There was a parcel of 100 acres on Salt Spring 
Island bought for $245. It was advertised for sale by public auction and the 
four offers received ranged from $750 to $2,000. It was sold to the highest bidder 
on January 3 of this year and it was confirmed by order in council. 

Q. Then the last, the bush lots you bought for $433 and sold them at what? 
—A. They were sold for $3,050. 

Q. At public auction?—A. Yes. 

Q. Now having regard to the fact that you made an offer in 19438 and it 
took nine months to get the titles, you did not begin to sell the properties until 
two years later? Do you say it was necessary for you to have acted in 1943 to 
acquire the properties?—-A. How is your question put? 
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Q. You have referred to the long delay before you began to make sales. ; 


of these properties to the veterans?—A. That is right. 


- Q. Was there any occasion to have acquired those properties so early? 4 


What you did in 1942, or at least what was done in 1942 through the agency of 


that order in council, was to blanket these properties so that they could not be — : 


sold to anybody else? That is correct, is it not?—A. That is right. 


Q. The values were made, as you said, when the war was at its darkest in. 


1942. The properties were purchased in 1948, but you did not begin sales to 


veterans until the conclusion of the war?—A. That is right. That was the general ~ ‘ 


policy all over Canada. ; 
Q. In other words you were acquiring properties at that time with a view 


to reselling them sometime later. In this case it was two or three years later?— — 


A. That is correct. 
Q. Now what about your procedure in approaching this question. We will 


leave now the resale but I want to address this question to you. You purchased, ~ 3 


on behalf of your department, seven hundred and forty-one Japanese farms. You 


view that purchase, I take it, with some satisfaction in view of what you have 4 


said this morning.—A. J certainly do. 


Q. And I suggest to you that the valuation was admittedly a conservative. 


valuation as made in 1942 by your appraisers?—A. I think I have so stated. 


Q. It was a conservative valuation, made with a view to purchase of the 
properties—A. No. 


@. What was the basis of the original appraisal?—A. As I said in my ~— 


evidence, I can perhaps find it here if you will wait. 
Q. Well you probably can give that to us?—-A. We appraised them as 


accredited agents of the Dominion of Canada to determine what, in our judg- ~ 


ment, was the valuation of the properties having regard to the hazards and 
uncertainty which existed in the early months of 1942. 

Q. Yes, with a view to what?—A. Establishing an index, a safe index, upon 
which to determine the equity of the Japanese owners when they were evacuated. 
It provided a sound reflection of the problems that would inevitably be encoun- 
tered if the lands were held under administration for an indefinite period and it 
provided an index to the compensation that might be paid to these people if a 


program of liquidation were decided upon and sales made at prices less than 


appraised values. 


Q. You had in mind as one purpose that the appraisal might be used for 
the sale of these properties?—A. Yes, of course. 


q. And purchase of them by your department?—A. I could not say that, sir, 


because at that time there was no Veterans’ Land Act in existence and there had 
been no director appointed. 


Q. Very well. Now you say the work of appraisal commenced on May 4, 
1942? I think that is the date you said.—A. That is right. 


Q. And it was completed by August of 1942. Now the order in council 


under which you were proceeding, P.C. 5523 was not made until June 29, 1942? 


—A. That is right. 

Q. You were ahead of the gun on the appraisal?—A. I was acting in 
accordance with instructions from the dominion government. 

Q. Your minister instructed you to proceed?—A. Yes, and he said the 
necessary statutory authority would be provided as quickly as possible. . 

Q. And were the instructions that you received at that time to the effect 
that you have quoted in your evidence?—A. No, our instructions were to carry 
out an inventory and appraisement of those properties. 


Q. There was no indication as to the basis of the appraisal or the purpose 


of it?—A. No, as appraisers we faced the realities as we found them on the 
eround. 
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Q. When you came to make your offer in the spring of 1943, your appraisals 


were then almost a year old, were they not?—A. Yes. 


Q. And what had been the direction in which land values in the Fraser 
Valley area had been moving in that year?—A. Well I should say that the peril 
on the Pacific coast had pretty well abated by midsummer in 1943 and conse- 
quently that would have an effect on improvement of land value in that 
particular area. Of course there was a great influx of war workers and other 
people to the Pacific coast at that time who were finding difficulty in securing 
housing. There was a tremendous demand for accommodation by those people 
and that would have an inflationary effect. Possibly it would have been 
temporary. 

Q. That does add up to this fact that valuations in the area in question 
had advanced between your valuation in the spring of 1942 and your offer in 
the spring of 1948?—A. I should not be surprised. 

@. And your original offer was for substantially oe than your own 
appraisal?—A. That is right. 

Q. Now does that suggest to you that you were proceeding on the basis of 
the appraisal and that you were seeking to make a good buy on behalf of your 
department?—A. I was just seeking to make the best buy I could on behalf of 
the department and the boys who were fighting overseas and I considered in 
making the offer of $750,000 cash, that that amount of money was entitled to 


some respect. It was not accepted and I made a final offer of $850,000. In other 


words I made the best deal I could for those men. 

Q. In other words you bought at the lowest price you could for the reasons 
you have given?—A. That is right. 

Q. You bought at the lowest price you could, that is a fair statement?— 
A. Yes. 

Q. So far as the interests of the owners are concerned, it is fair to say that 
you left it to the custodian to protect those interests as vendor in the trans- 
action?—A. Yes. 

Q. The protection of the Japanese was his concern, and it was not your 
concern? I take it your principal concern was to get the farms at the lowest 
price you could get them?—A. That is right. 

Q. And you had representatives from your department present at some of 
the meetings in Vancouver? I mean the meetings of the advisory committee who 
the custodian appointed to advise him in connection with the liquidation of 
the properties?—A. Yes. I had an advisory committee to advise me, the same 
as the custodian had an advisory committee advising him. 

Q. You had your representatives present at the meetings when these matters 
were discussed?—A. That is right. 

Q. And I take it you may not be personally familiar with the course of 
those discussions in those committees or the reasons which interested the 
committee appointed by the custodian? That was not your concern I take it? 
—A. No. 

Q. Now on the basis of your valuation, at one point in your evidence, if 
I am correct, you said farms were not to be valued from the point of view of 
their potential value or valuation for resale but, the valuation was to be made 
having in mind the hazards and uncertainties which existed in 1942?—A. That 
is not just what I said. 

Q. Pardon?—A. I said we did not appraise those properties from the stand- 


point of their potential speculative real estate value or of their speculative value 


for sale during the war to persons in Canada who were participating in the 
financial prosperity produced by a state of war. 

Q. Yes, and you proceeded to do what you did under the protection of an 
order in council which, in effect, took those lands out of the public market 
entirely?—-A. I had the appraisal made but the decision was reached by the 
dominion government as to what was to be done with them. 
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@. The lands were never taken out of the scope of that blanket order in 
council until this sale was completed?—-A. Oh yes. ) 

Q. Will you give the date?—A. Yes. 

@. We are referring now to order in council P. ©. 5523 of June 29, 1942, 
are we not?—A. Yes, and P.C. 469 of January 19, 1948. a 

Q. Yes, that authorized liquidation did it nein Yes. J think if-you ~@ 
read the order and if you have it before you you will find as I said the first 
operative clause in it revoked the authorities which had up to that time vested 
certain powers in the Soldiers’ Settlement Board. 


Q. Yes, but you are familiar with what the custodian was doing with . 4 
respect to those properties and no public offer was made of any of those properties __ 
before you completed the purchase of those properties? That is correct, is it 


not?—A. As far as I know, but I cannot be absolutely sure on that because 
I do not know just what properties the custodian disposed of in the interim. — 
Q. If you do not know I will not pursue the question because we can get 
the information from another source. You concerned yourself with your side 
of the transaction?—A. Yes. 
@. And your interest as you have reece was to get this property at the 
best price you could?—-A. Yes. 


By Mr. Cockeram: 


@. Mr. Murchison stated that 604 veterans had been established and had 
purchased property and there are still 400 more properties to be disposed of. 
Could Mr. Murchison tell the committee what was received for those 604 pro- 


perties that have already been sold?—A. I have not got the figure before me — j 
but I assure you that the places were sold at their cost to the director, that — 


is the price we paid to the custodian. 4 
Q. I think we should have that figure—A. I can get it for you but I have not 
got the figure here. ; 


By Mr. Stewart: 


Q. Mr. Chairman, arising out of what Mr. Murchison said I take it when 
you want to value this property on the coast that you did not believe the 
Japanese were going to win the war, otherwise you would have placed a value of 
nil on those properties?—-A. Will you state that question again sir? 

@. I take it, when you valued those properties first in 1942, you did not 
believe the Japanese were going to win the war?—A. I should say in reply, 
and I am not trying to dodge the question, that we had the same hope as the 
rest of the allied world that ultimately we were going to win but we did not 
know when nor under what conditions. 

Q. But you were not optimistic about this state of affairs?—A. No. 

Q. And that lack of optimism might have had some effect on your judgment 
as to the value of the lands?—A. Certainly it would. And very necessarily it 
should have had some effect. 

Q. So the valuation you arrived at was not necessarily the true value 
from the point of view of those who were working on it?—-A. Not if the people 
were going to be evacuated and the government was to be faced with the great 
problem of administration and security and the specialized type of agriculture 
for which there was an inadequate labour force available. That would be an 
entirely different set of conditions. 

Q. But from the point of view of those who had the land at that particular 
time, the value you placed on it would probably be lower than that which they — 
would place on it, and it was certainly lower than the assessed value?—A. Of 
course the assessed value is only an index of the taxation that the sft: 
requires. | : 
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_ Q. Have you any knowledge of the value placed on this land by the custodian 
or the agents of the custodian?—A. Not the details but I recall when my first 
offer of $750,000 was made that representatives of the custodian’s advisory 
committee made a spot check on possibly a dozen of those properties and on 
that basis advised the custodian that in their judgment my offer was too low. 

Q. So in the opinion of the custodian the lands were valued at more than you 
would give?—A. I do not know what the custodian valued it at but apparently 
it was more than $750,000. 4 

Q. Now you say you bought the land at the lowest price and you also 
said you approached the whole problem from the point of view of realism, 
justice, and equity, which is right and proper; but justice and equity has 
occasionally more than one face. Which point of view were you approaching 
from? Was it the equity of the owners of the land or was your department 
getting the best possible buy? 

Mr. GooprrHAM: Are you speaking of the appraisal by the Soldiers’ Settle- 


~ ment Board or the purchase price? 


By Mr. Stewart: 
Q. The purchase -price?—A. When it came to the matter of purchase I was 


-not concerned with anybody’s welfare but the veterans for whom I was buying. 


Q. Therefore, your approach to the whole problem had nothing to do with 
what the owners might be considering was their value? You were not approach- 
ing it from that particular point of view—A. When it reached that stage my 
intention was to acquire those lands at the best price I could, knowing that it 
would eventually be sold to veterans. 


By Mr. Smith: 

Q. I have a couple of general questions. In answer to Mr. Stewart you 
said the assessed value was only an index of the taxes the municipality requires. 
You did not mean that, did you?—A. I did not get your question, sir. 

~~ Q. You stated, in answer to Mr. Stewart, that the assessed value of the 
land was only an index of the taxes the municipality required. You did not mean 
that, did you?—A. Yes, I did. 

Q. Well let us assume that the assessment 1s low. You could raise the mill 
rate and get the same amount of money could you not?—A. That is right. -. 

Q. So the assessed value is not the only index?—A. The assessed value 
has a relation to the mill rate, yes. | 

_ Q. But all you have to do is to raise the mill rate on a low assessment to 
get the same amount of money that you would if you had a high assessment 
and a low mill rate so that the mill rate, perhaps is an index of the tax. 

Now only a general question about the method of assessment. I may say 
that I appreciate your efforts in doing what you could for the returned men but 
you said to Mr. Fleming a moment ago that these hazards were there. Did you 


in 1942, find any depreciation in the value of sales of real estate in the Fraser 


Valley? In fact were they not advancing in 1942 in the Fraser Valley?— 
A. We had not entered the market at that time to buy any real estate. 

Q. In valuing any real estate there are a couple of books which you can 
get on the matter?—A. Certainly. 
~ Q. Whether they are any good or not, there are some books published on 
real estate valuation. Is not the main ground for valuation the sales of similar 
property in the area? Is that not accepted as one of the main grounds?— 
A. That is one. . 

Q. All right, and you discarded that.—A. I did not say I discarded it. 
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Q. I think if you look back Airateh your evidence you will find that, os aS 
at least that is what I understood. You did not bother about sales?—A. ‘We ; 


did not pay any attention to sales. We were dealing with what we considered — 4 


to be the equity of the Japanese having regard to the problems confronting the 
dominion government in looking after these lands. 


Q. You did discard any evidence of other valuation or sale?—A. It was — 4 


not taken into account. 
Q. Then my word is discard. It was not taken into account?—A. That is 
correct. 


Q. Then in all valuation of land, speculative value is another element?— Z 4 


A. Yes. 

Q. So that you discarded the two main elements in valuing these properties? 
Correct?—A. Well, as I indicated in my general statement we did not consider 
speculative value of real estate on the Pacific coast very much at the time in 
view of the conditions which existed. 

Q. I will use your words. You did not take into account Asis of those 
elements in making your valuation?—A. No. 

Q. Thank you. 


By Mr. Jaenicke: 

Q. Mr. Murchison, you described to us the serious situation at the coast in 
1942, that was with respect to the war. Did you mean to intimate there was a 
danger of invasion?—A. Yes. 

Q. And you took that into consideration when you made these appraisals? 
—A. That is what I stated. : 

Q. I see now on May 29 you wrote Mr. McPherson in Ottawa, the Depart- | 
ment of Secretary of State and you said this, “Our appraisement of these lands 
was made on the basis of ordinary terms of sale and without regard to any 
temporary boom or speculative value brought about by a state of war.” Now, 
would that not contradict your statement here?—-A. It may sound contradictory. 

Q. But you say, or you try to intimate, because of the war values had gone 
down, and in this letter you stated there was a boom on.—A. It had fee down 
in our judgment. 

Q. There was a boom then at the time when you made the uation 
A. There was a brisk demand by temporary war workers in Vancouver which 
we regarded as purely artificial. 

An Hon. Mremperr: And transitionary. 


The Wirnsss: And transitionary. 


| By Mr. Jaemcke: 


Q. Is that boom still on or has it subsided?—A. I should say it is beginning 
to subside. 


By Mr. Cruickshank: 


Q. Is it not true at the time the department bought this eal that there 
was no demand by the general public for small berry farms?—A. I should say 
that was generally correct. 
| @. One reason being that there was not labour available for that class of 

farm?—A. That is right. 
Mr. Guapstonn: In connection with your purchase of farms in Ontario for 
_ veterans, in 1942, would the speculative value be upwards or would it be down- 
wards due to war conditions? 

The VicE-CuairMan: Mr. Gladstone, you are not getting into a discussion 
of land values and appraisals in Ontario, are you? 
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Mr. Guapstone: No. 

The Vice-CHAIRMAN: I just want to guard against that. 

The Witness: We feared right from the date that the Veterans’ Land Act 
was enacted, on August 1, 1942, that the statute itself would have an inflationary 
effect on lands throughout Canada. It created a potential demand for tremendous 
amounts of farming land all over the dominion. There is no doubt about that. 


.That is one of the reasons why the government and parliament authorized the 


administration to proceed as quickly as it did after the Act was passed, to 
assemble lands as a hedge for the settlement of veterans when they returned 
from overseas. There would be at least something to show. 


By Mr. Jaenicke: 


Q. Just one more question, which is about these rentals. You were going 
pretty fast then, and I was trying to make some notes but I could not get it 
down. You said that the rentals for 1948 amounted to $41,800?—-A. That was 
the amount. 

@. Did you collect that?—A. No, that was collected by the custodian. 

@. Did the custodian pay it over to you?—A. He did. 

Q. And you mentioned something about taxes—-A. I in turn assumed 
responsibility for the year’s taxes, for 1943. 

@. The correspondence would bear out, as far as I can see, that you were 


only assuming the taxes from the date of purchase?—A. No, there was a con- 


dition in the purchase that I would undertake payment of taxes as of J anuary 
1, 1943. 

Q. And those taxes amounted to how much?—-A. Approximately $40,000. 

Q@. Not quite as much as you collected in Fa pee Not quite, but 
very close. 

Q. Approximately the same?—A. Approximately the same figure. 


By Mr. Fleming: 


Q. Just dealing with the last point first. The rentals that you spoke of 
were rents that had been collected between January 1 and the date when the 


contract was entered into?—A. That is right. 


Q. The taxes of $40,000 were the taxes for the full calendar year, 1943, 
were they not?—A. Yes. 

Q. And the proportion which would have accrued up to June would be 
approximately $15,000 or $16,000?—A. It would be roughly 50 per cent, I 


suppose. 


Q. A trifle under 50 per cent, so that in respect of the adjustment of rents 
against taxes you probably were $25,000 better off on the deal?—A. Probably, 
but it was part of the negotiation. 

Q. It was one of tie elements that makes you feel that you made a good 
bargain for those for whom you were concerned, namely, the veterans who were 
going to buy?—A. That is right. 

Q. Now, then, in connection with the proceeds of the sale of those three 
properties you referred to, which were not sold to veterans but were sold 
to private interests, what steps have been taken, if any, by your department to 
account to the owners, the former owners, for the excess over and above the 
amount you paid for those properties?—A. None. 

Q. None. You are retaining that. If, in the course of the disposal of the 
remaining lands any of them are not sold to veterans but to private pur- 


chasers at an advance over the amount you paid, there will be no accounting 


to the former Japanese owners, I take it?—A. That 1s a matter B government 
policy. 
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Q. But there has been no indication as far as you are aware that anything 
will be done to make that excess realized available to the former Japanese 


owners?——A. No, and at the moment there is no guarantee for the sale of these — x 


Japanese lands which are left, which as might be expected are the least 
attractive we have. There is no guarante that the veterans are going to be 
prepared to buy them at the price we paid for them. ) . 

Q. With reference to the “least attractive,” that also applies to those you 


sold elsewhere. I think you did very well on those, if they were the least <a 
attractive of the group you purchased. You resold them at a price considerably = 


in advance of the price you paid for them and all in all I think you are going 
to do very well.—A. I hope so. 


Q. It does not look to me as if you are going to be in for a loss; it looks = 


like a profit—A. I would be very glad to be in that position. 

Q. That also would lend to the feeling you have about the good bargain you 
drove with the custodian?—A. Probably, »very probably. 

Q. Now you have indicated you were not aware of any steps, and I hope 


I interpreted you correctly, taken by the custodian while you were negotiating — 4 


for the 741 properties and the sale of other properties elsewhere. I had difficulty 
following that. Surely you must have known that at that time there was no 


other offer being made by the custodian of those lands to anyone else. You 
were the only person who was’ being permitted to dicker for those lands— a 


A. I should just like to clear up a point there. We had appraised some 950 
properties owned by the Japanese and our offer was narrowed to 768. As I~ 
said we did not know what other lands the custodian was disposing of in the _ 
meantime because our offer had not included all the Japanese land. 
__ Q. All right, there might have been about 125 or 130 properties that you 
did not include in your offer but they had been the subject of appraisals by your 
department?—A. That is right. | 
Q. And for reasons that seemed good to you, you did not include them in 
the offer? You did not want them—A. That is right. 


Q. They could not have been desirable for resale afterwards?—A. Some a 


were much too valuable for us to buy. } 
Q. But as to the remainder you say you do not know what the custodian 


was doing about those 130-odd properties, but you must have been aware ; 4 
that as to the lands that you were offering on—the 769—there was nobody else 
being allowed to compete with your offer; you were aware of that, were you — 3 


not?—A. Yes, I think that is a fair statement. 

@. Once you had made an offer for the 760 or 768—whatever it was—those 
were frozen by the custodian; and you were aware that nobody had been per- — 
mitted to offer—there was no public offering of them in any way, shape or form, 
and you were not facing any competition?—A. I presume that would be the 
case. But I cannot state what the custodian was doing with those other lands, 
because they were entirely within his control. 

Q. Yes, but being quite fair, you were aware, I assume—you must have 
been aware that you. had no competitors to face for those properties?—A. 
Absolutely no; there was nobody else cared to pay $750,000 or $800,000— 

Q. And by reason of the policy being followed—government policy. Nobody 
was being permitted to offer for any of the properties, let alone the whole 
group en bloc—A. That is probably true. As I say, I cannot say precisely 
what the custodian was doing. 


Q. Now you keep using the expression “my offer” and “I offered”. Itakeit 


that so far as the internal arrangement of your department is concerned, you 
would take the responsibility for this matter because you were the director of 
soldier settlement?—A. Yes. The director was established as a corporation sole 
with powers to do certain things. 
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Q. To what extent was what you did or what you offered approved by your 
minister? Did you consult your minister in connection with these offers or 
appraisals?—A. No, sir, I referred our offer to our advisory committee at New 
Westminster. There was not a move made by me without acting on their advice. 
When the negotiations had reached a stage of final offer and acceptance I referred 
my offer to the Secretary of State, the official custodian. Here is my final offer 


of $850,000. There was a letter prepared by our district superintendent in 


Vancouver; and the formal acceptance of that offer was over the signature of 
the Secretary of State. 

Q. You received a letter from the Hon. Norman McLarty dated June 23, 
1943, purporting to accept your offer?—A. That is right. 

Now, he was the minister concerned on the side of the vendor. What I 
was asking you was whether you had acquainted your minister with the offer, 
or kept in touch with him with regard to the offer you were making and which was 
accepted by Mr. McLarty by that letter?—A. Yes, orally. 

Q. You kept in touch with the progress of negotiations?—A. I saw him 
almost constantly. My minister at that time was the Hon. Mr. Crerar. 

Q. I suppose it goes without asking that what you did you did with his 
full approval?—A. That is right. 

Q. And we can infer that whatever you did in the course of having appraisals 
made, making the offer, negotiating purchases and finally consummating, was 
done with the full knowledge and approval of the minister to whom you were 
responsible?—-A. Yes, I would say that is fair. 


By Mr. Cleaver: 

Q. In regard to this matter we must, of course, be fair to the custodian 
as well as to you, and there were one or two answers which you made to 
Mr. Fleming’s questions that I feel might lead to a misapprehension. When you 
made the offer to the custodian—made the initial offer—was the custodian under 
any responsibility to you to not accept a better offer from someone else if a better 
offer had come along?—A. None whatever, as far as I was concerned. No, he 
was quite open and under no responsibility. 

Q. He was quité open to accept a better offer if a better offer was 


-available?—A. I should say so. 


Q. But you were in the happy position that you were prepared and able to 
make a blanket offer for a large percentage of these properties and you naturally 
negotiated the best deal that you could for the veterans?—A. That is right. 

~ @Q. And he, on the other hand, would be getting from you the best price 
that he could get from you?—A. That is right. 


By Mr. Burton: 

Q. You said when your final offer was accepted you assumed the responsi- 
bility for the paying of the taxes for the whole year, starting from January 1, and 
in the meantime the custodian had turned over to you approximately the same 
amount in rents that had been collected. I presume that was up to that 
time?—A. That is right. | 

Q. Could you tell us how much more was collected in rents for the balance 
of that year?—A. Speaking from memory only I believe the additional amount 
we collected was somewhere in the neighbourhood of $8,000. I would have to 
check on that. 

Q. According to that, most of the rents had already been collected by the 


custodian?—A. Yes. 


Q. Now, the excess of rent collected over taxes—what was done with those 
funds?—A. They were remitted to the Receiver General. 
Q. It was not put in to offset. some of the improvements made?—A. No. 
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Mr. Fremine: May I clear up one point before we conclude our sitting 4 


before 1 o'clock? 
Mr. CruicksHANK: May I ask one question? Is it possible for us to have 


a similar list in this case as is filed by the custodian as to what the properties 4 


had been sold for? 
The Vice-CHAIRMAN: Which page do you refer to? 


Mr. CruicksHANK: Is it not possible to have the same list prepared of the Ss 


properties that have been sold to veterans? 
The Wirness: I will get it for you as closely as I can. However, I direct 


your attention to this fact that this list supplied by the custodian identifies - 4 


names and numbers; it does not identify legal descriptions of property. Now, we 
found in completing this transaction there would be several individual titles 
relating to one composite property held by a single Japanese. 

Mr. CruicksHANK: What I am interested in finding out is 2,862. I am 
interested in knowing about file No. 2,862. That property was sold to the 


department for $970. Now, presuming that piece of property is sold to the q 


veteran I want to know what it was sold for? | 
The Witness: I will get that as closely as I can for the committee. 


By Mr. Fleming: 


Q. With regard to the matter of adjustment. Mr. Murchison, your original og 


offer, which was $750,000, contemplated the adjustment of the taxes to the rents 
at May 31, did it not?—A. No, I do not think that condition was attached to 
the $750,000 offer, because that was made.quite a time before June 1943. 

Q. Mr. Barnet was making an original offer on your behalf?—A. Yes. 


Q. Will you look over Mr. Barnet’s letter dated May 17, 1943, written on ~ 


behalf of Soldier Settlement of Canada to The Custodian of Japanese Properties, 
and you will find that he is offering $750,000. Speaking about the adjustment he 
says first of all that the taxes and charges are to be paid or adjusted to May 31, 
1943.—A. What is the date of the letter? 

Q. May 17, 1943. This is the first offer of $750,000-—A. Addressed to Mr. 
McPherson? 


@. This is addressed to The Custodian of Japanese Properties in Vancouver, 


B.C. And then we find this provision: “Assignment to the Director, the 
Veterans’ Land Act, of all leases and unpaid rentals as at May 31, 1943.” You 
will recall that from that point on your raised your offer to $800,000? 
—A. $850,000. 


Q. First of all you raised it to $800,000, and you could not get the custodian’s 


advisory committee to accept that?—-A. That is right. 

Q. And the custodian’s advisory committee talked first of all about 
$1,000,000, but you were not prepared to go that far? Then you came up to 
$825,000 on the terms as to adjustment contained in the first offer, accom- 
paning the letter of May 17, 1948; is that right?—A. You have the correspond- 
ence there. That is right. I have not got it before me. 

Mr. Cimaver: I think the witness should have the correspondence before 
him. It is not fair to the witness otherwise. 

Mr. Fiemine: I am nearly through. The correspondence is before the 
witness now. 


By Mr. Fleming: 
Q. You have the letter of May 17, 1948, before you?—A. Yes. 
@. Then you will recall that the next step I refer to was that Mr. Barnet on 
your behalf raised the offer to $800,000—is that correct—on the same terms as 
the adjustment?—A. Is that in the correspondence you have before you, sir? 
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Q. Yes. That is contained in the correspondence there. I do not want to 


belabour the details. I think it is quite clear. The point I am getting at is 
on the matter of adjustment. Do you recall that the next step was that the 


custodian’s committee came down from $1,000,000 to $900,000; do you remember 
that?—A. I do not recall him coming down to $900,000. 


Q. Then you recall that your offer came up to $825,000?—A. Yes, I 


~ recall that. 


Q. You recall that that was on the basis as to adjustment contained in the 
original offer of May 17?—A. I would have to check the correspondence on that. 
Q. Would you mind doing that?—-A. My mind does not cover all that. 

Q. Will you look at Mr. Barnet’s letter of May 25, 1943—the last paragraph 
of that letter?—A. “On further consideration I beg to offer the sum of eight 
hundred and twenty-five thousand ($825,000) dollars for the said lands on the 
terms and conditions set out in our leter of May 17.” Yes. 

Q. The terms and conditions. The adjustments were as of the end of May 


_ which would have permitted the custodian to retain all those rents—$41,000; 


is that correct?—A. That would be the effect. 


Q. And he would be responsible for the taxes up to the end of May? 
—A. Of course, the taxes, I think, are due when they are assessed. 


Q. No, you talk about adjustment. You know from your long experience 


_ you are adjusting on the basis of the broken period during the year; I think you 
and I agreed a while ago that the change in the assessment as between the Ist 


of January and June was worth about $25,000?—A. Yes, it would be; but the 
‘deal was still in the negotiation stage. 

Q. Then, having offered $825,000 with adjustments set forth in the letter of 
May 17—that is adjustments at the end of May—you increased your offer to 
$850,000 and you changed the basis of adjustment?—A. Yes. 

Q. Which had the effect in the result of reducing the $850,000 by $25,000?— 


A. In other words, it is about the same offer stated in a different way. 


@. Exactly. In other words, you have-the property at $825,000 with rela- 


_ tion to the former terms set out in the original offer?—A. Yes. 


Q. It really was an offer of $825,000, and you got your second last offer 
accepted in another form?—A. Yes. 


_Q. And as to the $850,000, the extra $25,000 as compared with the offer of 


| $825,000 which preceded it just does not mean that?—A. It means this much, 


that we took an assignment of $41,000 from the custodian and we paid it out 
in taxes for 1943. 


Q. Apart from that, there was $850,000 on the terms eventually agreed upon 
compared with the S825, 000?—A. There was not much difference. 
@. There was not any difference—a few cents. I am not suggesting it is 


--your responsibility because you were looking after the purchaser’s end of it; 
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but the other $25,000 was just window dressing as far as the vendor was 
concerned. 


Mr. JAENICKE: Mr. Chairman, we srouta have a copy of the matter that 
Mr. Fleming is referring to. I was given one copy but I was asked to return it. 
This is a matter that takes days of study. Why have we not a copy for our 
party? 

The Vick-CHAIRMAN: You have been treated exactly the same as Mr. 
Fleming. You have a member on the steering committee and he has been 
supplied with a copy, as I understand it. 


Mr. Burron: No, this correspondence that Mr. Jaenicke is referring to 
'was supplied by the clerk but Mr. Jaenicke had to return it before he had time 


to go over it. 
f \ 


eee 
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days and days of study. I see that Mr. Fleming es co 

I did not dare mark up my copy because I was told I had t 0 ret 

ae The CHAIRMAN: I think if you apply to the clerk’s office 

to get a copy, and you can mark it upifyou like 2 
Mr. Fiemine: I got my copy on the same terms as others. S Bs ct 
The committes adjourned at 1 Hes to meet on Thursday, May 2 
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MINUTES OF PROCEEDINGS “eu 
Tuurspay, May 22, 1947. 


The Standing Committee on Public Accounts met at 11.30 o’clock a.m., 
the Vice-Chairman, Mr. Gordon B. Isnor, presiding. 


Members present: Messrs. Boucher, Burton, Cleaver, Cote (Verdun), 


- Cruickshank, Ferguson, Fleming, Fraser, Gladstone, Golding, Hamel, Isnor, 


Jackman, Jaenicke, Marshall, McCubbin, Pinard, Probe, Raymond (Wright), 
Smith (Calgary West), Stewart (Winnipeg North), Stuart (Charlotte), Warren, 


~ Winkler. 


In attendance: Dr. EH. H. Coleman, C.M.G., K.C., Deputy Custodian of 


Enemy Property, Mr. F. G. Shears, Director, Vancouver Office of the Custodian, 
and Mr. K. W. Wright, Counsel; Mr. Gordon Murchison, Director, Soldier 
Settlement and Veterans’ Land Act. 


The Committee resumer its investigation into the administration of the 


- Vancouver office of the Custodian. 


Examination of Mr. Murchison was continued. 
Mr. Murchison retired. 
Mr. Shears was recalled and questioned. 


Mr. Shears filed a copy of Order in Council P.C. 469 of January 19, 1943, 
which, on motion of Mr. Pinard, was ordered to be printed as Appendix “A” to 


this day’s minutes of proceedings and evidence. 


Mr. Shears retired. 


It was agreed that a representative of the Cooperative Committee on 


- Japanese Canadians be heard at the next sitting. 


At 1.10 o’clock p.m. the Committee adjourned until Tuesday, May 27, at 


VY 11.30. o’clock a.m. 


A. L. BURGESS, 
Clerk of the Committee. 
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HousE OF COMMONS, 
May 22, 1947. 


The Standing Committee on Public Accounts met this day at 11.30 a.m. 
Mr. Gordon B. Isnor, Vice-Chairman, presided. 


The VicE-CHAIRMAN: Gentleman, would you be good enough to come to 
order. W have a quorum now and I wish to thank the members for being so 


punctual. 


I have requested Mr. Murchison to appear again before the committee for 
further questioning. As I understand certain of the members desire to ask him 
further questions. I also have asked Mr. Shears to be present because of a 


3 question raised by Mr. Fleming at our last meeting. I understand that Mr. 
Murchison wishes to make a short statement before you begin questioning him. 


Gordon B. Murchison, Director of the Soldier Setthement Board and 
the Veterans’ Land Act, recalled: 


The Witness: Mr. Chairman, it will be recalled that during the course of 
my evidence on Tuesday I was asked to supply the committee with details of the 
sale price of lands to veterans in order to complete the schedule which had been 
filed with the committee, by Mr. Shears. In that schedule the name of the 
former Japanese owner is given, the appraisal, and the sale price to the director. 


I think it was the wish of the committee that I should furnish as well the sale 
_ price of the same lands as sold to the veteran. Now that work is under way 


but it is not altogether a simple matter to get it ready because we have to make a 
search of approximately 1,000 files to obtain the actual legal descriptions of the 
land. Those legal descriptions are not included in the schedule of the land 
submitted by the custodian. The work is in hand but it will take some little time 
to procure the details and I can assure you that it will be forthcoming as quickly 
as possible. Our staff at this time of the year is generally loaded up with current 
work but as I say I can assure you this request is in hand and the information 
will be forthcoming as quickly as possible. 

The other statement I wish to make this morning isa brief one. It is in 


regard to a report which appeared in the May 21 issue of the Globe and Mail. 


I feel, Mr. Chairman, that I am entitled in my official capacity to take at 


_ least some exception to the manner in which this article was developed. I realize, 


of course, that it is the right of any newspaper to develop his own material as he 


_ sees fit but after all I do feel in a matter of this kind the situation could have 
_ been placed before the public of Canada by this newspaper in a manner which 
~ follows more closely the chronological order of the evidence I gave last Tuesday. 


I feel that there has been a certain amount of what might be termed a practice 
of lifting from its context certain parts of the evidence and so developing the 


_ story that the true intent and meaning of what was stated has to a large extent 
_ been obscured. There are a few samples of this, such as the reference made in 


the opening part of the article (which opens and closes on the subject of what 


- was realized on the sale of land to non-veterans.) It is stated “that Murchison 
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gave the committee two examples of profits”. I did not give two examples in — 
that sense. I gave the committee a factual statement of all the sales that had 
been made to non-veterans with the details of each one. The article goes on to ~ 
say “There are still 400 parcels of land which will be sold to the public if veterans 
do not take them up. Murchison admitted he was hoping to make further ~ 
profit.” Now that is not what I stated to the committee; first for the reason that ~ 
the director of the Veterans’ Land Act has no statutory authority to sell these | 
lands to anyone without the approval of the Governor in Council; secondly I did ~ 
not say I was hoping to make further profits. An observation was made by a — 
member of the committee that if the few sales made to non-veterans was taken | 
as an index, the department was in a position to make a profit. My statement was 
I would be happy to be in that position, which is an entirely different thing from _ 
I was hoping to make profits. Further on in the article there is a refernce to ~ 
juggling lands around so that it was difficult for the director to furnish informa- — 
tion to this committee as to the sale prices to veterans. Now I object, Mr. — 
Chairman, to the word “juggling”. There has been no juggling. As I explained ~ 
quite frankly to this committee we found it desirable and good business to sub- 
divide some of the larger parcels sold and to combine some of the smaller parcels 
in order to make suitable units. I object to the word juggling because it was — 
ordinary sensible administration. a 

Mr. Fercuson: May I ask Mr. Murchison what he means. He admits the — 
statement “I will be happy if this profit is made”, or “to be in that position”; — 
“T would be glad to be in that position”. Does he not mean what he says? That — 
statement may be quite easily interpreted by the Globe and Mail to the — 
effect that you would be happy to make a profit. ” 

The Witness: I do not know what interpretation the Globe and Mail would — 
put on it but I stated I would be happy to be in that position. a 


Mr. Farauson: You stated you would be happy for the government. 


The Vice-Cuairman: Is it your wish that the witness continue to make his _ 
statement? - 


Mr. Cieaver: Yes, without interruption. 
Mr. Frereuson: Why without interruption? 
Mr. Cieaver: It is only ordinary common decency to the witness. 


Mr. Smiru: Mr. Chairman, I am going to make a suggestion. I suggest — 
that we let the witness go on without interruption but I am going to suggest that 
the witness make similar comments on an article which appeared in the Toronto _ 
Star which was to the same effect. I think we had better cover the whole field 4 
if we are going to cover any of it. . % 


The Wirness: I have very few more comments to make but I do feel, when — 
I am ordered to appear before a committee of the House of Commons or Senate ~ 
that I am expected to state the facts and not present a scrambled story. NowI | 
endeavoured very conscientiously last Tuesday to do that very thing and I feel ~ 
a little distressed that a newspaper of the status of the Globe and Mail should — 
publish an article which to me was certainly a scrambled article. It lifted things — 
from the context and changed the order of presentation. That procedure created, — 
i am sure, a different impression from what was created here last Tuesday. One — 
illustration which I might mention was this. “The minutes of the advisory — 
committee of a meeting of March 18, 1943 reveal that the Soldiers’ Settlement 
representative, Mr. Barnet, had agreed to a stipulation that if the department 
made any profit on the land deal the excess should be paid back to the custodian 
for distribution to the Japanese owners”. : 4 

Now there is not a thing wrong with that statement the way it is mentioned 
but the unsatisfactory part of it to me is it does not relate to the rest of the a 


~ 
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minutes of the meeting of that advisory committee. That is an illustration of 
-__ lifting a sentence or two from the context of the minutes of a very important 
meeting. In other words it is trying to create a situation where the representative 
of the director of the Veterans’ Land Act in Vancouver, without any reference 
to head office at all, or to my responsible minister, was making a commitment 
on behalf of the dominion government which at that time he was not authorized 
to do. Had the writer of the article pursued the minutes further he would have 
4 seen that Mr. Barnet had qualified this, to the extent that it was subject to 
review by his superiors. 

That is all I have to say, Mr. Chairman, but I do not feel that justice was 
done in this report. 


Mr. SmitrH: Well, would the witness now make similar comments on an 
article which appeared in the Toronto Star? It is to the same effect. 


The Witness: I have not seen that article. 
“s Mr. Situ: I do not suppose so. 


By Mr. Burton: 


Q. Mr. Chairman, I have no desire to enter the controversy that has arisen 
between Mr. Murchison and certain sections of the press but there is further 
information that I would like to have on the sale of these lands. When we 
adjourned at the last meeting it was already passed the hour of adjournment 
and there were some further questions that I had which I would like to ask 
Mr. Murchison now. Just to refresh your memory, Mr. Murchison, if I remember 
correctly at that time you informed us that in the year 1943 you had paid 
-_- municipal taxes amounting to somewhat over $40,000, and that the rents acquired 

from those properties for you were in excess ‘of the taxes, amounting to another 
, $8,000 and that had been remitted to the Receiver General. The question I had 
intended to ask at that time if the adjournment had not interfered was this. In 
the sale price of those lands to the veterans were the taxes you had paid added to 
3 the price of the land that you were selling to the veterans?—A. No? 

4 Q. They were not added to the price of the land?—A. No. 
a @. Then in subsequent years there were other taxes that you had to meet? 
—A. That is right. 

@. And none of these accumulated taxes that your department had paid 
were added to the sale price charged the veteran?—A. No. 

@. And in arriving at your sale price of the land to the veteran did you use 

; the basis of that $850,000 which you informed us at the previous meeting was the 
price that you had bought those lands from the custodian? In other words the 
sale price to the veteran was based on the $850,000?—-A, That is right. 

am Q. And your rents and taxes did not enter into that part of it at all?— 
pA. Nosir. 

And in obtaining those lands for the sum of $850,000 you considered 
‘ you had made a good buy for the veterans and you sold the land to the veterans 
for the same amount, as nearly possible, for which each parcel had been bought? 
—A. That is correct. 

Q. In arriving at those figures for those different parcels would you mind 
just telling us how you made the breakdown between the selling of the individual 
parcels where you had bought them in a lump?—A. The difference between 
the appraised value and the price which was finally agreed upon, I stated the 
other day, was something like $17,000. That was allocated on a percentage 
basis over all the parcels involved. I think it required an average of 1-8 per 

cent reduction on the appraised value in order to establish the price at which it 
~~ was actually bought. 
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Q. In buying this land which you bought in a lump there was a certain 
number of parcels. Then there were some parcels you disposed of to people 
other than veterans where you did realize a considerable amount more than — 
what you had to pay for it. Now that money went to the Receiver General of — 
Canada and it did not enter into lowering the price of the land you were selling 
to the veterans?—A. No sir. 

Mr. CieAver: On the other hand, I do not suppose you charged the veteran 
any interest or carrying charges? 


The Witness: No sir. 


By Mr. Fleming: 

Q. Mr. Chairman, there are one or two matters on which I would like to 
ask Mr. Murchison: questions. I take it from the remarks you have made on 
the article in the Globe that you have read fully, since our last meeting, the 
minutes and the correspondence. I gathered at the last meeting that you were 
not familiar with them but I take it you have read them since?—A. I have read 
the relative parts of the custodian’s meeting of March 18, 1943. I have not had 
time to read the balance of the minutes. 

Q. We can proceed then, on that basis. You will recall that in the minutes 
of March 18, on page 2 reference is made to the fact that Mr. Barnet, who was 
your representative, indicated that the department had completed their survey 
and the appraisals had been made. Actually it had been completed a good 
many months before. He went on to say, as is recorded in the minutes, that 
he did not wish to disclose the value of any particular properties at that time. 
And then later, at the meeting of May 19, if you will just turn forward you will 
see that on the first page 1t says— 

The Vick-CHAIRMAN: What is the page number? 


By Mr. Fleming: 7 7 

Q. It is not numbered but it is on the first page in the first long paragraph. 
Mr. McPherson is making a statement and he says “That while he had been 
advised of the amount of a total bulk offer, he had only received a few minutes 
prior to this meeting figures which related to each individual property”. 

That is referring to the figures of your appraisers which the committee 
apparently thought they ought to have through Mr. Barnet. Did Mr. Barnet 
have any instructions at this stage of the negotiations not to disclose to the 
committee the contents of the appraiser’s report which had been received by 
your department? That is, was he not to disclose them to the custodian’s 
committee?—A. Yes, I recall, 1f my memory is correct, in the inceptive stages 
of negotiations we did not feel that it was good practice on our part to disclose 
all the details of the appraisals we had made on those properties when we were 


concerned with the purchase. Subsequently that was modified and according to ~ q 


the best of my recollection the details of the appraisals were made available to 
the custodian. 

Q. At a somewhat later date in the negotiations. Am I correct in inferring 
from the reading of the minutes that, when the negotiations began-and the first 
offer was made, on.instructions from your department your representatives did 
not disclose the appraiser’s reports which they had made to your department.— 
A. I think that is right sir. | 

Q. And I take it the reason is, and I am just bringing out the facts, I am 
not quarrelling with your motive in doing so, your reason was that you were 
acting for a buyer and the custodian and his committee were acting for a seller 
and you were dealing at arm’s length? You were not disclosing all of the 
information you had when you were dealing with him with a view to buying on 
the best terms you could get—A. I think it is fair but I would not say that we 
were dealing at arm’s length. 
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Q. Well is there any qualification you would like to make?—A. Well I would 
say there was some caution on our part at the inceptive stages in disclosing all 
the details we had in regards to the individual valuations. 

Q@. Is it fair to use the expression that, as you were purchasing this land 
you were not “tipping your hand” to the custodian and his committee who 
represented the vendors?—A. I think that is a fair statement. 

@. There is one other matter Mr. Murchison which arises from the minutes 
of the meeting of May 24, the sixth page. 


Mr. Burton: What page? 


| By Mr. Fleming: 


Q. It is on the sixth page. Now let me say, just in explanation of my ques- 
tion, I am recalling Mr. Murchison, that at the Tuesday meeting you indicated 
you were not taking the responsibility for protecting the interests of the 
custodian. That was not your function. Now about half way down on that 
page you will see a paragraph which relates to a discussion of the negotiations 
and it was suggested that “if a deal was made some protection should be given 
to the custodian in the event that the Soldiers’ Settlement of Canada resold any 
parcels of land at a price in excess of the value at which it had been purchased. 


The Veterans’ Land Act committee were not prepared to consider this matter 


and it was decided that this might be a question to be decided at Ottawa.” 
Now did you have a report on that matter from your representative ?— 
A. I do not recall offhand that I had a report on the specific matter. I men- 


_ tioned that according to my best recollection Mr. Barnet was under general 


instructions from me to be very careful about making any further commitments 
with regard to future disposal of these lands if they were to be purchased by the 
Veterans’ Land Act because we did not know how long we would have to hold 
them under administration. That was in 1943 when the war was at a very 
serious stage and I think it was only natural and prudent on my part to avoid 
any long-range commitments with respect to what would be done if the property 


were purchased, I say that applied not only with respect to the purchases from 
_the Japanese but all over Canada. 


Q. In short, Mr. Barnet in taking that position was acting under your 
instructions?—A. My general instructions. 

Q. And you did not want any commitments attached to the purchase as 
far as you were concerned?—A. No. 

Q@. And if there was to be any attempt made to share with the Japanese 
owners any advance in price, that definitely was not to be the concern of your 
department and you were leaving that to the custodian?—A. Well that would 
be a matter of general government policy on which I was not competent to make 
any decision at that time. 

Q: Was this matter the subject of any further discussion or instructions on 
the part of the minister to yourself—your minister?—A. Not according to my 
recollection. I think it is on the record that in the final stages of the trans- 
action an offer in writing was prepared by our Vancouver superintendent at a 
price of $850,000 including certain conditions that were attached to the sale, 
one being the assignment of leases in existence; another being the refund to- the | 


_ director of the taxes collected by the custodian for the year 19438. 


Q. Excuse me, but I think we have had all that before. The fact is that 
there was no reference to any commitment of this kind in the contract? You 
were saying there was no further discussion of that as far as you are aware, 
from the time this position was taken on your behalf by your representative at 
the meeting of May 24, 1943?—A. No. 
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By Mr. Jaencke: | 


Q. I think you told us at the last meeting that you made your ‘survey in 4 
1942 by virtue of an order in council passed in January 1942; is that right?— 


A. No, it.was passed in June 1942. 


Q. I think you also told us that you made these appraisals not with a view 


to buying these lands; is that right?—A. That is right. 


Q. Now, tell me if there has been a misunderstanding. I find in the | 


minutes of the advisory board, the first meeting of March 15, Mr. McPherson 
explains to the advisory board his conversation with Mr. Barnet; is that 1t?— 
A. Yes. 


quote from the minutes of that meetinge— 
The Vice-CHairMAN: What page? 


Mr. JArNicKE: Page 6. I have marked this from beginning to end. It is ¥ 


- on the first page of the minutes: 


Frank G. Shears, Director of the Office of the Custodian, Vancouver, 4 


recalled: 


By Mr. Jaencke: 


Q. Mr. Chairman, I wish to put on the record certain excerpts from the 4 
minutes which have been tabled so they might be printed in the proceedings. — 
Mr. Shears might sit down because I have not very many questions to ask, but 4 


I should like to read some excerpts from the minutes and then ask Mr. Shears 
questions with respect to some of them. | 


I might also say I have carefully perused these minutes, and it is my 
opinion, so far as Mr. Shears is concerned, he has done a good job. Of course, 
he was acting under instructions. If there was anything not just right, if we ~ 
came to the conclusion that these lands were sold for less than they should — 
have been, I do not think the Vancouver office over which Mr. Shears presided _ 
had anything to do with it. I must pay him a compliment for the very fine — 
way in which he has kept the minutes of the proceedings of the committee _ 
presided over by Judge Whiteside. I wish there were minutes of the other — 


committee as well. 
On page 3, I wish to read an extract from the minutes as follows: 


Mr. McPherson who had come in from Ottawa... in his intro- — 


ductory remarks outlined the history behind the present situation, explain- 
ing the developments whereby the custodian took over the administration 


of evacuee property ... Mr. McPherson also explained that the Soldier. 


Settlement of Canada were now anxious to obtain land for the re-settle- 


ment of returned men and that they desired to purchase a large percent- 4 


age of the formerly owned Japanese land. 


eH 


am now turning to page 8. 


Mr. McPherson said that it was his understanding in the meetings | 


held at Ottawa, at which the chairman attended, that it was definitely 


indicated that as a matter of policy it was the government’s desire that 


the Soldier Settlement of Canada should have the first option to purchase 
any or all property if they so desired. Mr. McPherson pointed out, how- 
ever, that while the Soldier Settlement of Canada had a first option to 
purchase, it did not necessarily follow that they could purchase at their 


price, that any sale to the Soldier Settlement of Canada would be for. a 


a reasonable price. 


Q. He is an official of your department. Mr. McPherson explains—and 14 


a if 
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Now, was that the first time, Mr. Shears, that you had any intimation 
that the V.I.A. was interested in purchasing this property?—A. Yes, that was 
_ the first time. 

Q. How long before had you been keeping your office in Vancouver?—A. 
The evacuee section of the office, the first of March, 1942. 

- Q. Prior to that time you had just been administering the lands, that is 
2 renting the property and etce.?—A. Yes. 
Be Q. Now, the minutes I have just read would indicate to you there were 


. some negotiations in Ottawa prior to the meeting in Vancouver? I mean, there 
4 had been a meeting between the departments about purchasing this land. Would 
4 not the minutes I have just read indicate that?—A. Yes, they would indicate 
4 that. . : 

-Q. The next item I will not read because it was already dealt with by Mr. 
4 McPherson. It is a minute on page 8, where Mr. McPherson also explained that 
4 the obvious purpose of surveying had been to ascertain whether or not these 
z lands would be suitable for the rehabilitation of returned men. 

. On page 10, there is the following quotation. 

4 Mr. McPherson advised the committee that he had been in touch 


with Mr. Barnet and Mr. Barnet had stated that they were considering 
purchasing approximately 75 per cent of all the rural lands with particu- 
lar reference to the Fraser Valley and the Delta. 
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All this would indicate, Mr. Shears, that the committee was really set 
up to ascertain fair value of this land, was it not? That was really the purpose 
of setting up the advisory committee?—-A. Yes. 

Q. I should like to read from the minutes of the second meeting held in 
March, page 16— 
Mr. Fiemine: I wonder if, to save a little time, since Mr. Jaenicke has 
indicated he proposes reading excerpts from these minutes— 

Mr. CruicksHANK: That is good, you save a little time! 

The CuHatrMAN: Order, gentlemen. . 
Mr. Freminc: Mr. Jaenicke has indicated he proposes to read certain 
extracts from the minutes. I propose to do the same thing. Would it save time 
if, as Mr. Jaenicke is going along, we could have my excerpts entered at the 
same time. For instance, he has not included a couple of paragraphs on page 
11 which I intended to quote. 


Mr. Jaenicke: I suggest you put that in later. My ideas on these things 
are, perhaps, different from Mr. Fleming’s ideas. 
There was a second meeting held on March 18, 1943. At page 16. | 
Mr. McPherson reported that immediately after the last meeting he 
contacted Mr. Barnet and discussed with him the question of the Soldier 
Settlement of Canada taking over a percentage of the farm lands. Mr. 
Barnet indicated that his department had completed their survey and 
knew approximately what properties they required and had estimated 
the values of same in so far as any purchases by that department was 
concerned. He, of course, did not wish to disclose the values of any 
particular properties at this time but agreed that if a sale could be 
negotiated he would be prepared to disclose the values after the cus- 
todian’s valuators had made their survey and prices could then be com- 
pared and possibly a satisfactory price arbitrated with the approval of 
the committee. ; 3 
Mr. McPherson explained that a. special order in council was passed 
giving them authority to make a survey of the Japanese agricultural lands 
and that it further provided that.they had the right to veto any dealings 
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with such land. The obvious purpose of this survey being to ascertain 
whether or not these lands would be suitable for the rehabilitation of 
returned men. 


A. Yes. 

Q. What have you to say about that?—A. As I pointed out to the com- 
mittee on Tuesday, the purpose of the order in council was set out in that order 
in council. It authorized the director of Soldier Settlement to make an appraisal 
of these properties, and also placed the director of Soldier Settlement in control 
of the sale or lease of those properties during the life of that order in council. 

Q. It says: “The obvious: purpose of this survey being to ascertain whether 
or not these-lands would be suitable for the rehabilitation of returned men.’’—A. 
I have no doubt that was a consideration; but the basic purpose of the order 
in council was to make an appraisal to determine as equitably as we could the 
equity of the Japanese people. 

Q. Mind you, I do not make any objection to your stand, Mr. Murchison; I 
think it was your duty to make the best possible deal for the veterans; but I 
think that this committee is now considering the interest of the Japanese. in this 
matter. That is all. 


By Mr. Fleming: 


@. May I go back to one point? I think from what you have anche said, 
Mr. Murchison, that it follows naturally that when you made those three sales to 
persons other than veterans at prices, I think, in all cases in advance of those 
paid in the block offer, you did not make any report on those sales to the cus- 
todian?—A, No, I reported them to the Governor in Council. 

Q. I am not saying whether you should or should not have; the fact of the 
matter is that you did not see any occasion to report that to the custodian? 
—A. No. 


The Vick-CHarrMAN: Are there any other questions? 


By Mr. Cruickshank: 
~ Q. Mr. Murchison, you endeavoured across Canada to buy property for the 
veterans, on behalf of the veterans, at as low a price as possible, did you not? 
—A. That was our effort. 
~ The Vick-Cuatrman: Mr. Murchison— 
Mr. Firemine: Nobody quarrels with that. 


Mr. CruicKSHANK: Then I do not know what you are wasting all the time 
of this committee about. 


Mr. Fiemine: If it is not clear to my honourable friend he will learn by and 
by, if he keeps his ears open and uses another organ less. 


Mr. CruicKsHANK: I do not have to take any abuse from any legal member 
from Toronto who has monopolized this whole meeting for political purposes. 


By the Vice-Chairman: 

@. Mr. Murchison, arising out of questions asked by Mr. Burton, I wonder 
if you could clear up one point to my satisfaction? You stated that you purchased 
these individual parcels of land at certain prices and then sold them at the same 
price or as near as possible?—A. Yes. 

@. In the event of your having to carry the lands for some considerable time 
and pay taxes, insurance and other sundry expenses, how would you debit those 
amounts?—-A. They would have to be covered by our administration vote and 
absorbed by the department as a whole. I did not charge these tax disbursements 
against the lands in establishing the sale price to the veteran. That would 
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have been an unsatisfactory policy to follow because in buying land. at that time 
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we did not know how long we would have to hold it before we sold it, and by 
-pyramiding the cost of the land by tax disbursements for quite a period it could 
quite easily create a situation where the sales price of the land for the veteran 
would be in excess of its value. 


By Mr. Probe: 
Q. Would not any one of these lands be producing revenue during the time 
of final disposal?—-A. There was revenue; but unless I go into the details of the 
business I would say that the revenue received was not more than that required 
to meet ordinary carrying charges and taxes. 

The Vice-CHairMAN: Gentlemen, if there are no further questions to be 
asked of this witness I will, with your approval, thank Mr. Murchison and 
release him. Now, Mr. Shears is here. Mr. Fleming, do you wish to ask any 
further questions of Mr. Shears? ; 

Mr. JAmNIcKE: I do, Mr. Chairman. 


The Vick-CHAIRMAN: Thank you very much, Mr. Murchison. 
On page 17 there is the following quotation:— 


Mr. Barnet felt that the proposed calling for public tenders on all 
properties and then giving the Soldier Settlement of Canada an oppor- 
tunity to meet any individual bid might considerably embarrass the 
Soldier Settlement of Canada and might nullify their interest in the 

' program— 


~~ 


Mr. Shears, was there any particular reason given as to why, at that time, 
values should not be disclosed? 


The Wirness: No, I do not think there was anything, of necessity, being 
hidden at that time. It was simply this; an appraisal had been made by the 
Soldier Settlement Board which Mr. Barnet had. They were starting negotiations 
for the purchase of this property. So, before saying, “Here are your 700 odd 
parcels against which is the price we are prepared to pay,” it was Mr. Barnet’s 
idea that should not be disclosed until an advisory committee on behalf of the 
custodian, first of all, came to a conclusion that they would consider the group 
offer from the Department of Veterans’ Land. Also, as indicated in the minutes, 
if the advisory committee of the custodian was going to make a valuation it 
would be better, in Mr. Barnet’s judgment, they should not know the price it 
was intended to offer. First of all, the advisory committee, without knowing 
what the offer was, should obtain their own valuation. 


By Mr. Jaenicke: 
Q. Then, also on page 17, 

Mr. Barnet indicated to Mr. McPherson that having given the matter 
considerable thought he felt that the Soldier Settlement of Canada by 
purchasing a 100 per cent of the properties might be able to re-group same 
and have more units available for returned men than they might obtain 
by individual purchases. In addition to this, a re-grouping would result 
in their having certain farms available for resale and he agreed that if 
any profit was made by the Soldier Settlement of Canada on such 
resale, provided the sales were made within an agreed period, the amount 
of the profit would be paid over to the custodian for the account of the 
former Japanese owner. 

Mr. Barnet of course desires that it should be clearly understood 
by the committee that his opinion is not binding upon his department— 


That is the point we discussed?—A. Yes. I do not want to throw out any 
misapprehensions here, and, in fairness to Mr. Barnet, it should be distinctly 
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understood Mr. Barnet was not in attendance at any of these meetings. ‘What 2 
you are reading from the minutes now is Mr. McPherson’s view. tie 
Q. From page 18, I wish to quote the following: — 


Mr. Barnet asked Mr. McPherson how the committee proposed to = 
arrive at any values and Mr. McPherson stated that he thought the — 


committee might be prepared to arrange for the making of spot valuations 
by taking a percentage of farms in each municipality— 

Mr. McPherson stated that as a result of his discussion. with Mr. 
Barnet he had not prepared a public notice of the proposed sale, nor had 


he given instructions for the preparation of a catalogue as he was oe 


instructed to do at the last meeting of the committee. 

The chairman then called upon the members of the committee to 
express their opinion on the matter of the proposed 100 per cent sale. 

Mr. MacKenzie stated that he thought that since the custodian’s 
policy generally was to advertise, if the custodian did not do so in this 
case, giving the public at least a chance to bid the committee might be 
subject to considerable criticism . . . he was also of the opinion that 
there were many people waiting for the opportunity of buying this land 
and that they should be given an opportunity to do so. 


Were there any offers received, any unsolicited offers received by your office 
for the sale of this land, Mr. Shears?—A. No, I would say not. It might be 


possible that some people had written in about the purchase of land, but they ? 


were not given any consideration until after this particular deal had been © 
consummated. It was a month or two later than that that the properties 
generally were advertised and tenders called. No individual sale had been made — 
by the custodian previous to that. 

The Cuatrman: Mr. Jaenicke may I suggest to you, in all fairness, if — 
you are quoting Mr. McPherson, you should complete the paragraph. I am not 
unmindful of what you said to Mr. Fleming. 

Mr. JAENIcKE: I do not want to be misinterpreted. I quoted the para- 
graph in which Mr. Barnet stated it was clearly understood his opinion was 
not binding upon his department. I tried to be very fair and not try to pick 
out certain extracts. 


The CuHatrman: I do not want to go all over this to put in the balance of the 


statements by Mr. McPherson, but I think the second portion of that paragraph — 4 


you quoted has a direct bearing and would explain the reason for the first 
statement. If you do not wish to follow that policy, it is all ee but I thought 
I would suggest it to you. 


Mr. Jannicke: I have not all the minutes before me. I do not know 
what the paragraph is, but it is certainly satisfactory to me. 

Mr. Curaver: Following out your suggestion, Mr. Chairman, might it not 
be wise if, on any occasion the witness believes an additional sentence or con- 
cluding paragraph should be added, to have the witness do that? | 

Mr. JAENIcKE: I can assure the committee I am not doing this for any 
political purpose whatever. I believe we should be fair to the Japanese. 

The CuHatrMAN: And to Mr. McPherson as well. 

Mr. JAENICKE: I wish to be fair to all the officials. 


Mr. Pinarp: This paragraph to which the chairman was referring might be 
added now by the witness. 

The Wirness: “Mr. Barnet asked Mr. McPherson how the committee 
proposed to arrive at any values and Mr. McPherson stated that he thought 
the committee might be prepared to arrange for the making of spot valuations 


by taking a percentage of farms in each municipality and that prices valued in ~ a 
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i ae way could ares be praeared with the valuations of the Soldier Settlement of 


- Canada and the percentage of difference estimated, and if agreed upon, such 
~ percentage could be added to the total purchase price.” 

Mr. Jamnicke: Yes, 1 mentioned something like that previously. I come 
to that later, anyway. You refer in these minutes to a 100 per cent sale; what 


does that nein? 


The Witness: That meant a 100 per cent sale of farm land in the Fraser 
Valley area. a 


By Mr. Jaenicke: 
Q. One hundred per cent of the parcels or 100 per cent of the— —A. Of the 


Japanese owned farm lands. 


Q. Yes, but 100 per cent of the parcels or 100 per cent of the valuation of 
the §.S.B.2—A. It was really 100 per cent of the Japanese owned land in the 
valley with the exception, as has been pointed out by some member of the 
committee previously, there were a relatively few properties in that area which 
were somewhat expensive properties which were not suitable for the purposes for 
which these lands were being negotiated. 

@. On page 22 Mr. MacKenzie stated,—I will just read this into the record 
to show the attitude of some members of the committee. 

Mr. MacKenzie stated that one of the principal objects of the com- 
mittee was to see that there should be British fair play and that was the 
basis upon which he was prepared to consider the question and Mr. 
Yamaga could be assured that the committee would see that everything » 
possible was done to protect the Japanese interests in their property. — 


What do they mean by “protecting Japanese interests’?—A. The advisory 
committee of the custodian was set up to give advice to the custodian and the 


- custodian was there in the position of representing the Japanese evacuees. To 


that extent, I would say that the advisory committee did always have in mind 


E the fair interest of the J apanese. 


Q. So, what was meant was that a fair price should be obtained for the 


3 Japanese?—A. Yes, definitely. 


Q. Now, I have some extracts from the minutes of the meeting held on 


: May 19. I am reading from pages 25 and 26. 


Mr. McPherson outlined the work that had been going on in Ottawa 
in regard to the Soldier Settlement of Canada... . 

Mr. McPherson stated that the offer received was for $750,000. As 
previously mentioned he had only just obtained the statements which 
-showed the basis on which this offer was made and that the statements 
were supplied on the condition that copies were not made. 


On page 26 there is the following: 
The offer covered 769 parcels. 


Later, on the same page, there is the following: 

The revenue from these lands at present under lease was approxi- 
mately $83,000. 

Mr. McPherson mentioned that the Soldier Settlement of Canada 
had appraised all these lands in 1942 upon the instructions of their min- 
ister and Mr. Barnet stated at that time they did not know it was being 
done with a view to purchasing these lands. 

Mr. McPherson said that he was placing this offer before the com- 
mittee but that he did not wish to express any opinion as to whether he 
agreed with it or not. He thought that the committee should decide how 
they wished to check these valuations of the Soldier Settlement of Canada. 
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- Again, no copies were to be made. At that time, were valuations of the Soldier — 
Settlement Board ‘disclosed to the members of the committee?—A. This is ee 3 


third meeting, is it? 
Q. It is the third meeting on May 19.—A. Yes. 


Q. I presume when Mr. McPherson talks about a statement supplied on — 
condition copies were not made, it refers to the valuation by the Soldier Settle- 


ment Board?—A. Precisely. 

Q. Were the members of the committee given copies of it or were they 
advised of the valuations at that time?—A. There was one copy lying on 
_ the table. It listed the 769 parcels and the values were placed opposite. 

Q. Was there any promise made by the members not to disclose the values 
if they had seen them or something to that effect?—-A. No, I do not recollect 
that. 


something in addition to what you have. just quoted. 


Mr. McPherson said he was placing this offer ‘before the committee ; 
but that he did not wish to express any opinion as to whether he agreed — 
with it or not. He thought that the committee should decide how they 


wished to check the valuations of the Soldier Settlement of Canada. 


He suggested 'that Mr. Yamaga’s property might be used as an example © 


and he asked Mr. Yamaga what he would consider a fair price for his 
property so that it could be compared with the Soldier Settlement of 
Canada’s valuation. Mr. Yamaga said it depended upon the date the 


valuation was taken. If it was taken before May last, he would include ~ 


his crop of raspberries and strawberries, thereby increasing tthe price by 


a few hundred dollars, but he thought about $2,000 would ‘be a fair 
valuation. Reference to the Soldier Settlement’s statement showed their bh 


appraisal to be $1,614. 


@. I did not include that because we have, later on, the independent appraisal 


of the 17 parcels which I should like to place in evidence. I believe it works 


out to be about the same as Mr. Yamaga’s figure. 
On page 27, 

The chairman suggested that 1t might be well to have a subcommittee 
go out and value certain properties, taking a few from each municipality, 
and he suggested Mr. MacKenzie, Mr. Menzies and Mr. Yamaga could 
do this and report back to the committee at is next meeting and this 
was agreed to. 


That committee was appointed and then went out to make its valuations, isn’t 


that right?—A. Yes. 

Q. They made their report on May 24?—A. Yes. 

Q. It is in the meeting of May 24 that you have the first letter from the 
Soldier Settlement of Canada offering $750,000 for the 769 parcels of land, 
upon certain conditions contained in that letter?—A. Yes. 

@. I think we should have this letter on the record. Mr. Fleming, I believe, 
wants it on the record—A. This is the letter from Mr. I. T. Barnet, District 
Superintendent to the Custodian of Japanese property in the protected area in 
British Columbia, Vancouver, May 17, 1943. It is the one which commences: 

On behalf of the directors— 


By Mr. Pinard: 
Q. What was the offer in that letter?—A. $750,000. 


Mr. Prnarp: If the offer was increased, I do not see the necessity for filing % 


the letter. 
Mr. JAENICKE: The terms were in that letter. 


Q. Then, on page 27— —A. Just a moment, it is suggested I should read 4 
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Mr. Prnarp: Due to the fact the offer was increased, I do not see the 
necessity for filing it. ; 

Mr. JAENICKE: It came out in one of our meetings that there was a second 
offer then a third offer was made and the third offer, which was accepted, was 
not as good as the second offer. I referred to the terms in this letter. 

Mr. Fiemine: I think it would ‘be just as well to have this letter go in if 
there is no objection to it. I referred to this letter in my questioning of Mr. 
Murchison at the last meeting. I think the letter should go in. 

Mr. Pinarp: I do not wish to enter any objection. 


(The letter follows): 


SOLDIER SETTLEMENT OF CANADA 


518 Rogers Building, 
Vancouver, B.C., May 17, 1943. 


The Custodian of Japanese Properties 
in the Protected Area in British 
Columbia, Vancouver, B.C. 


Dear Sir: On behalf of the Director, the Veterans’ Land Act, and 
subject to Ottawa approval, I beg to submit an offer to purchase seven 
hundred and sixty-nine (769) parcels of land, together with all existing 
‘buildings and other improvements, tree, bush fruits, etc., growing thereon, 
more particularly described in the attached schedules (errors and omission 
excepted), and formerly occupied ‘by persons of the Japanese race at and 
for the aggregate sum of Seven hundred and Fifty thousand ($750,000) 
Dollars subject to the following conditions: 

(1) Delivery of title fee simple in the name of the Director, the 
Veterans’ Land Act, free from all encumbrances and setting forth legal 
boundaries in terms acceptable to the Director, and the Registrar of 
Land Titles for the district in which the land is situated; delivery of 
titles to ‘be completed by August 31, 1943; 

(2) All taxes and charges to be paid or adjusted to May 31, 1943; 

(3) Assignment to the Director, the Veterans’ Land Act, of all leases 
and unpaid rentals as at May 31, 1948; 

(4) Assignment to the Director, the Veterans’ Land Act, of all exist- 
ing fire insurance policies adjusted to May 31, 1943; (b) In the event of 
buildings having been removed, or destroyed by fire, subsequent to the 
appraisal made in 1942, the gross offer is to be reduced by the amount of 
the appraised value of the said buildings as established by the Director, 
the Veterans’ Land Act; 

(5) In the event of the Custodian being unable to deliver titles to any 
of the lands listed in the attached schedules, the gross offer herein is to be 
reduced by the amount of the appraised value of such lands as established 
by the Director, the Veterans’ Land Act, in the appraisal reports made in 
1942; 

(6) Possession upon delivery of titles subject only to condition 
number three (3) above; 

(7) Acceptance of this offer, in writing, within thirty (30) days. 


Yours very truly, 
(Sed.) I. T. BARNET, 


District Superintendent. 
89322—2 
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By Mr. Jaenicke: 


Q. Then, I wish to refer to the report of the subcommittee appointed to 
appraise the 17 properties. There are 17 properties which the committee valued 
at $43,100 and the S.8.B. valuation was $28,232. I find there are two appraisals 
made by the S8.S.B. which are higher than the committee’s and those are in the 
municipality of Mission. I may say there were four parcels in the municipality 
of Surrey, five in Maple Ridge, four in Mission, two in Pitt Meadows and two 
in Matsqui. 


The minutes read as follows: 


It was noted that the valuation made by the committee was approxi- 
mately 50 per cent above that offered by the Soldier Settlement of Canada. 
A. If you would permit me, for the purpose of the record, I should like to say 
that this valuation was made—is the date specified? In any event, it would be 
May or June of 19438, and the reference to the Soldier Settlement valuation 
would, of course, take it back to May of 1942. 
Q. The committee’s valuation was made a little less than a year, say about 
ten months, after the Soldier Settlement valuation was made?—A. Yes. | 
Q. On page 32 of' the minutes there is the following: 

The chairman then asked for consideration to be given to the price 

and terms offered by the Soldier Settlement of Canada. 

The feeling of all the members of the committee was that the offer 
was too low. Mr. MacKenzie pointed out that their committee had made 
| what they considered a conservative valuation of the 17 properties which 

they had inspected and some members of the subcommittee considered 
that their valuations could have been somewhat higher. 


I have no questions to ask on that. I just put it in as an observation. 
I read from the next page, 


At this point Mr. McPherson mentioned that the Regional Committee 
of the Veterans’ Land Act were at present meeting in New Westminster 
and that it might be possible to invite them to the meeting and discuss 
their offer. 


Later, on page 34, the minutes apparently show the arrival of the committee. 


At this point representatives of the Regional Board of the Veterans’ 
Land Act joined the meeting. The following attended: 

Mr. T. Godfrey 

Mr. E. Carncross 

Mr. J. J. MacLennan. 


There is an excerpt I wish to read from page 35 of the minutes. 


After considerable discussion the advisory committee indicated that 
they might be prepared to accept an offer of $900,000 cash. Mr. Godfrey, 
on behalf of the Veterans’ Land Committee stated that they would be 
prepared to offer $800,000. The chairman suggested that it might be 
well for the two committees to consider a compromise of $850,000. 


I presume, Mr. Shears, there was considerable discussion between the two com- 
mittees?—A. Yes, there was. 

Q. You would have a difficult time noting the different persons’ opinions and 
observations at that time?—A. Yes. I think this meeting lasted for two or 
three hours and this is really the meat of the discussion. 

Q. You suggest that the advisory committee was prepared to accept $900, 000 
cash. Can you recollect as to whether that was a unanimous opinion or decision 

of the advisory committee?—A. It was not put to a vote. 
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Q. I am asking for your opinion; do you think it was unanimous or did 
Mr. Yamaga object?—A. No, Mr. Yamaga did not specifically object at this 
meeting. 


By Mr. Stewart (Winnipeg North): 
Q. He was at this meeting, was he?—A. He was there at this meeting, I 
will just check up, but I feel sure he was. Yes, Mr. Yamaga was there. 
Q. The advisory committee tried to get the best possible price, I presume, 
and the soldiers’ representatives tried to get the smallest possible price?— 


A. Yes. 


Q. And no decision was made at that meeting?—A. No, not at that meeting. 

Q. Then in the extracts of the meeting of the Ist of June, on page 36 there 
is a letter from Mr. Yamaga to his honour Judge Whiteside which I will read into 
the record: 


Vancouver, B.C., 
May 26, 1943. 


Hon. Judge WHITESIDE, 

Chairman of Advisory Committee 
for Liquidation of Japanese Property, 
New Westminster, B.C. 


Honourable Sir: Judging from the atmosphere of the meeting held on 
24 May at Mr. McKenzie’s office New Westminster I fear the outcome 
of the Custodian’s negotiation with Soldier Settlement Board seems to 
bring unfair result to the Japanese owners and continuation of my service 
is no longer necessary. 

Therefore I tender my resignation as a member of your committee. 


Yours truly, 


ne (Sgd.) Y. YAMAGA.” 


Now with respect to the ‘atmosphere’ of the meeting of the 24th of May 
was there a tendency to give in to the Soldiers Settlement people?—A. No, .I 


- would say the only possible reference there was a suggestion that some offer of 


less than the value of the Soldier Settlement Board would be given considera- 
tion. I think it is fair to say here this letter came as a surprise to the committee 
when it was received. I mean to say that it was the feeling of the advisory 


4 committee, by and large, that Mr. Yamaga was not only in favour of the 


principle but that he did not express any radical opposition to the way the matter 


was being conducted. I do admit this letter would belie that statement. 


Q. Now then there is a letter on page 38 from Mr. McPherson to Mr. Barnet. 


I do not know whether anyone else wants the whole letter put on the record but 
it is simply an explanation by Mr. McPherson to Mr. Barnet as to the hap- 
penings in the committee and he indicated the committee would be pleased 


to recommend an offer of $1,000,000 with ten per cent reduction. 
Mr. Fiemine: For cash? 
Mr. JAENICKE: Yes, for cash. 
Mr. Fiemine: I suggest that the whole letter go in. 
Mr. JAENICKE: I was only picking out the last paragraph but if the whole 


q letter goes in it is fine with me. On the same date Mr. Barnet wrote Mr. 
McPherson a letter, that is on page 38 and I presume that letter can go in. 


The Vick-CHAIRMAN: Is it agreed that both letters shall go in? 
Agreed. , 
89322—24 
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STANDING COMMITTEE 
25th May, 1943. 


Mr. I. T. Barner, 

The Soldier Settlement of Canada, 
Rogers Building, 

Vancouver, B.C. 


Re: Japanese Agricultural Lands 
Dear Sir: I have your letter of May 25 and your suggestion that 


I should advise you what offer the Custodian’s committee is prepared 


to accept. 

It is, of course, understood that the Custodian’s committee will only 
recommend that the Custodian accept a satisfactory offer, and on this 
basis I would advise you that the committee indicated that they would 
be prepared to recommend acceptance of an offer of $1,000,000 with a 
possible reduction of 10 per cent for cash. I would appreciate your advice 
as to whether or not you are prepared to make an amended offer which 
could be submitted to the Custodian’s committee for their further 
consideration. ' 

In the discussions yesterday the committee were advised that the 
Soldier Settlement of Canada are considered as official appraisers for 
various government departments, and in view of this expressed the opinion 
that your offer should at least be in the neighbourhood of your own 
appraised value, which they believe to be $867,000. I am of the personal 
opinion that if you make an offer of approximately somewhere between 
$850,000 and $900,000 the committee would be prepared to give it at 
least favourable consideration. 


Yours truly, 


(Sed.) W. G. McPHERSON, 
Executive Assistant. 


Soldier Settlement of Canada 
518 Rogers Building, 


Vancouver, B.C., May 25, 1948. 


G. W. McPuerson, Esq., 
Custodian of Enemy Property, 
675 Hastings Street, W., 
Vancouver, B.C. 


Japanese Agricultural Lands 


Dear Str: I have for acknowledgment your letter of May 25 in which 
you indicate that you believe your committee is prepared to favourably 
consider an offer in the neighbourhood of $850,000. 

You will recall that when you first invited an offer on these lands 
I expressed the opinion that we would only be interested in a part of 
them and, when your committee was so informed, they indicated that 
favourable consideration would be given if an offer was received en bloc 
apart from schools, churches, co-operative plants, etc. 

It has always been an accepted fact that the buyer who takes a 
large block of properties is entitled to discount for cash of from at least 
ten to twenty-five per cent. I am advised by my regional advisory com- 
mittee that they offered your committee $800,000 yesterday for these 
lands in an attempt to close the transaction. 
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On further consideration I beg to offer the sum of Eight Hundred 
and Twenty-five Thousand ($825,000) Dollars for the said lands on 
the: terms and conditions set out in our letter of May 17. 


Yours very truly, 


(Sed.) I. T. BARNET, 
District Superintendent. 


Mr. JAENIcKE: Then there is a letter on page 40 from Mr. McPherson 
to Mr. Murchison. 

The Witness: You mean Mr. Murchison to Mr. McPherson do you not? 

Mr. JAENICKE: Yes, I am sorry, from Mr. Murchison to Mr. McPherson. 
It is dated May 29. Do you want that letter to go in? 

Mr. Furminea: It may as well. 

The Vice-CHatrman: I should think it should go in. 


SOLDIER SETTLEMENT AND VETERANS’ LAND ACT 
OFFICE OF THE DIRECTOR 
Ottawa, May 29, 1943. 


G. W. McPuerson, Esq., 

Executive Assistant, Office of the Custodian, 
Department of the Secretary of State, 
Ottawa. 


Dear Mr. McPuerson,—I have received your letter of the 28th 
instant advising me that the custodian is not prepared to accept our offer 
of $825,000 for the lands more particularly described in the schedules 
which accompanied our original offer in writing, dated May 17. 

Advice received from Mr. Barnet at Vancouver indicates that your 
Vancouver committee consider these particular lands are worth approxi- 
mately one and one-quarter million dollars, and I may advise you 
frankly that the director, the Veterans’ Land Act, is not interested in these 
lands at that figure. 

My position in this matter differs materially from that of an ordinary 
purchaser for the following reasons: 

1. A firm offer for cash has been made for 769 parcels of property and 
I have no reason to believe there is any other single agency or person in 

the market for that number of parcels. 

2. Our appraisement of these lands was made on the basis of ordinary 
terms of sale and without regard to any temporary boom or speculative 
values brought about by a state of war. The offer which has been made 
represents only a minor cash discount on our valuations, and in ordinary 
land transactions a fair discount on ordinary terms for cash purchase is 
not uncommon. 

3. The buildings on many of these properties are of cheap construc- 
tion. Many of them are in poor repair and subject to more than ordinary 
risks of depreciation. 

4. The offer to purchase these lands is made for the purpose of using 
them for the re-establishment of Canadian veterans after the war. Few of 
these properties can be used for this purpose without additional expendi- 
ture for the repair of existing buildings or the erection of new homes 
suitable for the occupation of a Canadian veteran and his family. 
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5. No one knows when the war will end, but if the lands are acquired 
now I must assume responsibility for the cost of administration, annual 
taxes, fire insurance, and depreciation, with no definite assurance that 
revenue from these lands will meet ordinary carrying charges. 

As stated above, the director is not interested in acquiring ‘these 


lands at the values which seem to exist in the minds of at least some of the . 


members of your Vancouver committee, but with a view to closing this 
transaction, I am prepared to increase our latest offer by $25,000 to a 
total of $850,000, subject to the same terms and conditions which were 
set out in our written offer on May 17. This is the final offer I am 
prepared to make for these particular properties in bulk. 


I would appreciate your final decision in this matter at your earliest 
convenience. 


Yours very truly, 


(Sed.) G. MURCHISON, 
Director. 


Mr. JAgeNIcKE: And the part I am drawing to your attention is this “I am 
prepared to increase our latest offer by $25,000 to a total of $850,000 subject to 
the same terms and conditions as set out in our written offer of May 17.” 

Then on page 41 we have a portion of the minutes which I think is rather 
singular. The committee stated the reasons as to why they would accept the 
offer and I should like to put this on the record and I quote from the minutes. 

Mr. Fiemrina: Would you read the whole motion? I think the extract should 
be given at the top of the page where it says “after the committee had discussed,” 
ete. 

After the committee had discussed the correspondence and the 
amended offer. 

It was moved by Mr. MacKenzie and seconded by Mr. Menzies— 

That having duly considered the revised offer of the Soldier Settle- 
ment of Canada for the purchase of 769 parcels of land with all existing 
buildings and other improvements, trees, bush fruits, etc., more particu- 


larly described in the attached schedules and formerly occupied by persons — 


of the Japanese race for the sum of Eight Hundred and Fifty Thousand 

Dollars ($850,000). 
Having in view: 

(a) That this committee concurs in the policy of liquidation of Japanese 
properties in the Protected Area of British Columbia as provided for 
in order in council P.C. 469. 

(6) The purpose for which such lands are required. 

(c) That the offer is not for selected individual parcels but for a block 
of 769 parcels which include a large proportion of uncultivated land 
and a considerable amount of bush land. 


(d) That while the appraisals of 17 farms made by this committee were - 


in excess of the appraisals of the Soldier Settlement of Canada that 
it was realized that present values are enhanced due to war conditions 
and do not represent ordinary land values as in normal times. 

(e) That the present offer is for cash and can therefore be reasonably 
expected to be less than the appraised value in view of the interest 
which may accrue by investment of the purchase funds. 

(f) That the Custodian will be relieved of the cost of administration, 
taxes, fire insurance, depreciation. 

This committee is therefore of the opinion that the offer of Eight 

Hundred and Fifty Thousand Dollars ($850,000) is fair and reasonable 


and recommends to the Custodian the acceptance of same subject to the _ 


terms of their offer. 
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The vote on this resolution was unanimous and it was agreed that 
_the offer and recommendation should be written in the minutes and signed 
by the committee and a copy be supplied to each member for his own 
record. | 


By Mr. Jaencke: 

Q. Consideration all of these clauses, a, b, c, d, e, and f does that not sound 
something like an apology for having accepted an offer that was not really a 
good one?—A. This was the conclusion which the committee arrived at and 
there was justification for recommending to the custodian that the offer be 
accepted. 

@. It appears there was some verbal discussion and then there is also a 
letter on record from the secretary of state, Mr. McLarty, to Mr. Murchison, 
dated June 22, 1943 and this letter defines the terms that were changed and I 
would like to have this letter on the record. It is on page 44. 


Orrawa, June 23, 1943. 


Gorpon MurcuHison Esa., 
Director, Veterans’ Land Act, 
Ottawa, Canada. 


Re: Japanese Evacuee Lands 


Dear Sir,—Your offer to purchase seven hundred and _ sixty-nine 
(769) parcels of land for eight hundred and fifty thousand ($850,000) 
dollars, subject to the terms and conditions set forth in your Mr. Barnet’s 
letter of May 17, as amended by your letter of May 29, is hereby accepted 
subject to the following conditions which I understand Mr. McPherson 
has discussed with you and with which you agree. These conditions are 
as follows: ; 

1. All taxes, charges and fire insurance for the crop year of 1943 
will be assumed by you. 

‘2. All rents paid or payable for the crop year 1943 will be assigned 
to you less such adjustments as may be necessary to take care of any 
taxes, charges or fire insurance paid for the 19438 crop year. 

3. All existing lease agreements covering the lands included in your 
offer will be assigned to you by a general assignment, you already having 
duplicate copies of all such leases. 


I would appreciate receiving a letter from you confirming these 
variations in the conditions of your offer. 
Yours very truly, 
(Sgd) N. A. McLARTY 


Secretary of State. 


Q. The point which I would bring out is contained in the paragraph which 
reads: 
All rents paid or payable for the crop year 1948 will be assigned to 
you less such adjustments as may be necessary to take care of any taxes, 
charges or fire insurance paid for the 1943 crop year. 


You heard Mr. Murchison’s evidence at the last meeting?—A. Yes. 

@. And he seems to claim he got a better deal with $850,000 with adjust- 
ments of rent and so on than he would have in the offer of $825,000? Do you 
agree with that?—A. All I can say in that connection is that it was only 
at this time that the Vancouver office received word of the final arrangements 
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which had been made. A copy of Mr. McLarty’s letter was sent to the 
Vancouver office indicating that the deal was to be made on the basis of $850,000 
and adjustments were to be made as of January’1, 1943. 

The Vice-CHarrMAN: It is agreed that this letter shall go in? 

Agreed. 


Mr. Fueminc: I think that the letter is already on the record. It was put. 


in by Mr. Shears at a previous meeting. 
Mr. Burton: It will be just as well to have it put in here. 
Mr. Fiemine: For continuity. 


By Mr. Jaenicke: 

Q. Your committee was not consulted regarding the terms of sale?—A. Not 
at that date. 

Q. As far as you were concerned you were selling at $850,000 and the adjust- 
ment was to be made as of May?—A. That was the committee’s recommendation. 

Q. On page 64 there is one little paragraph that I would like to put on the 
record. It is an extract from the minutes of the meeting held on January 13, 1944. 

Mr. FLtemine: Did you say page 64? 

Mr. JAENICKE: Yes. 

Mr. Shears referred to a recent visit he had made to Ottawa and 
advised the committee that it was now the wish of the custodian that in 
view of the fact that the director, the Veterans’ Land Act was not likely 
to be interested in any further properties that an orderly liquidation of the 
balance of the properties vested in the custodian should be proceeded with. 


What did you have in mind by “an orderly liquidation”?—A. Just this, and 
I think this should go on the record. The Soldiers’ Settlement appraisal or the 
order in council authorizing it was made in June of 1942. There was order 
‘in council, P.C. 469 of the 19th of January 1948 which, for the first time, clarified 
the custodian’s powers to include a policy of liquidation. Up to that time, 
although it was set out under order in council it was not the policy of the 
custodian to liquidate any property. The first hquidation of properties was this 
deal which at this stage had been consummated with the director of the Veterans’ 
Land Act. That, being completely out of the way, advice was then received 
that it would be in order now, under P.C. 469, to proceed with the sale of the 
other properties to individuals and therefore you have the use of the expression, 
“orderly liquidation”’. 

Mr. Prnarp: If I may interject, you have referred to P.C. 469 which has not 
been tabled. I suggest that it also be put in the record. 


By Mr. Jaenicke: 


Q. Mr. Shears, I am not laying any blame on you whatsoever. I think you 
have done a good job but this word “orderly”, does it not imply that the other 
liquidation was “disorderly” at least; or extraordinary?—A. The difference was 
as follows. Here was a group sale which had been made and I came to the 
committee and I passed on the information that the rest of the properties should 
be sold and that they were to be sold under the management of myself as 
director of the office and that it was to be proceeded with iman orderly manner. 
That would then bring in the question of the advertising and the calling for 
tenders and so on, matters which have all been referred to before this committee. 

The Vice-CHAIRMAN: Do you think the expression “continued orderly 
manner’’, would be better? 


The Witness: Yes. 
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By Mr. Cruickshank: 


Q. I wonder if Mr. Shears has Tfomnation as to the total acreage of those 
Japanese farms?—A. I am awfully sorry that I have not, sir. It has been 
established that there were approximately 10,000 acres involved in this particular 
deal. 

Q. Have you any idea as to how.many acres were under cultivation and 
how many acres were mountainous and on the side of hills? I wonder if you 
could tell us that for the benefit of my long-haired friends who have not seen 
a berry-farm’?—A. In this particular deal, as I said, there were about 10,000 
acres of which about 4,000 were cultivated. 

@. Have you any idea how many acres were on the side of hills and 
mountains and so on?—A. I have driven through the country and I have seen 
that quite a few of them are on the side of hills. 

Q. You are familiar with what I am referring to?—A. They are on the sides 
of hills, yes. 

The Vice-CuHatrMAN: Are you through Mr. Cruickshank? 


By Mr. Crwckshank: 


Q. What I am driving at, Mr. Chairman, is this. The valuations are being 
questioned, the values of these farm lands at that time and at later periods, and 
I am asking Mr. Shears if he agrees that at that time there was no demand for 
this class of land on the general market? Is that correct as far as you know? 
—A. As far as I am aware there had been no keen demand for those properties 
at that time. 

Q. Then you will agree, I presume, that class of land requires a lot of 
labour?—A. That is definitely true. 

Q. And do you agree that at that time the labour was not available in the 
province of British Columbia? What I am driving at Mr. Chairman, is this. 
I think there is no dispute about it. If this land had been thrown on the open 
market it would not have been in great demand, except in one or two cases. 

Mr. JAENICKE: That is not borne out by the minutes. 


Mr. CruiIcKsHANK: It may not be borne out by the minutes but it may 
be borne out by some of us who belong to British Columbia. 


Mr. Stewart: I¢ is certainly not what I have gathered. 
Mr. CrvicKSHANK: Are you questioning the veracity of this gentleman 
and the evidence before this committee? 

Mr. Stewart: I am going to take what I see in the minutes and I have my 
own idea of what you say. 


By Mr. Cruickshank: 


Q. I made the statement that this class of farm land was not in demand 
in that period. Am I not correct in that Mr. Shears?—A. I could not answer 
that question because as far as the custodian was concerned it had not been put 
to any proof at all. It had not been tested out. I will say this however, when 
the Japanese were evacuated, in cooperation with the Pacific Cooperative Union 
and other unions, tenants were put on all these farms and many of them turned 
out to be not particularly satisfactory tenants. 

Mr. JAENICKE: But you did collect $83,000 in rentals for that period, or 
approximately that amount? 

The Wirness: The rentals were about that much. 

Mr. CruicksHANK: In my opinion, coming from that district, these farms 
were not in demand at that time. Also I do not think the class of labour was 
available to farm the farms at that time. In other words, if you get $100 
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vi 


an aere for a piece of land at that time, and I am using the $100 only as a 


figure of speech, two years later you might have got $200. I think you will 
agree that is fair. ; 

Mr. Fiemine: May I, for the benefit of my friend, the honourable mem- 
ber from Fraser Valley who has seen a berry-farm, read an extract from page 31 
of these minutes which reads: “In reply to an enquiry from Mr. Yamaga, Mr. 
Shears stated that the 769 properties contain a total acreage of 9,859 acres of 
which 3,959 acres were cultivated and that the total assessed. value was 
$1,220,703”. . 

That is just read in passing, but to complete the record may I cover four 
or five extracts which I think have not been read and which I think ought to 
go in to complete the record. The first extract is on page 11. 

The Vicr-CHAIRMAN: Will you give the full quotation in each case, Mr. 
Fleming? 

Mr. Fuemine: Yes. This is from the minutes of the meeting of March 15, 
1943 and it begins: 

In order that the work of the committee might not be delayed, a 
general discussion took place as to the best method of advertising and 
the policy adopted by the custodian in the liquidation of motor vehicles, 
where a general advertisement was published and a catalogue prepared 
for examination, was considered and it was felt that subject to the 
decision of the Soldier Settlement of Canada, this might be a suitable 
policy to adopt in this case. i 

Mr. MacKenzie expressed the opinion that all sales should be for 
cash although he was of the opinion that such a ruling by the committee 

~ might result in considerable curtailment in the number of sales. 

As to the method of valuing the property, Mr. McPherson pointed 
out that the Soldier Settlement of Canada had surveyed the property and 
valued same but that their values were as prospective purchasers and 
not vendors. 


I turn now to page 19, an extract from the minutes of the meeting of 
March 18: 

Mr. McPherson explained that the reasons why the Custodian 
adopted a policy of advertising enemy property were first to ascertain 
the market value, and thereby have an answer for the enemy owner as 
to the value received for his property, and secondly to avoid any criti- 
cism by the public that by private sales individual persons in Canada had 
been given priority over the public generally. He pointed out that this 
policy was not to be interpreted that the Custodian recognized that any 
individual in Canada had any right to buy property from the Custodian 
or to demand that sales be made by public notice. He also pointed out 
that in many cases sales were made to government departments, pro- 
vincial and dominion at appraised values without any public notice being 
given where it was considered that articles for sale could be of use in 
Canada’s war effort. For example; the sale of motor vehicles to the 
R.C.M. Police prior to the publication of a notice calling for tenders 
generally. 

Mr. McPherson stated that a sale to the Soldier Settlement of 
Canada could not be critized by any individual on the grounds that he 
had a right to bid against the Soldier Settlement of Canada and he was 
of the definite opinion that for patriotic reasons no private citizen in 
Canada could complain of a sale to the Soldier Settlement of Canada, the 
purpose of such sale being to rehabilitate returned soldiers. He suggested 
to the committee that in considering the desirability of adopting a 


& 
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policy of a bulk sale to the Soldier Settlement of Canada they should 

--keep in mind the fact that the Custodian as a trustee for the Japanese 
evacuees is not primarily concerned with any supposed rights of white 
people to purchase their lands. 


Then, on page 27, an extract from the minutes of the meeting of May 19. 
There was an extract read from this page, but I should like to read this portion 
to complete the paragraph. | 

Mr. Mackenzie said that he could not understand why Mr. Barnet did 
not wish copies of his figures to be made. 


May I interpolate at this point, this goes back to the discussion as to why 
the appraisals from the Soldier Settlement Board were not made available to 
the committee. : 

He thought that each member of the committee should have a copy so 
as to be able to make a thorough check. However, Mr. McPherson sug- 

- gested that in order to get an independent valuation the farms should be 
valued without seeing the list received from Mr. Barnet. 


Then, on page 34, a sentence or two was read from this page, but I think 
the balance of the page ought to be read. The extract which was read was to 
this effect: 

At this point representatives of the Regional Board of the Veterans’ 
Land Act joined the meeting. 


This is the meeting, Mr. Chairman, of May 24. “The following attended; 
then, it gives the names of the three men. The minutes then read as follows: 

Mr. Godfrey outlined the methods under which they had made their 
appraisals and that the appraisers: were considered to be exceedingly well 
qualified. He stated that their appraisals were not made by snap judg- 
ment but after thorough investigation and survey and he stated that 
valuations had not been made with the idea that the Soldier Settlement 
of Canada would be prospective purchasers and that he considered their 
offer of $750,000 very fair. 

Mr. Carncross also stated that the appraisers were well known to him 
and were trained and experienced men. He stated that if the war continued, 
revenues would be offset by taxes, depreciation and administration costs. 
While he believed the appraisers’ values of $867,000 could be considered an 
accurate and fair valuation, it included a lot of property which would be 
unsuitable for their purpose and require a great amount of rehabilitation 
and in view of the fact that their offer was for cash he considered that 
$750,000 was a good offer. 

MEP cal MacLennan stated that only about 10 per cent of the Japanese 
properties were low land. 


Those, Mr. Chairman, are statements from the three representatives of the 
Soldier Settlement of Canada. 

On page 53, we have a letter written by Mr. Shears to Mr. Barnet dated 
October 30, 1943. It does not relate to the sale of the 769 parcels but perhaps 
it might be just as simple to put in the whole letter. I am concerned with one 
sentence in it. 

The committee assume that the appraisals— 


I take it that that is the Custodian’s committee. 
—the appraisals were made on the same basis as before and they were 
definitely of the opinion that such appraisals were very conservative as 
to value. 
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Now, Mr. Chairman, that leaves just two matters about which I should like to 
ask, with your approval. 3 = 

The CuatmrMan: The whole letter will go in, ventlemen. (The following is 
the full text of the letter.) 


30 October, 1943. 

I. T. Barnet, Esq., 
District Superintendent, 
Soldier Settlement Board and Veterans’ Land Act, 
518 Rogers Building, 
Vancouver, B.C. ees 

Dear sir: Your letters of October 4 and your two letters of October 18 
were duly received in which on behalf of the Director, The Veterans’ 
Land Act you submitted an offert as follows:— 


: ; : i A al , ee leis 
Se RS Ee Ce ETE ee LE eat ee 


No. of Properties Appraised Value Offer 
33 $ 39,329.00 $ 35,000.00 
11 6,834 .00 6,500 .00 
] 584 .00 500.00 ‘ 
ee ae 
$ 46,747.00 $ 42,000.00 | 4 


These offers have been considered by the advisory committee under 
the chairmanship of Judge Whiteside. 

The appraised value of the 769 parcels of land included in the recent 
deal with the Veterans’ Land Act was $867,000, the purchase price being 
$850,000. The advisory committee pointed out that the difference was 
approximately 2 per cent. 

As noted the above total appraised value of the properties now 
under consideration is $46,747 and your offer is $42,000, an approximate 
difference of 10 per cent. 

The committee assume that the appraisals were made on the same 
basis as before and they were definitely of the opinion that such ‘appraisals 
were very conservative as to value. 

They feel unable to recommend to the Custodian that your offer be 
accepted but if you would revise it and agree to purchase all the properties 
on your list to which the Custodian is able to deliver title, at 2 per cent 
less than the appraised value, they would be prepared to favourably 
consider such an offer. 

I would therefore be glad if you would advise whether or not the 
Director, The Veterans’ Land Act would be interested in the purchase of 
these properties on the basis suggested and if so we will take the matter — 
up further and recommend the acceptance of same to our department ~ 
at Ottawa. 

Yours truly, 


(Signed) F. G. SHEARS, 
Director. 


By Mr. Fleming: 

@. On page 41, Mr. Jaenicke asked Mr. Shears some questions about the 
minutes and the resolution approving the acceptance of the pat ae the 
Soldier Settlement Board.. I have a question or two on that. . Shears, 
was this resolution preparad in advance of the meeting?—A. No, ag was not 
prepared—at the conclusion of the meeting, a draft was made, with all the 
members present. Those are the points that they wanted emphasized and, later 
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than that, I think the chairman, Judge Whiteside, incorporated the whole thing 


in his recommendation to the Honourable Secretary of State. It was not pre- 


pared, it was prepared from the meeting. 

Q. Does it come down to this, then, the resolution which is quite a formal 
resolution, is it not?—A. Yes, and it was suggested it should be formal since 
this was the conclusion of the whole matter, and I think it states each member 
should have a copy of it. 


Q. What I understand you to say is that this formal resolution was not 
prepared in advance of the meeting. There was a discussion at the meeting and 
the committee decided on the course it would take and the formal resolution was 
drafted?—A. Drafted, yes. 

Q. Subsequently it incorporated in the minutes what was decided on 
there?—A. That is correct, the chairman and other members of the committee 
signed that particular part. 


Q. The other question has to do with chattels which is one question on 
which you made some statements in earlier meetings before the committee as to 
the advisability of inventorying the chattels. There is an extract on page 10 
of the minutes upon which I should like to invite your comment, Mr. Shears. 
This is from the minutes of the meeting of March 15: 

“Mr. Menzies stated that there was a very good market for second 
hand furniture at the present time and Mr. MacKenzie asked it there 
was a complete inventory of all chattels available. Mr. Wright explained 
that in view of the uncertainty as to whether or not the chattels were 
to be shipped, the Custodian had not considered it necessary or advisable 
to make a complete inventory of all farm chattels. Mr. Wright pointed 
out that in many cases chattels were stored in a particular room by the 
Japanese himself and they had not been disturbed and the Custodian 
did not feel he should accept the responsibility of inventorying them 
since this might prejudice his position in case the chattels were removed 
either by the tenant or some other persons over whom the Custodian had 
little control. 

Mr. Shears pointed out that considerable inventorying had been 
done and could be proceeded with if a policy of sale were adopted. 


Now, I invite your comment on that statement, Mr. Shears. It has been 
indicated that there was some inventorying of farm chattels done. It was 
done, in the first instance, on a voluntary basis, but reading that minute one 
would almost infer that you had expressed the opinion that an inventory of 
chattels was practicable. Would you care to make a comment on that?—A. Was 
practicable? 

Q. Yes.—A. I do not know whether I get your point regarding that. Com- 
plete inventories were not made in the first instance. One reason was that up 
until January 1943 there was no suggestion that there should be a liquidation 
of the chattels and therefore if the Japanese left his articles stored with a 
particular person an itemized inventory was not taken but what I did suggest I 
think, in my previous reference, and I wonder if you mind reading it again— 

Q. You mean the whole reference?—A. No, just mine. 

Q. “Mr. Shears pointed out considerable inventorying had been done and 


~ could be proceeded with if a policy of sale were adopted.’’—A. Yes. 


Q. Now the previous paragraph contains information given by Mr. Wright 
which seems to suggest that a full inventory of the chattels would not be 
practicable and the custodian did not accept responsibility for any inventory 
and you are expressing the opinion that the inventory was practicable and it 
could be proceeded with if desired?—A. Yes, if liquidation became a policy. I 
think Mr. Wright was probably emphasizing the fact that in view of the 
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individuals status quo there was no particular need for an inventory up to that 


time but once we proceeded with the policy of liquidation we had to know what 
we were selling and inventories had to be taken. : : 

Mr. CruickSHANK: Did that include trucks? 

Mr. Fiemine: Are you asking me that? | 

Mr. CruicKSHANK: No, I am not. 

Mr. Fieminea: There is no reference made to trucks, it speaks of farm 
chattels. 

Mr. CruicKSHANK: I would like the point cleared up. 


The Witness: Cars and trucks had previously been taken over by the Royal 
Canadian Mounted Police and had been disposed of. . 

Mr. CruicKSHANK: They were separate? 

The Wirness: They were separate from these chattels we are referring to 
now. In connection with matter of chattels and the taking of inventories it 
certainly is true that in many cases the Japanese left many quantities of chat- 
tels placed in the care of individuals and there again, up to that stage of pro- 
ceedings, the custodian had not stepped in to take accurate inventories. 


By Mr. Fleming: 

Q. Mr. Chairman, I think there is this final point to be raised. We have 
had reference in the early testimony this morning by Mr. Shears to the effect 
that P.C. 469, dated January 19, 1948, in effect withdrew the freezing of this 
property for the Soldier Settlement of Canada which had been imposed by 
P.C. 5523, dated June 29, 1942_—A. Right. , 

Q. Now here is the custodian’s committee meeting of March 15, 1943, two 
months after order in council number 4679 was made. In effect the freezing is 
lifted and yet we find this statement appearing in the minutes on page 8: 

The position of the Soldier Settlement of Canada was then outlined 
by Mr. McPherson and he stated that it was his understanding in the 
meetings held at Ottawa, at which the chairman attended, that it was 
definitely indicated that as a matter of policy it was the government’s 
desire that the Soldier Settlement of Canada should have the first option 
to purchase any or all property if they so desired. The chairman stated 
that this was also his understanding of the situation. Mr. McPherson 
pointed out, however, that while the Soldier Settlement of Canada had a 
first option to purchase, it did not necessarily follow that they could pur- 
chase at their price, that any sales to the Soldier Settlement of Canada 
would be for a reasonable price and that the custodian was anxious that 
the committee should consider and approve of any such sales. 

Mr. MacKenzie requested information as to how the Soldier Settle- 
ment of Canada had come into the picture at all and Mr. McPherson 
explained that a special order in council was passed giving them authority 
to make a survey of the Japanese agricultural lands and that it further 
provided that they had the right to veto any dealings with such land. 


Now why, two months after the repeal of P.C. 5523, is the committee still 
recorded as talking in terms of an imposition of a veto on lands when the veto 
has been removed? Why, in particular, do we have a statement that the present 
policy of the government, as of March, 1943, is that the Soldier Settlement of 
Canada should have the first option to purchase?—A. I think what Mr. 
McPherson was doing at that meeting was explaining to the committee just 
what had happened in the past. From the time of the order in council setting 
up the Soldier Settlement valuation, the Custodian was entirely removed from 
the picture. We were not able to lease property, nor rent property under that 
particular order in council. That had to be done by the Soldier Settlement, I 
think Mr. McPherson was pointing out to the committee that during the period 
under which order in council P.C. 5523 was in effect, the Custodian was entirely 
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withdrawn from the picture. On the introduction of P.C. 469 on January 9, 


- 1948, the Custodian was back in the picture and Mr. McPherson came from 


Ottawa to say to the committee, “Now, at this time, the government is con- 
sidering an offer which may be received from the Veterans’ Land to purchase this 
land. It is the policy that this land should be sold.” 

Q. Perhaps we can shorten it up, Mr. Chairman, this way: Even having 
regard for P.C. 469 and the repeal of P.C. 5523, it was still government policy 
that this land should not be offered freely to the public, but that it should be 
sold to the Soldier Settlement of Canada?—A. I think that is true, but I would 
also say, so far as the Vancouver office was concerned, it was not government 
policy at that time that any property should be sold. It was not until July, 


1943, that the general policy of liquidation became effective. 


Q. We can go at least this far; it was government policy there should not 
be any sale to the public?—A. That is true. 

@. Of these farm lands?—-A. Of these farm lands or any other lands. 

The CHaiRMAN: Gentlemen, is it your pleasure that I now excuse Mr. 
Shears? We propose next Tuesday, with the approval of the steering committee, 
to have a representative here of the Japanese cooperative committee. 

Mr. JAmnicKE: Should not Mr. Shears stay here in order to answer any 
assertions that gentlemen might make? 

The CHatRMAN: I thought perhaps Dr. Coleman or other members of the 
department could answer those questions. 


Dr. Coteman: I think Mr. Wright would be competent to do that. He was 


- in the Vancouver office from 1942 to 1945. 


The Cuatrman: I think Mr. Shears can be excused. 


The committee adjourned at 1.10 p.m. to meet again on Tuesday, May 27, 
1947. 


APPENDIX A 
Order in Council revoking P.C. 5523, dated 29th June, 1942, and P.C. 6885, 


dated 20th July, 1942—transfer to the Custodian of the property of persons of 


the Japanese race evacuated from the protected areas of B.C. 


P.C. 469 

AT THE GOVERNMENT HOUSE AT OTTAWA 
Turspay, the 19th day of January, 1943. 
PRESENT: 


His ExceLtLtency THr Governor GENERAL IN CouNCIL— 


Whereas by Order in Council dated 29th June, 1942, (P.C. 5523) amended 
by Order in Council dated 4th August, 1942, (P.C. 6885) Regulations were made 
imposing certain duties and responsibilities on the Director of Soldier Settle- 


- ment of Canada in relation to agricultural lands owned by persons of the Japan- 
ese race ordinarily resident in the protected areas of British Columbia; 


And whereas the Secretary of State reports that the appraisals of lands con- 


\ templated by the said Order in Council as amended have been made and that 


it is the opinion of the’ Minister of Mines and Resources, to whom the Director 
of Soldier Settlement of Canada reports under the said Order in Council as 
amended, that the said Order in Council as amended, should be revoked; 

That by Order in Council, dated 20th July, 1942, (PC. 6247) it was pro- 


_ vided that on and after the Ist August, 1942, all unfinished business of the 
- Committee under the Chairmanship of the Honourable Mr. Justice Sidney A. 


-) Smith of Vancouver, appointed by Order in Council of 13th January, 1942, 


E <P. C, 288) in respect of vessels or equipment vested in the Custodian under the 
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said Order should be transferred to the Custodian, and the Custodian was vested _ 
with all vessels and equipment which had not been disposed of under the super- | 
vision of the said Committee; 7 

That since the transfer. was effected, question has been raised as to the 
authority of the Custodian to deal with unfinished business of the said Com- 
mittee in relation to vessels or equipment disposed of prior to the 1st August, 
1942, and it is expedient to remove any doubts in this respect; 

That by Orders in Council relating to the property of persons of the Japanese 
race evacuated from the protected areas of British Columbia, the Custodian has 
been vested with the responsibility of controlling and managing property belong- 
ing to persons of the Japanese race who have been evacuated from the protected | 
areas, except deposits of money, shares of stock, debentures, bonds or other 
securities or other property which the owner on being evacuated from the 
protected areas was able to take with him; and 

That the evacuation of persons of the Japanese race from the protected 
areas has now been substantially completed and that it is necessary to provide 
facilities for liquidation of property in appropriate cases. 

Therefore, His Excellency the Governor General in Council, on the recom- 
mendation of the Secretary of State, concurred in by the Minister of Mines and 
Resources, the Minister of Pensions and National Health, the Minister of. 
Labour and the Minister of Fisheries, and under the authority of the War 
Measures Act, Chapter 206 of the Revised Statutes of Canada, 1927, is pleased 
to order and doth hereby order as follows: 

1. Order in Council, dated 29th June, 1942, (P.C. 5523) and amending Order 
in Council dated 4th August, 1942, (P.C. 6885) are hereby revoked. 

2. Paragraphs numbered 3 and 4 in Order in Council dated 20th July, 1942 
(P.C, 6247) are hereby rescinded and the following are substituted therefor: 

3. The ‘Custodian may, where he considers it advisable so to do, 
liquidate, sell or otherwise dispose of any such vessel or equipment on such 
terms and conditions as he deems advisable; and any agreement entered 
into or document executed by the Custodian on or after August 1, 1942, 
and prior to the date of this Order, purporting to be an agreement for, or 
to be, a transfer, conveyance or other disposition of any such vessel or 
equipment or of any right, title or interest therein is hereby given full 
legal validity, force and effect as if the Custodian had full power to enter 
into such agreement or to execute such document, and as if such vessel 
or equipment or such right, title or interest therein, as the case may be, 
had been vested in the Custodian, at the time of the entry into such 
agreement or the execution of such document. 

4. Without restricting the generality of the powers hereinbefore con- 
ferred, all unfinished business of the said: Committee is hereby transferred 
to the Custodian and shall be deemed to have been so transferred as on 
and from the 1st August, 1942. 


Wherever, under Orders in Council under the War Measures Act, Chapter 
206 of the Revised Statutes of Canada, 1927, the Custodian has been vested with 
the power and responsibility of controlling and managing any property of persons 
of the Japanese race evacuated from the protected areas, such power and respon- 
sibility shall be deemed to include and to have included from the date of the 
vesting of such property in the Custodian, the power to liquidate, sell, or other- 
wise dispose of such property; and for the purpose of such liquidation, sale or 
other disposition the Consolidated Regulations Respecting Trading with the 
Enemy (1939) shall apply mutatis mutandis as if the property belonged to an 
enemy within the meaning of the said Consolidated Regulations. 


Certified to be a true copy. 
A. D. P. HEENEY, 
Clerk of the Privy Council. 
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MINUTES OF PROCEEDINGS 
Turspay, May 27, 1947. 


" The Standing Committee on Public Accounts met at 11.30 o’clock am., 
_ the Vice-Chairman, Mr. Gordon B. Isnor in the chair. 


' | Members present: Messrs. Boucher, Burton, Denis, Fleming, Gladstone, 
- Golding, Green, Homuth, Isnor, Jaenicke, Johnston, Marshall, Pinard, Probe, 
- Smith (Calgary West), Thatcher, Warren. 


7 In attendance: Dr. E. H. Coleman, C.M.G. ipeouty Custodian of Enemy 
_ Property, and Mr. K. W. Wright, Counsel ; Mrs. Hugh MacMillan, Secretary, 
_ and Mr. F. Andrew Brewin, Counsel, The Co- -operative Committee on Japanese 
- Canadians; Mr. George Tanaka, Chairman, Japanese Canadian Committee for 
- Democracy. 


Mr. Fleming moved,— 


That an article published in The Globe and Mail of Wednesday, May 21, 
1947, written by Mr. Warren Baldwin and entitled Evidence B.C. Japs’ Lands 
Resold at 816 P.C. of Purchase Prices be printed as an appendix to this day’s 
minutes of proceedings and evidence. 


After discussion, and the question having been put on the said motion, it 
was resolved in the negative. 


Mr. Fleming filed a copy of The Globe and Mail of May 21, 1947. 


Mr. Brewin was called, heard and questioned. 


a a Oe ON eee eS ee 


Mrs. MacMillan and Mr. Tanaka were called and questioned. 


. Mr. Tanaka filed a copy of a questionnaire sent to Japanese evacuees, which 
is printed as Appendix “A” to this day’s minutes of proceedings and evidence. 


_ Mr. Tanaka produced eight files of completed questionnaires which were 
- placed in the custody of the clerk of the Committee for examination by any 
_ member. 


i The witness retired. 
At 1.20 o’clock p.m. the Committee adjourned to the call of the chair. 


A. L. BURGESS, 
Clerk of the Committee. 


SE ORR ee Spe Pee ern 


229 
90026—13 


nt 
eX nme’ 


“puphicatio™ 


- MINUTES OF EVIDENCE 


Houses oF Commons, 
May 27, 1947. 


| The Standing Committee on Public Accounts met this day at 11.30 a.m. 
_ The Vice-Chairman, Mr. Gordon B. Isnor, presided. 


4 The Vice-Cuamrman: Gentlemen, we have a quorum and we will now 
_ proceed to call the meeting to order. 


: Mr. Freminea: Mr. Chairman, may I raise this matter. At our last meeting 
_ Mr. Murchison appeared and read a statement in which he complained in quite 
strong terms about an article which appeared in the Globe and Mail of 
_ Wednesday, May 21, reporting on the proceedings of this committee of the 
_ previous day. I do not know how many members of the committe had read 
- that report before Mr. Murchison made his statement on it. For my part I 
had not read it. I am sorry I had not read it because while I think the com- 
_ mittee wants to be abundantly fair to all witnesses and any witness who feels 
_ that he has not been fairly treated I am sure will receive a fair hearing by the 
- members of this committee. I have, however, read the article over now and I do 
not find the ground for complaint. to which Mr. Murchison has referred. Mr. 
_ Murchison’s statement has been included in the record and I am suggesting to 
_ the committee that the entire statement that he complained of should be a 
_ matter of record. That is to say that I think the article itself should be printed 
- In our proceedings. Now it is an article written by a senior member of the press 
_ gallery, a very experienced member, who I am sure enjoys the respect of the 
members of the House and of this committee. I am sure if more members had 
read the article before Mr. Murchison made his statement there would have 
_ been more comment on the tone and the nature of Mr. Murchison’s statement. 
That is past now, but I do move, Mr. Chairman, that the article in question 
should be printed in the record of this committee. 
Mr. Warren: Mr. Chairman, may I ask what paper that is taken from? 
Mr. Fremine: It is the article that Mr. Murchison complained of. 
Mr. Warren: Yes, but I was not here and I do not know anything about it. 
Mr. Fuemine: It is an article that appeared in the Globe and Mail on 
_ Wednesday May 21, and it is on page 8. Mr. Murchison made quite a lengthy 
- statement about it and complained about it. For my part I do not know how 
many members had read that but I had not. I do say this; having read 
the article since Mr. Murchison made his statement, I cannot find in “it the 

- ground or the unfairness that he claimed to find in it. I think that while his 
statement is on the record the article of which he complains also should be on 
the record. 

The Vice-CHAIRMAN: Are there any other comments? 

Mr. Homutu: I second the motion. 

The Vice-CHAIRMAN: You have heard the motion that the article appearing 
in the Globe and Mail of Wednesday, May 21, 1947, written by Mr. Warren 
Baldwin entitled “Evidence B:C. lands resold at 815 per cent of purchase price”’ 
be printed in the minutes of the proceedings of our committee. 

Mr. JaApnicke: Mr. Chairman, I do not see why we should bring all these 
newspaper articles into our proceedings. Surely they have nothing to do with 

_ the matter we are investigating. 
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happened in this committee? 
Mr. Fiemine: It does. 
The Vice-CuairMan: May I make this observation, gentlemen. I was 


one of those who had not read this article, prior to Mr. Murchison’s laying 
the newspaper on the table, I glanced at it quickly and suggested to him that I 


did not see that any good purpose could be served by making an extended — 


statement. More than that, if you will recall, I stood in my place as chairman 


Mr. Prnarp: I would like to know if the article refers directly to what 


and referred to the fact that he was making a statement, hoping that one of 


the members of the committee might object to the statement. There was no 


objection taken so he made the statement. 
Mr. Smiru: I remember that very distinctly. 


The Vicn-CHairMAN: If you had objected I would have given a ruling 
against a continued lengthy statement being made. I think Mr. Fleming in his 
statement has brought forth a thought which is in the minds of the majority 
of the members. Statements written by well-known writers in the press gallery, 
while perhaps giving information to the public, contain nothing from our stand- 
point and I should say there is no good purpose served by printing them in 
our proceedings. 


Mr. Fiemine: May I just say a word about Mr. Jaenicke’s point. If this 
matter were being reached now de nova, I do not think that anyone would think 


of bringing into the records a newspaper article. After all what guides this 


committee is what is brought in evidence before us. However, in view of the 
fact that Mr. Murchison was allowed to make a very lengthy and a very strong 
statement with respect to this article my point is that it would not be fair to 


leave this situation without putting the article on the record. I think anyone who ~ 


has read the article since will find Mr. Murchison’s statement lacking in 


justification. If it was a case of this statement being submitted over again I — 
think there is much to be said for Mr. Jaenicke’s point. If we were back to © 


last Thursday and Mr. Murchison were undertaking to make his statement it 


would be different. However, Mr. Murchison has made a statement to the 


committee which doesnot do justice to the article so I suggest therefore, in 
fairness that this article ought to go on the record. I do not think the committee 
wants to take time at every meeting to receive complaints from witnesses about 
newspaper articles for we would then have to catch up with the newspaper 


articles ourselves and try to correct any unfair statement made by the — 


witnesses. 
Mr. SmitH: May I put it into much broader terms. It seems to me that 
in this form, in this committee, it is utterly improper for anyone to comment 


on any printed matter unless we have before us the printed matter on which ~ 


he is commenting. I think as a lawyer Mr. Jaenicke will agree with that. 
Frankly I want to see an end of it and I think we might have done very well 
had we accepted the hint that the chairman handed to us at the last meeting. 
We did not do that because I for one did not want to do it. I thought that 


someone would say “Here is that fellow plugging the Globe and Mail again”. ~ 


Now, as the comment has been made on something that is not before us, it 
seems to me that we are in a very foolish position unless we have the article 
plus the comment. 


Mr. JAENICKE: I do not know how the printing of this article will influence 
us In any manner, one way or another. The way I understand it is Mr. 
Murchison arose on a question of privilege the same way we rise in the House 
of Commons. He explained that he had been misinterpreted in this article. 
Now I know what Mr. Murchison said the day before or at the meeting before, 
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and I do not see yet anything in the argument made by Mr. Fleming and Mr. 
Smith that we should clutter up our proceedings with this article. I cannot 
see it. 

The Vick-CHairMAN: It was just on a question of privilege with respect 
to Mr. Murchison, but what is your pleasure now? 

Mr. Homutnu: This public accounts committee has developed into a different 
sort of committee from anything I know as a public accounts committee. We 
have witnesses come here to be examined on certain matters of government policy 
and government administration. Before he is ever examined, an employee of 


the government is allowed to stand up in this room and give a long dissertation 


on his administration and naturally he does everything he possibly can to 
whitewash the government. Mr. Murchison’s whole statement the other day 
was a direct whitewashing of everything with regard to the Japanese part of 
their policy. He did that, and it gets in the press and into this record and 
then we have to cross-examine him and the others on it. J think the time has 
come when witnesses should be brought here and interrogated by the committee 
on different matters but they should not be allowed to stand up and make 
statements such as Mr. Murchison made; and, furthermore, this is no place 
for Mr. Murchison, or any other employee of the government, or anyone else 
connected with this inquiry, to be allowed to come and rise on questions of 
privilege and take time trying to befog the committee in regard to articles which 
appear in the press. 

Mr. Guapstone: Are you saying that he set out to be untruthful? 

Mr. Homuru: I say that he set out to whitewash the government. 

Mr. Warren: I do not think that should go on the record. 

The Vice-CHairRMAN: I think I should reply as chairman, Mr. Homuth. 
Any witness is privileged, I believe, if I read the rules correctly, to make a 
statement in reference to a matter of privilege. If I had to rule on that and 
that alone I would have to say to the witness “Yes, you are entitled to make 
a brief statement”, and then I would use my own Judgment. 

Mr. Homutu: Then he would be questioned on the statement? 

The Vice-CHarrMAN: Yes. Now, gentlemen, you have heard the motion, 
are you ready for the question? You have heard the motion put forward by 
Mr. Fleming, seconded by Mr. Homuth. 


(A standing vote resulted in a tie.) 


I am obliged to vote as I expressed myself a few minutes ago that I thought 
it was unnecessary to print such articles and I therefore declare the motion lost. 

Mr. Fueminc: Mr. Chairman, and gentlemen, if you are not going to print 
it in the proceedings may I ask that it be tabled by us so that it may appear 
among our records? 

The Vice-CHAIRMAN: That is quite all right. 

I think that you have made a good statement Mr. Fleming and I think 
it covers the situation. 

At the request of Mr. Fleming and Mr. Burton the matter of representation 
on behalf of the Japanese-Canadians was placed before us and it was decided 
to extend an invitation to their committee and I received— 

Mr. Fiemince: If you will excuse me that is not quite right; it was not an 
invitation, that is what we decided. 

The Vice-CHAIRMAN: Will you allow me to complete what I was saying? 

Mr. Fiemine: I am sorry. 

The Vice-CHatrMAN: As a result of a request contained in a letter ron 
Mrs. Hugh MacMillan signed as secretary of the co-operative committee on 
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Japanese-Canadians, after consultation with the steering committee I ate 
instructions that we ‘invite one of them to represent the views of this committee. 
We have with us to-day three representatives including Mrs. Hugh MacMillan, 
the secretary, Mr. F. Andrew Brewin, counsel for the committee, and Mr. George 
Tanaka, chairman of the Japanese- -Canadian Committee for Democracy. Who is 
to be your spokesman? 

Mrs. MacMiuian: Mr. Brewin. 

The Vice-Cuarrman: Thank you, then I would like to call on Mr. Brewin. 


F. Andrew Brewin, counsel for the Co-operative Committee on 
Japanese-Canadians, called: 


By the Vice-Chairman; 


Q. Mr. Brewin, no doubt you know that we have already held nine meetings 
of this committee since April 28, 1947, and we have had before the committee 
such witnesses as the Honourable Mr.. Gibson, Doctor Coleman, Mr. H. W. 
Wright, Mr. D. H. W. Henry, Mr. Shears, and Mr. Gordon Murchison. You 
have read their evidence. 

Now, gentlemen, is it your pleasure to hear Mr. Brewin. 

Agreed. 


The Vice-CHairMAN: Mr. Brewin, will you give us your name in full and 
the name of those for whom you are acting? 


The Wirness: My name in full is F. Andrew Brewin and I am acting as 
counsel for the co-operative committee on Japanese-Canadians. I think I 
should open by telling you what that committee is. 

Mr. GuapsTone: Where do you live? 

The Witness: In Toronto. 

The co-operative committee on Japanese-Canadians is a committee that 
was originally purely a voluntary committee. It was originally formed mostly 
of church groups, Y.M.C.A’s and Y.W.C.A’s., who were looking after the needs 
of the Japanese-Canadians who re-settled in eastern Caanda and other parts 
of Canada. Then, when the proposal for deportation came up the co-operative 
committee on Japanese- Canadians received support and help from about 70 per 
cent of the groups across Canada. A great many of the groups contributed 
money to fight the battle of the Japanese-Canadian in regard to deportation. 
I will not attempt to give you all the organizations which have lent their support 
to the co-operative committee but a partial list includes:— 


The Church of England in Canada 

The Catholic Archdiocese of Toronto 
The Baptist Federation of Canada 

The United Church of Canada 

The Church of Christ (Disciples) 

The Presbyterian Church of Canada 
The Evangelical Lutheran Church 

The Salvation Army 

The Student Christian Movement 

The Intervarsity Christian Fellowship 
The Canadian Council of Churches 
The Society of Friends 

The Young Men’s Christian Association 
The Young Women’s Christian Association 
The United Nations Organization 
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The Canadian Welfare Council 

The Canadian Association of Social Workers 

The Canadian Association of Scientific Workers 

The Canadian Jewish Congress 

The National Council of Women 

The Fellowship of Reconciliation 

The Women’s International League for Peace and Freedom 

The Civil Liberties Associations of Vancouver, Winnipeg, Toronto, 
Ottawa, Montreal. 

Canadian Congress of Labour 

Trades and Labour Congress 

Canadian Institute of International Affairs 

Workers’ Educational Association 

Canadian Association for Adult Education 

United Farmers Co-operative 

Ukranian Association of Canada 

Canadian Business and Professional Women 

National Citizens Forum 

Religion and Labour Foundation 

Ontario Older Boys’ Parliament 

Unitarian Fellowship for Social Justice 

Holy Blossom Temple, Toronto 

United Steel Workers of America 

Canadian Seamen’s Union 

United Packing Houses of America 

Canadian Legion 

Leading newspapers in Montreal, Toronto, Winnipeg, London, Ottawa, 
Vancouver, etc. 

Prominent individuals from all sections of society. 


I mention these names merely to show that this committee, the co-operative 
committee on Japanese-Canadians, is broadly representative of those who have 
taken an interest init. The problem of the Japanese-Canadians, from the point 
of view of the Japanese-Canadians, has been widely discussed and we have 
contacted a great many people. One of these committees, the Japanese-Canadian 
Committee for Democracy, in anticipation of a commission, has conducted what 
it calls an economic loss survey. It sent out forms some of which I have here. 


Mr. BoucHer: When you mentioned those names do you mean you speak 
for the head bodies of those Teeny with respect to the churches and so 
on, or are they individual units? 


The Witness: The national bodies sent support and contributed to the 
committee. People like Canon Judd of the Anglican Church, and Dr. Mutchmore 
of the United Church and there were a great many more of the local groups. 
As the committee knows there was very wide interest in this matter when the 
problem of deportation was before the people of Canada. 


Mr. Boucuer: You are, in effect, saying that you are representing at least 
the head bodies or the representatives of the churches and institutions you have 
named. You are not just representing members of those organizations? 


The Witness: Oh, yes. I say they have taken part in and supported the 
work of this committee. I cannot say that everything we did has been taken up 
with them but they have given official support and sent their contributions to 
the committee. We have no formal membership but those various churches and 
national groups did take part in that way. 


Mrs. MacMiiuan: Yes, and our committee is representative of the larger 
denominations of the churches “Y’s” and labour unions. 
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The Wirness: Yes, in other words, gentlemen, I think I can say we do 
represent pretty fully those who have taken an interest right across Canada. 


By the Vice-Chairman: 


Q. Mr. Brewin, I do not want to interrupt you, and I would favour you 
completing your statement and then we can clear up the points raised. There 
is, however, a name on your list, the Baptist Federation of Canada. Do you 
know the Baptist Federation of Canada?—A. No, I do not, myself. 

Q. They do not represent the Baptists of Canada—A. Mrs. MacMillan 
could tell me the extent to which they do. 


Mr. Burron: Previous witnesses have appeared before the committee and 
they were allowed to make their presentation and then the members of the 
committee were able to ask questions. I think it would be better, much better, 
to follow that procedure. 


The Witness: We will be glad to try to clear that up. 


Mr. JaArnicKxe: If this lady has better information as to the constitution, 
perhaps Mr. Brewin could stand aside. 


The Vicn-CHAIRMAN: Perhaps Mr. Brewin should make his statement. 


The Witness: I do say we represent them in the sense that they have 
supported this organization. The Japanese Canadian committee for democracy 
which is one of the constituent groups which have worked with our committee 
conducted this economic loss survey. They sent out forms some of which I can 
refer to in detail, asking Japanese Canadians who might have had any property 
losses to fill in these detailed forms. The form has a number of headings which 
I can show you. At the present time they have received about 600 replies from 
all across Canada. The committee emphasized in the instructions that went 
with the reports, that they were anxious that there should be no exaggeration 
or puffing of these claims, and that they wanted a sober survey of what the 
situation was. As I say, we have some 600 replies. We cannot, of course, vouch 
for the accuracy of the statements as we have not had an opportunity of 
checking them but they are summaries, by and large of what the Japanese 
Canadian committee for democracy have asked for. I think I should add that 
after the Prime Minister, on the 24th of January, made his statement that some 
compensation would be made, and some machinery set up to provide for the 
loss of property arising out of the evacuation, that we had discussions with the 
Secretary of State who was good enough to spend some time with us on the 
matter. We put our representations before him and received every courtesy 
and co-operation and we are putting before this committee more or less the same 
information that we put before the Secretary of State. If I may, I will put our 
submission in first before I go into the evidence that we have. What we are 


asking this committee to recommend is that when the government sets up a- 


commission, as I believe it proposes to do, that the terms of reference of the 
commission should be broad enough to cover all the property losses naturally 
and reasonably arising out of the evacuation. We have not endeavoured to. put 
the losses of the Japanese Canadians on the basis of any impropriety on the 
part of the custodian or any other official of the government. What we say is 
by reason of the evacuation orders and of the fact that a great many of the 
Japanese Canadians were required to leave the coastal area as a matter of public 
policy, and without any fault of their own, the losses of property which can be 
weighed and which are fairly definite should be provided for. We are not 
asking for speculative claims but these definite losses should in fairness and 
justice be paid; and we would like to point out that that is a very much broader 
proposition than merely confining the issue to the action of the custodian, 
because it is our submission that no matter how carefully or how well the 
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custodian and his representatives act in seeking to protect property or how well 
they sought to make the result of the sales the inevitable result of the circum- 
stances under which the sales were made and things that happened before the 
custodian stepped in; the deterioration of property, vandalism and various other 
things of that sort, makes it quite impossible for the custodian to have prevented 
losses arising through no fault of those who were required as a matter of govern- 
ment policy and without any disloyalty or fault of their own to leave their 
homes, their farms and their businesses. 

Now, I think we can put the situation, it may seem a little indirect, Mr. 
Chairman, as briefly and as well as we can by telling the committee that if it 
does not have this information already of the parallel situation in the United 
States—because the Prime Minister has said in dealing with this matter that 
similar conditions arose in the United States and that Canadian policy must in 
general terms be a continental policy—while there would not be an exact 
following of the American procedure some similarity of policy was necessary; 
and that the situation which existed in Canada also existed in the States. I would 
like, with the permission of the committee, Mr. Chairman, to read a letter which 
was sent by the Secretary of the Interior, Mr. J. A. Krug, representing the 
government of the United States, to the Speaker of the House of Representatives 
and a similar one to the Speaker of the Senate, inviting them to set up by act 
of their congress a claims commission with authority to investigate in broad 
general terms all things arising out of the evacuation order. 


Mr. Fiemine: Pardon me, what is the date of that letter? 
The Wirness: April 24, 1946. - 


The Vick-CHAIRMAN: What is your pleasure, gentlemen; shall the witness 
have permission to read the letter? 
Carried. 


The WITNEss: 


THE SECRETARY OF THE INTERIOR 
WASHINGTON 
April 24, 1946. 


My pear Mr. Speaker,—Enclosed is a draft of proposed legislation 
to authorize the adjudication of claims of persons of Japanese ancestry 
against the United States for losses arising out of the evacuation or 
exclusion of such persons by the War Department from the West Coast, 
Alaska, and Hawaii during World War II. 

In 1942, the War Department, acting under executive order No. 9066, 
ordered the exclusion of all persons of Japanese ancestry from the 
Pacific coast of the continental United States, Alaska and a portion of 
Arizona. Most of them were removed to relocation centres administered 
by the War Relocation Authority. They were joined later by over 
1,000 persons evacuated from Hawaii. For approximately two and 
one-half years, these American citizens and their alien parents, more 
than 100,000 in number, were exiled from their homes. After January 2, 
1945, the majority of them were allowed to return to the evacuated 
areas and to pick up the ravelled ends of the life they knew before the 
forced evacuation. By the end of 1945, about half of these people had so 
returned. | 


Mr. Chairman, that situation is not parallel here; at first, the Japanese- 
Canadians did not return. 
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The remainder have been scattered throughout the country or, in | 


the case of the thousands who are in the armed forces of the United 
States, are serving with the army of occupation in Europe or Asia. It 
is too early as yet to make a final estimate of actual financial and 
property losses sustained by the Japanese-Americans because of the 
evacuation, but it is well established that the losses have been heavy. 
Some lost everything they had; many lost most of what they had. 

The chief military justification for the removal of these 110,000 
persons was the possibility of the existence of a disloyal element in their 


midst, the critical military situation in the Pacific which increased ~ 


uneasiness over’ the possibility of espionage or sabotage, and the lack 
of time and facilities for individual loyalty screening. The persons 
evacuated were not individually charged with any crime or with dis- 
loyalty, and subsequent experience has clearly demonstrated that the 
vast majority of them were and are good Americans. This is convincingly 
indicated by the outstanding record of our 23,000 Japanese-Americans 
who served in the armed forces in both the European and Pacific theatres, 
and by the fact that the records of the intelligence agencies show no 
case of sabotage or espionage by Americans of Japanese ancestry during 
the entire war. 


Again, I might stop there and say that the experience in Canada, I believe, 
has been exactly the same. Our Japanese-Canadians have shown themselves 
to be loyal Canadians, and as far as I know there have been no cases of charges 
of sabotage against them. 

Mr. Green: Of course, there are some internments. 

The Wirness: Yes, and I suppose the same thing happened in the United 
States. There was a small group which were affected at the very beginning of 
the war. I am talking now about the most of those in respect of which there 
was no internment. 


The evacuation orders gave the persons affected desperately little 
time in which to settle their affairs. The governmental safeguards that 
were designed to prevent undue loss in these circumstances were some- 
what tardily instituted, were not at once effectively publicized among the 
evacuees, and were never entirely successful. 


I wonder if I might stop there to suggest to the committee that where people 
are scattered it is quite difficult effectively to publicize the steps that the govern- 
ment takes. Some of these people, I suppose, were not literate, could not read 
English and the net result was that in many cases they were made aware of 
the evacuation orders a week, or in some cases Just a few hours before they were 
required to be evacuated; and that, despite every effort to acquaint them with 
the policy. 

Merchants had to dispose of their stocks and businesses at sacrifice 
prices. In a setting of confusion and hysteria, many evacuees sold per- 
sonal possessions for a small fraction of their value. 


That is particularly what happened in the United States, it also happened 
here. We have quite a large number of cases where people sold out businesses 
or personal possessions because of that sort of thing and when they received the 
evacuation order they sold what they had for the best they could get; and it 
was very natural that they should do that. No fault, I think, attaches to them 
and certainly not to the government agency because that happened: and yet 
a submission is that was a loss that naturally arose out of the evacuation 
orders. 

A large number had to accept totally inadequate arrangements for 
protection and management of property. 
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The same thing happened here. People had to give up. They had to put 
someone in charge of their property, anybody they could find. 


Mr. SmirH: May I suggest, Mr. Brewin, that when you cease quoting 
you say “end of quotation”; and then when you resume “quote’’? In that way 
we will know what part of the material is being read and what is your own 
interpolation. 


The Witness: Thank you very much, I will do that. I am quoting now: 
Valuable leasehold interests had to be abandoned. 


Continued exclusion increased the losses. Private buildings in which 
evacuees stored their property were broken into and vandalized. 


This committee, I believe, already has some evidence of that sort, that is 

the sort of thing which is bound to happen under the circumstances which existed. 

Mysterious fires. destroyed vacant buildings. Property left with 

“friends” unaccountably disappeared; goods.stored with the government 

~sometimes were damaged or lost. Persons entrusted with the management 

of evacuee real property mulcted the owners in diverse ways. Tennants 

failed to pay rent, converted property to their own use, and committed 
waste. 


That may have only happened to a small extent here, but under the circum- 
stances it was inevitable that it should happen to some extent. 

Prohibited from returning to the evacuated areas even temporarily to 
handle property matters, the evacuees were unable to protect themselves 
adequately. Property management assistance given by the War Reloca- 
tion Authority on the west coast, although it often mitigated and some- 
times prevented loss, could not completely solve the problem there, 
complicated as it was by difficulties in communication with absent 
owners and local prejudice. 


In our view a precisely similar situation faces the custodian, and certainly 
through no fault of the agencies concerned. 


Mr. Fiemine: Mr. Brewin, have you a copy of that letter? 
The ‘Witness: I am sorry, I haven’t:— 

In relocation centres the only income opportunities for evacuees 
lay in centre’ employment at wage rates of $12 to $19 per month, plus 
small clothing allowances. Many felt compelled to discontinue payment 
of life insurance premiums. Some found themselves unable to make mort- 
gage or tax payments and lost substantial equities. | 

All of the foregoing examples of tangible loss to the evacuees 
are directly attributable to the evacuation and continued exclusion of these 
persons from their homes. Unlike our fighting men and their families, 
who also made financial and personal sacrifices in this war, this group 
was given no statutory right to ameliorating benefits. These persons have 
had to bear the losses occasioned by the evacuation in addition to the 
war-time deprivations they have shared with the rest of the American 
people. For the first time in our history, persons of Japanese ancestry 
are appearing in substantial numbers on the relief rolls. 


I don’t believe that applies here at all. 


The least that this country can do, in simple justice, is to afford 
some degree of compensation for the measurable special losses that the 
evacuees have suffered. | 
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The only clear recourse which the evacuees now have, Santis the 
passage of private relief bills, is totally impracticable. The potential 
volume of evacuee claims, if added to the load under which the congres- 
sional claims committees are already labouring, might well produce a 
virtually unmanageable burden. The obvious result would be to postpone 
the settlement of most evacuee claims for an indefinitely protracted 
period. To provide for adjudication of the claims by the court of claims 
would be an imposition on that court, because of the small individual 
amounts involved and the potential volume of claims, and unfair to the 
claimants, because of the expense of prosecuting a claim before the court 
of claims and the probable delay in adjudication. The most economical 
and practical solution—one which congress has adopted on numerous 
occasions in the past for the handling of case claims arising out of a 
special subject-matter—is the creation of a special tribunal to hear and 
determine the claims, 

The enclosed bill would establish an evacuation claims commission 


as such a tribunal. In order to avoid increasing the number of inde- © 


pendent agencies and to benefit by the experience which this department 
has had with the entire evacuation and relocation problem, the bill would 
establish the commission within this department rather than as a separate 
federal agency. 

The commission would have jurisdiction to adjudicate claims by 
persons of Japanese ancestry for damage to or loss of real of personal 
property, or other impairment of assets, that arose from or as a natural 
and reasonable consequence of the evacuation and exclusion program. 
This standard is sufficiently flexible to permit the commission to consider 
claims involving “property” losses only in the broad sense, such as the 
impairment of going-concern values. At the same time the standard 
excludes claims that are speculative and less definitely appraisable, such 
as claims for anticipated wages or profits that might have accrued had 
not the evacuation occurred, for deterioration of skills and earning 
capacity, and for physical hardships or mental suffering. 

In determining the amount of relief to be granted, the commission 
would be required to consider other existing or intervening factors that 
affected the loss. Thus some losses, as in the case of businesses special- 
izing in import of sale of Japanese goods, would have occurred even if 
there had been no evacuation. Likewise, damage may have been 
aggravated in some cases by failure of the evacuees to take steps which 
they reasonably should have taken, even in the abnormal circumstances, 
to protect themselves. On the other hand, there are numerous instances 
in which intervening factors immediately causing the loss, such as arson, 
theft, mortgage foreclosure, loss of goods while in government possession, 
or breach of trust, should not affect recovery, because the situation giving 
rise to the loss would not have occurred had the owners been permitted 
to remain in possession. 

Among the types of claims excluded ey the bill from consideration 
by the commission are claims of persons who were voluntarily or 
involuntarily deported to Japan after December 7, 1941, or who are 
resident in a foreign country. Several hundred evacuees voluntarily 
repatriated to Japan during the war. Since termination of hostilities 
approximately 7,500 persons, most of them avacuees, have at government 
expense voluntarily gone to Japan, chiefly from internment camps and 
the Tule Lake segregation centre. In addition, the Department of Justice 
has been determining who among the aliens (including persons who 
renounced their American citizenship) should be deported to Japan. This 
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‘processing is the culmination of the loyalty screening procedures to which 
the evacuees have been subjected since the evacuation. I do not believe 
that those repatriates and deportees have any moral claim upon this 
government. Similarly, I believe that persons who before the war went 
to Japan or elsewhere to establish residence have no claim for compen- 
sation that we need recognize. 

The remaining provisions of the bill are largely self-explanatory and 
I shall merely mention the more important. All claims would have to be 
filed within 18 months following enactment, and the commission would 
be required to complete its work within three and one-half years there- 
after. ‘The commission would have broad investigatory authority, 
including the power of subpoena, and each claimant would be entitled to 
a hearing. Assistance in preparing claims for filing could be extended by 
the commission to needy claimants. The commission’s adjudications 
would be conclusive and a bar to further recovery. Awards would be 
paid in the same manner as are final judgments of the court of claims, 
except that the commission would be authorized to pay small awards, not 
exceeding $2,500 in amount, in order to afford more expeditious relief to 
those whose need may be acute. 

As a matter of fairness and good conscience, and because these 
particular American citizens and law-abiding aliens have borne with 
patience and undefeated loyalty the unique burdens which this govern- 
ment has thrown upon them, I strongly urge that the proposed legislation 
be enacted into law. 

The Bureau of the Budget has advised me that there is no objection 
to the presentation of this proposed legislation to the congress. 


Sincerely yours, 


J. A. KRUG, 
Secretary of the Interior. 


Hon. Sam Raysurn, 
Speaker of the House of Representatives. 


And now, may I say that in brief what we are asking this committee to 
recommend is a claims commission similar in general outline with similar 
general powers to be set up to investigate the situation in Canada which, 
roughly speaking, is a parallel. I may be allowed to point out now the differ- 
ence in the United States where the Japanese-Americans were allowed to go 
back after January 5, 1945. You had a different situation in Canada. 


Mr. Fuiemine: Are you going to tell us anything about the action which 
has been taken by the two houses of congress pursuant to Mr. Krug’s request? 

The Wirness: Yes. That is a matter on which I am not completely up- 
to-date. When the matter first came before it, 1t was reported favourably on 
by the judiciary committees of both the Senate and the House of Representa- 
tives. I believe it was approved by the Senate but it was not approved by the 
House of Representatives. It came up at the fag-end of the session. I am not 
sure whether there was any discussion on it in the House of Representatives or 
not, but in any event I am informed that it did not pass that house and that it 
could only have passed had unanimous approval been forthcoming and that was 
not the case, so the bill was put over until the present session of congress. 
When I had an opportunity of seeing the Secretary of State at the beginning of 
this year—I think that was in March last—I raised this matter and he suggested 
that he had some information to the effect that the United States government 
and congress had not proceeded with the legislation. I wrote down to the 
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Secretary of the Interior and some others who were familiar with the situation 
in the congress and I have received replies from them that the government was 
then going to present the bill in congress again with the full approval of the 
congress, and I have now received word back, with a copy of a letter from the 
President himself sending the bill to congress and asking that congress pass it. 
The only copy I have of that I sent to the Prime Minister in a letter to him 
and I am sorry that I haven’t a copy of it here. I don’t know, perhaps some- 
body else knows, whether these bills finally have gone through yet; but all that 
I can say is that they were presented to this session of congress with the 
approval of the government and require the approval of the judiciary committees 
of both houses, and those who wrote to me said that there would be little doubt 
that the bills would go through. To the best of my information the bills have ~ 
not gone through yet, and that.is the most up-to-date information that I can 
give this committee. 

Now, I want to deal with the economic-loss survey of our neighbour a 
moment, to try to show you that the losses were substantial. We have not 
made a summary of the 600 claims that have come in, because they have been 
coming in almost from day to day, but a survey was made on the 27th of 
January—I mean a summary was made on the 27th of January of the 200 claims 
that had come in up to that date. Now, I want again to say that we cannot, 
of course, vouch for the accuracy of these claims. Many of those who left their 
homes may perhaps, for obvious reasons, have put a higher value—naturally 
the optimism of a business man about a business he can’t carry on may be 
reflected in these figures. Nevertheless, they serve to show the nature of the 
claims, and we made every effort to ask them to be modest and conservative in 
their estimates. | 

Mr. Fiemine: Oh, you asked them to be conservative? : 

The Wirness: I mean, with respect to the amount that they claimed. 

Mr. Pinarp: Can you tell the committee how the forms were obtained? 

The Wirness: They were sent out through the mail to them. 

The Vick-CHAIRMAN: You might file one, Mr. Brewin. | . 

The Wirness: I am sorry, Mr. Chairman, but I haven’t one of the forms 
here. I was going to take some at random just to show you the nature of the ~ 
claim. 


The Vicr-CHaAIRMAN: Would you file a copy of your questionnaire? 
The Wirness: Mr. Tanaka has a duplicate copy of his own and will be 
glad to make that available to the committee if it wishes to have it for its ~~ 
records. | { 
The Vick-CHAIRMAN: Yes, you referred to it earlier. : 
The Witness: This is the form to which I referred:— q 
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Form No. 1 ; 
ECONOMIC LOSS SURVEY OF BRITISH COLUMBIA EVACUEES } 
JapaNese Canapran Comairter ror Democracy 7 


84 Gerrard Street East, Toronto 2, Ont. 


All information supplied will be treated as confidential and used only for the purposes 
of presenting claims for restitution. + 
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6. Real estate (restdenttal) : 
OLN BE Ue Ma hy create cag ns Saaz Rs AM a Ya SG ai MD eee aa a a A COR oat Aa pI 
Legal description (Block No....., Lot No..... Peg SA aE BREN aa ee a RRO 
Year of purchase! y.)- 0.) Purchase price of property .......... Doane aie eae 
Estimated value of improvements to property ................0. Rae A te Sh antes aeerraai 
Estimated market value of property at time of evacuation ......... bah te Ab) A 
Acscaset) Valle. ab Wine: Ol) EVACUATION om de ely eel ee Se Sea scenes 
Estimated present day market value of property ...... Th Bane asta de NA Dinan ewes 
ICE SOL Divs GULSHOE BAIR EMen UC nae Lee of a a Nai eh Ga BU ee aur 
What payment, if any, have you received from the custodian ........ bean aetna VE 
Was this property sold with your consent? Yes ...... INO Fae 
Are you satisfied with custodian’s sale price? Yes...... INOW ees 
7. Business: 
URE CR AIPILY tae rsiatie sual Uaneed SiG eee 4, SPY Dek Gin DUSITIOSS ith eid bocaaie Gt alee nea 
ECORI A CLELMOSS OLN Mi TIME Vela samet ele are eile ey cure mena GL MORIN etc IIR, ea FR RL eS A E/ MCL Ieee Cate 
Partnership; limited company; or sole TE Nea Sct eee Aaa MN pag oR ey ae RS 
Teveiuerwoe me lormer ngivie Getallas ce led Oy ee SC Er ie Deven Gate 
oie, wll gh PE SOME SOS Te SGI AEN SURG aa Wy a MEN as ie An Pe RA bE grat be hd 
Pee en PEON Ute OME TW Me ee Ue ily a hse Meu ag’ aN aig bd alata ls PMs dee ae res cdl 
Prater aia Merwe Oe Cr ais Pen ey ial Wc hye ewe Pk Math dae Avie f Stats a a Atel ein he Dr ists ea ee tere 
If owner of premises, state value at time of evacuation .............. Dan cen ae 
Price of premises: sold Dy custodian: ii. eh. 0. ot ye i a Det aN. 
What payment, if any, have you received from the custodian ...... Pore aA a ig 
Estimated value of business at time of evacuation: 
CGN RISWUTes ANG CQUIPMEent {c,h es ceca sb nares pgp aber te Magali 
COMMIT VENLOrICS OF SUUCK. ewan eo uMAU a ues evans 4) b SUSU ae ORR 
CES) SHOT WVAL LRA Cera ea ehh eae se ie ary locas senta @ eee AN 8 hae glee ee 
PROTA ole summer eater ee oa e! cysteine nak uae Ae ay Brag syeiaMANS Saag Pale SEAS b Senne on ce 
8. Farm property: 
TO OLLI Meer it cil een eee ma Wi GPRD nme tater Lie eltea cvoueiar Muy Sigtag haley aetyntn tah Unk Jes UR On 
eS Me eCET UO Nene tle oir tare ie year ys Lee \eeoia et acerte shale wipe, Uigipayade am are ore o wleecig aia! meen atene 
MV GrOle ati eu ant Cm erent ails | Sule’ ghalt Rw cos g/ie BOKER GE? OMe. er cue R ieee: 
RY Carole DHUICRASE Tay Caan eS Baltes as Purchase price of farm property. $........... 
HectimaAted Vale: OL DTOVEIMEN tS. Cee UR nk ete aid Wella rns vex pee ae Shy Saha Haan hs 
IAseOSsec VAIO Na.t PLING: Ole CV DCU CLOMN vis. cle tea. afk oe'ee oa Ree PLE iene Shy clans Garces 
Estimated market value of farm at time of evacuation: 
CE OAT ANG DUEOUN RSA y a es Sich ors ole o Wig slgceele sg s  ieely eee age 
Cove PGuipnien inane SUPDUES.. s sou ese bela «loses eaters Ge aoe eens 
COVEN CREOCIT rR Ce UMA GG ay ule ae Whom a rina ua, 
Ta Nie oe PoE AS Ne Aad es A NR eA ny SUC Oa TaN dean 
POR Reet safer PAN ae Tie hs ke ene ala ty Meh eae ores Ne DRE a ania SM ad AUR 
PPC SOLU MV NCUSLOOMAIL Metres ok Sa se eaeglioe lo etter wee Mare VR UNE ss loiky be eae 
What payment, if any, have you received from the custodian? ...... Meera ea cere ca 
Estimated present day market value of property ................000. A Pe awa ke Sag 
Wass ihismroperuy solduwith: VOUT CONSEDE Eh. i aid ei hiss ate a ate 
Are you satisfied with the custodian’s selling price? Yes..... Natsu, 
9. Fishing vessels and gear: 
EM GLM Na Up ue tt ar aoe neces meri tea Duluncaly: o's & wi’. g Ware ala ate aida d ae sau oak Ra 
VOTE. Ueewtr ee Dey Cia aistmalsia wea’, 41 esa caiel Se ee aR ae Ce tee aa 
OST aE ey re a Leta aM ley ES mW Hota inte grutalisee elu uha y's Horsepower. Jvc Joe0 ah: 
91002—2 


244 STANDING COMMITTEE 
Estimated market value at time of evacuation ..!.......:c0...00ee0s $e ns 
Price’sold> by. committee or custodian. 20 ).26.9E 0". ae oe anim pe a SNe ra | ciate . 
What payment, if any, have you received from the custodian ........ Disha’ oars ete 
Estimated present day, market valien.s.0ts see he feces oppor es BE IN Eee re ee 
Deductions connected with above sales .............-266. SE Wes ate Beis Ty eee 
Neti amount received SSF, Tectia cls. aia eek cae Gokadas Siete ame ena Dane Cates 
9a. Fishing gear: ; 
Estimated market value at time of evacuation BOLO aN Gh aM eT Di ah te ee 
(Custodian’s selling price yi herein ate bo Ee eo ue Ou sake ye a ere elaeerres b Papa eo 
What payment, if any, have you received from the custodian? ....... D sche secs eee 


10. Personal estate: 
Estimated market value at time of evacuation: 


‘ (a)e Automobiles, 4trucks:setcrt. 3s <aenc ie new Paice clk css ols ine ane i Bates 
Custodian’s.-sélling’. price Ase. 6 Pe Sys tan 0: coe ene D2 PF alee eee 
(b) Furniture, fixtures, radios, cameras, 66¢...').)...500- ves sees ee SON bet nn dene 
Custodian’s: selling “price: . So sisic) pcan a tonsa y ee 4 a nee: maton GO ee 
Ce): Mase laneous 7s. ioi/e oh ae Se =o a Ale RIT eis coalee ie aA eee Peet aoe eee 
Gustodian’s selling opriee vi. 4c. ine vary ee gelatine eee Soe oe 


11. Loss of revenue (rent, income, wages, etc): 


12. Accounts uncollected (Rent, interest, loan, deposit, claims, etc.) : 


LLG NCAR RECAP NRT ARSE A CARR A Miae to Mae Ra CALE G20 i I SU 8 Selene 
PRT eh ag Ae NUE at tncae LOE Codd ee EE NE MAID Me ane nA ERI RAL te ee el ae A Dish We ee ae 
13. Fees paid (attorney or agent, storage, transportation, travelling, 
medical, education, funeral or any other service fees which can be 
directly attributed to evacuation) : 
i: ad se eum RR HRNO Wi ty CEM Mi AR MORO re wali iin Anti oo gl pls Ag Gin > ieee 
BW rctahe a, diattysy je el leikp tater tia's: dhe ahd ce ste Sade Cao as ea laa Ta CAL Si Ve Re et EMP Mra.) 
14. Personal loss due to: Cancellation, abandonment of insurance policies, 
contracts.) etc. FSP sQe ON er al 4 Pa lanes wl eee LU ge ee eae owes ae 
ie eh Gl ae aitie ta'o lg vere Siu Ges aap ave I alte ids aoe ees Gd A te OME RBIs Pte ea ee Da Nletctl pepe 
15. Family allowances and relief deductions: : 
Had family allowances not been denied while in British Columbia, what 
total payments would have been received since ..............+%: 
eS OE GE bagel ar eR ae lead ara yah ae ia ar Uae aus ea Ne cca bmg | 
Were relief payments deducted from your custodian account? ........ 
Ti so, state amounte, es a ae crete yeni ets ez aati Semen b Pileeehs gh poh: 
16. Comments: ; 
UI ea eis «ws Sie fb vim eiiocle: s = wake enon b hehinene altel lakes tele cuokbte say Sanaa MIN patie fu ee Duis Ree rie Mere Ok ce CRO J 
fe taplovel e/a \et pele: eles S,0 foal 6 6 levels 6, ede heliejre erase -alete!\e (6) ete) silehel eibtaneiellerokcaisielisiel tia tener piel sie stelle volisicts , 
@ ‘ete /a' rele: 0; 0 els terete 86 \0' ows, oe! oj\6'.0 she! 0, 6) el 'ol.e elise) 0) te: 'e 6 6: ete! 6) bie )0) (6) (eke) © imle) etn eins iol we) 6 etehe tee) te cellens f 
oes Bae ee dete ORS EEE ISS NOTE AUT CN ee ne per aa 
To the best of my knowledge, the foregoing facts are true 
a Levy Comat 6 a ME oe sine Signed ee) Ley Aare calene evie agate ye 


The Vicr-CHAIRMAN: Is that form sworn to? 
The Witness: No, we did not ask that. 


By Mr. Pinard: 


Q. Who prepared these forms?—A. The Japanese-Canadian Committee for 
Democracy. 
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Q. Who are the members?—A. Mr. Tanaka here is chairman. Most of the 
members are in Toronto although they have started affiliated groups and con- 
tacts in camps throughout the whole of Canada; but the actual executive and 
the important part of the work is done by a committee on behalf of the Japanese 
and they are largely resident in Toronto and district. 

Q. Were these forms sent to those who interned?—-A. I do not know that. 


Mr. Tanaka: Mostly to people here. 


By Mr. Pinard: 
_ Q. How many forms did you send out?—A. We sent out: altogether 4,000 
forms across the country. 

. How many replies?—A. Six hundred. There are some areas where they 
have not replied yet but will reply. 

Q. When were they sent out?—-A. In December of last year right through 
to the present time. We sent them out first to Ontario and then extended it to 
other fields as we got committees in local areas to sit. 

@. A moment ago you were talking about 200 claims?—-A. I was coming 
back to that and I want to say that I have a summary of the first 200 that we 
got in largely, I believe, from Ontario, the Toronto area. At that time it was 

London to Toronto. And according to the total estimated value of their real 
estate, business, farms, fishing equipment, and so on, the amount would total 
$1,400,000. That is their estimate. It may be a little high; but it is what they 
think their various farms, properties and so on were worth. Then as to the 
amount that they received either in the way of forced sale or the custodian’s 

sale price—they included both—what they received was $351,000; so the total 
loss would be just over $1,000,000. Now, that was the summary of the first 200 
claims that came in. On investigation, no doubt, many of these claims may 

appear to include amounts that they cannot possibly establish, but we have a 
collection of these claims and I thought the committee might be interested to 

_have one or two samples. There was one individual case of a person in Toronto 

that Mr. Tanaka brought to my attention. He secured the information; I did 

not. It was the case of Mr. and Mrs. Cato, living in Toronto. In September 

1939 they purchased a 1928 model Oldsmobile sedan for $175. After purchase 

they overhauled the engine and installed a set of four tires. The owners were 
notified by the custodian on January 21, 1943, re file letter 12980, that the 
ear had been sold for the amount of $15 and that administrative expenses 
totalled $15. So they received nothing for the car. I am not suggesting it is 

“necessarily a typical of the other cases where the actual result of the sale 

“was negligible. It may have been that by the time the custodian got hold of 

the car it was only worth $15 but we do not know about that. We do know that 
it was a sedan for which they paid $175 and they installed a new set of tires 
and the net result was that they got nothing for it. 


By Mr, Pinard: ) 

i Q. When was it purchased?—A. It was purchased in September 1939. 
; Q. At a price of $175 at that time?—A. Yes, and they also overhauled 

the engine and installed a set of four tires. I am not trying to give any of these 
eases as shocking examples but rather as the sort of thing which has happened 
-and which we submit requires investigation. Many of these claims are quite 
small. Now just a few minutes before I came into the room we ran through and 
picked out a few cases more or less at random from these forms and this is the 
sort of thing which is in them. Here is the case of a man named Robert Hoita, 
age 55, a Canadian veteran of the 1914-1918 war. He lived in Victoria. He is 
retired now because of his 1914-1918 war wounds and he was a gardener before. 
He says he purchased a piece of property on Francis avenue, Victoria, for 
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$1,200 and that he added $500 improvements. Then he estimates the market 
value at $2,000. The city of Victoria assessed the property at $1,700 and Hoita 
estimates the present market value at approximately $2,500. The sale price 
according to his information was $1,150 and he says it was not sold with his 
consent and he wants to know-——some of them make comments on these forms 
here—why the custodian sold a residence of a 1914-1918 veterans. 

Mr. WarreEN: Did you say it was sold with his consent? 

The Wirness: No, it was sold without his consent. Then he says the 
furniture and fixtures were worth $500 and were sold for $160. He signs the 
form. There again we just picked this out. Some of these forms show 
substantial losses but on the other hand some of them show practically no loss. 
Here is one re Nahamura, age 45, a Japanese national, living in Vancouver. 
He is now living in Gormley. He was a landscape cardener and he says he 
purchased property in Vancouver for $1,100 and he estimates the improvements © 
at $600 at the time of evacuation, and he said it was worth $1,600. The — 
assessed value was $1,600. He estimates the present value at $2,500 but the price — 
it was sold for by the custodian was $1,050 and he received $600. In some 
cases there were deductions on account of relief payments to the family which © 
‘would account for the difference, and we would suggest that the commission have > 
power to look into these things. They were proper deductions at the time but 
I question whether those who had to leave their occupations and accept forced — 
relief should have that money deducted from the sale price of the properties. — 
Then Mr. Nahamura added some information. He says he had a Chevrolet — 
pick-up delivery truck that he estimates was worth $600 which was sold for 
$400. Then he says he had furniture and fixtures, radio, etc. and he estimates — 
their value at $1,000 and said that the custodian’s selling price must have been — 
around $100 because that was the amount of an unknown credit to his account. | 
He deals with other expenses that he had and he summarizes his list. We have 
here also the case of Paul Suzuki. He was the sole proprietor of a cleaning and 
dressmaking business in Vancouver which he valued at $2,069.45. 4 


The Vick-CHAIRMAN: How was it made up? 4 
The Wirness: Furniture, fixtures and equipment, $569.45; good will, $1, 500. \ 
The Vick-CHAIRMAN: Goan will. § 


The Wirness: It may be high, one does not know. Then he includes a 
Pontiac coach which he values at $1,563 and he said he made a forced 
individual sale at $505. Then he adds this comment “I am a Canadian by ~ 
naturalization. ‘The evacuation was based on reasons other than military 
security. The government of Canada should bear responsibility for the resti- — 
tution of the above losses”. ‘i 

Perhaps the reason for expressing that view is because he also says “two of © 
my Canadian born sons have served in His Majesty's forces and true loyalty 
cannot be overlooked in considering the above losses.” % 

Then there are a good many business claims. Here is a man, Mr. Nasu, 
a Canadian, at Uclet. He says that he purchased property in 1940 for $2 000. ‘ 
He estimates that he added $2,000 in improvements and he estimates the market 
value at $2,500. The assessed value was $1,750 and he estimates the present 
_ market value of the property at $3,750. The price sold by the custodian was — 
$720.85. ‘Then he also has some details about fishing gear and furniture and 
fixtures. 4 
Mr. Chairman, I do not know how much detail the committee Wai la 
could go on picking out cases at random. 


Mr. SmirH: You have given us enough. 


The Wirness: The cases would show at least bona fide claims. In many. 
claims, the amounts compare with the assessed value of the property and it is” 
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j surely improbable that the assessment was at a great over-valuation and the 


amounts recovered in many instances were less than the assessed value. Some 


- of these cases were businesses that had to be disposed of in a hurry. Some were 


) 
| 
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_ very substantial businesses. We have a lot of fishing boat claims and we have done 


our best to collect this material.as thoroughly as possible. There are no doubt 
some exaggerations and there may be some explanation for these things which 
is not revealed to us in the forms, but we feel in these 600 cases, quite apart 
from the individual cases themselves, the overall survey shows that there is 
something substantial to be investigated. It also shows that many of these 
losses were sustained from what might be called forced liquidation before the 
custodian entered the property. In some cases there was disappearance of 
property. In some cases they said that actually in the more remote parts they 
had to leave within twenty-four hours of the time they received the notice and 


_ that in the excitement of the moment they would dispose of their property in 
_ the neighbourhood as quickly as they could. All of these things have satisfied 
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our committee that a broad commission with wide powers of reference, not 
restricted to the enquiry of cases where the custodian sold at too low a price 
- might be able to make proper assessment of the loss. The property may have 


actually been sold at the best price possible but, after all, if a large group in the 
community is required to leave in something of a hurry, values in that neigh- 
bourhood are going to go down very substantially apart from anything else at 
all. We request that this committee recommend to the government, it may be 
that it is your intention already, that a commission with powers at least as broad 
as the terms of reference in the bill before the United States Congress should be 
set up. In years to come there would be no feeling that we, as Canadians, and 
Canada as a country have not behaved properly to these people who are our 
fellow-citizens and who themselves, with the exception of a few at the beginning, 
have a clear record. We are very much convinced that is what the people in 
Canada would like to see done. The thing we are anxious about is that the terms 
of reference are not confined to a narrow scope so that a judge or commissioner 
sitting to determine the matters will not feel inhibited by the terms of reference 
when inquiring into the other aspects of the matter. 


By Mr. Green: 

Q. Have you worked out any terms of reference?—A. Yes, we have a 
suggestion to make to the government which follows very closely the American 
bill. 

Q. Could you give the wording of your suggested reference?—A. We have 
suggested :— 

1. There shall be constituted a commission under the general super- 
vision of the secretary of state to be known as the “Evacuation Claims 
Commission”. The commission shall consist of a chairman, who shall be 
a person who holds or has held high judicial office, two other members to 
be appointed by the secretary of state (or the Governor in Council). 


Actually that is a matter for the government to concern themselves with 

as to which department or who shall appoint the members of the commission. 
2. The commission shall have jurisdiction to investigate and decide 

upon any claim by a person of the Japanese race, arising on or after 
December 7, 1941, when and to the extent that such claim has not been 
compensated for by insurance or otherwise, and is substantiated in such 
manner as the commission may prescribe for damage to or loss or destruc- 

tion to the real or personal property including without limitation damage 

to or loss or destruction of personal property vested in the custodian, 

or other impairment of assets that fairly arise out of or is a reasonable or 
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natural consequence of the evacuation of such person from the lied f 4 
area in British Columbia by reason of the order of the minister of Justice — 


under regulation 4 in the Defence of Canada Regulations or under 
P.C. 1665 of March 4, 1942, or any other law or order requiring the 
evacuation of the said area by persons of the Japanese race. 


As used herein “evacuation” shall include voluntary departure from | 
the protected area prior to but in anticipation of the making of any order — 


under the regulations or orders in council above referred to. 
The commission shall have power to consider in determining the 
amount of relief that would be fair and equitable according to the facts 


as they appear in each case, the existence or intervention of other causes. | 


effecting the damage or loss including action or non-action by the claimant 
or his representatives, and the action of the custodian of alien enemy 
property or his agents, and any monies paid over or ‘held by the said 


custodian and deductions therefrom by way of commission or expenses 


or otherwise. 


3. (a) The commission shall receive claims for a period of twelve ; 
months from the date of this order. All claims not presented within — 


that time shall be forever barred. 
(6) The commission shall not consider any claim 
(1) For damage or loss arising out of the internment under the 

Defence of Canada Regulations of any person. 

(2) For damage or loss on account of death or personal injury, 
personal inconvenience, physical hardship or mental suffering. 

(3) For damage or loss to any property vested in the custodian 
by virtue of the trading with the enemy regulations. 

4. The commission shall give reasonable notice to the interested 
parties, of an opportunity for them to be heard and present evidence 
before making the final determination of any claim, and shall be entitled 
to take evidence by way of affidavit or otherwise in its discretion. 

It shall have for the purpose of any hearing or investigation authorized 
by this order, all the powers conferred under the Public Inquiries Act. 


5. The commission shall dispose of all claims filed with it upon written 
findings of fact and reasons for the decision, and a copy of such claim 
shall be mailed to the claimant or his solicitor and shall be filed with the 
Secretary of State. 

The amount of such claim, together with an allowance not to exceed 
10 per cent of such claim for costs to solicitor or counsel representing 
the claimant, together with all expenses or costs incurred by the com- 
mission in connection with this order, shall be paid out of moneys, etc. 

6. For the purpose of this order the commission may appoint the 
clerk and such solicitors, examiners, interpreters, appraisers and other 
employees as may be necessary to conduct the business of the com- 
mission and may call upon all departments and agencies of the government 
of Canada to assist the commission in the carrying out of the duties 
imposed by this order. 


By Mr. Green: 


Q. Do you include in that those Japanese who were evacuated from the 


coast, repatriated to Japan, about 4,000 of them?—A. I do not know that we 
either include or exclude them, expressly. I do not think there is any language 
that covers them. 


Q. Your reference covers them all?—A. I suppose it does; any claim by 


any person of the Japanese race. There would be, I imagine, a considerable 
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difficulty over people repatriated to Japan, over their being able to present 
their claims. This is just the rough draft. No doubt the government have 
adequate draftsmen. This is an outline of what we thought from our point of 
view would be a medium which would establish fairness and justice to the 
Japanese-Canadians. 


By Mr. Pinard: 
@. Do you think this should be included? Do you think they should be 
included?—-A. There were several classes repatriated, some who were repat- 
riated because they were disloyal to Canada— 


Mr. Green: They were all repatriated. 
The Wirness: Some were repatriated because they were members of a 


family of old people and they had to go, but out of respect for their parents, 


or something like that. If they come back, if they are allowed to come back— 
it is a matter of government policy. When they are here, and they are Canadian 
citizens, we do not see any reason why they should not make a claim like 
anybody else. It all depends on the particular reasons for which they went. 
The government will decide its own policy with regard to it. 


By Mr. Green: 


Q. No, no; but everyone over sixteen years of age who requested repat- 
riation was sent not because they were disloyal or for any reason of that kind, 
but because they asked to be sent over. I would like to know whether your 
committee believe that they should all be subject to the same rights of 
compensation as the Japanese who remained in Canada?—A. I do not think 
anyone who was deported for disloyalty should be. 

Q. They were all deported at their own request.—A. I think it is a matter 
which should be considered on the basis of individual circumstances. If, as I 
say—and I am only extemporizing this, I have not obtained the view of the 
members of our committee—but as I say it is my information that quite a 
few of those who went away were the sons of aged parents and they all asked to 
go to Japan because it was a filial duty, because there would be no one to look 
after their parents over in Japan. They went voluntarily, they signed these 
forms and went. Many of them are still Canadian citizens. Certainly, I 
would not be one to say that they had not the right. However, perhaps that is a 
matter of detail. I don’t suppose that this commission would purport to go over 
to Japan and hear claims from people living there. Our primary concern is with 
those who remained in Canada as Canadian citizens and who, we think, should 
have fair treatment such as we would like to accord to any other Canadian 
citizen. 

By Mr. Fleming: 

Q. I see here you have a one-year period of limitation within which claims 
can be filed—A. Yes, we suggested that because we thought there should be 
some period of limitation, but we also urged that that limitation of one year 
operate only from the time when the commission is set up. 

(). That is one thing on which we wanted to be clear, the one-year 
limitation you proposed would operate from the date of the establishment of 
the commission?—A. That is right; I mean, there has to be some period. The 
commission can’t go on for ever and ever. And we think that any Japanese- 
Canadian would have ample time within the period of one year in which to file 
at least some sort of a claim and get their names before the commission. 

Mr. Green: Just one other question. 

The Vice-CuarrMan: Are you through with your presentation? 

The Wirness: Yes. 
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By Mr. Green: 


Q. You spoke of Japanese being Beane on twenty-four hours’ notice. _ i 


Have you many cases of that kind which have come to your attention? 1 am very 
much surprised to hear that. —A. Again, Mr. Tanaka has the details more fully 
than I do. We had under the Forbes commission some cases, I would not say 
very extensive, of people on the coast in remote areas who did ‘not receive word; 
and we may have some cases—there were notices that aliens would require to 
be evacuated and many Japanese-Canadians who were citizens thought they 
were not going to be avacuated. Then there were some notices given, I think, 
by radio. Some heard them and some did not; and some naturally took the 
attitude that being Canadian citizens it did not apply to them. Then, of course, 
there were some who could not even read, who did not hear about it until the 
last moment. I think the actual order for evacuation was made on the 4th - 
of March. a 

Q. It took some months to carry out the evacuations. I know that it was 
done in certain areas at certain times. - I would be very much surprised if there 
were many cases where there was not longer notice than twenty-four hours:— 
A. I do not suppose that there were many like that, but we have had other 
cases where there was a week’s notice and cases where there was a notice of 
two weeks. You see, the process took place over a period of time. Yes, I see 
that I was right, the general order applying to all of Japanese ancestry was 
dated the 4th of March and I believe it would be on the 28th of March that 
public notice was given that they were required to evacuate—it would have been 
given a few days before that possibly, that Japanese nationals were required 
to remove from the lower mainland, were required to report on the 27th of 
March; naturalized were required to report on the 30th of March, and Canadian-. 
born were required to report on the 3lst of March. At that time they were 
generally given approximately twenty-four or seventy-two hours’ notice to be 
ready for evacuation from restricted areas. 

Q. That was to report, that was not to ‘be evacuated?—A. Yes; but in many 
cases they had to come from some distances with all their things and I do not 
think they got back again to their homes. 

Q. Oh, yes——A. Mr. Tanaka, who was there, said there were some who did 
not have an opportunity to get back. 


Mr. Tanaxa: In some cases they only had a half-hour’s notice. 
Mr. Fremine: Would you mind speaking a little louder, please. 


The Wrirness: In some cases, he said, they only got a half-hour’s notice. 
Of course, it would be a difficult thing to serve notices on a lot of these people. 


Mr. Pinarp: Don’t you think they were expecting it? 
The Witness: No, many of them did not. 


Mr. Lapointe: They knew we were at war. Didn’t they know about 
Pearl Harbour? © 


The Witness: They knew about Pearl: Harbor. The first announcement ~ 4 


of government policy was that Japanese aliens would be required to move from 
security areas. I submit that an announcement of policy like that would make 
some of them feel that they could continue to stay there because they were 
Canadian citizens. Perhaps some of them did not understand the implications 
of war. After all, lots of simple people do not understand what is going to 
happen when war circumstances arise. 


By Mr. Green: 


Q. The fishing boats were called in—A. They were called in in January. 
@. They were called in in December. I heard the radio announcement 
myself, the 7th or 8th of December.—A. The order was made on the 15th of 
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pees They were immobilized I understand at the outbreak of war, imme- 
diately after Pear] Harbor, but I think the actual taking over was done in 
January. But even allowing the widest latitude there are bound to be quite a 
few who did not get satisfactory notice, who do not listen to radios. There are 
even people who do not read the newspapers; and until they got a positive 


-notice that they themselves were required to go they may have been hoping 
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and expecting that it did not’ apply to them. In any event there are bound to 
be under those circumstances, it seems to me, hysteria, confusion and excite- 
ment; they perhaps did what they would not otherwise have done. I think there 
is plenty of evidence of that. 


By the Vice-Chairman: 

Q. Mr. Brewin, would you tell us whether or not the United States took 
action along similar lines regarding sending out notices?—A. I am afraid that 
I haven’t got that information. 

Q. Do you know if they took any action?—A. I cannot say that. We had 


all this extra machinery and the sending out of the notices was tardy. What 
_ was done in their case, I do not know. 


Q. Do you know whether they appointed a custodian along the same 
lines?—A. Very similar. Apparently they appointed a War Relocation Authority 
given roughly the same authority as our custodian. 

Q. When?—A. I could not give you the date. You will know the custodian 


a was appointed in Canada and given responsibility at an early date, I take it 


that the custodian—lI suppose he has already given evidence—l take it that 


_ it was some time before he could take over the physical protection of the assets 
- committed to his care; and it was during that period Mr. Tanaka told me that 


for a time he left, at the time he was evacuated, there were many properties 


which the custodian or his representative had not yet had time to do anything 


with. That had nothing to do with the actual date of the evacuation. The 
custodian may have moved as quickly as he could to deal with the properties 


which came under his protection, but the mere passing of the order does not 
- protect the property; and some of these people, at any rate, were moved out 
before the custodian moved in. I believe you have taken evidence from his 
representatives as to that. 


The Vice-CHairMAN: They were moved out before he had a chance to 


take over. 


The Wirness: They moved out at the order of the government; naturally 


they had to move out because of the government order. 


The Vice-CuatrMan: And they left their property in the charge of friends. 
The Wirness: Yes. 


By Mr. Smith: 

Q. May I ask one question: having regard to the 200 claims to which you 
have referred, I understand they run to a total of around $700,000 to $800,000?— 
A. Around $1,000,000. 

Q. Don’t you think that might be an average?—-A. I think it might be a 


little higher than the average; for this reason, that people submitting claims 
might have put a little higher value on them than was really justified, notwith- 


standing the fact that we asked them to keep the claims, as I said, conservative; 
and, too, many included items which properly should not be there. 

Q. If you compare the 200 with the 4,000 it just takes a little simple 
arithmetic to arrive at the answer; it is going to take something like $20,000,000 


to $30,000,000 to settle these claims. —A. No, with great respect; that, in my 


_view, is very unlikely. Out cr the 4,000 that we sent out we have, so far, 
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received only about 600 replies. We sent the forms out to everybody of whom — 
we had knowledge because we wanted to make it as fair and complete as ~ 
possible. Quite a few of those to whom we sent these forms have claims and _ 
there are quite a number of others who have not. As a matter of fact, we would ‘i 
be very much surprised if there were more than a* thousand claims in all, from _ 
the information we have. That would mean, on the basis of the 200 claims of 
which we have made a summary, that out of the total of 1,000 claims which we 
expect you would have, on the basis of a rough average, a total amount of 
$5,000,000; and, as I said before, no doubt some of these claims would in the 
final analysis not amount to any substantial figure. In my estimation, that 
would be a rather high figure to put on it. We are not for a moment thinking 
in terms of $20,000,000 or $30,000,000. 

Q. Then you do not think the 200 claims which you have summarized would 
be a fair average for the 4,000?—A. Certainly not. Of the 4,000 we sent out . 
we have received so far only about 600. Then, as I say, we do not expect 
altogether that there will be more than about a thousand to file claims. We do 
not expect everyone to whom we sent the 4,000 questionnaires will have a claim | 
to file, by any means. As a matter of fact, if one thousand out of the 4,000 
makes a claim we think that would be a very high average. 


Q. On what do you base that statement?—A. On our experience to date. 
For instance, 200 claims came in out of 650, that was in an area in the Toronto 
district where the better-to-do tended to settle. Included in those to whom the 
questionnaires were sent were a lot of younger people who would have no property, 
so I think that would be a high average. We anticipate that there will be about _— 
1,000 claims, although there may be more. 


@. I want to ask you about one other matter, and that is all. These claims 
are being instituted against the dominion government. Let us take a family 
which I know very well who were evacuated from a point in British Columbia 
and settled in Alberta. They are at the present time to my own personal 
knowledge definitely better off farming than they would have been had they 
stayed on their own small piece of land in British Columbia. Do you not think 
that in a case of that kind that is something which should be taken into account; ~ 
in other words, they benefited by the evacuation; should not that be taken into — 
account?—A. We have suggested that the commission be given the power to take ~ 
- into account the widest variety of things under all circumstances with respect to — 
those who were evacuated; in other words, to define what is fair and reasonable 
in regard to each. When you are talking about property claims; if I have a loss 
on a car and have got perhaps only a fraction of its value; the mere fact that ~ 
years later I may have got some benefit from the change does not make me feel ~ 
that I should not get the value of the car. ‘f 


Q. You are a lawyer, and so am I; if I do something to you which in ~ 
effect increases your assets, that is taking into account in all circumstances, ~ 
isn’t it?—A. I quite agree, that anything tangible that increases assets should. © 
be considered and we have projected that in our drait; but I do not agree that ~ 
intangible things such as the fact that you may be doing a little bit better now — 
than you were before should be taken into account. On the same parity of — 
reasoning we would be able to present large claims for those who left prosperous 
businesses and skilled occupations but who are perhaps working on sugar ~ 
farms in Alberta as common labourers. We are not asking to include those ~ 
claims because we regard them as ineligible in that they are not tangible enough — 
to make a basis for a reasonable claim. Now, by parity reasoning we do not take _ 
the whole thing intangibly. They did have the evacuation policy and there ~ 
were many forced sales and so on, and that is the reason we have suggested — 
the broad terms of reference so that the cases could be studied. We certainly 
do not think that a lot of intangible benefits should be included. 


a ee eee ss 


- ae eT 2 P ~ E j 2 + 
ee ee ee See ae ee ye aS 


<. 


. PUBLIC ACCOUNTS 253 


Q. All right, but you have in one of your claims so much for the good-will 
of the business. Obviously that claim is based on the worth of the business at 
that time including an intangible thing called good-will. Surely that ends there. 
Now assuming that person, and I am not disputing this for a moment so please 
do not misunderstand me, but supposing that person was compelled to move from 
the coastal area with his family. He would have been undoubtedly better off 
if he had not done that. Do you not think there should be some consideration, 
or let us use whatever other word you like, given to him?—A. I think the com- 
mission should hear evidence all about that and try to decide what is fair. 

Q. That is all I wanted to know?—A. Yes, there are many things on both 
sides that have to be taken into accounts, 

The Vick-CHairMAN: I want to ask Mr. Brewin if he will be good enough, 
as have been previous witnesses, to table one complete folder? 

The Witrnuss: Yes, but I wonder if I might have it back. These are the 
only copies we have got and if we can get them back from the committee it 
would be fine. . 

Mr. MarsHatu: How many cases are there in the one folder? 

The Vick-CHAIRMAN: There are twenty-four, they cover numbers 136 to 160. 

_ The Witness: There may be a few fishing claims and something of that 
sort. . 

Mr. Marswatu: I think we should have samples of the various things, the 

small farms, and the fishing, and so on. 


The Wirness: We would be glad to leave all these claims with your com- 
mittee if we can have the assurance that when the commission is appointed we 
can have them back. They are, as it were, the brief on which we are going 
to be replying. They are the instructions from our clients. 


The Vicn-CHairMAN: They will be in the custody of the clerk. 


By Mr. Fleming: 
Q. I would like to ask Mr. Brewin to clear up one point. Are there any 


claims being made for business losses? I gather from your remarks to Mr. 


Smith that there are no claims for business losses, but they might be related to 
good-will. Now we had evidence from the custodian and from the custodian’s 
representatives that they did not have the opportunity to buy and sell businesses 
as going concerns but what they sold was the assets of the business, the furniture 
and the fixtures and so on. Have you any comment to make on that?—A. If 
you are asking my personal opinion I think the good-will of the business enters 
into all valuations. If somebody requires me to leave suddenly and my business 
collapses there are principles of law by which the good-will can be estimated 
and I do not know of any reason why that should not be considered. 

Q. Is the scope of the commission you are asking broad enough to cover 
that?—A. It includes the impairment of assets and loss of property and I think 
it would be broad enough to cover that. 

Mr. Green: Do you think there should be a set-off or claims for moneys 


that were advanced to an individual? 


The Wrrness: That is one thing we want the commission to investigate, 
yes. There are some claims. Take a man who was steadily employed and was 
required to be evacuated. He became virtually unemployed and his family 
was put more or less on relief. We do not think in those circumstances that 
the relief should be charged against him. We want the commission to have 
power to investigate things like that and determine whether they think it is fair 
and whether such moneys should be allowed as a set-off or not. ‘Certainly I 
would think it unfair if you had taken a person’s job away from him, through 
no fault of his own, and then charge him with the expense of keeping him and 


254 STANDING COMMITTER Mata eta bso 


at the same time take it out of his property which is sold. After all, even when | 


people are sent to jail for some crime they are not charged with their board; 


true, they have substantial losses, but I do not think it is a sound principle that — 


losses which come to them through no action of their own at all; that any 
tangible benefit should be deducted. All we ask is that the commission should 


be given broad enough scope to consider and determine what are Proper deduc- — 


tions and proper expenses to be taken off. 
The CHatrman: Thank you. 


Mr. Prnarp: May I ask just one question; are we going to come back 
this afternoon? 


The CratmrMan: I was just going to ask if it was the wish of the committee 


that we sit again this afternoon. 
Mr. Fiemine: I imagine the witness is about through. 
Mr. MarsHauu: I have one or two questions I wanted to ask. 
The ‘CHAIRMAN: Yes. 


By Mr. Marshall: 

Q. Of this $1,000,000 of which you spoke what percentage of that would 
actually relate to business?—A, Well, I can break it down. There is the loss 
that they estimate on real estate; that will be roughly $160,000; the loss that 
they estimate on business they put at roughly $600,000. 

Q. In the particular case about which you spoke I think $1,500 represented 
good-will in the business; that was included in your calculations, I take it?— 
A. Yes. 

Q. Now, is it possible to find out how “aholi of the $1,000,000 of the 
estimated loss in these 200 cases would represent good-will?—A. I could not 
give you that offhand. 


Q. Could we get that?—A. The total here for business is $600,000, for that 4 


includes physical assets. How much of that is good-will I cannot tell without 
going to the forms and picking it out. 


The CuarrmMan: Would it be fair to suggest, Mr..Brewin, that of that 


amount 75 per cent would represent good-will? 

The Witness: No. 

Mr. JouHnston: I do not think we should have any guessing about this 
thing. I think we should have the actual figures. ) 

The Wirness: I am sorry we cannot give you the figures. In the case to 
which reference was made I would not say the figure was typical because in a 
good many cases good-will was not estimated. They gave the physical assets 
of the business. In some cases you might say that they were just hoping, if you 
get what I mean. 


The Cuatrman: Mr. Brewin, would you tell us if you personally or anyone | 


on your committee, investigated any of the claims submitted? 


The Witness: I think I can say fairly that we have not investigated the 
claims. We are in Toronto and most of the property is in British Columbia and 
we have just presented the claims. We have done everything we could to keep 
the claims modest and reasonable, and we think on the whole we have been 
successful; and that is shown to be the case because in some of these claims the 
actual value claimed is the assessed value; which is a fairly good indication 


that in at least a good many cases they were very reasonable. We have not 


had the machinery to investigate the claims and that is why we want the 
commission. 


Mr. Burton: That is why you want the commission? 
The Witness: Precisely. 
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By the Vice-Chairman: 
Q. What was the date of the president’s letter to the Prime Minister of 
which you say you have not got a copy?—A. I am sorry, I do not know. 
Q. Well we can get a copy from the Prime Minister.—A. It was just a letter 
saying that the Japanese-Canadians had been loyal citizens and hoping that 
congress would pass this bill. 


By Mr. Pinard: 


Q. As far as the sale of businesses is concerned, do you think we should 
take this fact into consideration? If the Japanese had not been evacuated do 
you think they would have been able to keep their businesses as before? Due 
to the fact war had been declared do you think this angle should not be taken . 
into consideration?—A. No, I do not think they should have to suffer special 
loss on account of the war. Many of these people about whom we are speaking 
are Canadian citizens, or loyal aliens, and it is perfectly true that the war 


‘situation might have reduced their property valuations or it might have increased 


them. 

 Q. I am not talking about property valuations, I am talking about the 
businesses.—A. As I stated, Mr. Krug in his letter, pointed out that a business 
that was say exporting to Japan. or importing from Japan, would suffer a 
loss which would not arise out of the evacuation. That loss would have occurred 
at any rate. With regard to that sort of loss we would not press any claim 
because under the formula we have suggested it would not arise out of the 
evacuation orders. Generally speaking, however, war conditions improved values 
rather than reduced them. 

Q. You say you sent 4,000 forms out and you got 650 answers. Do you 
think a portion of those who did not answer were satisfied with the situation 
as it was?—A. I do not think so. I think probably in some cases the claims 
were very small. Some of these claims we might not be able to appraise because 
they might depend on the loss of earnings or something like that, and because 
there is no perfect world from which they could recover their losses, they did 
not bother to send them in. I mean that people, after all, would not be bothered 
filling in the form and sending it in unless they were entirely dissatisfied. 
These reports, however, are pretty well all cases of people who feel, rightly or 
wrongly, that they have grievanées. 

Q. Yes, but there were some 4,000 who did not have any complaint?— 
A. A lot of the claims are confined to assessment of property losses and the 
younger people would not have any claims. 


By the Vice-Chairman: 

Q. You have expressed your opinion quite freely Mr. Brewin, would you 
say that the average business as carried on by the Japanese population would 
more or less have dried up because of the war? 

_ Mr. Fiemtne: You mean apart from the fact that the evacuation took 
place? 


By the Vice-Chairman: 

Q. If there had been no evacuation?—A. Well I do not think I am 
qualified to answer that question. In some cases it might have gone on, but it 
would depend on those special conditions that did arise, and whether it was felt 
that there might have been some danger in having Japanese-Canadians there. 
It is perfectly possible that there would have been some losses on that. basis. 

Q. Are there any further questions of the witness?—A. I am sorry I must 
explain to the committee that I have a business appointment in Windsor but 
the committe could hear Mr. Tanaka, who has had personal experience in all 
these matters. | ) 
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Mr. Prnarp: Are we not through with the witnesses? 

The Vice-Cuairman: I had hoped we might be. 

Mr. Fuemine: Is there anything that Mr. Tanaka or Mrs. MacMillan 
want to submit to supplement the statement made by Mr. Brewin? Is there any 
further information that they feel is necessary or have we received it from 
Mr. Brewin? 

Mr. Tanaka: No, there were certain instances when, if I had been asked, 
I could possibly have helped in the answering. 

The Vicb-CHAIRMAN: But you are satisfied? 

Mr. Tanaka: Yes, I think it has been very well presented. 

Mrs. MacMiruan: With the exception of that question you asked regarding 
the Baptist federation. Perhaps you are aware that two years ago the Baptist 
Federation of Canada was formed to unite the western and central and maritime 
Baptists. 

Mr. Green: I move, Mr. Chairman, that you and Mrs. MacMillan fight 
that matter out. 

Mr. Fiemine: I suggest that we adjourn now at the call of the chair 
which will be the subject of suggestion by the steering committee. 

The Vick-CuHarrMANn: Agreed. 


The meeting adjourned at 1.20 p.m. to meet again at the call of the chair. 
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Appendix “A” 
Form ‘No. 1 
ECONOMIC LOSS SURVEY OF BRITISH COLUMBIA EVACUEES 


JAPANESE CANADIAN COMMITTEE FOR DEMOCRACY 
84 Gerrard Street East, Toronto 2, Ont. 


All information supplied will be treated as confidential and used only for the purposes 
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MINUTES OF PROCEEDINGS 
Fripay, May 30, 1947. 


The Standing Committee on Public Accounts met at 11.30 o’clock a.m., 
the Vice-Chairman, Mr. Gordon B. Isnor, presiding. 


Members present: Messrs. Boucher, Burton, Case, Cote (Verdun), Cloutier, 
Dechene, Diefenbaker, Fleming, Gibson (Comox-Alberni), Gladstone, Golding, 
Homuth, Isnor, Jaenicke, Kirk, Picard, Pinard, Probe, Raymond (Wright), 
Rinfret, Smith (Calgary West), Stewart (Winnipeg North), Warren, Winkler. 


In attendance: Hon. C. W. G. Gibson, Secretary of State and Custodian of 
Hnemy Property, Dr..E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Enemy Property, and Mr. K. W. Wright, Counsel. 


The Committee proceeded to an investigation of the administration of the 
property of illegal organizations. 

~Dr. Coleman was recalled. | 

The Vice-Chairman reported that an interim report respecting the admin- 
istration of the Vancouver office of the Custodian was being drafted by the 


Steering Committee for submission to the Committee. 


On motion of Mr. Homuth: 


Resolved,—That the Steering Committee include in the proposed draft 
interim report a recommendation that the matter of losses sustained by Japanese 
evacuees as a result of the administration of their property by the Custodian 
be refered to a Royal Commission. 


The Chairman, Mr. L. P. Picard, took the chair. 


Mr. Smith explained that in the past he had acted on behalf of various 
interested parties and, by leave of the Committee, withdrew until the investi- 
gation into the administration of the property of illegal organizations is com- 
pleted. 

Dr. Coleman was heard and questioned. 

Mr. Wright was called and questioned. 


Mr. Wright filed a copy of his report to the Custodian respecting the 
property of The Workers’ and Farmers’ Publishing aA SeOCARTAD Limited, dated 
February 1, 1946. 


At 1.05 0’clock p.m. the Committee adjourned until Tuesday, June 3, at 
11.30 o’cloeck a.m. 


A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House oF Commons, 
May 31, 1947. 


The Standing Committee on Public Accounts met this day at 11.30 a.m. 
The Vice-Chairman, Mr. Gordon B. Isnor, presided. 


The Vick-CHAIRMAN: Gentlemen, would you come to order. 


You will recall that when the report of the steering committee was pre- 
sented on May 8, it was suggested after having examined the officer in charge 
of the Vancouver office, Mr. Shears along with Doctor Coleman and others, 
that we should review the administration of property of illegal organizations. 

Having completed the first item we now proceed to’ follow the recom- 
mendation of the steering committee by calling on Doctor Coleman. Before 
he begins, however, I wish to advise the committee that I got in touch with 
the secretary of state, Colonel Gibson, requesting that he be present today. 
He has advised me, in a letter just received, that he will be unable to be 
present at the early part of the meeting but he will be here later. 


Mr. Drerenpaker: Mr. Chairman, before you pass on to the next phase 
there are a couple of mattgrs which I wish to bring to your attention. The 
first phase, that is the phase dealing with the disposal of property of the 
Japanese, is not finally concluded because of the fact Mr. Murchison was to 
produce figures on the resale of the land or the properties of Canadians of 
Japanese origin. When that return is brought down by him and those - 
questions answered I suggest that we should still have available to us the right to 
recall Mr. Murchison for the purpose of cross-examining him on that state- 
ment. Otherwise we would just have an ex-parte statement with respect to 


the matters. which require clarification. They would be otherwise left un- 


clarified. ) 

Then there is another matter on which I would like to ask you a question. 
You recall that on the 14th of May the Right Hon. Mr. Mackenzie, the 
minister, stated in the House, that he was going to appear before the com- 
mittee. “I intend, sir, to ask the standing committee on Public Accounts 
which is now investigating questions having to do with the administration of 
the custodian of alien enemy property, to subpoena George C. McCullagh, 
the editor of the Toronto Globe and Mail, to substantiate if he can,” the 
facts set out in a certain editorial. I should like to ask, sir, whether or not 
the minister has asked you or the members of the steering committee for 
the opportunity of appearing before this committee and whether it is intended 
that he appear before the committee having regard to the statement. I would 
also like to ask whether, before this matter is terminated, it is intended to. call 
Mr. McCullagh as the minister has stated. 


Mr. Goutpinc: The statement made in that editorial was retracted the 
next day. » 

Mr. DierENBAKER: I am not going to enter into that argument at all 
because, as I see it, the retraction was of no importance. There was a sur- 
plusage of words and I think three or four unnecessary words were withdrawn. 
The general purport of that editorial as I remember it, and I have not got it 
before, me.was in effect not changed but, I am not entering into that argument. 
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I only mention it because my friend Mr. Golding brought it up. The questions — 


I ask are: Is Mr. Murchison to be called after the figures on the sales of the 
properties by the Veterans’ Land Act Department have been given? Has 


Mr. Mackenzie carried out his affirmed intention as expressed in the House? 


Mr. Fiemine: Or threat? 

Mr. DiereNBAKER: I would not call it a threat, it was a statement of 
intention. I ask if he has expressed his desire or his intention to the steering 
committee or to you, sir, to have Mr. McCullagh brought before the committee? 


The Vicu-CuatrMan: In view of the fact that Mr. Diefenbaker has directed 


his remarks I think particularly to the chair, may I say in reply that it is my 
intention of course, to follow out the minutes and see that the report so 
prepared by Mr. Murchison is tabled for the benefit and information of the 
members of the committee. If, arising out of that report, the steering 
committee deems it necessary, or the members of this committee deem it 
necessary to recall Mr. Murchison it is quite within the authority of the 


committee. Dealing with the second question, as to the statement made © 


by the Right Hon. Ian Mackenzie on the floor of the House, in respect to his 
remarks concerning an article contained in the Globe and Mail and his 
reference to Mr. McCullagh, we have taken no action to have Mr. McCullagh 
called before this committee. May I just express personally the thought, as 
I have done on previous occasions, that I can see no good purpose being 
brought about by the calling of Mr. Mackenzie or any other member before 
the committee to make statements of that kind when we have more important 
work to do. 

Now, gentlemen, are you ready to proceed? 

Mr. Fiemrine: Just one point arising out of what Mr. Diefenbaker said 
that I think does require some clarification. I think that you used the expres- 
sion this morning that we had concluded, or words to that effect, the first part 
of the work of the committee in reviewing the administration by the custodian 


of property of Japanese Canadians. I do not think that was what you | 


‘intended to say, and it was brought out by Mr. Diefenbaker, because that 
matter is not concluded at all. The matter was discussed by the steering 


committee this week and it is clear that we still have some evidence to come | 


in and the question will have to be considered as to whether it is appropriate 
to have a report.at this stage before we go too far with other matters. The 
committee has a good deal more other work to do and it may be more convenient 
and practical to carry on with that work. 


The Vick-CHAIRMAN: Shall we now hear from Doctor Goleman? 
Agreed. 


Dr. E. H. Coleman, K.C., recalled: 


The Witness: Mr. Chairman, in the report dated Jan. 15, 1947, there was 
a section dealing with the property of what were called illegal organizations. 
~@ have very little to put before the committee by way of oral testimony sup- 
plementary to that report. There is reference to a report of the advisory 
committee headed by His Hononr, Judge McPhee. That reference is at page 67 


of the so-called McPhee report which was placed on the table of the House of ~ 


Commons on April 24, 1944. 


The Vice-Cuatrman: Doctor Coleman, may I interrupt. The chairman 
of this committee who has been absent has now returned to Ottawa. Last 
evening I spoke to him in regard to taking over his duties as chairman and I said 
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I would be very pleased to have him do so at the next meeting. On thinking 
over the matter I feel in view of the fact that we are undertaking a new phase 
of the work this would be a proper time for him to assume his duties as 
chairman. 

He is now present. I telephoned him this morning and advised him of my 
decision and he is here, I suppose to take over. In view of the change-over I 
wish to make a brief observation. I wish to thank the members as a whole 
for the very splendid cooperation which they have given to me as chairman. 
I particularly wish to thank the members of the steering committee. It has 
been an interesting and pleasant task to work with them and to work with 
you all. In fact it has been an education to me with respect to the material, 
evidence, and statements which have been placed before this committee and 
I think we have established somewhat of a record in dealing with such an 
important bill as bill 22, entitled ““An Act to Continue the Devised Regulations 
respecting Trading with the Enemy”. I refer to the brief time and to the full 
discussion which we have had in the commitee and the short period which it 
took to pass it through the House. 

I remember Mr. Golding complimenting certain members on the cooperation 
and help they had given. I would like to add my remarks to those of 
_ Mr. Golding with regard to the splendid work and assistance given to me by the 
-_ legal members of this committee. In dealing with that bill I fully realized, as 
a layman, that I was unfamiliar with many phases dealing with the legal points. 
_ We have already had eleven meetings and we have covered the situation almost 
to a conclusion I think, insofar as the property of Japenese on the west coast 
is concerned. We are now entering another important phase of ‘our work with 
regard to illegal organizations. I had hoped that a report might have been 
prepared, and I still feel it should be prepared, covering the first phase of this 
-- matter which your steering committee has under consideration at the present 
time. I do wish also to add my thanks to Doctor Coleman, Mr. Shears, and 
others who gave statements in such a very intelligent and broad manner. 
Gentlemen, I am now going to take the liberty of asking Mr. Picard to take over. 


: Mr. Goupine: Mr. Chairman, before you leave the chair I would like to take 
this opportunity on behalf of all the members of the committee of expressing 
to you, sir, our appreciation for the manner in which you have conducted the 
business of this committee as chairman. J am sure you have tried to be fair to 
everybody in connection with the handling of the business that came before the 
‘committee and we appreciate your fairness in dealing with these matters and 
again I want to compliment many of the members who made what I considered 
to be splendid contributions to the work of this committee. I speak specifically 
with regard to our fried Don. Fleming, as far as the bill is concerned, but I can 
assure you we do appreciate the services which you have rendered to’ this 
committee in the absence of the regular chairman. 

Mr. Srewart: I should like to ally myself with the remarks made by 
Mr. Golding. This is the third session that I have participated in a committee 
when you have been in the chair and you have always been very fair and 
very impartial in your dealings. We know, of course, that Mr. Picard will 
try to be as fair. ‘ 

Mr. Fiemine: I would like very much to associate myself with the remarks 
that Mr. Golding has made. This committee has been a very pleasant com- 
mittee to work in and I think you, Mr. Chairman, have set a tone here that 
has been appreciated by all members of the committee. I do not think, as 
far as the bill is concerned, that you need have said anything in a diffident 
tone about being a layman because you have conducted the business of the 
committee with what we all recognized as the utmost ability. I would lke 
very much to be associated with the remarks concerning the fairness in which 
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you have conducted the committee. I think that meant much to the members 


of the committee who have had to undertake this very difficult task. I think 
it is worth noting that when you heard at the steering committee meeting on 
Tuesday afternoon that Mr. Picard was returning, and was going to assume 
the chairmanship of the committee, it was typical of your conscientiousness 
to indicate that you felt that in lay ing down the gavel of the committee you 
should gather up the threads of the work done by the committee and prepare 


a report. Then Mr. Picard, in taking over the chairmanship, would not have 


to assume responsibility for work that has been done to date in reviewing 
the administration by the custodian in handling the assets of persons of the 
Japanese race. I think Mr. Isnor, as vice-chairman, intends to continue with 
that work and again I say that it is a sign or a mark of the readiness with 
which he has given his service to the committee. 


Mr. HomutnH: Mr. Chairman, personally I would like to see you continue 
in the chair as far as the Japanese situation is concerned. In view of what 


Mr. Fleming has said, that you are preparing an interim report, I think this — 


committee ought, while you are still in the chair, to make some recommendations 
with respect to the setting up a commission, a~royal commission or whatever 
you wish to call it, to deal with thos s I would therefore like to move 
that this. committee recommend to the steering committee that motion be 
embodied in your interim report which you will submit as soon as possible to 
this committee. I will make that motion. : 

The Vice-CHAIRMAN: Gentlemen, you have heard the motion by Mr. 
Homuth and if I heard correctly Mr. Probe seconded it. 

Mr. Prose: Yes, I would second that. 


The Vicre-CHairMAN: It is seconded by Mr. Probe. The motion is that 
this be placed before the steering committee for consideration and if deemed 
advisable it should be included in the report. 

May I say .there was no intention of presenting a report without first 
placing before you a draft of that recommendation. 

All in favour of the motion? 

Carried. 


May I just, before standing aside, thank the members and express my 
appreciation for their kind words respecting my endeavours to carry out the 
work. 

Mr. Picard, chairman, took the chair. 

The CHAIRMAN: Gentlemen, when I was notified that bill 22 was being 
referred to this committee, of which I had been voted chairman, I had to notify 
the Whip that I was in the United States undergoing treatments and regaining 
my health. I asked that a vice-chairman be selected and I said that I hoped 
to be able to return soon. On my return a few days ago I thought it would be 
proper for Mr. Isnor to carry on until there was a change of the subject matter 
before the comnrittee. I have tried to read as much as I could of the evidence 
that has been given before the committee up to now. I see, by the unanimous 
approval of his work, that he has done a splendid job and I will have a hard 
time to keep up his tradition. However, with your cooperation and help 
I think the committee will be able to carry on its work. 


Mr. Fiemine: May I just mention one point before Doctor Coleman goes 
further. I gather that Doctor Coleman was making a very brief report on 
the assumption that the contents of this report of January 15th had been read 
by the members of the committee. Now at an earlier meeting, Mr. Chairman, 
the question of having further copies of this report, of which I think there were 
only eight or nine at that time, was discussed. The copies of the report have 
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= not been made generally available and for that reason I suggest that Doctor 
_ Coleman make a more extended statement, not assuming that the pages of 
this report dealing with the administration of property of illegal organizations 


have been read by the members of the committee. I think he ought to make 
a fuller statement than apparently he had expected to make. 

The CuatrMan: I quite agree with that. The secretary of the committee 
tells me it has not been possible to have copies made for all members. 


The Witnuss: I think probably I should say that the section dealing with 
the substantive part is not very long. Perhaps if I read that it would almost 
suffice. I had only begun by referring to the so-called McPhee report and I was 
about to state that by direction of the steering committee I have handed to the 
secretary of this committee fifty copies of that report in mimeographed form. 


Mr. SmituH: Doctor, may I interrupt you for a moment. Mr. Chairman I 
am going to ask you to excuse me with respect to the discussion of this subject. 
The reason that I ask to be excused is that I acted on a commission which went 
through Canada on the matter. I acted in three cities in Alberta, Calgary, 
Lethbridge and Medicine Hat so I do not think that I should take any part of 
the proceedings. Will you excuse me? 


The CHAIRMAN: Certainly. However, I might tell you Mr. Smith that I 
had the occasion to be the chairman of a subcommittee on which there was a 
gentleman who, for reasons like yours said that he wanted to withdraw. It was 
in connection with the war expenditures committee a year ago and we asked him 
to stay. He did stay and behaved very nicely and I am sure that the same 
situation would apply to you. 


Mr. Smiru: That was very commendable of him, bart if you will excuse 
me I would appreciate it. 


The Witness: I will now put in the narrative. Shortly after the order in 
council was passed in June, 1940, declaring a number of societies and organiza- 
tions to be illegal, the Custodian was asked if he would undertake the adminis- 
tration. The Department of Justice recommendation was made by the Minister 
of Justice appreciating that they did not have the machinery or facilities for 
administering the properties of these organizations scattered throughout Canada. 
It was not ordinarily within the scope of the custodian’s department but at that 


_ particular time every agency and part of the government which was requested to 
_ undertake any job felt obliged to do so. The first difficulty was to obtain par- 


ticulars, more especially of the real property owned by the various organizations 
which had been declared illegal. The officers and the chief officials of these 


organizations, having regard to the action taken in declaring them illegal, were 


perhaps not unnaturally apprehensive as to the result. Therefore it was exceed- 
ingly difficult to obtain information from any person or persons who would admit 
knowledge of the business affairs of the organization. What had happened 
apparently was that the police officers after the order had been passed had taken 
over the keys from whoever seemed to be the official in charge of a certain build- 
ing at that time and no further members or officers of the illegal organizations 
came to the buildings. The task, therefore, of sorting out the information was 
an exceedingly laborious and extended one. It was not until on in 1940 that any 


comprehensive picture could be prepared. Mr. V. MacDonald, Dean of Dal- 


housie Law School who was called into our office, assisted in the tabulation of 
material as it was received and is preparing a preliminary report for the informa- 


_ tion of the custodian. As I said, it was not until the early autumn of 1940 
- that even this preliminary report could be completed. The file contained the 


name of each property or branch. These files, which I need hardly say are very 
voluminous, are open for examination by the committee or any representative of 


266 STANDING COMMITTEE 


the committee. I cannot bring them because they would fill the See end of this” 


room; but if any member of the committee wants to look at any particular file 
or branch we will gladly make it available. 
After that preliminary report was made to the custodian we discovered 


that in relation to properties in some of the larger centres there were outstanding ~ 


claims under mortgages; by the municipality for taxes and by other creditors. 
Many of these creditors realizing that the properties were under seizure were 
pressing for payment of their claims and the custodian had then to consider what 
course he might follow. In cases where it was possible to secure satisfactory 
tenants who would pay sufficient rent to cover the annual expenses he did not 
give any consideration to the question of sale. Unfortunately tenants prepared 
to pay adequate rent could not be secured at some of the major centres. Proper- 
ties were located in some cases in districts of the city where there was little 
demand for that type of equipment. In a few cases there was reason to appre- 
hend interference with the property; and there were accumulating taxes, charges 


by way of taxation, mortgages, fire insurance and other demands for payment 
of that description, so many of these were closed up, particularly during the — 


Canadian winter of 1940. That was the great problem as to how they should be 
properly safeguarded, especially with respect to heating plant, and also with 
regard to securing fire insurance on unoccupied buildings of this type. During 
the summer of 1940 in quite a number of communities home guards were 
organized, and similar bodies of that nature, as members of the committee will 
recall; and in a number of cases they asked if they could not use these buildings 
as temporary headquarters. There were a few other small communities where 
there was no other hall available and Red Cross organizations, Boy Scouts and 
other patriotic societies applied for permission to enter and use them. 

In the fall and winter of 1940 and 1941 the custodian found out that these 
charges were accumulating at a very rapid rate so he obtained reports from the 
agents as to the possibility of renting, and he did offer a number of properties 
for sale having had a report from the agents that they could not secure suitable 
tenants for them. In all cases I think without exception sales were made after 
extensive advertising and after making sure that a satisfactory tenant could 
not be obtained. 

And now, in: the report to which Mr. igpenibanes refers there is a list of the 
organizations declared illegal. I do not know whether I should read it, it is quite 
lengthy, on page 51 of the report. 


PO 2303 
dated June 4, 1940. 


Exhibit “A” i 


The Auslands Organization of the National Sozialistische Deutsche 
Arbeiterpartei 

The Deutsche Arbeitsfront 

The Canadian Society for German Culture (Deutscher Bund fur Kanada) 

The National Unity Party 

Canadian Union of Fascists 

The Communist Party of Canada 

The Young Communist League of Canada 

The Canadian Labour Defence League 

The League for Peace and Democracy 

The Ukrainian Labour Farmer-Temple Association 

The Finnish Organization of Canada 

The Russian Workers and Farmers Club 

The Croatian Cultural Association 
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The Hungarian Workers Club 
The Polish People’s Association 
The Canadian Ukrainian Youth Federation 


P.C. 2527 
dated June 12, 1940. 
Exhibit “B” 


Italian Fascio Abroad (Fasci Italiani All’Estero) 

O.V.R.A. Opere Volontarie Repressione, Anti-Fascisto (National Organiza- 
tion for the Repression of Anti-Fascism) 

Dopolavoro (After Work Organization) 

Associazione Combattenti Italiana (Italian War Veterans’ Association) 

O.G.LE. Organizzazioni Giovanili Degli Italiani All’Estero (Italian Youth 

Organization Abroad) 

The Italian United Moral Front (A combination of Italian and Italo- 
Canadian Societies in Montreal under control of the Canadian Fascio) 


P.C, 2682 
dated June 20, 1940, 


Exhibit ‘“C” 
Technocracy Inc. 


P.O. :2943> 
dated July 4, 1940. 


Exhibit “D” 


Jehovah’s Witnesses 


It was known that some of the organizations operated in restricted areas 
in one or two of the provinces and others were national in scope, it was also 
known that many of them were incorporated and it would be difficult to secure 
accurate information as to their holdings. An obvious prerequisite to admin- 
istration was the ascertainment of the property holdings of these organizations 
‘and their financial situation generally. 

The first step towards assuming effectual and actual control of these 
organizations was the appointment of eight trust companies and accounting 
firms to represent the custodian in the various provinces (one of them was 
appointed for two provinces i.e. Nova Scotia and Prince Edward Island). 


Each of these firms was appointed controller.and inspector (under regula- 


- tions 17 and 7-8 of the Reguations re Trading with the Enemy) of the business 


of each or the organizations for its particular province. 

Each controller and inspector was instructed to assume possession of all 
known property, to arrange for insurance coverage or physical protection of 
property where necessary, to investigate the property holdings and business 
affairs of the organizations. 

At the same time arrangements were made with the Canadian Bankers’ 
Association and the Post Office Department, whereby all relevant information 


in the possession of banks, and all mail directed to these organizations would be 


sent to the appropriate controller directly. A similar arrangement was made 
with the Commissioner of the Royal Canadian Mounted Police to investigate 
the affairs and holdings of these organizations in all localities in Canada, and 


_ to submit reports not only to this office, but to the controllers in the provinces 


in which they operated. 


268 STANDING COMMITTEE 


These arrangements were based on a policy of decentralization of details, 


and centralization of general control in the office of the custodian. 

From these arangements, came a steady stream of information and queries 
from banks, post. offices, police and controllers which enable Mr. MacDonald 
to keep in touch with investigations and problems throughout Canada, to direct 
further investigations and to suggest principles for the solution of those problems 
and methods for greater cooperation between all these agencies of investigation. 

An officer of the custodian’s office was sent out as a field man to cooperate 
with the various controllers. Information was obtained of all illegal organization 
properties. On the return to Ottawa of this officer, the information was tabulated, 
and a proper inventory prepared.” 

And it goes on to detail the kind of business involved. 


As I was about to say, sir, when the more important of these organizations ~ 


were removed from the list of illegal organizations in December of 1943 the 
Governor in Council authorized the custodian to appoint an advisory committee 
to look into the complaints which were made, in particular by the Ukrainian 
Farmer-Temple association and other organizations. This advisory committee 
was headed by His Honour Judge McPhee—the other members being 
Mr. Campbell of Edmonton and Mr. Thomson of Windsor. And, as I said, the 
reports submitted by this committee were placed on the table of the House of 
Commons on the 24th of April, 1944. The government as a matter of policy 
instructed the custodian to absorb debit balances where those occurred and 
directed that the custodian pay the claims recommended for payment by the 


advisory committee headed by Judge McPhee. These aggregated approximately - 


$10,791.70. In connection with the Ukrainian Farmer-Labour Temple, for 
instance, it was directed that the custodian should pay to the municipalities 


one-half of the taxes for 1940. The organizations were declared illegal in 
June of 1940, and taxes for 1941, 1942 and 1943 on those properties on which ~ 


tax payments were.then in arrears and on which revenues had not been sufficient 


to pay them; and the payments, one, two, three, will be made from the funds — 


held in trust. by the custodian. 

Subsequently, in October of 1944, the government again as a matter of 
policy decided to assist in the repurchase of ‘certain Ukrainian halls which had 
previously been sold. The negotiations in respect of that were conducted by 
the minister on behalf of the government and not by any administrative member 
of the custodian’s staff; and they related to the property of the Ukrainian 


Farmer-Labour Temple located at Lachine, Toronto, Hamilton, Euclid Avenue 


in Winnipeg, Saskatoon, Edmonton and Vancouver; and Calgary, Lethbridge 
and Medicine Hat. | 

Now, I have with me a little memorandum which is a summary of the files 
about most of these properties, which I am going to read. It is a digest of the 
files. I have the files available if the committee want them, In the meantime 
I can give you a few notes dealing with the principal properties. 

The Cuairman: I think it is quite desirable, because we cannot go into 
all the details at this stage. 


The Wrrnzss: In regard to Lachine: 


This was a two-storey building, constructed of cement blocks, and 


measuring 32’ by 60’. While the assessed value in 1940 was given as 
$4,000, the agents, Messrs. McDonald, Currie & Co. of Montreal, stated 
that the present-day value at that time (October 1940), would be 
approximately $1,000. 

The agents offered the property for rent but were ‘unable to secure a 


satisfactory tenant, until an offer was received from the Salvation Army — q 
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press in May 1941. Two offers were received, one from the Salvation 

_ Army for $2,000 and an offer from a clergyman for $1,100. The agents 
recommended the acceptance of the higher offer, $2,000 cash. The 
property was sold, therefore, to the Salvation Army. 

The annual taxes on this property were approximately $170. As 
will be seen by the above, the only offer of rent, $10 a month, would not 
be sufficient to cover the taxes, not to speak of fire insurance and other 
necessary carrying charges. 


The CHAIRMAN: May I ask, Dr. Coleman, if these properties were advertised 
through the press? 


The Wirness: Through the press, yes. 
Then, the next one is Hamilton: 

A one-storey brick stucco building, 30’ by 60’. At the time the 
building was taken over there was a mortgage and a claim by the mort- 
gagee ageregating $2,725. There were claims by other unsecured creditors 
of $1,700 or $1,800, so that the total abilities exceeded $4,000. 

As early as August 1940, the solicitors for the mortgagee wrote 
the custodian concerning his client’s claim under the mortgage and asked 
permission to take proceedings. 

In October 1940 the property was leased for six months to Ukrainian 
War Veterans. When this lease expired the Ukrainian War Veterans 
expressed a desire to purchase and offered the sum of $4,000, which was 
refused. The amount realized from the lease was insufficient to take 
care of the mortgage and other charges. Accordingly, the property was 
advertised in the last days of September and early in October, 1941, 
and the highest cash tender for the property and contents was from 
the Holy Ghost Ruthenian Greek Catholic Church, $5,650 cash. 

I may remark that a higher offer of $6,000 was received from 
Ukrainian National Federation but this called for a small cash payment 
and the balance on mortgage. 


Mr. Fupmine: That was sold then? 
~The Witness: It was sold. 
Mr. Fupmine: Have you got the assessment? 
The Witness: I have it on the file but I haven’t got it on this statement. 
Mr. Isnor: Is this the property on which there was an additional liability 
of $4,000? 


The Witness: About $4,000; a mortgage of $2,725 and an unsecured 
creditor’s claim, $1,700. 
The next is Toronto, at Bathurst street:— 

“This was a building of brick and concrete fireproof construction, 
45’ by 125’, assessed, land $4,500, building $32,000. 

When the property was taken over in 1940, there was a first mort- 
gage to the Imperial Bank of $8,400, a second mortgage to Workers 
Benevolent Association of $7,000, in respect to which it appears no claim 
was filed. Notice was given of notes and loans payable, amounting to 
$11,638.15. The second and third instalments of taxes for 1940, amounting 
to $874.65, had to be paid, and there were oustanding accounts amounting 
to $100 or so, on : 

_ On the 18th June, 1940, the general manager of the Imperial Bank 
of Canada, holders of the first mortgage, advised us of the bank’s claim. 
On December 7th, the hall was leased by the custodian’s agents to the 
Ukrainian Nationa] Federation, an unincorporated body, for a period 
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of six months, at a monthly rental of $175. Before hater the lease, 
the agents communicated with the Royal Canadian Mounted Police, 
who raised no objection to the leasing of the hall to this organization. 


On the 25th of February, 1941, a delegation consisting of two 


members of parliament and a barrister called on the custodian’s agent 
in Toronto objecting that the Ukrainian National Federation had under- 
taken to rent the property for six months, expirmg 15th June, 1941, 
but had not been able to hold their meetings or have any social gatherings 
on the premises because up to that time they had not been able to secure 
a public hall licence. Accordingly, the custodian’s agent took the matter 
up with the licensing authority of the Toronto police commission. 

On May 21, 1941, the Ukrainian National Federation made an offer 
to purchase at $25,000, but it was decided that no private negotiations 


would be entered into for the sale. Accordingly, the custodian directed , 


that an advertisement should be issued in the three Toronto daily 
newspapers, the Globe & Maul, the Star and the Telegram, two insertions 
each at least a week apart, for the purchase of the property. In response 
to these advertisements, two tenders were submitted, the Ukrainian 
National Federation of Canada, Toronto branch, $25,000, and an asso- 
ciation, The Pride of Israel, $21,000 cash. It was felt that these offers 
were not sufficient and accordingly the tenderers were asked to submit 
amended offers. The Pride of Israel Sick Benefit Society did not submit 
any amended offer but the Ukraimian National Federation submitted 
an amended offer of $35,000, payable $15,000 cash and the balance, 
$20,000 to be secured on first mortgage with mterest at 5 per cent. 
(The balance of this mortgage has now been paid.) The amended offer 
of the Ukrainian National Federation was accepted by the custodian 
on the 12th August, 1941. 


Mr. Isnor: Would you mind repeating the amount of the mortgage held by 
the Imperial Bank? 
The Witness: That was $8,400. 


Mr. Stewart: Was the amount to be paid by the association, $35,000, paid? — 


The Witness: Yes. 
Mr. Fremina: Do you know i eie the mortgage has been paid off since? 


The Wrirness: It was paid off. This memorandum which was prepared — 


as a summary of the file says it was paid in 1944. 

And, there were in Winnipeg two buildings. There was the Bhtohard hall, 
which is known to anyone who has lived in Winnipeg, on Pritchard avenue. 
This hall could not be rented. No one wanted it. We endeavoured to ascertain 
if it could not be used by the military, the army, as an auxiliary to McGregor 
barracks. They examined it and said it was not adapted for their use. In 
respect to the Pritchard avenue hall there was a very large mortgage. The 
total assessed value of the Pritchard avenue hall was $36,770, and the balance 
payable on the mortgage was $37,122.82. This mortgage was held by the 
Workers’ Benevolent Association. I do not want to make any statement of 
fact; but members of the Workers’ Benevolent Association were in some degree 
‘similar to the Ukrainian Farmer-Labour Temple Association. 


The CHAIRMAN: Were they the owners? 
The Wrirness: They were not declared illegal. As I say, I do not want 
to make any statement of fact which I cannot prove; but they did operate 


a good deal together. I do not cast any reflection whatever, but they had this 
very large mortgage. 
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Mr. Fuemine: That was the same organization that held the mortgage on 
the Bathurst property? 


_The Wirness: Yes. I pointed out, they did not make any claim in respect 


_. to Bathurst street, but it appeared on the register, on the title. 


Mr. Jamnickp: When did they take that mortgage? 

The Witness: Long before. They foreclosed the mortgage on the Pritchard 
avenue hall. JI come now to the Euclid Avenue property in Winnipeg. 

This hall had outstanding taxes of nearby $500 for the year 1940, and 
was under mortgage to the Imperial Bank of Canada for nearly $12,000. In 
cooperation with the mortgagee, the bank, efforts were made to rent the property 
for an amount sufficient to pay the carrying charges. When this could not 
be done, the bank endeavoured to obtain a quit claim from the custodian. The 
custodian declined to give a quit claim and offered the property for sale by 


‘tender. No offers were received in spite of extensive advertising, not only in 


the newspapers but by handbills. 

Finally the bank, which held the mortgage, asked the custodian to advertise 
the property again, on the condition that the bank would pay the costs of 
advertising. In consequence of the later advertising the property was sold to 
the highest tenderer, the Ukrainian National Federation of Canada, Winnipeg 
branch, for $13,300. 

I have a note on Edmonton. 


By Mr, Fleming: 


Q. You have not the assessment on the Euclid avenue property?—A. I 
have not it in this information, no. I have this information on Edmonton. 

This was a two storey frame building, size 30 x 100. It was assessed, with 
the lot, at $6,490. 

In July 1940, immediately after the property had been sequestrated, the 
agents in Edmonton reported an offer by the Ukrainian Greek Orthodox church 
to purchase the property and contents at $3,000, under a four year lease option 
arrangement. The agents reported at the same time that it would cost at least 
$1,500 to put the building in reasonably habitable condition. They further 
reported that apparently part of the upper floor had been rented in rooms’ on 
a day to day basis, but that as soon as the U.L.F.T.A. was declared illegal this 
rooming arrangement came to an end. The agents pointed out that the building 
was a type which would rapidly deteriote and, since they could not obtain tenants 
at a figure which would cover the upkeep, they recommended sale. In 
September they had three different offers, one for $5,500, another for $4,200, 
and the third for $3,600. 

When they advised the property, however, in December 1940, and early 
in 1941, only one tender was received, which was from Nick Todoruk, at 
$5,200, 10 per. cent in cash and the balance to be paid within thirty days after 
acceptance. It subsequently developed that Nick Todoruk was purchasing on 
behalf of Ukrainian National Home of Canada. 

I have not with me in convenient form references to the two halls which 
were sold where the advisory committee thought there had been some degree 


~ of carelessness. 


In only two of the Ukrainian Labour-Farmer Temple Association 
cases did the committee express the view that the custodian’s agents had 
sold the properties for an unduly low price. These cases were in Saskatoon 
and Vancouver. The committee thought the the agents had not felt it 
their duty to point out to the cusodian that the highest bid offered 
appeared unreasonably low in relation to the value of the property. 
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I have the files relating to Saskatoon and Vancouver in the minister’s room. 
I would be glad to hand them to the secretary of the committee. 


The CHAIRMAN: Do you not think it might be easier if some of your 


officers would prepare a short summary of them? 

Mr. Fuemine: A precis of the contents of the files can be very helpful, 
dealing with the salient points. 

The CuarrMAn: It would save a lot of time for the members of the com- 
mittee if that can be done. 


By Mr. Stewart: 


Q. Is that file No. 180? Can the witness tell us if that is file No. 180?— | 


A. I do not know. 

Q. 805 Pender street, Vancouver?—A. Yes, that is it. 

Q. I have a copy of it here if you would like to read it. Possibly Saskatoon 
is in there too—-A. The Vancouver property on Pender street was sold after 
advertising for $6,000, 


By Mr, Isnor: 
Q. $50,000?—A. $6,000. 


By Mr. Fleming: 
Q. Which one is that?—A. Vancouver. This is just a financial statement. 


I donot think it will give me the particulars the members of the committee 


want. We have a copy of that. We will have a summary prepared on each of 
those. That property was sold by the trustee to the Ukrainian Greek Orthodox 
church, Holy Trinity, Vancouver, in May, 1941. The Saskatoon property was 
sold in July, 1941 for $1,500 to the Ukrainian Greek Orthodox church of 
the Holy Ghost. I will have a precis of those two sales prepared. Dealing 


with properties which have been sold you will observe that in that reper ‘ 


of the advisory committee they say: 


We earnestly urge that the present owners aiadld follow the 


course— 


By Mr. Fleming: 
Q. Will you give us the reference?—A. Page 69. I will go back a little bit. 


In regard to the sales covering ten of the Ukranian properties the ~ 


advisory committee reported to the custodian: 
It is our opinion that the present owners should agree to sell the 
property to the Ukranian Labour-Farmer Temple Association at the 
price paid by them for it provided further, however, that the present 
owners having made permanent improvements to the property, these 
should be paid for by the Ukranian Labour-Farmer Temple Association. 
We earnestly urge that the present owners should follow the course 
suggested, as a reasonable and fair solution of a situation which, 
otherwise, may accentuate difficulties in respecting harmony and good 
feeling among Canadians of Ukranian origin. On the other hand we 
urge that the Ukranian Labour Farmer-Temple Association in the 
negotiations which the present owners, should approach the problem 
in a broadminded spirit and should be careful to avoid recrimination 
and haggling over details. 
Negotiations were instigated to comply with the recommendations 

of the advisory committee. These negotiations, however, were not 
successful with the result that the cabinet instructed the. custodian to 
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have an officer interview the owners of the various properties for the 
purpose of repurchase thereof. This was accomplished at a cost of 
$83,236.98. - 

It was recommended to the custodian. | 

1. That he should absorb debit balances where these occur in the 
accounts for maintenance. The amount so involved was $30,562.61. ° 

2. That he should pay the claims recommended for payment by the 
committee. The claims amounted to $10,791.70. 

3. That he should pay to the municipalities one-half the taxes for 
1940 and all the taxes for 1941, 1942, and 1943 on those properties in 
which tax payments are in arrears. Taxes so paid amounted to $13,033.79. 

. Summary of the above Figures 
(Ukranian Labour-Farmer Temple Association only) 


A ATAe Car Grriis ep aidir. ousa Maks otee eee on oe Ts, $ 10,791.70 
Taxes for latter part of 1940, and all of 1941, / 

PO4UeS aL OAS iat. cei sed ee pak 13,033.79 
Cou re-Purchaseval sProperties «cd Gon ns Se 83,236.98 
LUE) SV OE AIS ICY ER eae iS ea oy on aaa A te a 30,562.61 

POUAL Rie ore eee pte Gk ek cree $137,625.08 


As I have already intimated have the files available for examination by 


the committee or any representative. I have told all I can. We will gladly 


supply a detailed report on the Saskatoon and Vancouver cases, or any other 
particular file. 


The Cuairman: You will bring the assessment of the two properties on 


which Mr. Fleming wanted to have information. 


Mr. Srewart: There are some questions I should like to ask the witness. 
Will he refer for a moment to page 71 of the report where it refers to a 
balance of $152,640.96? I should like to have a breakdown of that amount. 


The Witness: Page 71? 


By Mr. Stewart: | 
Q. Yes—A. May [I look at it? 
Q. I should like to have a breakdown of that amount.—A. The $152,640.96? 
~Q. Yes, to whom the various detailed amounts were paid. Would it be 


possible to produce that?—A. I think so. 


Q. I wish to refer specifically to one item on page 65 of the report. I shall 


read it so the committee will know what I am talking about. This organization 


is called The Workers’ and Farmers’ Publishing Association Limited. This 
is what the report has to say: 

At the time this company was declared illegal, an inventory was 
prepared of all machinery and tools. The valuators employed by the 
agents for the custodian appraised these at $9,811. The equipment so 
valued was advertised for sale by tender and sold for $9,696.46. Later 
‘representations were made to the custodian, as a result of which the 
Hon. Paul Martin, in January, 1946, directed Mr. K. W. Wright to make 
an investigation, resulting in an additional compensation of $20,000 being 
allowed. 


This is a matter which I think we ought to investigate a little further. 
In the first place can the witness tell us who were the valuators employed?— 
A. Mr. Wright is here. He handled the whole thing, and he is prepared for 
your questioning. With the permission of the chairman I think Mr. Wright 
might take my place. 

90028—2 
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Mr. Stewart: First of all tell us where this property was situated. 

Mr. K. W. Wricut: (Counsel for the Custodian): This printing plant was 
located in a building known as the Pritchard Avenue Hall in Winnipeg which 
was owned by the Ukranian Labour-Farmer Temple Association. 


Mr. Srewarrt: Who were the valuators employed? 


Western Trust Company, to make a valuation in 1941. 
Mr. Stewart: And who submitted the tender of $9,696.46? 


- Mr. Wricut: The tenders that were received were not accepted, and later 
on as a result of private negotiations by the Western Trust Company two 
different offers were accepted on their recommendation by the custodian. One 
unit of the printing equipment was sold for $3,000 on a time basis, and the 
remaining was sold for $6,500. The difference of $100 odd is made up of interest 
which accrued on the unpaid balance for the first unit which was bought on 
time. 


Mr. Stewart: Can-you tell us to ee they were sold? 


Mr. Wricut: The $6,500 unit was sold to Walter Lewicke of Winnipeg, 
and the duplex press was sold for $3,000 to the Ukrainian National See 
Company of Winnipeg. 

Mr. Stewart: I assume this sale was authorized by the custodian? 3 

Mr. WricHut: On the recommendation of the Western Trust Company, our 
agent, yes. 

Mr. Stewart: Why was it that later another $20,000 had to be allowed? 

Mr. Wright: That was a matter which I was called upon to investigate 
by reason of the fact that the minister was confronted with a further valuation 
by the same company, the Toronto Type Foundry Company, addressed to the 
Workers and Farmers Publishing Company. As examples I have selected five 
items. The valuation given to the custodian in 1941 for a particular unit known 
as the Acme Power Paper ‘Cutter and motor on an as is where is basis was $75, 
piecemeal $100, and as a going concern $150. The letter produced to the minister, 
the Hon. Mr. Martin, indicated to Navis, who was the secretary of this 
organization, that it should have been valued at $850. 

The CHarrMAN: The same company made the two valuations? 


Mr. Wricutr: The same company, signed by different officers, as a matter 


of fact. 
The CuHaiRMAN: Then it is not only attorneys who differ in their opinions. 
Mr. Wricut: Out of a long list of some 100 or more items I have selected 5. 
To Navis this one power paper cutter $850, as I said, and to the custodian $75, 
$100 and $150. A Miehle press, to Navis $1,800; to the custodian four years 


earlier $400 as 18 where is, piecemeal $600 and as a going concern $800. <A ° 
cylinder motor, 1-A, to Navis $2,000; to the custodian $500, $700 and $900. —- 


A Hammond trim-saw, to Navis $750; to the custodian $60, $125, $175. 


Mr. Fupmina: May I interrupt with one question. Was the second valuation 
made as of 1945 or as of the earlier date? 


Mr. Wricut: That was the value at the time. 
Mr. Fueminc: At what time, 1945? 

Mr. Wricgut: 1941. 

Mr. Stewart: The first valuation? 

Mr. Fuemina: I mean the second one. 


Mr. Wricut: The second one was made in 1945 but it is a valuation 
as of 1941. 
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Mr. JamnicKE: The same company? 

Mr. WricHt: The same company. 

Mr. Isnor: What about the fifth item? 

Mr. Wricut: A printing press, to Navis $7,500; to the custodian—and this 


is on an as is where is, piecemeal and going concern basis—$3,500, $3,500, $3.500. 


The five items total $12,900 to Navis but to the custodian $4,635, $5,025, $5,525. 


Mr. Stewart: What did the custodian pay the Toronto Type people for 
the first valuation? 


Mr. WricHt: $20. 

Mr. Stewart: Did you have any correspondence with them afterwards 
about that amazing discrepancy? 

Mr. Wricut: I did. 

Mr. Stewart: What was their excuse? 

Mr. Wricut: As a matter of fact, I had an investigation in Winnipeg that 
lasted several hours, and finally just before leaving for the east I obtained 
from them a letter which is incorporated in my 37-page report to the minister 
explaining as best they could the discrepancy, which did not satisfy me. 

Mr. Stewart: Nor would it satisfy anybody else, I would imagine. There 
are one or two matters in connection with this I should like to ask you about. 
This was a publishing association which printed a paper, I believe? 

Mr. Wricut: A weekly paper. 

Mr. Stewart: And in the editor’s office there would be a large number of 
books? There were a large number of books? 

Mr. WricHrT: Yes. | 

Mr. Stewart: What happened to those books? 

Mr. WricHT: In my report I refer to it as the mystery of the missing 
books. What became of them no one knows. 

Mr. Stewart: The Western Trust Company was responsible? 

Mr. Wricut: To a degree. As a matter of fact, after they took over in 
the first instance the R.C.M.P. authorized another group to go in for a number 
of weeks. 


Mr. Stewart: What do you mean by that? 


Mr. Wricut: I believe they were Ukrainians, and for a few weeks they 
published some paper pursuant to the authority of the R.C.M.P. 


Mr. Stewart: Did the R.C.M.P. have authority to over-ride the custodian? 
Mr. Wricut: It was a matter of arrangement between departments. 


Mr. Stewart: The story I have—and I do not say it is right or wrong— 
is that the R:C.M_P. seized a lot of this allegedly Marxist literature and destroyed 
the books. I have some of it on my own shelves and I think every reasonably 
intelligent person will have it. Do you know about that? 


Mr. Wricut: There were a number of books destroyed. They were taken 
to a waste paper company. Unfortunately the Western Trust Company did 
not keep an inventory of the books that were taken to the waste paper company. 

Mr. Srewart: On whose authority were those books destroyed? 

Mr. Wricut: They were selected and thought to be subversive literature 
by agents of the Western Trust Company, and the custodian indicated they 
should destroy all subversive literature, and that was with the knowledge of 
the R.C.M.P. | 

Mr. Srewart: You have no idea of the titles? 

Mr. Wricut: I have no idea. That is a matter which is a mystery today. 
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Mr. Stewart: The same thing happened in Germany only they Hage a 


different concept of subversive literature. They had a great book burning 
festival. It is rather regrettable the same thing should happen here under 
the guise of subversive literature. 

Mr. Wricut: There was a claim for $5,000 filed with the cutodian for the 
missing books. As a matter of fact, I awarded $1,000. 

Mr. Stewart: So there must have been a large number of books destroyed? 
Mr. Wricut: Yes, there were a number of books destroyed. 

Mr. Stewart: And it is beyond any question that such did happen. They 
were destroyed? 

Mr. Wricut: No question about that. I went to the waste paper company 
and they admitted having received two truckloads of books. They did not have 
a list. They were afterwards made into pulpwood. 

Mr. Stewart: Your agents made an inventory of everything that was in 
those premises when they went in. Is that not correct? 

Mr. Wrieut: Not a very satisfactory inventory. As a matter of fact, they 
asked the Toronto Type Foundry Company to make this inventory of the 
“equipment, and as was pointed out by the Printers Ink Machinery Company, 
whom I afterwards engaged to make an independent appraisal, there were many 


articles not included in the first valuation, and also indicated that it would not. 
have been possible for this company to carry on the operations which they 


conducted without that equipment. They had an extensive circulation. They 
published a weekly paper and they also did a great deal of job printing, and all 
that sort of thing. The inventory which was prepared by the Toronto Type 
Foundry was not complete according to the evidence which came before me in 
my inquiry. . 

The CHAtRMAN: Do you mean when you were faced with two different 
valuations for the same thing you asked a second company to give you another 
valuation? 


Mr. Wrigut: Yes. The problem arose by reason of the presentation of a — 


second valuation to the Hon. Mr. Martin. He called me and asked me if I 
had any knowledge of this illegal organization’s work. I said I had no 
knowledge whatever. I had been in Vancouver for the last four or five years. 
I was instructed to go to Winnipeg and make an independent impartial inquiry 
which I did. 

The CHAIRMAN: There was just one valuation made there:at the time? 
There was no check made? 

Mr. Wricut: One valuation made in 1941. 

The CHatrman: No check made on that valuation by another firm of 
valuators? 

Mr. Wricut: No. 


The CHAIRMAN: Was there any check made on ee) other properties sold as 
to valuation? 


Mr. Wricut: In connection with— 
The ‘Cuarrman: Any of the other U.L.F.T.A. properties? 


Mr. Wricut: I have no knowledge of that. This is the only illegal 
organization file about which I have any information, 


The CHAIRMAN: Later on, you got a second, independent valuation? 
Mr. Wricut: While I was in Winnipeg, I engaged the very best firm 
to get the information the custodian required. They submitted a complete 


report and my report is based on their independent valuation which was made 
at the time of my investigation. 
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- The Cxamman: Which company was this? 
Mr. Wricut: This was the Printers Ink Machinery Company. 
The CuarrmMan: Would their report be more similar to the first valuation 


a 


x made by the Toronto Type or to the second valuation? 

; Mr. Wricut: I presented them with the list from the Toronto Type and, 
asa matter of fact, cut off the values which had been placed by the Toronto 
Type on the list which was furnished us. They had no information whatever 


of the values that had been given. Then, they came back later stating this 
was not complete, these people could not have carried on and, to our personal 
knowledge, they had many things beyond these. I then obtained from Mr. Navis 
a more complete list. He was in Winnipeg at the time and I obtained a more 
complete list and furnished that to Mr. Reynolds, who is head of the Printers 
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ory of the equipment and supplies which were in the property? 

7 Mr. Wricut: You are speaking generally, now? 

g Mr. Stewart: Generally. 

: Mr. Wraicut: As I say, this is the only file of which I have any knowledge. 
Mr. Isnor: Before Mr. Wright leaves, may I ask what the actual date of 
the report was to which he referred? 

: Mr. Wricut: My report is dated February 1, 1946. 

E Mr. Isnor: What was the date of the first transaction? 

| Mr: WricuT: 1941. 

Mr. Isnor: What month? 

Mr. Wricut: December 10, 1941. 

The CHARMAN: Will you also tell me at what page we can find your 


oe Ink Machinery Company. As I say, my findings are based on this independent 
: _ valuation which was made by the Printers Ink Machinery Company. 

:. Mr. Stewart: Have you any idea whether there was any vandalism on 
4 the property, apart from the destruction of the books? Had anyone broken in, 
: let us say, and perhaps pilfered any equipment or supplies? 

4 Mr. Cotpman: If I might have the permission of the chairman of the 
committee, I believe I can state that the Attorney General of Manitoba insisted 
"we put a watchman there. There had been instances. I know you are very 
familiar with the location of the property. . 

a Mr. Stewart: Yes, that is why I asked. I had not heard of any. 

3 Mr. Coteman: The government was very apprehensive of it and I think 
- the Attorney General was greatly concerned about the matter. 

; Mr. Burton: Any vandalism which might have occurred would have 
- occurred before Mr. Wright had his. independent valuation made? 

4 Mr. Coteman: The property had already been sold and removed when 
| Mr. Wright did that. 

% Mr. Stewart: I should like to refer—I do not know whether Mr. Wright 
‘ would be the proper witness—to the inventories which were prepared of those 
properties. I should like to know if a valuation was placed on the equipment 
_ at the same time the inventory was prepared or was it merely a factual mvent- 


» report? 

i Mr. Wricut: It is not in there. 

4 Mr. SrewarT: You made a report, Mr. Wright? 

Mr. WricHT: Yes. 

q Mr. Stewart: I wonder if we could have that report tabled, Mr. Chairman. 


q The Cuamrman: That is the report to which reference is made on page 65? 


~ 
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Mr. Burton: Before Mr. Wright leaves, may I ask him a - question? 


I believe he made a statement that tenders had been advertised and received, 
but had not been accepted. Then, again, an advertisement was published for 
tenders. What was the reason? Were the tenders first submitted too low? 

Mr. Wricut: The tenders were not satisfactory to the custodian. 

The CuairmMan: Because of the price or because of the people who sub- 
mitted the tenders? 

Mr. Wrigut: On account of the price. 

Mr. Burron: There is one other point I wish to mention. I do not think 
you gave an answer to the chairman when he asked how close the independent — 
valuation was to the second valuation made by the Toronto firm. I should like 
to know the exact figures. a 

Mr. WricHt: The total valuation made by the Printers Ink Machinery 
Company was $29,773.55. This was the independent valuation which I obtained 
for the machinery alone. No account. was taken of the office furniture or the 
books for the reason they had no knowledge of that. It was possible, in 
the course of hearing evidence of various witnesses, to determine what furniture 
was there. I found that they were not entitled to more than they had received 
for the office equipment. 

The CuarrMan: So as to make it easier for us to compare would you 
kindly give us first price submitted by Toronto Type and the second one by 
Navis so we can compare them with the one submitted by Printer’s Ink. 

Mr. Freminc: May I make a suggestion there. Mr. Wright gave us five 
examples, but would it not be better to have the whole list. 

Mr. WricHt: They are all inscribed in the report. 

Mr. FLeminc: But we are not going to have, presumably, the whole report 
typed in the record. There is only one copy to be tabled and would it not be 
better to have the complete list inscribed in the record. 

The CHAIRMAN: I am personally of the opinion it would make the report 
a bit bulky but if we had at our disposal all the prices, and, if they were 
produced here, it would be all right. 

Mr.-Isnor: It could be tabled. 

Mr. Fiemine: I was not asking that the report itself be inscribed in the 
minutes but as the report is only being tabled and not inscribed, Mr. Wright 
might give us the full list of thirty-five articles. 

Mr. Wricut: There are more than that. 

Mr. Fiemine: How many are there? 

Mr. Wricut: Upwards of 100 articles. I selected only five. 

The CHAIRMAN: There are about sixteen pages. 

Mr. Wricut: Would you like the comparison of the Toronto Type valuation 
and the Reynolds valuation and then the Printer’s Ink and Machinery valuation? 

Mr. Ftemine: Yes. 


Mr. Wricut: The total valuation submitted by Toronto Type Foundry— 
as is, where is, $4,271; piecemeal $6,448.50; sold as going concern $9,811. 

Mr. Burton: That is their valuation? 

Mr. Wricut: Their valuation, yes. 

Mr. Fiemine: That is for the whole 100 odd articles? 


Mr. Wricut: That is for all of the equipment, that was $9,811. And the 
assets were later sold and realized $9,696. Mr. Reynold’s valuation, as you 
know, is head of the Printer’s Ink Machinery Company, amounted to $27,278.55 
for the equipment; some additional matrix equipment $1,500; which would bring 
the total to: $28,773.55. 


c at ss ik” ree EE, eiew tf, Bade nl CPU ¥ bar i PS of. = 
set ear Pores Wn oH Recah ae Eh ge Phot 
a { — a 


PUBLIC ACCOUNTS < 279 


I think I said before that it was $29,000. 
The CHAIRMAN: Now the second one from the Toronto Type, and: Navis, 
would you give that? | 
Mr. Wricut: They wrote a letter to Mr. Navis which is ‘incorporated in 
-my report. In a letter of September 7, 1945 addressed to Mr. Navis, there is 
a selection of 17 articles and then in two separate paragraphs two other machines 
are dealt with. On page 9 of the report they referred to 11 items and from 
those I have selected five, which I thought would ibe a sort of cross-section, 
giving you an idea of the discrepancies and the problem which confronted the 
minister when he was faced with this second valuation. 
Mr. Burton: Did the Toronto firm have any explanation? 
Mr. Wricut: Yes, finally they did write a letter explaining and this appears 
‘on page 30 of my report. I have one little note here. “October 1941, a year 
after our contact with the representative of the custodian it was apparently 
decided to definitely sell the plant and we made an offer for same which was 
- not accepted; a higher offer than ours having been made and accepted. The 
purchaser of the newspaper press, we understand, was an organization of 
- Ukrainians who had-moved from Saskatoon and I believe it was other Ukrainians 
who purchased the rest of the plant.” 

‘The paragraph of our letter of September 7, 1945, to which you make 
reference did not convey just what was intended and rather than referring to 
values in 1940 this should have been that such item or items would have cost 
the purchaser the amounts as stated by us.’ 

Mr. Fuemine: Mr. Chairman, it is one o’clock and I suppose we will be 
adjourning. May I mention this one matter so as to give Mr. Coleman an 
_ opportunity of preparing a report for the next meeting and save some time. 
The settlement to which Mr. Coleman has referred is a total of $137,625.08 to 
- the U.L.F.T.A., covering ten properties altogether. We have just now received 
a further statement in respect to the claim of the Workers and Farmers 
Publishing Association Limited. Are there any other settlements made to 
claimants? 

Mr. CoLteman: They are all given here. 


~ 


Mr. Fuemine: In other words, there are just the ten properties of the 
» U.L.F.T.A. and then one property of the Workers and Farmers . Publishing 
_ Association. 

Mr. Coteman: And the absorbing of the debit balances on taxes. 

Mr. Fiemine: Leaving out that absorbtion, those ten properties and the 
Workers and Farmers Publishing Company represent all the cases in which 
+ payments were made at the public expense to any of these claimants. 

q Mr. CotemMan: And the $11,000 covered in the McPhee report. 


: The CHatrrMAN: Do you expect gentlemen to have any other questions to 
mask Mr. .Wright? 

q Mr. Fiemine: Oh yes, I think we ought t to carry on at the next meeting 
_ where we are leaving off today. 


The CHatrman: May I say, gentlemen, in my haste to resume the work 
_ of the committee I omitted to express to Mr. Isnor the thanks I should have 
_ expressed for handling the committee in such a capable manner while I was 
~ away. I have been told the committee could not sit on next. Tuesday before 
— 11.30 because no room is available except this one and it is being used from 
10.30 to 11.20. If it is agreeable to the committee, we will meet on Tuesday 
~ at 11.30 a.m. 


The CHsmy ‘Since it is ee we will ees on ‘Tuesday a at 


The committee adjourned at 1.05 p.m. to. meet again | on ‘Tuesday, 
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MINUTES OF PROCEEDINGS 


Turspay, June 3, 1947. 


The Standing Committee on Public Accounts met at 11.30 0’clock a.m., the 
Chairman Mr. L. P. Picard, presiding. 


Members present: Messrs. Boucher, Burton, Cleaver, Cote (Verdun), 
Cruickshank, Fleming, Fraser, Gladstone, Golding, Isnor, Jackman, Jaenicke, 
Johnston, Marshall, Macdonnell, Picard, Pinard, Probe, Stewart (Winnipeg 
North), Thatcher, Warren. 


In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Enemy Property, and Mr. K. W. Wright, Counsel. 


The Committee resumed its investigation into the administration of the. 


property of illegal organizations. 


Examination of Dr. Coleman was continued. 


Dr. Coleman filed a statement of receipts and expenditures by the Custo- 
dian on account of the property of illegal organizations as at December 31, 
1946. 


Dr. Coleman filed a statement, The Ukrainian Labour-Farmer Temple 
Association, Some Particulars regarding Ten Properties that were Sold, Feb- 
ruary 24th, 1947. 


Mr. Wright filed statements respecting the sale of Ukrainian Labour- 
Farmer Temple Association halls at Vancouver, B.C., and Saskatoon, Sask., 
which are printed as Appendices A and B to this day’ $3 minutes of proceedings 
and evidence. 


At 12.55 o’clock p.m. the Committee adjourned to meet at the call of the 
Chair. 


A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or Commons, 
June 8, 1947. 


The Standing Committee on Public Accounts met this day at 11.30 a.m. 
The Chairman, Mr. L. Philippe Picard, presided. 


The CHAIRMAN: Gentlemen, may I call the meeting to order. Doctor 
Coleman will be with us in a short while, but after this morning’s meeting he 
has asked to be exempted for a certain period of time as he has been appointed 
to act as chairman of a special committee in connection with Mr. Truman’s visit. 
Until the visit is over he will be fully occupied by that committee; so, for the 
_expected further meetings of this committee this week, I think it would be fair 
to exempt Doctor Coleman and we will adjourn at the call of the chair. Actually 
Doctor Coleman did not expect to be here this morning because he was welcoming 
some Officials, but he will be able to stay with us until 1 o’clock. 


Are there any questions on the proceedings of the last meeting? 


Dr. E. H. Coleman, K.C., recalled: 


By Mr. Fleming: 

Q. Just to begin with and to get a bird’s-eye view of the whole picture 
may I ask Doctor Coleman a question or two of a general nature? You indicated 
at the last meeting settlement had been made in connection with the sales of 
the ten properties of the U.L.F.T.A. and sales had been made in connection with 
the Workers’ and Farmers’ Publishing Company of Winnipeg. Now actually 
there were a great many other properties that came into the hands of the 
custodian, were there not, Doctor Coleman?—A. Yes, but I would not say a 
great number; not many properties. 

Q.-Well, is it correct in all other cases, either the property was returned 
to the organization when the ban on those organizations was lifted in 19438, or 
1944, or the organization has accepted disposal of the property made by the 
custodian? Is that a fair generalization?—A. Yes, sir. 

Q. So far as properties are concerned, where realization has been challenged 
by the organizations, there were ten properties of the U.L.F.T.A. and this printing 
plant. and library ofthe Workers’ and Farmers’ Publishing Company Limited ?— 
A. Yes. 

@. And there were claims received from other organizations, were there 
not; but in the light of the McPhee report no settlement was made of those 
claims?—A. I do not think there were any claims other than the Finnish ones. 

Q. Would you just say a word about that; I am trying to confine the subject 
matter of the enquiry. I am thinking, for instance, about the claims reported 
on pages 5 and 6 of the McPhee report, damages to different units.—A. That 
is the U.L.F.T.A.? 

Q. Yes; and on page 6 is the Finnish organization —A. eo was only 
one Finnish hall that was sold. 
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Q. What was the upshot of any claim with reference to the disposal of 
that?—A. Well, you will see in the report: 


With regard to the condition of the properties, we may say that 
at the sessions which the committee held in Toronto, the general secre- 
tary of the Finnish Organization of Canada, Mr. G. Sundqvist appeared 
before us and stated that their halls had been released and when asked 
if they were making any claims or representations, replied, “No, we 
are well satisfied,” and he expressed the thanks of the organization for 
the manner in which their properties had been dealt wath by the 
custodian. 


Q. Then there was no claim from that organization?—A. There was a 
suggestion at one time; I do not know whether it was signified by a claim, but 
there was some suggestion there might be a claim which was abandoned after 
the McPhee enquiry and report. 

Q. Then the ten properties of the U.L.F.T.A. and the plant of the Workers’ 
and Farmers’ Publishing Company then represented the exceptions to the general 
experience of the custodian in the matter of claims?—A. Yes. 

Q. Now you were going to bring to this meeting a breakdown of the 
$152,640.96 paid out in respect of those claims?—A. I have it here. 

Q. Would you care to make a statement in general terms explaining the 
breakdown you are now following, Doctor Coleman?—A. Well, I think perhaps 
the simplest way is to go over each item as we have it here. There was an 
organization known as The Advocate which was banned. They had a bank 
account of $35.99 which was returned to them. ‘There was an Italian associa- 


tion, an association of Italian veterans, which had $118.38 which was returned- 


to them. In connection with the Auslands organization we spent $15 in an 
investigation and there was a debit balance of that amount. The Canadian 
Labour Defence League had a bank account of $14.68. We had expenses of 
$55 which meant a debit balance of $40.32. The Canadian League for Peace 
and Democracy had $8.41 in the bank; there were disbursements of $45.19; we 
returned to them $6.22, leaving a debit balance of $43. 

Q. I do not know whether we need to go into all of these. Probably those 
mentioned by Doctor Coleman now would be representative examples of the 
different cases?—A. Yes, the small ones. 

Q. Now look at the larger ones for instance, the Finnish Organization of 
Canada. You show total receipts of $55,213.08; disbursements of $52,832.74; 
would you say a word concerning that?—A. I will give what the disbursements 
were. The Finnish organization had a bank balance of $448.69; cash in their 
buildings $419.11; there was an insurance rebate of $3,216.82; $50,201.74 was 


realized from rentals on real estate; $461.72 was realized from the sale of | 


chattels; $465.00 was realized from the sale of real estate; all of which makes 
total receipts of $55,213.08 which was expended as follows: interest and payments 


re mortgage and agreements for sale $4,776.75; sundry taxes $16,314; insur- — 4 


ance premiums $7,438.87; expenses re real estate $16,403.55; agents’ fees 
$6,562.90. 
A. Yes. 

Q. That would be calculated on the percentage of the rentals collected?— 
A. That would be rental collection fees, yes. There was chattel mortgage and 
interest expense of $1,218.65, making a total disbursement of $52,832.74. 

The CuatrMan: May I ask you a question there Doctor Coleman? You 
have receipts of $55,213.08 and disbursements of $52,832.74, amount returned 
by custodian $12,280.99 and there is a debit balance of $9,900.65. Is that pending 
some request by the organization to have the full amount returned? 
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The Wirness: Yes, there was a debit of $9,900.65 which represents payment 
authorized by the cabinet. If you deduct that from the amount remitted by 
the custodian you will see the exact difference between receipts and disbursements. 


By Mr. Fleming: 
Q. You actually remitted more than you had on hand?—A. That is right. 
Q. Did you know that you were headed for a debit balance when the 
cabinet directed the eo of the $12,280.99 to the Finnish organization?— 


<x._.Oh; yes. 


@. That was part of the all-round settlement and conclusion of administra- 
tion—A. The order in council directed that we pay the taxes from the beginning 
of June, 1940, through 1941, 1942 and 1943. I think if you will take that figure 
$12,280.99 and deduct what you would call the tax allowance, I think you will 
find it makes exactly the difference between $55,213.08 and $52,832.74 

The CHAIRMAN: Yes it does. 


The Witness: Yes, exactly. 


By Mr. Fleming: 
Q. Well now that payment of $12,280.99 along with the taxes probably 
explains why the representative of the Finnish organizations indicated that their 
organization was satisfied with the outcome and no further claim was being 


made. Is that right? That all happened at the same time?—A. Approximately, 


yes. : 

Q. Am I right in thinking the taxes had not been paid in the interval from 
the time of the remission of the business by the custodian?—A. Yes, that is 
right, other than where there was revenue coming in from the properties: 

@. There was revenue here because you had large amounts of rents?— 
A. When you say there was revenue coming in there was revenue for certain 
properties but not others. 

Q. Did you pay the taxes on properties yielding rents?—A. No. If they had 
a surplus on a particular property ‘and it had been rented for sufficient to carry 
the taxes, mortgage and so forth there was no debit balance on that property. 

Q. Am I clear on this Doctor Coleman? In the case of the Finnish organiza- 
tion you were in receipt of substantial rents and you_paid no taxes at all?— 
A. Yes, where there was revenue coming from rent sufficient to cover the taxes, 
the taxes were paid all the time to avoid penalties. 

Q. Yes but I want to be clear. Where the revenue was sufficient to pay 
the taxes you did pay them?—A. Yes, to avoid penalties. 

Q. That matter of agents’ fees, would you enlarge on that?—A. 1 would 
have to get further particulars on that I am afraid. There were fifty-seven 
units of real estate in the Finnish halls but I would have to get particulars on 
them. 

Q. Can you give us the gross receipts against each of those, and the fees 
that were charged?—A. Yes, rents were $50,201.74. 

Q. Against which fees of $6,562.90 were charged?—A. Yes. 

Q. Those fees I take it were in connection with renting the property and 
collecting the rents?—A. Yes, and the management of it. 

Q. That represents about 13 per cent of the gross rent?—A. I beg pardon? 

The CuarrMaAn: That includes, management, collection of rent, and admi- 
nistration? 

The Wirness: Everything connected with the rental. 


286 STANDING COMMITTEE 


By Mr.'Fleming: 

Q. Now is there anything more you want to say on the Finnish society ?— 
A. I do not think so. 

Q. You have the credit balance on hand at the time of settlement and you 
simply returned it?—A. Right. 

Q. In the case of the International Bible Students’ Association, total reecipts 
amounted to $10,153.48 and about half that went into disbursements and the 
other half was returned at the time this organization was taken off the illegal 
list. 

Q. Then we go on to Jehovah’s witnesses. You received $2,082.88 and 
disbursements were $1,596.82?—A. Yes. 

Q. You returned $1, 339.20 and there was a debit balance of $853.14?—A. Yes, 
Jehovah’s witnesses had a bank balance of $1,296.44; cash of $53.48; $14. 04 
were realized on an insurance rebate; $90. was realized for rental on real estate; 
$628.92 were realized on sale of chattels total disbursements were $1,596.82. 

Q. Then for the benefit of the members of the committee who have not got 
copies of this statement before them would you give the total reecipts?—A. Total 
receipts were $228,662.89. 

Q. I am speaking of the grand total for the whole statement? Receipts 
amounted to $228,662.89; total disbursements $365,056.46; you returned 
$36,584.39; there was a debit balance of $172,977.96 which was absorbed ?— 
A. Yes. 


Q. That includes the $137,625.08 paid to the U.L.F.T.A. is that correct?— ~— 


A. Yes. 


By Mr. Stewart: 
@. Before we leave this statement. may I ask one or two questions. On 


page 2 of the financial statement opposite the heading Workers’ and Farmers’ - 
Publishing Company total receipts are shown as $6,913.97. Now this plant | 


was sold I think for $9,500 plus accrued interest. Can the witness tell us 
where this discrepancy arises? 


The CHatrMAN: Where do you find that? 
| By Mr. Stewart: 


Q. At page 2, at the bottom, just above the U.L.F.T.A—A. That would be | 


the net receipts I think, Mr. Stewart. .I have not the details here but there was 
a lease on part of this machinery. 


Q. And a mortgage of $4,240?—A. There was a chattel mortgage on it of. 


$4,240. 

Q. But in that case the figure for the total receipts then is wrong, is it not, 
because the total receipts arising from the Workers’ and Farmers’ Publishing 
Company were $11,149.96?—A. Yes. 

Q. Has that happened in any other instance?—-A. No, this is from the 
books kept at Ottawa and I fancy the other figure was that put in by the 
agent. Presumably the difference would be accounted for by the cost of the 
mortgage. 

Q. It is very nearly the net, it is within $4——A. Within $40 did you say? 

Q. It is within $5.—A. That would be for discharging the mortgage. 

Q. But the witness states that 1s the only case where the net receipts were 
put in; all the rest are gross?—A. Well as far as I know they are. I did not 
know this appeared in that form, to be quite candid, Mr. Stewart. 

@. Well I have no more questions to ask on the statement. 

Mr. Macponnetu: Looking at the U.L.T.F.A., the last line on the page, 
the second figure under the heading of total disbursements is $243,511.54. Then 
go to the fourth and fifth columns under the heading of cost to custodian, 
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BE a Se: 


z property repurchased, there is an item of $160,014.65. Am I right in thinking 
the $160,014.65 is included in the $243,511.54 or is that additional? 
s The Witness: No, that is included in the $243,511.54. 


e By Mr. Fleming: 

~ Q. Coming now to the U.L.F.T.A. properties and a breakdown of them 

, leaving out of account the other factors that entered in the final settlement such 

as the absorption of the debit balance, the payment of taxes and so on, the net 

loss in connection with repurchase of the ten properties of the U.L.F.T.A. was 
$83,236.98 is that correct?—A. That is right. | 

@. Now is that amount broken down as among the ten properties?—-A. We 
could do that. 

Q. Well I am not asking you if you could do it now but was it broken 
down at the time?—A. Yes. 

Q. May we have a statement showing how those amounts were arrived at 
with respect to each of the ten properties?—A. Yes. Lachine, sale price $2,000, 

_ repurchase price $3,540.73, deficit $1,540.73; Hamilton, sale price $5,650, repur- 

chase price $9,000, deficit $3,350; Toronto, sale price $35,000, repurchase price 
$65,819.92, deficit $30,819.92; Euclid avenue, Winnipeg, sale price $13,300, 
repurchase price $20,000, deficit $6,700; Saskatoon, sale price $1,702.76, repur- 
chase price $7,000, deficit, $5,297.24; Alberta, Edmonton, sale price $5,739.61, 
repurchase price $14,440, deficit $8,700.89; Vancouver, sale price $6,000, repur- 
chase price $12,000, deficit $6,000. 

Then in relation to the Calgary, Lethbridge and Medicine Hat properties 
‘the following figures apply. Calgary, sale price $1,611.30; Lethbridge, sale 
price $1,060; Medicine Hat, sale price $1,500. 

Those properties could not be repurchased because they had been con- 
verted by the purchasers and an allowance was made of $25,000 to be divided 
-among those three branches by the U.L.F.T.A. making a deficit there of 
$20,828.70. The total deficit was $83,236.98. 

If it is agreeable to the committee, Mr. Chairman, I would file this state- 

' ment. It is in a very summary form. 

- Q. You have given ten properties there, Doctor Coleman, but Pritchard 
hall, Winnipeg, is not included, was that because it was foreclosed?—A. It was 
foreclosed by the organization that held the first mortgage. 

Q. No claim was made by the U.L.F.T.A. in respect of that property ’?— 
A. No. 

Q. Now you referred at the last meeting to the fact that the McPhee report 
indicated that satisfactory sale prices had been yielded in the case of all proper- 
ties with the exception of, I think you said Vancouver and Saskatoon, is that not 
right?—A. Yes sir. 

@. Vancouver and Saskatoon. Now leaving those two out for the moment, 
I would hke to come back and ask questions on them later, but leaving them 
out for the moment, we have eight other properties?—A. Yes. 

Q. When the government took matters into their own hands and directed 
the repurchase we find the average price paid, although it is pretty hard to 
strike an average, in some-cases, would run nearly 100 per cent higher. 


Mr. Srewart: 500 per cent. 


By Mr. Fleming: 

Q. I am leaving out Saskatoon and Vancouver. I am going back to those 
later as they were singled out in the McPhee report. In the case of the others 
am I right in saying that the McPhee report stated satisfactory prices had been 
yielded from the sales?—A. The report indicated at the time the property was 

» sold, I do not want to put anything extra into the report of the writers, but it 
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was to the effect that the custodian got the best price that seemed available at 
that particular time as far as they could see when looking back on the way 
the sales were handled. 

Q. Just let us get the words of the report so that we will be fair to the 
committee. If you get the passage in the report, what appears in the minutes of 


our last meeting at page 271, you are reading from the memorandum at that 


point if you will remember “Tn only two of the Ukrainian Labour-Farmer 
Temple Association cases did the committee express the view that the custodian’s 


agents had sold the properties for an unduly low price. These cases, were in 


Saskatoon and Vancouver. The committee thought the agents had not felt it 
their duty to point out to the custodian that the highest bid offered appeared 
unreasonably low in relation to the value of the property”. 

Apart from these two cases I take it it was the view of the McPhee com- 


mission that satisfactory prices had been yielded on the sales of the other eight — 


properties. That is a good interpretation of the view of the committee. There 
was not at any time any recommendation from the McPhee commission to the 
government for payment of additional sums to the U.L.F.T.A. in respect to 
those other eight properties——A. They recommended, as I think you will see— 

Q. Repurchase?—A. Yes, repurchase. Now one circumstance, if I might 
say, Mr. Fleming, has to be kept in mind. These purchasers in 1940 purchased 
the properties after advertisement and call for tenders and they represented 
later that they had been made in some cases very substantial expenditures by 


way of improvements and reconverting the properties for their own needs. In | 


the case of Calgary, Lethbridge, and Medicine Hat, reconversion was so whole- 
sale that it was realized there was no chance whatever of repurchasing them in 
the form that would be convenient and suitable to the use of the original 
owners, the U.L.F.T.A. The Calgary hall had been one of the ordinary type of 
halls and it had been converted into a furniture warehouse. The Lethbridge 


hall had been converted, I think, into a dancing establishment. The Medicine 


Hat hall had been converted into a Roman Catholie church. The purchasers in 
these cases represented that they had expended very considerable moneys in 
making improvements or alterations for which they felt they had to be reim- 
bursed. That explains paragraph 10 of the advisory committee report: “It is 


our opinion that the present owners should agree to sell the property to the ~ 


Ukrainian Labour-Farmer Temple Association at the price paid by them for it, 


provided further, however, that, the present owners having made permanent 


improvements to the property, these should be paid for by the Ukrainian 
Labour-Farmer Temple Association. 
We earnestly urge that the present owners should follow the course sug- 


gested, as a reasonable and fair solution of a situation which, otherwise, may — 


accentuate difficulties in restoring harmony and good feeling among Canadians 
of Ukrainian origin. On the other hand, we urge that the Ukrainian Labour- 
Farmer Temple Association in the negotiations with the present owners, should 


approach the problem in a broad-minded spirit and should be careful to avoid — 


recrimination and haggling over details. 

Then, following that report which, as I said came in early 1940, negotiations 
were attempted but did not get very far. The problem then came again before 
the government and one of the members of the McPhee committee, Mr. Camp- 
bell of Edmonton, was brought here by the then secretary of state, on advice of 
his colleagues, to see if something could not be done with a view to examining 
the property and giving an opinion as to the value of the improvements. I 
think Mr. Campbell was selected because he had been in the lumber business 
and in the construction business and had been familiar with this type of 
building. He could not get very far. He made his report to the minister and in 


February of 1945 an order in council was passed providing for the expropriation 


of these properties. 
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Q. Avain you are alan of the three Calgary, Lethbridge and Medicine 
Hat properties?—A. ‘No, expropriation of all of them. 

Q. All ten?—A. Yes, not just those in Calgary and Lethbridge and so on. 
Q. I suggest that we make that order in council a matter of record, Mr. 


Chairman. 
The CHAIRMAN: It will be filed. 


By Mr. Fleming: 
Q. Without taking any more time, I understand from the chairman that 


- Doctor Coleman will file that order in council. Just while we are on the subject 


of the order in council, there are two others I suggest that we should have on 
the record. The first is P.C. 8022, dated October 14, 1943, which lifted the ban 
on the U.L.F.T.A. and the next is P.C. 8116 dated October 19, 1943, which 
contemplated the appointment of a man to deal with claims. Then on 
October 29, 1943, the appointment of the McPhee commission persuant to that 


order in council was made through the hand of the secretary of state. 


The CHARMAN: They will be included. 


By Mr. Fleming: 

Q@. Then, going on Doctor Coleman, summing the situation up, it became 
in 1944 government policy to bring about the physical restoration of all these 
former U.L.F.T.A. properties, the ten of them, to the U.L.F.T.A. at prices, which, 
as it turned out, were substantially in excess of the prices that the McPhee 
commission considered reasonable. The exceptions were the two in Saskatoon 
and Vancouver. That is a correct generalization, is it not?—A. Yes. 

Q. And this advance in price which the government was prepared to pay 


~ even in the face of expropriation was quite substantial. In the case of Lachine 


it advanced over 75 per cent, that is the amount the government paid compared 
with the amount realized on the sale in 1940, was it, have you got the dates 
there?—A. Yes, it was June 5, 1941. 

@. So the government provided therefore, an advance of 75 per cent. Now 
in the case of Hamilton the advance is about 60 per cent?—A. Yes. 

Q. In the case of Bathurst Street, Toronto, the advance is about 90 per 
cent is it not?—A. Yes. 

Q. In the case of Euclid avenue, Winnipeg, the advance is 50 per cent?— 
A. Yes. 

Q. In Edmonton the advance is about 250 per cent?—A. No, the sale price 


was $5,000 odd and the purchase price $14,000 odd. 


Q. Yes, well that is an advance of 250 per cent according to my calculation. 
Perhaps Mr. Stewart could check me on that. In the case of the group of three, 
Calgary Lethbridge, Medicine Hat, there is an advance there of about 600 per 
cent which you say is to be accounted for in part by reason of improvements 


~ made on the properties?—A. No, in that case, Mr. Fleming, they could not be 


repurchased on account of the changes. 

Q. Yes, but I do not follow that—-A. That was a separate transaction 
altogether. 

Q. That was a money payment made because the property was not 
physically restored to the U.L.F.T.A.?—A. That is right. 

Q. But the difference between $4,200 and $25,000, the difference being 
$20,000 is to be explained in part as I followed your evidence, by saying there 
had been improvements made on the properties.—A. In relation to those three, 


_ the purchasers made very strong representations and complaints to the effect 


that they could not be repurchased because as I have said the purchasers had 
changed the entire type of building. The Calgary purchaser had made it into 
a furniture emporium or warehouse and the physical alteration was so great 
that it could not be repurchased as a hall, The Lethbridge one had done the same. 
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Q. Those facts, I take it, adequately explain why it was not physically 
possible to restore the properties to the U.L.F.T.A.—A. Yes. 

@. Those expenditures by way of improvements were made by- the pur- 
chasers?—A. Right. 

Q. Why should that enter into the settlement which, I take it, was intended 
to reimburse the U.L.F.T.A. for some putative difference between the fair value 
when they were liquidated and the amount realized?—A. I was not suggesting 


with respect to these three properties that the question of improvements entered 


into it at all. 

Q@. It did not enter into the amount?—A. No. 

@. Well thanks, Doctor Coleman, that clears that up—A. I do not know 
the details of how that amount was arrived at. 

@. In the case of these three properties the sales were made when, what 
date?—A. Calgary, April 4, 1941; Lethbridge, January 30, 1941; Medicine Hat, 
April 29, 1941. 

@. The amounts yielded from those sales aggregated approximately $4, 200? 
—A. That is right. 

Q. And in 1944 it became government policy— —A. —1945. 


Q. Well in the spring of 1945 it became government policy to pay the former 
owners of that property $25,000. 

The CuHatrman: Before we leave that would you be prepared to tell the 
committee, before these new prices were fixed in 1945 which were higher than 
the original prices, did the government get any valuation by experts or were 
the experts of the department asked by whoever determined that policy to 
establish these prices?—A. I endeavour to explain, Mr. Chiarman, that Mr. 
Campbell, who had been one of the advisory committee with Judge McPhee, 


who was himself a lumber dealer and I think a contractor, and had been over — 


the properties as a member of the McPhee committee, was requested by the 
government to return and to go over the properties with a view to ascertaining 
what the improvements might represent. 


-Q. These prices were arrived at after Mr. Campbell made his investiga- 
tion?—A. Yes. 
Q. And he was asked by the government. 


By Mr. Boucher: 


Q. Doctor Coleman, when was the improvement taken into consideration?— 
A. The government as a matter of policy decided they would restore the halls 
to the original owners. In the meantime this group of six or seven had been 
sold to people who had purchased them in good faith after tendering to the 
government and the government asked them “‘Will you sell them back to us?” 
and they said “No, we do not want to. We purchased these properties in good 
faith and for our own purposes. We have made improvements to suit our own 
needs and we do not want to sell them back.” As I have stated at a certain 
stage after the formal negotiations had not gotten under way an order in 
council was passed under the War Measures Act providing for expropriation. 
Then realizing the expropriation proceedings might be started negotiations were 
resumed and these figures arrived at. 

@. Can you tell us how these figures were arrived at and on what basis?—A. 
I would think you-would have to get Mr. Campbell to explain that. 

Q. According to your statement Mr. Campbell was only giving you the 
figures on the value of the improvements and he was not giving you the 
figures on the value of the buildings?—A. I did not intend to limit my state- 
ment to that. 
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Q@. You indicated, to me at least, that he was sent back to value the 
improvements and not the buildings?—A. He was brought back by the govern- 
ment to endeavour to assist them in re-negotiating or negotiating a repurchase 
and one of the factors would be the value of these improvements. 


By Mr. Fleming: 

Q. That last answer, Doctor Coleman, has no application to the Calgary, 
Medicine Hat and Lethbridge properties?—A. No it has no application to 
Calgary, Medicine Hat and Lethbridge. 

@. Did Mr. Campbell make any report concerning those three properties ?— 
A. No, not to my knowledge. 

Q. Where did this figure of $25.000 come from?—A. There again the secre- 
tary of state of the day, under instructions from the government, was dealing 
with the U.L.F.T.A. I was not in the negotiations nor was any officer in our 
office directly concerned in the negotiation. 

@. That was in the spring of 1945?—A. 1945. 

Q. That payment was finally made?—A. Yes. 

Q. April 1945?—A. Yes. 

Q. I think most of us will remember that season. 

Mr. Isnor: Why should we remember that? 


Mr. Fiemina: I guess elections happen so often down in Halifax that they 
do not mean as much there as they do to some of us. 

Well for some reason or other, without any assistance from Mr. Campbell, 
it became government policy to pay $25,000 to the U.L.F.T.A.? I do not wish to 
interrupt you but I am not certain as to whether Mr. Campbell was consulted 
about that or not. I could not say. 


By Mr. Boucher: 
Q. Did the government see fit to make that settlement without consultation 
or reference to your department?—A. Pardon? 
Q. I say, did the government see fit to make that ‘settlement without con- 
sultation or reference to your department?—A. The government representative 
in the negotiations was responsible to the minister. 


By Mr. Fleming: 
Q. Referring to your evidence in the last meeting; at some point or other in 
the dealings with these properties the matter was taken out of the hands of the 


custodian and they were handled directly by the government; is that not correct, 
Dr. Coleman? 


The CuairMAN: Of which properties are you speaking? 
Mr. Fiemine: I am speaking of this group of ten. 
The Witness: The McPhee report was submitted to the minister and by him 


_ to his colleagues, and was later tabled in the House, and all the negotiations from 


that time forward were carried out, whatever the instructions were, it was con- 
ducted by the Secretary of State of the day on the instructions of the government. 


By Mr. Fleming: 
Q. Can you give us those dates?—A. I find here a telegram dated October 10, 
1944. - It reads as follows: 
Ottawa, October 10, 1944, 
George A. Campbell, Esq., 
10018-83rd Ave., 
Edmonton. 
Government has decided to enter negotiations concerning purchase of 
certain Ukrainian halls sold STOP You are familiar with the representa- 
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ve 


tions made STOP Will be grateful if you will advise me by wire if you — 
could accept appointment to represent government in negotiations and if so — 


whether you could come to Ottawa at early date to confer with me. 
| N. A. McLARTY 
Secretary of State 


Charge: 
Custodian’s Office 


Q. Is that the first knowledge that you had that the dominion geovernment 
policy contemplated repossession on behalf of the U.L.F.T.A.?—A. I would not 
say that. I cannot fix any date when I had first knowledge. I am, of course, 


aware that at that time that had been decided; but exactly when it was decided © 


I cannot tell you. 


Q. Is this a fair statement, Dr. Coleman? The McPhee committee made its ; 


final report on Febuary 16, 19442—A. Yes. 

@. Some eight months later the government invites Mr. Campbell, who has 
been a member of that committee, to represent the government in connection with 
‘certain negotiations looking into the repurchase of those properties?—A. Yes. 
Q. And although the McPhee report had said that the price obtained on the 


sale of eight of the ten propereties was reasonable, or words to that effect—A. At — 


the time they were made, I think. 


Q. Yes, at the time they were made; and nevertheless it became government — 


policy then at the end of 1944 to recover these properties on behalf of the 
U.L.F.T.A., paying to the purchaser whatever they had expended on the properties — 
by way of improvement or otherwise, and whatever was required to obtain a will-— 


ing sale of them back to the former owners; and then, in the case of these three, 


Calgary, Lethbridge and Medicine Hat, the government was prepared to pay — 


$25, 000 cash for the three properties which it had sold for a total of $4,200, at a 4 


price which the McPhee commission found to be not unduly low when sold in 


1941?—A. Yes. 
By the Chairman: 


Q. May I ask a question, Mr. Fleming? A moment ago Mr. Fleming sug- 


gested between February 16 and the time when government policy was changed 
eight months elapsed; during those eight months you knew that negotiations were 
proceeding?—-A. Well, Mr. Chairman, that would be a difficult question for me to 


answer from memory. After the McPhee report the custodian’s staff on instruc- — 
tions from the minister, in turn from the government, implemented and carried out — 


the terms ordered. Between then, and throughout ‘the summer of 1944, I knew 
very well that representatives of the Ukrainian Labour Farmer-Temple ‘Associa- 
tion and others were—I don’t want to use this expression—were hammering at the 
ee of the government and making complaints about their halls, that they wanted 
them back. 


Q. At that time, Dr. Coleman, had the policy of the government changed, and | 


had the government decided to hand these properties back to the original owners? 
—A. Yes; and during that summer there were negotiations carried on between 
the purchasers directly which were abortive. 


Mr. Isnor: Which summer? 


The Wirness: Between the spring of 1944 and the fall of 1944; and it 4 


became apparent to the government which was still under pressure from the 
organizations interested— 


Mr. Isnor: May I just pursue one point, Mr. Chairman? 
The CHAIRMAN: We might let Dr. Coleman finish. 
The Witness: There was no possibility of the parties getting together. That! 


is why Mr. Campbell was brought back, because he had ntet the different — 


_ 
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parties when he was going to the country as one of the members of the committee 
and they thought he might be able to use his good offices and make a little 
headway. ‘ 

The CHatrMAn: In trying to get the two to agree? 

The Witnsss: Yes, to see what the difficulties were. 


By Mr. Isnor: 

Q. Dr. Coleman, as I recall your statement following the question by Mr. 
Fleming, this Mr. McPhee was a member of—A. The McPhee commission. 

@. And he was familiar with the negotiations which led up to the sale of 
the different properties?—A. Yes. ; 

Q. And the sales took place about how long prior to that?—-A. That would 
be three and a half yeras. The majority of them were sold in 1941. 

@. That would be in 1941?—A, Yes. 

Q. I was just thinking of the form of agreement used in the sale of 
properties by municipalities for taxes. In such forms there is usually a provision 
that they will be resold to the criginal owner at a set figure. Was there any 
such clause as that in these sales?—-A. There was no such clause. 

@. So he only had to deal with the values as they stood in 1941 as compared 
to the values in 1944, plus the improvements?—A. Yes. 

_Q. Plus the improvements; and because of that there is a difference roughly 
of $20,000. Therefore it all simmers down to an assessment of the increase in 
value which came about from 1941 to 1944 or 1945’?—A. That is quite right. 

Q. Yes. I just wanted to clear up that point. Therefore, in fairness to the 
original purchaser the government felt he should be reimbursed to the extent 
of this increased value, the increment which had developed during that period; 
would that be a fair way of putting it?—A. I think that is quite fairly put. 


By Mr. Fleming: 
Q. You are saying in effect, Dr. Coleman, it was government policy to pay 
those who had purchased these properties in 1941 whatever they had expended 


- on the improvements in the interval and give them the benefit of the rising 


market as between 1941 and 1945?—A. Yes. 

| Q@. It means also then that it was government policy to restore the U.L.F.T.A. 
to the position it was in before being declared an illegal organization?—A. Well, 
in relation to these properties, yes. 

Q. Yes; did Mr. Campbell make a report concerning these properties that 
he was handling?—-A. Oh, yes; I know he did, to the then minister. I do not 
know whether we have a copy of them or not. I do not think so. 

Q. I will not take further time on that now, but I would ask that these 
reports, whoever has them, should be tabled-—A. We can file them: 

Q. So we may have an opportunity to scrutinize them?—A. Yes. 

Q. Now, I want to ask you this; and, this is not a fair question so that if 
- you do not care to answer it you may refrain from answering it if you wish. Is 
it your understanding that Mr. Campbell stood behind each of these settlements 
in 1945 that were recommended?—A. I do not know about the Calgary one, 
that $25,000 one. I do not think he was in that one. Yes, I am sure he did. 

Q. In the light of the McPhee report I take it that you, for the custodian, 
felt fully justified in the sales-that you had made of eight of these ten properties, 
the two exceptions being in Saskatoon and Vancouver.—A. Yes. 

Q. And in the case— —A. —When I say that, what we are concerned with 
is that there was no suggestion that there has been any skulduggery, if you 
know what I mean. 
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Q. No, I am not suggesting that for a moment. I am not questioning the 
price obtained for these properties. Every effort was made at the time to get the 
best possible price in the market?—A. Yes, every effort was made to secure 
at the time the best market price. 

Q. And, as we have all your evidence, I think the committee will agree with 
me that you did try to get the best possible prices for these properties at the 
time they were sold over this period pursuant to the poli¢y of liquidation, and I 
take it that your administration has been vindicated by the McPhee report; 
at least, with respect to all the properties with the two exceptions of Calgary and 
Vancouver. Now, Dr. Coleman, I presume that-the McPhee commission made 
another report during the time it was functioning; what you have produced 
here is only the Toronto report, there are a number of interim reports?—A. 
They made a report on each file. 

@. What are the dates of these interim reports?—A. They began their 
sittings early in the winter of 1943. The three members of the commission came 
to Ottawa. The minister I think gave them the use of his room, and the first 
thing they did, we turned over to them all the files relating to every one of these 


properties; and they looked over them and read them. Im a great many cases — 


all they said was: here you have $12.18, we recommend that you return that; 


and that was done. Then, of course, there were more elaborate claims; and then | 


on certain dates the U.L.F.T.A. and others have been making complaints and 
they held public hearings. As I recall it they sat in Toronto, and I know they 
sat in Hamilton also; and certainly in Edmonton and Vancouver. 

Q. I do not want to go into all that detail, the point I am getting at is this. 


There are interim reports which were made. This is just a sort of final or 


summary report; and the real essence of the views of the committee on these 
various sales is to be found in the individual reports rather than in the general 
report?—A. Yes. 


Q. I would suggest that these reports on the ten properties, Mr. Chairman, 
be tabled so that if there is anything in them we want to examine it will be 


available to us——A. That will be done. 
Q. Thank you. There is one other matter; you were of course— 


The CuarrMan: Are you taking up another subject now, Mr. Fleming? 
Mr. Fiemine: It is just a sort of review of questions, Mr. Chairman. If 


this is taking up too much time; I have some others I would like to ask, but I 


would prefer that. somebody else take a turn. In this case, the U.L.F.T.A., the 
government sells the property of an illegal organization in 1941 and along in 1944 
and 1945, in the face of a report by a government commission that these properties 
were sold at fair prices, with the exception of two, it becomes government policy 
to put these illegal organizations back in the same position that they had been 
in had they not been declared to be illegal organizations. I would like you to 


comment on this, Dr. Coleman, if you are free to comment on it. I cannot - 


harmonize that with the policies that your department followed on instructions 
from the government with reference to Japanese land. In the Fraser valley area 
the sale is made of land of persons who were evacuees and were not declared 
to be members of an illegal organization; sales were made in the worst period 


of the war at prices running 40 per cent below even the assessed value, and even 


further below the prices as reflected in subsequent sales of comparable properties; 


and yet when the war is over there is no move made that we have heard of as yet _ 
to put these people back in the position that they would have been in had there’ 


been no policy of liquidation followed—A. I do not think, Mr. Fleming, I can 
comment on that; because you are discussing questions of government policy. 


The CHarrmMan: May I ask you this? 
Mr. Isnor: It was their policy— 
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The CuarrMAN: Pardon me, Mr. Isnor; I am awfully sorry; I was just 


_ going to follow up the same point. 


« 
oé 


Mr. Isnor: All right. 

The CuarrMan: In the case of the Japanese you were in a different position. 
In the case of the U.L.F.T.A. you have the McPhee report, but in the case of the 
Japanese you do not have any report like that? 


The Witness: We did not have a.de facto report. We had an advisory 
committee which recommended sale. 


The CHarrmMAN: Well, yes; but they were not to be given back to them. 
The Witness: They were not given back. 


The CHatrmMaAn: No, but Mr. Fleming in puting: his question stated that 
they were sold much below market value. 


The Witness: I do not think I want to. comment on that. 


The CHatirMAN: But as I understand it, the benefit from the sale of that land 
was given to the owners? 


The Witness: Oh, yes. 

The CHatrMAN: And you faced an entirely different situation with respect 
to this Ukrainian organization? In their case, the McPhee report suggested that 
the property be given back to them? 

The Wrrness: Yes. 

The Cuarrman: The case was not the same with the Japanese as it was 


with the U.L.F.T.A. In the latter case you first had the McPhee report, and 


apparently any action which has been taken resulted from the advice that the 
property should be returned to the former owners in order to bring about harmony 
between the Ukrainians and— 

The Witness: I do not think I can go that far, Mr. Chairman. The McPhee 
report recommended the return of one which had never been sold. The McPhee 
report said that there had been sixteen sold, and about six of them there was no 
complaint whatever. As for.the other ten they recommended that the purchasers 
should be induced to re-sell them to the U.L.F.T.A. That, I think, is as far as 
the McPhee report went. 

The CHAiRMAN: Then it became government policy, as you suggested earlier, 
to have these properties handed back to the U.L.F.T.A. In the meantime the 
properties had increased in value and improvements had been made to some 
of them. 

The Wirness: That is right. 

The CHatrrmAn: And these improvements greatly added to their value, 
and in some instances made them useless for the purposes of the U.L.F.T.A. 
Then, the purchasers who had bought them in good faith had to be given 
consideration for the improvements they had made, for the difference between 
the price at which they had bought these properties and their present value in 
1945, let us say; and when it was found that negotiations for repurchase for the 
purpose of return to the U.L.F.T.A. were not successful this other method of 
adjustment was adopted. : 

Mr. Fuemina: You are questioning the witness on matters which are not 
supported by evidence, at least not by the evidence which has come before us 
thus far. 

The CHatrMAN: I do not agree with that, Mr. Fleming. 

Mr. Fiemine: Your statements should be supported by evidence which 
is before us. ET et, a 
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The CuarrmaNn: What do you mean by that? I am merely trying to 


review what has been done in the matter. If I am wrong, I am sure Dr. Coleman 
can put me right. 

Then, after the government had decided the policy they would dinate as 
the interested parties were not able to reach agreement, they called Mr. 
Campbell in to make a further investigation and report. 

The Wirness: He was called in to carry on negotiations after it became 
clear that the parties would not get together. 

The CHatrMAN: And subsequent to Mr. Campbell’s report the government 
decided to pay more, as suggested by Mr. Fleming, than it had received for 
the properties at the time of sale. Am I right; is that a fair statement of the 
sequence of events? 

The Wirness: I would think so. 

Mr. Isnor: I have one other question. I was going to follow along much 
the same line. It is hardly fair for Mr. Fleming to say that there is a parallel 
situation existing as far as Japanese properties are concerned and these properties. 

Mr. Boucuerr: I do not think this witness should be asked whether it is 
fair or not. 

Mr. Isnor: There is no comparison between the return of Japanese proper- 
ties, and there is no ground for support for the suggestion that they should be 
returned for similar reasons. I say that there is not a fair comparison of the 
‘two situations. 


Mr. Fremine: I think that would be a matter of argument between my 


friend Mr. Isnor and myself. It is hardly a matter for this witness to pursue. 

Mr. Isnor: If the witness does not wish to answer, he does not have to. 

Mr. Stewart: I should like to refer to the matter of books and records 
destroyed, to which previous reference was made. I should like to know why 
that action was taken with respect to the books of records of, for instance, of 
the Russian Workers and Farmers’ Club and other Communist organizations, 
and not with Fascist organizations? 

The CHAIRMAN: Excuse me, Mr. Stewart; Dr. Coleman has to be excused 
because he must attend another meeting. The answer will have to be given 
by Mr. Wright in his absence. 


Mr. Srewart: I have no questions to address to Dr. Coleman. I am 
perfectly satisfied with the report made by Mr. ‘Wright. 


The CHAIRMAN: I want to tell the committee that Dr. Coleman has to 
withdraw now because his duties call him elsewhere. 

Mr. Stewart: I have no questions to put to Mr. Wright. I have read his 
report and I wish to congratulate him on having made such an excellent report. 

I would like to know, for instance, why books and records of the 
Russian Workers and Farmers’ Club were sold, realizing apparently $7.13; 


and why similar action was taken with respect to the books and _ records, 
of Communistic organizations when apparently no similar action was taken ~ 


with respect to Fascist organizations? 

The Wirness: I would not like to attempt to give an answer to that 
offhand, without reference to the files. I think there were only two or three 
eases where there were complaints about the destruction of books. One was in 
Toronto. And this advisory committee of which Judge McPhee was the head 
made a special report on that. I think another place where that came up was 
Edmonton. I can get you their special reports on these two. I would be very 
‘glad to file them; and I will make inquiries about the others. 


Mr. Stewart: I want to know; I wondered if the Fascists books and records 
were destroyed as well as the Communists. 
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The CuHarrman: I do not know that we can make any further progress 


right now. If it is agreeable to the committee we will adjourn to the call of 


the chair. We do not know for sure pus when Dr. Coleman will again be 
available to the committee. 

Mr. Isnor: Just before you adjourn I want to bring up one matter. The 
clerk of the committee, who is generally very, very accurate and efficient has 
made what I think is a slight error in his reference to the motion made by Mr. 
Homuth with reference to a royal commission. I think it is merely set forth 
in the minutes of evidence— 

The CHatrmMan: Is that in the report of May 30, last Friday? 

Mr. Isnor: Yes. 

The Cuairman: At what page? 

Mr. Isnor: I think you will find Mr. Homuth’s motion on page 264; in it 


he uses these words: 


I think this committee ought, while you are still in the chair, to make 
some recommendations with respect to the setting up a commission, 
a royal commission or whatever you wish to call it, to deal with those 
losses. 


My point, Mr. Chairman, is that it was not a royal commission that was 
covered in the motion; and, because the steering committee would have to 
deal with that, I think the report should be amended. 

The CHarrMANn: Your point is that the motion made by Mr. Homuth as 
reported on page 264, does not exactly correspond with the wording in the 
Minutes of Proceedings on page 259 as prepared by the clerk of the committee? 


Mr. Isnor: Yes. 
The CuHarrMAn: We will make sure of that. 
Mr. Fuemine: I don’t quite follow that. 


Mr. Isnor: By the motion as recorded in the Minutes of Proceedings the 
steering committee would be obliged to consider, and to consider only a royal 
commission, as I read it. The motion made by Mr. Homuth was to the effect 
that “a commission, a royal commission or whatever you wish to call it,” be 


__ considered by the steering committee. 


The CHatrMAan: You mean, this leaves a choice between the many different 
kinds of investigational bodies there may be up to the steering committee to 
select? 

Mr. Isnor: Yes. 

Mr. Boucusrr: Before any alteration is made on that, in the absence of 
Mr. Homuth—TI think he should be here, there might have been an error either 
place. 

The CuatrmAn: I do not intend to give orders to alter. That would not 
be within my power. The matter will, no doubt, be up for consideration before 
the steering committee and no doubt Mr . Homuth will be present. The point 
raised by Mr. Isnor is that the wording of the Minutes of Proceedings on page 
259 does not conform precisely with the wording of the motion as put by Mr. 
Homuth and as recorded on page 264, and referred to above. 


Mr. Fiemine: As Mr. Boucher said, Mr. Chairman, I do not think we can 
deal with this matter in the absence of Mr. Homuth. 


The CHarrMan: Oh, no. 


Mr. Firmtne: Personally I do not see any difference between commission 
and royal commission, because it is, I think, obvious that any commission to 
be appointed would have to be a royal commission. I take it that the matter 


. is not ended now by what has been said. 
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The CuHairMAN: There is no conclusion. As I stated, the matter will be 
referred to the steering committee and at a time when Mr. Homuth will be 
present; but the motion is as reported on page 264, or words to that effect. 

Mr. Fremina: Where is the difference between a commission, or a royal 
commission, or whatever he may wish to call it? 

The CHAIRMAN: There may be different kinds of inquiries, pondctad, but 
whatever form it takes it would need the approval of the government. 

The Witness: Mr. Chairman, just before the committee adjourns there are 
two statements I would like to file with you. One relates to the property at the 
corner of Pender street and Hawkes avenue, and the other to the property in 
Saskatoon. 


The CuatrMAN: If there are no further questions, we will adjourn, to meet” 


again at the call of the chair. 


The committee adjourned at 12.55 p.m. to meet again at the call of the 
chair. 
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APPENDIX A 


THE UKRAINIAN LABOUR-FARMER TEMPLE ASSOCIATION 
VANCOUVER, BRITISH COLUMBIA 


i. The land is at the South East corner of Pender Street and Hawks Avenue. 
The frontage on Pender Street is 75 feet and on Hawks Avenue, 122 feet. There 
is a 20 ft. lane at the rear or northerly end. 


The building erected in the year 1928 is of plain design and not well planned. 
The wood floors in the basement were showing signs of deterioration through dry 
rot. The roof had been leaking and although the occupants had made some 
repairs, more work was required in this connection. The Auditorium had been 
redecorated, but leakages had spoiled its appearance. 

The assessed value in the year 1941 was $10,345. 


Our agents advised that a fair valuation of the land and building Weniy be 
$7,200. Another appraiser valued the property at $7,500. 

The Custodian’s agent in this case was the Toronto General Trust Cor- 
poration of Vancouver. 

In March 1941 the Trust Company. stated that they were having “For . 
Rent” signs prepared for the property.. Certain efforts were made by the 
Ukrainian Community Centre Association to obtain the use of the hall free of 
charge, but this suggestion was not acted upon in view of the carrying charges 
for taxes and insurance. It does not appear that any offer of rental was 
received. — 

Accordingly, in March 1941 the Custodian directed that the property should 
be advertised for sale by tender. This was done and in addition to advertise- 
~ ments in the newspapers copies of the advertisements were sent to more than 75 
real estate agents in and around Vancouver. Only one tender was received, 
that of the Ukrainian Greek Orthodox Church, for $6,000. This offer was 
accepted. 
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APPENDIX B 


THE UKRAINIAN LABOUR-FARMER. TEMPLE ASSOCIATION 
SASKATOON, SASKATCHEWAN 


The assessed value, Land—$1,050, improvements—$3,520, on a 60 per cent 
basis. Our agents in the year 1940 were of the opinion, that a fair valuation 
would be $6,400 for land and improvements. 


At: the time the propérty was taken over, certain alterations were under 
way and were not completed. There was filed against the property a mechanic’s 
len of about $400 and there were accrued taxes of nearly $500. 


In 1940 the matter was looked after by our Provincial agents at Regina but 
it was felt desirable to have a local agent in Saskatoon make an effort to rent 
the premises. Accordingly, we wrote the National Trust Company but had a 
reply from that company that they had closed their Real Estate Department 
and had transferred their business to Stayner Agencies. Stayner Agencies were 
therefore engaged as local agents. 


Cards advertising the property for rent were on the building but in 1940 
we arranged to have Stayner Agencies insert eight different advertisements 
offering the property for rent. In response to these advertisements there was 
only one “nibble”, the prospective tenant desiring to use the property for enter- 
tainment purposes. This would have involved obtaining a licence from the 
city and the negotiations finally petered out. 


In view of the fact that the pr operty could not be rented, that there was & 
mechanic’s lien against it and that in the opinion of our agents it would deter- 
iorate if left idle, it was advertised for sale in June, 1941. 


Only one tender was received, from the Ukrainian Greek Orthodox Church 
of the Holy Ghost, for $1,500, and this tender was accepted. 


The Advisory Committee heard evidence concerning the sale at sittings in 
Saskatoon on December 15, 1943. . It will be remembered that in this case the 
members of the Advisory Committee orally expressed the view that the agent, 
Stayner Agencies, should have advised the Custodian that the tender of $1,500 
was quite probably less than a reasonable selling price for the property. 
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REPORT TO THE HOUSE 


Tusspay, June 17, 1947. 


The Standing Committee on Public Accounts begs leave to present the 


following as a 


FourtH REpPoRT 


Your Committee held its first meeting on Monday, April 28, 1947, and this 
report covers the first eleven meetings, the last of which was held on Tuesday, 
May 27. : 

A steering committee, composed of the Chairman, the Vice-Chairman and 
Messrs. Burton, Fleming, Gibson (Comoz-Albernz), Marshall and Stuart (Char- 


_ lotte), was appointed to consider procedure and agenda, and its recommendations 


were approved by the main committee. 
The first four meetings of the Committee were devoted to consideration of 


_ Bill No. 22, An Act to continue the Revised Regulations respecting Trading with 


the Enemy (1945). This Bill was reported to the House with amendments on 
May 6, 1947, and passed the House without further amendment on May 9. 
The next seven meetings were devoted to a review of the general administra- 
tion and liquidation of real property in British Columbia owned by Japanese 
evacuees. With a view to obtaining as complete a picture as possible of the 
Custodian’s activities in this respect, the Committee heard evidence from the 


_ Hon. C. W. Gibson, Secretary of State and Custodian of Enemy Property, Dr. 


EK. H. Coleman, C.M.G., K.C., Deputy Custodian, Mr. F. G. Shears, Director, 
Vancouver Office, and Mr. K. W. Wright, Counsel; from Mr. Gordon Murchison, 
Director, Soldier Settlement and Veterans’ Land Act; from Mrs. Hugh Mac- 
Millan, Secretary, and Mr. F. Andrew Brewin, Counsel, The Cooperative Com- 
mittee on Japanese Canadians, and from Mr. George Tanaka, Chairman, 


_ Japanese Canadian Committee for Democracy. 


During these meetings, your Committee’s enquiry was confined to a study 


; of the Custodian’s administration of the property of persons of the Japanese 


race as it applies to the West Coast, and more particularly to the area, known 


ag. Sel FR 


as the protected area, exténding north several hundred miles from the United 
States Boundary and inland to the Cascade Mountains, and including Vancouver 
Island, the Queen Charlotte Islands and the group of small islands known as the 


- Gulf Islands. The affairs of approximately 22,000 Japanese were involved, 


including the ownership of 1,700 parcels of real property as well as business, 


; stock, equipment and household effects. 


It is interesting to note that on December 10, 1941, three days after the 


_ Japanese attack on Pearl Harbour that brought the United States into the war, 


the Custodian opened an office in Vancouver. 
Evacution of persons of the Japanese race from the protected area com- 
menced in March, 1942, and continued until October of that year. In the period 


- between December 7, 1941, and March 27, 1942, the date of Order in Council 


P.C. 1665 vesting control of their property in the Custodian many Japanese 


disposed of property at prices which were probably considerably below the 


market value. Immediately upon assuming control, the Custodian commenced 


a voluntary registration of all Japanese property, real and personal. A printed 


_ form (Form “J.P.”, a copy of which is appended) was mailed to every Japanese 


-’evacuee with the request that it be completed and returned to the Custodian. . 


by) 
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Great difficulty was experienced by the Custodian in identifying the per- 
sonal property, such as chattels and personal eftects, of these 22,000 Japanese 
and, undoubtedly, some confusion resulted. The reasons for this confusion 
were explained in evidence to your Committee. 

The procedure follow ed in respect to the listing of personal property and its 
transportation from owners’ homes to storage and subsequent disposal was fully 
explained by the witnesses. 

Some of the household effects and other chattels were advertised in the 
press and sold at public auction. From the evidence produced, there is no doubt 
that a certain amount of theft and vandalism took place both before control 
was vested in the Custodian and during the period of his administration. 

Subsequent to the passage of the Order in Council establishing a protected 
area, two advisory committes were appointed: one under the chairmanship of 
Mr. Justice Sidney Smith, associated with Alderman Charles Jones of Van- 
couver and a Japanese representative: the other under the chairmanship of the 
late Judge David Whiteside, assisted by Mayor Mott, of New Westminster, Mr. 
D. A. Mackenzie, Mr. Harold Menzies and a Japanese representative. The 
Japanese representatives on the two committees resigned on being evacuated. 
Every negotiation for the sale of real estate was considered and Be a upon 
by the committee over which Judge Whiteside presided, 

Most of the discussion in your Committee centred around the sale of 741 
farm properties by the Custodian to the Director, The Veterans’ Land Act, for 
the sum of $836,250. 

A summary of the cash which has been collected by the Custodian on behalf 
of Japanese evacuees, covering not only real estate but fishing vessels, fishing 
gear, cars and trucks, farm equipment, household effects and sundries, totals 
$5,373,317.64. 

In view of the evidence adduced and in order that more information may 
be obtained as to the desirability of adjusting any apparent discrimination or 
loss which may have resulted from the taking over or sale of property of any 
kind, your Committee recommends that a commission be appointed under the 
provisions of the Inquiries Act to inquire into and report upon the claim of any 
person of the Japanese race now resident in Canada for alleged loss which 


resulted from the amount received by him being less than the fair market value | 


of his property at time of sale or loss. 
A copy of the minutes of proceedings and evidence to May 27 is appended. 
All of which is respectfully submitted. 


GORDON B. ISNOR, 
Vice-Chairman 
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OFFICE OF THE CUSTODIAN 


JAPANESE SECTION 


To be completed by persons of the Japanese race having property in any 
protected area. The proper administration of this property requires such persons 
to give full particulars as requested in this form. 


Personal Information 
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(If any business or businesses carried on, state where, under what name and whether 


ee on by yourself or in partnership with anyone; if partnership, give partner’s 
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Statement of All Real Property (Each parcel must be mentioned and particulars 


given) 
1. Location and Description ......... 6. bee eee ee eee eee eee eee ence wane 
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5. Encumbrances (Including any unregistered claims or poten: of title 
deed) 
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5. Sub-Tenants, If Any (Give name, address, rent and to what date paid).. 


6. Occupancy and Leases (If vacant so state) SET YM te aid ae WS og 
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7. State Whereabouts of Title Documents 
8. State if any Other Person Has any Interest 
9. If Farm Land Crops Sown 
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Statement of Real Property Occupied 
1. Location and Description 
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Statement of Personal Property Owned: 


1. Give Brief Description and State Location of Furniture, Fixtures, Equip- 
ment and Machinery, Stock in Trade and Personal Effects: 
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Tnabilities: 
1. Personal Debts 
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I, the undersigned, hereby voluntarily turn over to the Custodian all my 
property in the protected area as set out above, excepting fishing vessels, 
deposits of money, shares of stock, debentures, bonds or other securities, 
if any. 


I certify that the above information is true and complete and fully 
discloses all my property of every description in any protected area in 
British Columbia and sets forth all my liabilities direct and indirect. 
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MINUTES OF PROCEEDINGS 


Turspay, June 17, 1947. 


The Standing Committee on Public Accounts met at 11 o’clock a.m., the 
Chairman, Mr. L. P. Picard, presiding. 


Members present: Messrs. Arsenault, Boucher, Burton, Cote (Verdun), 
Denis, Fleming, Fournier (Maisonneuve-Rosemont), Fraser, Gladstone, Golding, 
Grant, Hamel, Homuth, Isnor, Picard, Stuart (Charlotte), Thatcher, Warren, 
Winkler. 


In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Enemy Property, and Mr. K. W. Wright, Counsel. 

The Chairman reported that, in accordance with an undertaking given the 
Committee at the meeting of May 22, the Director, The Veterans’ Land Act, had 
submitted a schedule showing the details of sales of former Japanese lands. 

The Chairman also reported that the following documents, promised by 
Dr. Coleman at the last meeting, had been received: 


certain Orders in Council relating to organizations declared illegal 
together with a copy of the document appointing the Advisory Committee 
under the Chairmanship of His Honour Judge McPhee, dated October 20, 
1943 (printed as Appendix “A” to this day’s minutes of proceedings and 
evidence) ; 

particulars regarding sale and repurchase of the Ukrainian Labour- 

* Farmer Temple Association properties together with the reports of the 

Advisory Committee relative thereto; and 

report concerning libraries formerly owned by some illegal 
organizations. 


By order of the Committee, strangers were requested to withdraw and the 
Committee proceeded to consideration of its fourth report to the House. 

The Chairman submitted a draft report prepared by the Vice-Chairman, 
Mr. Gordon B. Isnor, and amended by the Steering Committee. 

After discussion, further amendments were agreed to. 


On motion of Mr. Fleming: 

Ordered,—That the report, as amended, be adopted and presented to the 
House by Mr. Isnor. 

Strangers were admitted and the official reporters recalled. 

The Committee resumed its investigation into the administration of the 
property of illegal organizations. 


Examination of Dr. Coleman was continued. 


Dr. Coleman filed minutes of a meeting of the Central Executive Committee 
of the Ukrainian Labour-Farmer Temple Association held at Toronto on 
April 7, 1945. 


Dr. Coleman retired. 
At 12.40 o’clock p.m. the Committee adjourned to the call of the Chair. 


A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House oF CoMMONS, 
June 17, 1947. 


The Standing Committee on Public Accounts met this day at 11.00 a.m. The 
Chairman, Mr. L. Philippe Picard, presided. 

The CuHamrmMaAn: Gentlemen, may we come to order. 

This morning we have received certain documents for consideration by the 
committee. We have received from Mr. Murchison a statement respecting the 
resale of Japanese land to veterans. This statement is received in answer to a 
previous request. 

From Mr. Wright we have received copies of the orders in council promised 
by Dr. Coleman at the last meeting. There is also a report respecting libraries 
owned by illegal organizations requested by Mr. Burton and Mr. Stewart, and 
particulars concerning the sale and repurchase of the Ukrainian Labour-Farmer 
Temple Association buildings. These will be filed with the clerk of this com- 
mittee for consideration by those members who want to consult them. 

Mr. Fitemine: Excuse me, Mr. Chairman, are you going on with those? 

The CuarrMan: No, we are filing them officially. 

Mr. Fiemine: I was going to suggest on those, Mr. Chairman, that I think 
they ought to be printed in the record. Certainly the report of Mr. Murchison 
should be printed because it purports to comment on another table which is 
already a matter of record in the proceedings of the committee. 

The CHaArRMAN: I am in the hands of the committee but I would say that 
this report from Mr. Murchison is a thing of at least forty-eight pages. It con- 
sists of details, and, after all, those members of the committee who are to pass 
a recommendation at the end of our meetings, are entitled to see the reports but 
the whole public is not necessarily likewise entitled. The public does not have to 
vote on this and I submit that we might file it and leave the matter in abeyance 
for a week or two so that everyone will have time to consult the reports. I do 
not feel that it will aid the work of our committee if this forty-eight page report 
is published. I suggest, therefore, that we file it and have it at the disposal of 
the members of the committee who are, of course, entitled to know what is 
being done. As chairman, I submit that these should be filed only. 

Mr. Fieminec: My suggestion that it be printed is because that report follows 
up and refers to a document which is already filed as an appendix and extends 
the information of the appendix. The document I am referring to is one of those 
put on the record by Mr. Cruickshank, found at pages 163-174, of our proceed- 
ings and Mr. Murchison’s report extends the information contained in that 
appendix. Having printed as part of our proceedings the first table, Mr. Chair- 
man, I should think that we are almost bound to print the table prepared by 
Mr. Murchison that extends the information. 

Mr. Isnor: Mr. Chairman, I think there may be something in what Mr. 
Fleming has to say but as he is the only one, as far as I know, who has had an 
opportunity of seeing the report, I favour your suggestion that for the time being 
the report be tabled and later it can be discussed by the committee and possibly 
then we can have it printed as part of our proceedings. 

Mr. Fiemina: Yes, we can bring it up later. 
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The CuarrMANn: Well, let us say that we will leave the matter in abeyance | 


for two weeks and anyone who wishes can consult the reports and then, if it 
is the wish of the committee, the reports can be printed and to that I have no 
objection. 

Agreed. 

Now, gentlemen, two meetings ago we had completed our work on part 
of this committee’s business and it had been suggested that a report might be 
drafted by Mr. Isnor covering the first part of our work. 


Mr. Isnor, who is the vice-chairman, has completed his report. He has 
come before the steering committee with the report which has been amended, 
altered, and approved by the steering committee. I submit that it might be a 
proper time for the committee to draft an interim report. I move that when 
we have the report for the House we give Mr. Isnor, who was acting as chairman 
during the period covered by the report, dnd who has presented the report, the 
compliment of presenting it to the House. If it is agreeable to the committee we 
will start considering the draft interim report. Now when these reports come 
before the committee it is in order that it be brought in in camera, because the 
reports should not go to’the public until they have been seen by members. This 
is the first time we have discussed the report with the whole committee. You 
will have a chance to see it now, so I suggest that the committee go into camera 
and the reporter may go away. ‘We will call him back later. 

Agreed. 


Mr. Isnor: Just before you close the record may I suggest that a state- 
ment be included in the record to the effect that this report was made with the 
unanimous approval of the steering committee and recommended ‘Tor your 
approval. 


Mr. Fuemine: I do not think it can be said to be quite that. We had quite 
a discussion and there were conflicting points of view expressed, but there was a 
spirit of conciliation on all sides in trying to arrive at the report. Although 
it met with general approval I think I expressed some reservations about some 
aspects of the report, but I do not wish to go quite so far as Mr. Isnor suggests. 


The CHarMAN: Do you mean you were not expressing approval? 


Mr. Isnor: Well I definitely stand on what I have said. The final report 
as amended and approved was approved unanimously by members of the steer- 
ing committee for submission to the main committee. 


Mr. Firemine: I do not want to be taken as agreeing and you will recall 
my remarks at the end of the meeting, Mr. Chairman. I said I would review 
the report again with a view to assisting in any way I could in making this report 
unanimous in the light of the changes that had been made. There were a number 
of points where I had expressed appreciation of the wishes of the members 
and I said I would do my best to find myself in concurrence with the other 
members of the committee, but I did not express myself, at that time, as 

agreeing to the report. 


Mr. Isnor: Then I can only say that I was mistaken in Mr. Fleming’s 
attitude. I thought we had, as was so well stated by Mr. Fleming, given way on 
practically all points on which there appeared to be conflict. Mr. Burton held 
certain views, Mr. Fleming held certain views, the members including myself, 
held certain other views and so expressed them in preparing the report. There 
were minor changes made and then the report was finally unanimously approved, 
as I understood it, because there were no objections, except those expressed by 
Mr. Fleming who stated that he would review the matter and the report as 
amended has been submitted to this meeting. Now it rests there. In its present 
form, and for the time being, it comes from the steering committee as a report 
on which there was no objection taken. 
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Mr. Fremine: I cannot assent to that. 


Mr. Burton: Perhaps I might be allowed to enter into this discussion. I 
distinctly recall the reservation that Mr. Fleming made. He said that he 
appreciated the spirit of conciliation and willingness to consider the different 
proposals. I also recollect that he expressed considerable satisfaction and in 
making that statement I was under the impression that he was satisfied to have 
it come before the committee. His reservation lay in the fact that in the 
final analysis he was not sure whether everything would meet with his approval. 
There is where his reservation ended. At no time was I under the impression 
that the steering committee was to be called together again so that we could 
have a unanimous report, and I took it for granted that it was a unanimous 
report for the consideration of the whole committee. Mr. Fleming, in making 
his reservation, was saying that he would read it over to see whether the final 
alterations made met entirely with what he had in mind. I believe, Mr. Chair- 
man, that we can proceed with the work. 

The Cuairman: My recollection, if I may be permitted to say so, was that 
I understood Mr. Fleming was reserving his right to come before the main 
committee and vary with some opinions expressed in this report. At the time 
several compliments were given and he expressed his satisfaction with the 
work of the steering committee. I did not understand that the report was 
unanimous but his reservation was to his right to come before the main com- 
mittee and express his views even although he then approved of the report. 

I understood you, Mr. Fleming, to say that you reserved your right to 
come before this committee and differ on some points, but at the moment 
you thought that this was a suitable report and that we might come before 
the committee with a unanimous report although you reserved the right to 
express a different view. 

Mr. Fiemine: Perhaps we are spending more time on it than it is 
worth and I think if we can get into the report my objections will become 
perfectly clear. 

The CHARMAN: Then, with your consent, we will dispense with the reporter 
for the moment and proceed with the draft interim report. 

(Discussion off the record). 

The CuHamRMAN: Gentlemen, will you come to order and we will go on 
the record again. Dr. Coleman is now with us. 

Mr. Fueminc: May I ask first, Mr. Chairman, if the members will refer 
to the minutes of proceedings of evidence, No. 12, of June 3, on page 289 about 
the 7th line. In a question of my own, I am quoted as saying “Just while we 
are on the subject of the order in council, there are two others I suggest that 
we should have on the record. The first is P.C. 8022, dated October 14, 1943,”’— 
then I spoke about P.C. 8116, and the chairman says “They will be included.” 
I suggested that we have these two orders in council on the record but they 
have not been printed in the record at all. 

The CHarrMAN: They were received after the proceedings were sent to the 
printer but they will be printed as part of to-day’s proceedings. 

Mr. Fiemine: That will be fine. 

Then on page 294 about twelve lines from the end of a long question, and 
this is part of a broken sentence “it becomes government policy to put these 
illegal organizations back in the same position that they had been if they had 
not been declared to be illegal organizations”. The word “had” should obviously 
have been “would have”. It would then read “—back in the same position that 
they would have been if they had not been declared illegal organizations”. 

The CuHarirMAN: Thank you Mr. Fleming. 

Now Dr. Coleman is with us. 
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Dr. E. H. Coleman, called: 


The CHarrMAN: Have you any reports, Dr. Coleman? 

The Witness: Since the last sitting of the committee at which I appeared 
we have filed with the secretary these reports. 

I have copies of some supplementary material which contains communica- 
tions addressed to the late Mr. McLarty, from Mr. Campbell and others, which 
seem rather bearing on the matter. 

The CHAIRMAN: They will be filed. 

The Wirness: I think this completes the material which I was asked to 
produce. 

The CHarrMAN: Are there any guestions, gentlemen? 


By Mr. Fleming: 

@. Mr. Chairman, we were dealing at our last meeting with the restoration 
of the properties to the original owners, the U.L.F.T.A., in the case of the three 
which could not be restored to the owners, namely Calgary, Lethbridge, and 
Medicine Hat, and the $25,000 paid to the U.L.F.T.A. in settlement. May I ask 
Dr. Coleman if the U.L.F.T.A. was incorporated?—A. I believe so, yes sir. 

. In some of the correspondence there was reference to the payment of the 
trustees for the U.L.F.T.A.?—A. I know a general release was executed under 
seal by the U.L.F.T.A. 

Q. Take the payment of $25,000 in settlement in respect of the properties 
at Calgary, Lethbridge, and Medicine Hat, who received the money and what, 
if anything, did the custodian do with respect to supervising the distribution of 
the proceeds?—A. A receipt was signed on behalf of the U.L.F.T.A. by Mr. 
John Boychuk, the secretary treasurer. 

Q. Was that under the seal of the U.L.F.T.A.?—-A. Our general release 
under seal has already been filed. I have a report from Mr. Campbell which has 
already been filed dated April 12, 1945, addressed to Mr. McLarty, 


Victoria Building, 
7 O’Connor Street, 
Ottawa, Ontario, 
April 12, 1945. 


Illegal Organizations—Re: U.L.F.T.A. Halls at Medicine Hat, Lethbridge 
and Calgary, Alta. 


Dear Mr. McLarty: As I have previously advised you I was not able 
to come to any amicable cash settlement with the Local Branches of the 
Organization for the non-return of the above properties, as recommended 
by the Advisory Committee. The Local units of the U.L.F.T.A. at the 
above places finally asked their Central Organization Executive at Toronto 
to act on their behalf in trying to reach a satisfactory settlement. I had 
several meetings, with members of the Central Executive, and have now 
come to an agreement with them whereby the custodian will pay to the 
Central Executive of the U.L.F.T.A. at Toronto the sum of twenty-five 
thousand dollars ($25,000) in full settlement for all the above properties, 
and all chattels contained in the halls at the time of placing of the “Ban” 
on the U.L.F.T.A. . 

The Central Executive is to apportion the amount of the $25,000 
each local unit will receive. 

I think this arrangement will be satisfactory to all concerned, and 
trust it meets with your approval. 


Yours faithfully, 
(Sgd.) GEORGE A. CAMPBELL. 


‘iia Way 
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Q. Is it then a correct inference, Dr. Coleman, that the $25,000 was paid to 
the central office of the U.L.F.T.A., in Toronto?—A. That is right. 

Q. That organization apparently had some form of dominion incorporation? 
—A. Yes. 

Q. And it was left to that organization to arrange to divide the proceeds 
up among the various local branches of the U.L.F.T.A. in Lethbridge, Calgary, 
and Medicine Hat?—That is right. 

Q. Did the custodian assume any responsibility in over-seeing the 
distribution of the proceeds at all?—A. No sir, not to my knowledge. 
Q. By the way, the release which the custodian received following payment 
of the $25,000 was executed by the corporation of the U.L.F.T.A. over the hand 
of the secretary of the incorporation, is that correct?—-A. Here it is, the original 
document; I find it has not been put in. These are the minutes of a meeting of 
the Central Executive Committee of the Ukrainian Labour-Farmer Temple 
— Association held at Toronto on April 7, 1945. There were present seven men as 
enumerated here. The following resolutions were passed: 


| (1) The following four members will proceed to Ottawa there to 
; discuss with the Honourable N. A. McLarty, the Secretary of State, 
matters concerning the former U.L.F.T.A. properties: Peter Prokop, John 
Boychuk, Michael Dushney and Michael Mutzak. 

(2) The above members are authorized to contract the final settle- 
| ment in respect to these properties. 
(3) Any two of the above members be empowered to sign necessary 

documents. 

Signed on behalf of the Central Executive Committee of the Ukrainian 
. Labour-Farmer Temple Association. 


a | PETER PROKOP, 
Vice President. 


PETER KRAWCHUK, 
Recording Secretary. 


= ee eM 


Dated at Toronto, Ont. 
April 7, 1945. 


Attached to it is a memorandum. Paragraph 4 of the general release states: 
“Tt is a definite condition of this statement that the settlement is to put an end 
to all claims or demands, direct or indirect, by the association or by any of its 
_ branches or agencies throughout Canada in respect to any and all matters relating 
_ to the control, management, leasing or disposition by the custodian of any and 
all properties, real or personal, of the association and any and all of its branches 
or agencies throughout Canada.” 
. And so forth, and there is a schedule dealing with each case. 
@. May I see the terms of the schedule, Dr. Coleman, in case there are any 
questions that I might have on it? 
I do not know whether anyone else has any questions of Dr. Coleman while 
I look this over. 
The CuairmMan: Have any members of the committee any questions to ask? 
) I think, Mr. Fleming, the morning is yours. 


By Mr. Fleming: 


Q. Mr. Chairman, this memorandum I see covers the various properties as 

to the adjustments and I think probably for the record we better have the release 
printed and the documents that were part of it—A. There is a memorandum on 
S the top, and there is nothing secret about it, but it is not really part of the 
_ release. It is addressed to me by Mr. McLarty, and I do not think it constitutes 
_ ~part of the document. . 
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Q. May I ask Dr. Coleman if he has some objection to us discussing this 
memorandum from Mr. McLarty?—A. I do not think it is really part of the 
document. It is a note from a minister to one of his officers. 

The CHarRMAN: Has it not been the rule of the House not to file, as public 
documents, communications from a minister, or a deputy minister, to their 
departmental officers. Has not that always been the rule under all governments; 
whatever party was in power? Inter-departmental communications are of a 
private nature and are not to be made public but all documents are to be open 
to the House. They may become matters of record but not public record. 

Mr. Fueminc: I think in this committee, in some cases, there has been no 
objection to it, especially if it is necessary to understand the sequence of events. 

The CHAIRMAN: Well it would then become part of the record and we are 
already printing considerable material which is not absolutely necessary. That 
is just a personal opinion and it does not reflect on any member who wants to 


print it, but I wonder about the advisability. It is your privilege to read and 


consult it. 

Mr. Fuemine: I would like to look it over. 

The CHarrMAn: Dr. Coleman himself has said that there is no objection 
to that. 

Mr. Fiemine: Well if there is no objection— 

The CHAIRMAN: We are opening a field that might lead very far under any 
government if private communications between ministers and their depart- 
ments are open to everybody and are to be printed. I know there is little 
use in bringing in personal references but I have been in the Department of 
Justice for a number of years where we were more or less administering the 
Mounted Police and in such cases memoranda were always considered as 
inter-departmental records and I think here we might be opening a very 
dangerous door. 

The Witness: I am sure that you will understand, if you read it, that 
it is entirely an innocuous document but I felt it my duty to call to the 


attention of the committee that it was a memorandum, and it is not signed, — 


although I have no reason to doubt its authenticity. 

The CHatrMAN: May we adopt this procedure? We will ask the reporter 
not to include this in the record at the present time and I will read the 
memorandum. Then we may discuss it and decide whether or not it will 
be included. 

(Memorandum read.) 

Mr. Fremina: Let us not worry about the memorandum then, because 
I am more concerned with what is attached to the release in that file. 

The CuarrMan: The release can be printed but not this top letter because 
it is a personal note from a minister to his employee and I think that is opening 
a very vast field. 

Mr. Fueminc: I do not think it is really a very vast field. 


The CHAIRMAN: Well the principle is there anyway and the document will - 


be filed. 


By Mr. Fleming: 

Q. Now just to clear up a couple of points. Was there any doubt in the 
mind of the custodian at the time of the payment of. the $25,000 on the return 
of those properties as to the right of the payee or the grantee to receive the 
money on the properties?—A. No, I do not think there was. 

Q. Has any question been raised by the U.L.F.T.A. as to the right of the 
persons acting under the seal of the U.L.F.T.A. as they did?—A. No, sir, it has 
never been challenged that I know of. 
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-Q. Two matters were held over from a previous meeting. ‘One was the 
assessment of the Hamilton property and the other was the assessment of the 


- Euclid avenue property in Winnipeg and I wonder if Mr. Wright has those? 


We did not have the assessment on them. 

While Mr. Wright is looking it up I could just go on with a couple of other 
questions. 

Was it any part of the function of the custodian to inquire into the reasons 
why the ban had been put on these various organizations?—A. No, sir. 

Q. The order was just issued banning these various organizations that 
were suspected of communist sympathies and it was no part of the custodian’s 
duty to concern with the reasons?—A. I could not say they were even suspected 
of communist activities or fascist activities. 

Q. That was no part of the duty or function of the custodian?—A. No. 

Q. The same would apply to the reasons for the lifting of the ban on 
them?—A. Quite. 

The CHairmMAn: Does that conclude the evidence of Dr, Coleman, 
gentlemen? 

The Witness: I may give the answer to Mr. Fleming on the Hamilton 
property. The 1941 assessed value of the land was $1,500 and the building was 
$5,500; total $7,000. 


By Mr. Fleming: | 

Q. It was sold for $5,650?—-A. Yes. The Euclid avenue assessment on 
land was $1,500 and on buildings $10,700, a total of $12,200, and it was sold for 
$13,300. There was a mortgage as I pointed out, of $12,000 with the Imperial 
bank. 

Q. There were two properties in Vancouver and Saskatoon which the McPhee 
commission found were sold at figures below their fair value. I do not know 
that we have been given the reasons for that. I notice in Judge McPhee’s 


report of February 19, 1944, he says of the Saskatoon property: ‘This hall was 


) 


sold at a ridiculously low figure as the evidence discloses”. The sale price 
on July 16, 1941 was $1,702.76 and it was repurchased on May 12, 1946 for 
$7,000. Now who was responsible for the sale at what Judge McPhee calls a 
ridiculously low figure?—-A. The property was advertised. As I understand 
the McPhee report, the agent reported the highest tender received was so much, 
and in the McPhee report, the views of the advisory committee were that the 
agent should have gone further to say, “Although we have advertised and although 
this is the highest tender, we think the highest tender is below the appropriate 
value’. They made the same observation with respect to Vancouver. 

Q. Who took the decision to sell that property in July, 1941, for $1,702.76? 
—A. The custodian of that day. 

Q. Did he have any other advice on that?—-A. He had the recommenda- 
tion of the agent. : 

Q. Then in the case of Vancouver, the McPhee report of February 7, 1944, 
includes this sentence: “It is unfortunate that this hall was sold and the chattels 
included in the sale”. 

You will recall that the property was sold on May 7, 1941, for $6,000 and 
repurchased for the custodian on March 29, 1945, for $12,000 for reconveyance 
to the U.L.F.T.A.?—A. I gathered the view of the advisory committee headed 
by Judge McPhee was that the same condition prevailed, that it was most 
unfortunate that the agent from Vancouver had not indicated that the highest 
tender was too low. 
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Q: You sold it for $6,0002—A. It might have been inadvisable to sell it — 
at that price. The McPhee Committee, you see, went to both Saskatoon and 


Vancouver and had before them or heard representations from all parties, 
including the agent. 

Q. That had been advertised, too?—A. Every one of them had been 
advertised, sir. 

©: Was that decision made by the custodian on the advice of the agent? 
—A. On the advice of his agent. 

Q. What chattels were included in the sale? Were they included in the 
sale of $6,000?—A. Yes, they were. The property and chattels were sold for 
$6,000. 

. That would be the furniture in the building?—A. The furniture in the 
building. 

Q. Was that included in the repurchase price of $12,000?—A. Yes. 

@. You got the same chattels back?—A. Oh, yes. 

@. And conveyed those same chattels to the U.L.F.T.A.?—A. Yes. 


The CHaAtRMAN: Gentlemen, I think this concludes part 2 of the agenda 
adopted on May 6 by the steering committee, which was a review of the adminis- 
tration of the illegal organizations. We have two other items on our agenda. I 
think it might be proper for the steering committee to meet ‘to-morrow or this 
afternoon to establish contact with the proper departmenal officials in charge 
of these items. The main committee would meet again on Friday or Tuesday 
of next week in order to give these officials time to prepare. 


Mr. Fiemine: Could I make a suggestion with regard to the statement of 
Mr. Murchison? We should make up our minds reasonably soon about 
including that in the record. I think if the members of the committee could 
take the occasion to look it over, they may decide it would be well to recall 
Mr. Murchison to explain some of the items in that long statement. 


The CuHatrMAN: The fact that we have another item before us would not 
preclude us from going back to any of the other items to clean them up. 


long. 

The Cuarrman: Yes, that is so, but it is open to the committee to go back 
to any item if it is desirable. Within a reasonable time, we should have a 
meeting of the steering committee to get in touch with the departmental 
officials and then we could calla meeting of the main committee. I shall 
declare the meeting adjourned to the call of the Chair. 

I wish to express our thanks to Mr. Coleman and his assistants for the 
valuable help they have given us. 


The committee adjourned at 12.40 p.m. to the call of the Chair. 


Mr. Fiemine: It is important to avoid carrying these tag ends over too 4 


"4 
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APPENDIX “A” 


Orrawa,’ Thursday, June 6, 1940. 
ORDER IN COUNCIL 
[2363] 
AT THE GOVERNMENT HOUSE AT OTTAWA 
Tugspay, the 4th day of June, 1940. 
PRESENT: | 
HIS EXCELLENCY THE ADMINISTRATOR IN COUNCIL 


‘Whereas the Minister of Justice reports 


1. That he considers it desirable to amend. the Defence of Canada Regula- 
tions ‘by adding to regulation 2 thereof a definition of the expression “justice of 
the peace”, and amending sub-paragraph (h) of paragraph (1) of that regulation 
so as to permit an inspector of a police force in a city or town with a population 
ef not less than ten thousand to exercise the powers of a senior police officer; 


2.. That he is advised that there are within Canada numerous organizations 


of a subversive character which are intended, or are likely, to be prejudicial to 


the safety of the State or the efficient prosecution of the War, certain. of which 
organizations are hereinafter referred to or mentioned; 


3. That in these circumstances it is desirable that such organizations should 
be prohibited and that a regulation should be made for this purpose and added 
to the Defence of Canada Regulations; 


4, That it is considered desirable to make all commissioned officers of the 
Royal Canadian Mounted Police justices of the peace for the purpose of issuing 
search warrants. 


Now, therefore, His Excellency the Administrator in Council, on the recom- 
mendation of the Minister of Justice and under the authority of the War 
Measures Act, chapter 206 of the Revised Statutes of Canada, 1927, is pleased 
to amend the Defence of Canada Regulations made by Order in Council 
P.C. 2483 of the 3rd September, 1939, and they are hereby amended as follows:— 

1. By adding immediately after sub-paragraph (e) of paragraph (1) of 
regulation 2 the following— 

(ee) ‘justice of the peace” includes a police magistrate, a stipendiary 
magistrate, or any person having the power or authority of two or more 
justices of the peace. 


2. By revoking sub-paragraph (h) of paragraph (1) of regulation 2 and 
substituting therefor the following— 
(h) “senior police officer’ means any officer of the Royal Canadian 
Mounted Police not below the rank of inspector; any officer of like or 
superior rank of any provincial police force or of any police force of a 
city or town with a population of not less than ten thousand; or any 
person upon whom the powers of a senior police officer are for the 
purposes of these Regulations conferred by the Governor in Council. 
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3. By adding immediately after regulation 39B the following— 
39C. (1) The following associations, societies, groups or organiza- 
tions are hereby declared to be, and shall be deemed to be, illegal 
organizations, viz.— 
(a) The Auslands Organization of the National Sozialistische 
Deutsche Arbeiterpartei; 
The Deutsche Arbeitsfront; 
The Canadian Society for German Culture (‘Deutscher Bund fur 
Kanada) ; 
The National Unity Party; 
Canadian Union of Fascists; 
The Communist Party. of Canada; . 
The Young Communist League of Canada; 
The Canadian Labour Defence League; 
The League for Peace and Democracy; 
The Ukrainian Labour Farmer Temple Association; 
The Finnish Organization of Canada; 
~ The Russian Workers and Farmers Club; 
The Croatian Cultural Association; 
The Hungarian Workers Club; 
The Polish People’s Association; and 
The Canadian Ukrainian Youth Federation; 
(6b) any association, society, group or organization which the 
Governor in Council, by notice published in the Canada Gazette, 
declares to be an illegal organization. 


(2) Every person who after the publication of this regulation in the 
Canada Gazette continues to be or becomes an officer or member of an 


illegal organization, or professes to be such, or who advocates or defends | 


the acts, principles or policies of such illegal organization shall be guilty 
of an offence against this regulation. 


(3) In any prosecution under this regulation, if it be proved that. 


the person charged has 
(a) attended meetings of an illegal organization; or 
(b) spoken publicly in advocacy of an illegal organization; or 


(c) distributed literature of an illegal organization by circula- 
tion through the Post Office mails of Canada, or otherwise; 


it shall be presumed, “in the absence of proof to the contrary, that - 


he is a member of such illegal organization. 


. By adding to regulation 58 as paragraph (3) the following— ° 


(3) For the purposes of this regulation every commissioned officer of the 
Royal Canadian Mounted Police shall be a justice of the peace. 


A. D. P: HEENEY, 
Clerk of the Privy Council. 


Se St - 
ea ee a ee ee 


PUBLIC ACCOUNTS 319 


OTTAWA, Thursday, June 13, 1940. 


ORDER IN COUNCIL 


[2527] 
AT THE GOVERNMENT HOUSE AT OTTAWA 


Wepnespay, the 12th day of June, 1940. 
PRESENT: 
HIS EXCELLENCY THE ADMINISTRATOR IN COUNCIL 


Whereas by regulation 39C of the Defence of Canada Regulations certain 
organizations were declared to be illegal, including any association, society, 
group or organization which the Governor in Council, by notice published in the 
Canada Gazette, declares to be an illegal organization; 


And whereas the Minister of Justice reports that there are certain Italian 
organizations of a subversive character which it is considered should be declared 
illegal organizations; 

Now therefore His Excellency the Administrator in Council, on the recom- 
mendation of the Minister of Justice and pursuant to the provisions of sub- 
paragraph (b) of paragraph (1) of regulation 39C of the Defence of Canada 
Regulations is hereby pleased to declare the following associations, societies, 
groups or organizations to be illegal organizations, namely:— 

Italian Fascio Abroad (Fasci Italiani All’Estero) ; 

O.V.R.A. Opere Volontarie Repressione Anti-Fascisto. (National 
Organization for the Repression of Anti-Fascism) ; 

Dopolavoro. (After Work Organization) ; 

Associazione Combattenti Italiani. (Italian War Veterans’ Associa- 
tion) ; 

O.G.1.E. Organizzazioni Giovanili Degli Italiani All’Estero. (Italian 
Youth Organization Abroad); and 

The Italian United Moral Front. (A combination of Italian and Italo- 
Canadian Societies in Montreal under the control of the Canadian 
Fascio.) 

His Excellency the Administrator in Council is further pleased to direct 
that a notice to the above effect be published in the Canada Gazette. 


AY DD Rene is HN 
Clerk of the Privy Council. 


[2682] 
AT THE GOVERNMENT HOUSE AT OTTAWA 


Tuurspay, the 20th day of June, 1940. 
PRESENT: 
HIS EXCELLENCY THE ADMINISTRATOR IN COUNCIL 


Whereas by regulation 39C of the Defence of Canada Regulations certain 
organizations were declared to be illegal, including any association, society, 
group or organization which the Governor in Council, by notice published in 
the Canada Gazette, declares to be an illegal organization; 
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And whereas the Minister of Justice reports that there is an organization 
known as “Technocracy Inc.” which is considered to be of a subversive char- 
acter and which should be declared an illegal organization. 


Now, therefore, His Excellency the Administrator in Council, on the recom- 


mendation of the Minister of Justice and pursuant to the provisions of sub- 
paragraph (b) of paragraph (1) of regulation 39C of the Defence of Canada 
Regulations, is hereby pleased to declare Technocracy Inc. to be an illegal 
organization. 


His Excellency the Administrator in Council is further pleased to direct 
that a notice to the above effect be published in the Canada Gazette. 


A, D. P. HEENEY, 
Clerk of the Privy Council. 


[2943] 
AT THE GOVERNMENT HOUSE AT OTTAWA 


Tuurspay, the 4th day of July, 1940. 
PRESENT: 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


Whereas by regulation 39C of the Defence of Canada Regulations certain 
organizations were declared to be illegal, including any association, society, 


group or organization which the Governor in Council, by notice published in | 


the Canada Gazette, declares to be an illegal organization; 


And Whereas the Minister of Justice reports that there is an organization 
known as “Jehovah’s Witnesses” which is considered to be of a subversive 
character and which should be declared an illegal organization. 


Now, therefore, His Excellency the Governor General in Council, on the 
recommendation of the Minister of Justice and pursuant to the provisions of 
sub-paragraph (b) of paragraph (1) of regulation 39C of the Defence of 


Canada Regulations is hereby pleased to declare “Jehovah’s Witnesses” to be 


an illegal organization. 
His Excellency in Council is further pleased to direct that a notice to the 
above effect be published in the Canada Gazette. 


A. D. P. HEENEY, 
Clerk of the Privy Council. 


4255 
, : AT THE GOVERNMENT HOUSE AT OTTAWA 
Turspay, the 27th day of August, 1940. 
PRESENT: ; 
THE DEPUTY OF HIS EXCELLENCY THE GOVERNOR GENERAL 
IN COUNCIL 


Whereas by regulation 39C of the Defence of Canada Regulations*certain 
organizations were declared to be ‘illegal, including any association, society, 
group or organization which the Governor in Council, by notice published in 
the Canada Gazette, declares to. be an illegal organization; 
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And Whereas the Minister of Justice reports that there are certain organi- 
zations of a subversive character which it is considered should be declared 
illegal organizations. 

Now, therefore, the Deputy of His Excellency the Governor General in 
Council, on the recommendation of the Minister of Justice and pursuant to the 
provisions of sub-paragraph (b) of paragraph (1) of regulation 39C of the 
Defence of Canada Regulations is hereby pleased to declare the following 
associations, societies, groups or organizations to be illegal organizations, 
namely: 

The Workers and Farmers Publishing Association; 
The Road Publishing Company; 

The Croatian Publishing Company; 

The Polish People’s Press; 

The Serbian Publishing Association; and 

The Finnish Society of Toronto. 


The Deputy of His Excellency the Governor General in Council is further 
pease to direct that a notice to the above effect be published in the Canada 
azette. 


A. D. P. HEENEY, 
Clerk of the Privy Council. — 


PG L289 
AT THE GOVERNMENT HOUSE AT OTTAWA 
Mownpay, the 13th day of January, 1941. 
PRESENT: 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


Whereas by regulation 39C of the Defence of Canada Regulations (Con- 
solidation), 1940, certain organizations were declared to be illegal, including any 
association, society, group or organization which the Governor in Council, by 
notice published in the Canada Gazette, declares to be an illegal organization; 

And whereas the organization known as ‘“Jehovah’s Witnesses” was, by 
Order in Council P.-C. 2943 of the 4th July, .1940, declared to be an illegal 
organization ; 

And whereas the Minister of Justice reports that this organization is a 
part only of a general organization comprising the ‘““‘Watch Tower Bible and 
Tract Society” and the “International Bible Students Association’; and 

‘That it is considered advisable that the “Watch Tower Bible and Tract 
Society” and the “International Bible Students Association” each be declared 
an illegal organization. 

Therefore His Excellency the Governor General in Council, on the recom- 
mendation of the Minister of Justice and pursuant to the provisions of sub- 
paragraph (b) of paragraph (1) of regulation 39C of the Defence of Canada 
Regulations (Consolidation), 1940, is hereby pleased to declare each of the 
following associations, societies, groups or organizations to be illegal organiza- 
tions, namely: 

“Watch Tower Bible and Tract Society; and 

International Bible Students Association.” 


His Excelléney in Council is hereby further pleased to direct that a notice 
to the above effect be published in the Canada Gazette. 


Sed. A. D. P. HEENEY, 
Clerk of the Privy Council. 
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P.C. 582 | 
AT THE GOVERNMENT HOUSE AT OTTAWA 
WEDNESDAY, the 29th day of January, 1941. 
PRESENT: 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


Whereas by regulation 39C of the Defence of Canada Regulations (Con- 
solidation), 1940, certain organizations were declared to be illegal, including any 
association, society, group or organization which the Governor in Council, by 
notice published in the Canada Gazette, declares to be an illegal organization; 

And whereas the organizations known as “Jehovah’s Witnesses” and ‘Watch 
Tower Bible and Tract Society” and the “International Bible Students Associa- 
tion” have, by Orders in Council P.C. 2943 of the 4th July, 1940, and P.C. 289 
of the 13th January, 1941, respectively, been declared illegal organizations; 


And whereas the Minister of Justice reports that it is now ascertained that. 
in addition to the above organizations the ‘‘Watch Tower Bible and Tract 
Society Incorporated” forms part of the same general organization; and 


That is is considered advisable that the “Watch Tower Bible and Tract 
Society Incorporated” be declared an illegal organization. 


Therefore His Excellency the Governor General in Council, on the recom- 
mendation of the Minister of Justice and pursuant to the provisions of sub- 
paragraph (b) of paragraph (1) of regulation 39C of the Defence of Canada 
Regulations (Consolidation), 1940, is hereby pleased to declare the “Watch 
Tower Bible and Tract Society Incorporated” to be an illegal organization. 


His Excellency in Council is hereby further pleased to direct that a notice 
to the above effect be published in the Canada Gazette. 


Sed. A. D. Py HEENEY; 
Clerk of the Privy Council. 


BAe 123 
AT THE GOVERNMENT HOUSE AT OTTAWA 
WEDNESDAY, the 29th day of January, 1941. 
PRESENT: 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


Whereas by regulation 39C of the Defence of Canada Regulations (Con- 
solidation), 1940, certain organizations were declared to be illegal, including any 
association, society, group or organization which the Governor in Council. by 
notice published in the Canada Gazette, declares to be an illegal organization; 


And whereas the organization known as “The Finnish Organization of 
Canada” was declared to be an illegal organization by regulation 39C of the 
Defence of Canada Regulations; 


And whereas the Minister of Justice reports that it is now ascertained that 
“The Finnish Society”, an organization incorporated under the laws of British 
Columbia, is of the same character as and for practical purposes formed part of 
The Finnish Organization of Canada; and 
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That it is considered advisable that the said “The Finnish Society” be 
declared an illegal organization. 


Therefore His Excellency the Governor General in Council, on the recom- 
mendation of the Minister of Justice and pursuant to the provisions of sub- 
paragraph (b) of paragraph (1) of regulation 39C of the Defence of Canada 
Regulations (Consolidation), 1940, is hereby pleased to declare “The Finnish 


Society” to be an illegal organization. 


His Excellency in Council is hereby further pleased to direct that a notice 
to the above effect be published in the Canada Gazette. 


Sed. A. D. P. HEENEY, 
Clerk of the Privy Council. 


Order in Council amending the Defence of Canada Regulations 
(Consolidation) 1942 


P. C. 8022 
AT THE GOVERNMENT HOUSE AT OTTAWA 
TuHurspay, the 14th day of October, 1943 
PRESENT: 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


His Excellency the Governor General in Council, on the recommendation of 
the Minister of Justice, and under the authority of the War Measures Act, 
Chapter 206 of the Revised Statutes of Canada 1927, is pleased to amend 
sub-paragraph (a) of Paragraph (1) of Regulation 89C of the Defence of 
Canada Regulations (Consolidation) 1942, and it is hereby amended by deleting 
therefrom, the names of the following organizations,— 

The Ukrainian Labour Farmer Temple Association, 

The Finnish Organization of Canada, 

The Finnish Society of Toronto, 

The Finnish Society, 

Technocracy Inc., 

Jehovah’s Witnesses. 


His Excellency in Council, on the same recommendation and under the 
authority above cited, is further pleased to order and doth hereby order that all 
property, rights and interests in Canada, or the proceeds thereof, vested in and 
subject to the control and management of the Custodian pursuant to the 
provisions of paragraph (4) of Regulation 39C of the Defence of Canada 
Regulations (Consolidation) 1942, be released to the organization or person from 
whom it was received where the name of the organization has been deleted from 
the sub-paragraph (a) of paragraph (1) of the said Regulation 39C. 


Certified to be a true copy. 


A. D. P. HEENEY, 
Clerk of the Privy Council. 
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Order in Council authorizing appointment of a committee to advise 
the Custodian in connection urth the return of properties to 
organizations mentioned in P.C. 8022, 14th October, 1943. 


P.C. 8116 | 
AT THE GOVERNMENT HOUSE AT OTTAWA 
Tuespay, the 19th day of October, 1943 


PRESENT: 


HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


Whereas by Order in Council, dated the 14th day of October, 1943, 
(P.C, 8022) it was provided that all property, rights and interests in Canada, or 
the proceeds thereof, of six organizations mentioned in the said Order in Council 
which had been vested in and subject to the control and management of the 
Custodian pursuant to the provisions of paragraph (4) of Regulation 39C of the 
Defence of Canada Regulations (Consolidation) 1942, be released to the 


organization or person from whom it was received where the name of the 


organization has been deleted from sub-paragraph (a) of paragraph (1) of the 
said Regulation 39C; | 


And whereas the Secretary of State reports that it is desirable in the public 
interest that the Custodian, in performing the duty imposed on him by the said 
Order in Council (P.C. 8022) should be advised by an Advisory Committee, to 
consist of not more than three persons, to consider and make recommendations 
to him with respect to the manner and means which should be used in releasing 
the properties referred to in the said Order in Council and to consider and advise 
him in respect to any objections or complaints in respect to dealing with claims 
filed and any conflicting claims as to the ownership of said properties or the 
proceeds of any properties which may have been liquidated. 


Therefore, His Excellency the Governor General in Council, on the 
recommendation of the Secretary of State, concurred in by the Minister of 
Justice, and under the authority of the War Measures Act, Chapter 206 of the 
Revised Statutes of Canada 1927, is pleased to order and doth hereby order as 
follows: 


1. The Custodian is hereby authorized to appoint an Advisory Committee, 
to consist of not more than three persons, to make recommendations to him with 
respect to the matters aforesaid and any other matters relating to the release or 
return of the said properties or the proceeds thereof which may be referred to 
the Advisory Committee by the Custodian. 


2. The Chairman of the Committee shall be a person who holds or had held 
judicial office. 


3. The Chairman or any member of the Advisory Committee may administer 
oaths and the Committee may receive and accept such evidence and information 
on oath, affidavit or otherwise as in its discretion it may deem fit and proper. 


4, The Committee shall have all the powers and authority of a Commissioner 
appointed under Part I of the Inquiries Act, Chapter 99 of the Revised Statutes 
of Canada 1927. 


Certified to be a true copy. 


A.D; P..HEENBY, 
Clerk of the Privy Council. 
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P.C. 4476 
AT THE GOVERNMENT HOUSE AT OTTAWA 
PRESENT: 
Tuxrspay, the 13th day of June, 1944. 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


His Excellency the Governor General in Council, on the recommendation 
of the Minister of Justice, and under the authority of the War Measures Act, 
Chapter 206 of the Revised Statutes of Canada, 1927, is pleased to amend 
sub-paragraph (a) of paragraph (1) of Regulation 39C of the Defence of Canada 
Regulations (Consolidation) 1942 and it is hereby amended by deleting 
therefrom the name “International Bible Students Association.”’ 

His Excellency the Governor General in Council, on the same 
recommendation and under the authority above cited, is further pleased to order 
and it is hereby ordered that all property, rights and interests in Canada, or the 
proceeds thereof, vested in, and subject to, the control and management of the 
Custodian pursuant to the provisions of paragraph (4) of Regulation 39C of the 


Defence of Canada Regulations (Consolidation) 1942, received from the 


International Bible Students Association be released to that organization. 


A. D. P. HEENEY, 
Clerk of the Privy Council. 


Order in Council vesting in His Majesty title to certain properties in 


Vancouver, Edmonton, Saskatoon, Hamilton and Toronto. 
P.C. 558 
AT THE GOVERNMENT HOUSE AT OTTAWA 
Tuurspay, the 25th day of January, 1945. 
PRESENT: 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL: 


Whereas it is deemed advisable, by reason of the state of war now existing, 
for the security, defence, peace, order and welfare of Canada, that the pro- 
perties described in Schedule “A” hereto be appropriated by His Majesty ; 

Therefore, His Excellency the Governor General in Council, on the 
recommendation of the Secretary of State and under the powers conferred by 
the War Measures Act, is pleased to order and doth hereby order as follows:— 

1. The properties described in Schedule “A” hereto are hereby appropriated 
by His Majesty and all right, title and interest therein is hereby vested in 
His Majesty. 

2. Possession of the said properties shall be delivered, not later than 
April 30, 1945, to the Secretary of State of Canada, who shall administer the 
said properties on behalf of His Majesty. 

3. Compensation for the properties so appropriated shall, if no agreement 
is reached in respect thereof, be determined by means of a reference by the 
Minister of Justice to the Exchequer Court or to a superior or county court of 
the province within which the claim arises. 

Certified to be a true copy. 


A. D. P. HEENEY, 
Clerk of the Privy Council. 
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P.C. 558 


“SCHEDULE ‘A’ ”’ 
Parcel 1 


That parcel or tract of land and premises situate in the City of Vancouver, 
and Province of British Columbia, and more particularly known and described 


as: Lots thirty-eight (38), thirty-nine (39) and forty (40), Block sixty-six (66). 
District Lot one Hundred and eighty-one (181). Group one (1), New West- | 


minster District, Plan 196, March 15, 1928, Certificate of Title 43663 K. 


Parcel 2 

That parcel or tract of land and premises known as Lot seven (7) block 
nineteen (19); in River lots twelve (12) and fourteen (14) subdivision of the 
City of Edmonton, in the Province of Alberta, Dominion of Canada, of record 
in the Land Titles Office for this land Registration District as Plan “D”. 

Lot eight (8) block nineteen (19); in River lots twelve (12) and fourteen 
(14) subdivision of the City of Edmonton in the Province of Alberta, in the 
Dominion of Canada of record in the Land Titles Office for this land Regis- 
tration’ District as Plan “‘D”. 


Parcel 3 

That parcel or tract of land and premises known as lots 35 and 36 in 
Block 22, in the City of Saskatoon, in the Province of Saskatchewan, in the 
Dominion of Canada, according to a Plan of Record in the Land Titles Office 
for the Saskatoon Land Registration District as No. (C.E.) E.5618, Certificate 
Title No. 194 L.85, date 6th May, 1925. 


Parcel 4 


ALL AND SINGULAR those certain parcels of land and premises situate, 
lying and being in the City of Hamilton, in the County of Wentworth and 
being composed of Lots Numbers Three Hundred and Seventeen and Three 
Hundred and Eighteen, EXCEPTING the rear fifteen feet (15’) from each lot 
according to a Plan of a subdivision in the City of Hamilton known as Central 
Survey and duly registered. 


And also ALL AND SINGULAR that certain parcel or tract of land and 
premises situate, lying and being in the City of Hamilton, County of Went- 
worth, Province of Ontario and being composed of the easterly one foot (1’) 
throughout from front to rear of Lot Number Three Hundred and Sixteen (316) 
on the south side of Barton Street, according to the survey known as Central 
Ge ah Plan Number 477, excepting thereout the rear fifteen 
Geu (ao)), 

TOGETHER WITH a right of wav over the southerly fifteen feet (15’) 
of Lots Numbers Three Hundred and Fifteen (315) to Three Hundred and 
Thirty-four (334) inclusive for use as an alleyway. 

Parcel & 


That parcel or tract of land and premises known as part Lots Nos. 9 and 
10, Plan D-202, as described in registered instrument No. 40199 W.B., in the 
Province of Ontario, in the Dominion of Canada, more particularly described 
as follows:— 


ALL AND SINGULAR that certain parcel or tract of land and premises 
situate lying and being in the City of Toronto, in the County of York and 
being composed of Lot Number Nine (9) and the Southerly one foot and nine 
inches (1 ft. 9 inches) of Lot Number Ten (10) on the west side of Bathurst 
Street, in the said City of Toronto, according to registered Plan D-202, the 
said parcel having a frontage of twenty-six feet and nine inches (26 ft. 9 in.) 
on Bathurst Street and a depth of One Hundred and Twenty-eight feet (128 ft.) 
more or less to a land. 
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Secondly: All.and singular that certain parcel or tract of land and premises 
situate lying and being composed of the northerly twenty-three feet three 
inches (23 ft. 3 in.) of Lot Number Ten (10) on the west side of Bathurst 
Street according to a Plan registered in the Registry Office of the said City of 
Toronto numbered D-202 by a depth of one hundred and twenty-eight feet 
(128 ft.) more or less to a lane. 


Order in Council amending the Defence of Canada Regulations. 
(Consolidation) 1942 


be sks Sooo 
AT THE GOVERNMENT HOUSE AT OTTAWA 
‘Turespay, the 22nd day of May, 1945. 


PRESENT: 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


His Excellency the Governor General in Council, on the recommendation 
of the Minister of Justice, and under the authority of the War Measures Act, 
Chapter 206 of the Revised Statutes of Canada 1927, is pleased to amend 


sub-paragraph (a) of paragraph (1) of regulation 39C of the Defence of 
Canada Regulations (Consolidation) 1942, and it is hereby amended by 
deleting therefrom the names of the following organizations,— 


Watch Tower Bible and Tract Society, 
Watch Tower Bible and Tract Society Incorporated. 
Certified to be a true copy. 


A. D. P. HEENEY, 
Clerk of the Privy Council. 


Order in Council revoking certain of the Defence of Canada Regulations. 
P.C. 5637 
AT THE GOVERNMENT HOUSE AT OTTAWA 
Tuurspay, the 16th day of August, 1945. 


PRESENT: 
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL 


Whereas the Minister of Justice reports that, with the termination of 
hostilities, it appears to be desirable without delay to revoke certain of the 
Defence of Canada Regulations which impose restrictions on liberties normally 

) enjoyed by individuals in peace time; 


Now, therefore, His Excellency the Governor General in Council, on the 
recommendation of the Minister of Justice and under the authority of the 
War Measures Act, is pleased to revoke and doth hereby revoke the following 
Defence of Canada Regulations (Consolidation), 1942, namely: 


Regulations thirteen, fourteen, fifteen, sixteen, seventeen, twenty-one, 
twenty-two, thirty-nine, thirty-nine A, thirty-nine B, thirty-nine OC, 
sixty-tbree A. 
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His Excellency in Council, on the same recommendation and under the 
authority of the War Measures Act, is further pleased to amend Order in 
Council P.C, 946 of the 5th day of February, 1943, and it is hereby amended 
by adding immediately after Regulation three thereof the following:— 


“3A. (1) All persons of the Japanese race who were detained 
pursuant to the provisions of Regulation. 21 of the Defence of Canada 
Regulations (Consolidation) 1942, prior to the fifteenth day of August, 
nineteen hundred and forty-five, and were so detained on the said 
fifteenth day of August, shall continue to be detained, and such persons 
while so detained shall be deemed to be in legal custody. 


(2) The Minister of Justice may by order direct the release of any 
such person upon such conditions, if any, as he may consider advisable 
and necessary.” 


A. D. P. HEENEY, 
Clerk of the Privy Council. 


THE SECRETARY OF STATE OF CANADA 


Under the authority of Order of the Governor General in Council, approved 
19th October, 1943 (P.C. 8116), a copy of which is attached, I, the Custodian, 
hereby appoint His Honour Judge George W. McPhee, of Moose Jaw, Saskatche- 
wan, George A. Campbell, Esq., of Edmonton, Alberta, and W.-Gordon Thomson, 
Esq., of Windsor, Ontario, an Advisory Committee, with His Honour Judge 
McPhee as Chairman. 


I hereby require the said Advisory Committee: 

(1) To consider and make recommendations to the Custodian in 
respect to the manner and means which should be used by the Custodian 
in releasing the properties of the six organizations mentioned in Order 
of His Excellency in Council of the 14th October, 1943 (P.C. 8022), a 
pes of which is attached, or the proceeds thereof, and matters ancillary 
thereto. 


In accordance with the terms of the Order of His Excellency in Council, 
approved 19th October, 19438 (P.C. 8116), the Chairman or any member of 
the Advisory Committee may administer oaths and the Committee may 
receive and accept such evidence and information on oath, affidavit or otherwise 
as in its discretion it may deem fit and proper, and, further, the Committee 
shall have all the powers and authority of a Commissioner appointed under 
Part I of the Inquiries Act, Chapter 99 of the Revised Statutes of Canada, 1927. 


Dated this twentieth day of October, 1943. 


(Signed) N. A. McLARTY, 
Secretary of State and Custodian. 
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MINUTES OF PROCEEDINGS 
Turspay, June 24, 1947. 


The Standing Committee on Public Accounts met at 11 o’clock a.m., the 
Chairman, Mr. L. P. Picard, presiding. 


Members present: Messrs. Boucher, Burton, Cleaver, Cockeram, Denis, 
Gladstone, Golding, Picard, Probe, Stewart (Winnipeg North), Stuart 
® (Charlotte), Thatcher, Warren, Winkler. 


In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Enemy Property, Mr. A. H. Mathieu, Assistant Deputy Custodian, and Mr. K. 
W. Wright, Counsel; Mr. Gordon Murchison, Director, The Veterans’ Land Act. 


The Chairman tabled a report by P. S. Ross and Sons on the Vancouver 
Office of the Custodian, covering the period from the opening of the office to 
December 31, 1946. 


Mr. Murchison was recalled. 


After discussien, it was agreed that questioning of Mr. Murchison respecting 
the resale to veterans of lands formerly owned by persons of the Japanese race 
be postponed until the next meeting. 


Mr. Murchison was retired. 


The Committee resumed its investigation into the administration of the 
property of illegal organizations. 


Mr. Wright was recalled and questioned. 


The Committee proceeded to an investigation of the Ottawa office of the 
Custodian. 


Mr. Mathieu was called, heard and questioned. 
Dr. Coleman was recalled and questioned. 
At 12.45 p.m. the Committee adjourned to meet at the call of the chair. 


A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or Commons, 
June 24, 1947. 


The Standing Committee on Public Accounts met this day at 11.00 a.m. 
' The Chairman, Mr. L. Philippe Picard, presided. 


The CHarrman: Gentlemen, I have here a copy of a report sent by Mr. 
Coleman. It is sent in answer to a question which was asked on May 13 by 
Mr. Stewart and, I think, by others at various times. It is the audit of the cus- 
todian’s office at V ancouver. Dr. Coleman told us we would receive it as soon as 
possible and we have received it to-day. Since I assume the members of the 
committee are not ready to discuss it, if they feel so disposed, I will file it. 

I should like to mention a discussion I had after the last meeting with 

_ some members of the press who reproached me for not communicating some of 
the figures which were deposited with the committee at the last minute. These 
figures were contained in Mr. Murchison’s report. Since this report had not 
been discussed by the members of the committee, I took it upon myself to ask 
the secretary not to reveal those figures to the press until the members of the 
committee had an opportunity of discussing them. I intend to do the same 
thing with this report. I do not know what is in it, but I will file it and it will 
be at the disposal of the members of the committee. When the members of the 
committee have had an opportunity to discuss it at the next meeting, it will then 
be public property. 

This morning I received a call from the Hon. Ian Mackenzie, who expressed 
surprise that our report on the first part of this committee’s work had ‘already 
been tabled. He thought the whole of the committee’s work would be the sub- 
ject of a report at the end of our deliberations. He said, since the report is in, 

it might be awkward for him to ask to appear before the committee, but he 
desired me to tell the committee that if it was the committee’s wish that he 
appear, he is ready to appear. Since he believed the report would be made 
upon the completion of our deliberations he had not, as yet, signified his intention 
of appearing before us. He said, however, I might tell the committee that if 
any of the members think he should appear or could be of any help to the 
committee, he would be willing to appear although the Japanese question upon 
which he would appear has already been the subject of a report. If anyone, at 
any time, wants to call the minister he is at the disposal of the committee. 

Towards the end of the last meeting Mr. Fleming expressed a desire that 
we should go as quickly as possible to the consideration of Mr. Murchison’s 
report. We had called a meeting for Friday, but some of the members could not 
attend. I had to go down to Quebec on some important business and some 
other members expressed a desire that the meeting be postponed so it was post- 
poned until this morning. I have received a letter from Mr. Fleming stating 
he will not be here this morning. I think, since we have Mr. Murchison here, 
we should proceed with him. If he does not take up all this morning we will 
adjourn his evidence and, at the next meeting, when Mr. Fleming is present, if 
he wants to question Mr. ‘Murchison he will be at the disposal of the committee. 

There was also a suggestion towards the end of the last meeting that the 
steering committee would meet to discuss the order of business before the com- 
mittee. At the time, I was not aware that the steering committee had already 

' drafted an agenda for this committee. At the last meeting the committee was 

~ adjourned to the call of the chair. I called the committee for Friday because I 
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realized that on May 8, the steering committee had drafted the order in which 
the various matters would be taken up in our investigation of the custodian’s 
affairs. We have completed the first two parts of that examination, the examina- 
tion of the Vancouver office and a review of the administration of the property 
of illegal organizations. According to the decision of the steering committee 
on May 8, we were to proceed with an investigation of the Ottawa office and 
then an examination of the custodian’s accounts. 

When I learned this, I realized we did not need a meeting of the steering 


committee and I felt we ‘should go ahead with our investigation of the Ottawa. 


office of the custodian. This morning, therefore, if we finish with Mr. Murchison 
temporarily, until Mr. Fleming returns, we will carry on with the investigation 
of the Ottawa office. 

Mr. BoucHEr: Would it not be wise to wait until Mr. Fleming returns 
before taking Mr. Murchison’s evidence and continuing with the Ottawa office 
investigation this morning? Mr. Fleming has been very active in this investiga- 


tion. I take it from your statement that the steering committee meeting was 


not called so Mr. Fleming may not have had advance knowledge of Mr. 
Murchison’s appearance this morning. 


The CHAIRMAN: He knows about it and he told me he could not be here. . 


Mr. Fleming asked if we could summon the steering committee in order that 
he may bring some matters to the attention of the committee which he believes 
should be investigated. He asked, if possible, that that meeting take place any 
time after Wednesday. If this meeting were held before then, he thought Mr. 
Smith or someone could attend in his place. I thought it would be courtesy to 
wait until Mr. Fleming returned. 

Mr. Burton: When Mr. Fleming requested Wednesday afternoon, that 
would mean to-morrow? 


The CHAIRMAN: Yes. 


Mr. Burton: I suggest we have a steering committee meeting to-morrow 
at your convenience. 

The CHAIRMAN: Yes, I have already asked the clerk to fix an hour 
to-morrow when we can meet, any hour which would be most convenient to the 
members of the steering committee. We would have that meeting to-morrow 
afternoon at which we could discuss any other matters. 

Mr. Boucuer: I have not been talking with Mr. Fleming, but it just occur- 
red to me the procedure I suggested might be better. 

The CHARMAN: He wrote to me and said he thought there would be a 
steering committee meeting before we had any further meetings, but there was 
no need for that meeting of the steering committee. As I said a moment ago, the 
order of business had already been set out. There is nothing to. prevent us from 
going ahead, since we cannot finish any of this business in one day. If we do not 
sit once or twice a week at least, we will never finish. Last week we were unable 
to have our second meeting. With all due deference to Mr. Fleming, there are 
other members of the committee who are here, so we can go ahead this morning. 
At the next meeting Mr. Fleming can carry on with what we have started this 
morning and we can recall Mr. Murchison. I do not imagine the matters which 
Mr. Murchison is bringing to the attention of the committee will stir up any dis- 
cussion. We can have Mr. Murchison recalled at any time and go ahead with 
what Mr. Fleming had in mind. 

Therefore, if the committee is agreeable we will call Mr. Murchison as our 
next witness. He is ready to answer questions concerning his report. 
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Mr. Gordon Murchison, Director, Soldier Settlement Veterans’ Land 
Act, recalled: 


Mr. Burton: Would Mr. Murchison have a statement he would care to 
make? 

The Wirnuss: I have no statement to make in addition to the brief note I 
sent over to the chairman accompanied by the details of the disposition we have 
made of the Japanese lands we took over from the custodian. Mr. Fleming 
has that schedule for study and probably that is one reason why it has not been 
incorporated in your printed proceedings. I have brought with me another copy 
of that return. It is very lengthy. It runs to 48 pages of detailed material and 
it follows the order of the return filed by the representative of the custodian as 
to his identification of the various properties. We followed the same sequence 
and recorded the disposition which had been made of the properties which have 
been sold. We found it necessary to attach an appendix to it to explain some 
minor discrepancies which exist. There are about a dozen pieces where there 
are minor differences between the price recorded by the custodian and the sale 
price recorded by ourselves. 

An instance of that is something like this: custodian file 123, the custodian 
listed the sale price there as $2,054. Now, this particular transaction involved 
two separate pieces of property. The custodian was able to deliver title to only 
one. Therefore, our purchase price of $1,600 reflects the purchase price of the 
land we got. It does not include the other lot to which he was unable to 
deliver title. 

With those few explanatory notes you will find you can study the schedule 
or factual report as to what happened to the Japanese property when it was 
taken over. I do not think there is anything further I can add to that, Mr. 
Chairman, unless there are some questions which the committee wishes to ask me 
this morning. I will leave this additional copy with the clerk. 


By Mr. Burton: 


Q. That is a similar copy to the one you have already filed, it is not sup- 
plementary to it?-A. It is a'duplicate of it. 


The CHaiRMAN: Are there any other questions? 

Mr. Stewart: I have no questions to ask Mr. Murchison. I think he has 
told us everything he knows. The fact remains that Mr. Murchison had a duty 
to buy that land at the best possible price for his department and I assume that 
was done. Unfortunately, it was done at the expense of Canadians of Japanese 
descent, but that is not his responsibility. That responsibility belongs to a dif- 
ferent department of government altogether. So far as we are concerned, there 
are no more questions to ask of Mr. Murchison. 

The CHAIRMAN: Since I assume Mr. Fleming desires to ask Mr. Murchison 
some questions, we will excuse him for to-day and ask him to return when Mr. 
Fleming is here. 

Mr. Stewart: Mr. Chairman, might I ask what we are proceeding with 
to-day? 

The CHairMAN: Dr. Coleman, Mr. Mathieu and Mr. Wright, the counsel for 
the department, are going to speak on the third item of our agenda as established 
by the steering committee in May: investigation of the Ottawa office of the 
custodian. I understand they have a brief statement ready and then they will 
be at our disposal for questioning. 


Mr. Burton: Is Dr. Coleman coming here to-day? 


The CHAIRMAN: Yes. We did not know how long we would take with Mr. 
Murchison so Dr. Coleman was not called immediately, but he is waiting in the 
minister’s office in this building now and he will be here in a few minutes. 
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Mr. Stewart: Did Mr. Wright file a return toa fier I asked whieb had” 
to do with a report on the libraries which had been seized? ie 


The Cuamman: It was filed at the last meeting. All the statements that 
have been asked for by members of the committee have been produced. — aN 

Mr. Stewart: I should like to ask Mr. Wright one or two questions in this’ 
regard. it 

The Cuarrman: I understand that some members would like to ask some 
questions of Mr. Wright concerning the report on the libraries of ilegal 
organizations. | 

Mr. Srewart: Perhaps I can ask some questions of Mr. Wright on this .— 
matter. I realize that some of these matters are outside his jurisdiction, but I | 
would like to get the facts clear. I am rather perturbed about the destruction — 
of books. I do not care what sort of books they are. As I said before, the — 
burning of books was carried on wholesale in Germany, and I see no reason. ~ 
why we should follow such an example. According to the evidence which has. — 
been given us there was a large volume of books in Winnipeg belonging to one — 
John Navis. These books came into the possession of the custodian. There- 
after, 1f my memory serves me well, the Royal Canadian Mounted Police stepped 
into the picture. They took those books; they examined them; and they con- 7 
sidered them—all of them—at least all that I can find trace of—to be subversive. | 
Accordingly, those books were bundled up—they weighed altogether around 
3,500 pounds—and all the books were sent to a paper company to be destroyed. 
The custodian got, I think, $7.08 for these hundreds if not thousands of volumes. 
Afterwards, when the matter was investigated more carefully $1,000 was paid, 
I think, on account of the destruction of those books; is that right, Mr. Wright? | 

Mr. K. W. Wricur (Counsel, Department of the Secretary of State): $1,000 © 
was the award, yes. he 

Mr. Stewart: $1,000 was the award. And now, I am going to ask you a ~ 
question. You have given me a return in connection ,with the books of any ~~ | 
organization of a Nazi or Fascist nature—it is a full return—and there is only — 
one item which I should like to comment upon, and that is the organization which _ 
is known as the Deutscher Bund for Canada, one of the leading Nazi organiza- © 
tions in this country. A number of books were in the possession of this organiza- ~ 
tion when it was declared illegal, and the remarks in your return are as follows:— — 


In connection with sixteen of the books seized—see attached letter 
from the R.C.M. Police under date of June 6, 1947, which is self- ~ 
explanatory. The balance of the books are in storage in care of the — 
custodian’s agent viz: The Western Trust Company, Winnipeg, Manitoba. ~ 
As soon as the proper officers of this organization can be located the books — 
will be handed over to them. 


Now, I think it is reasonable to assume in logic that if all the books in the | 
possession of the U.L.F.T.A. were subversive, the books in the possession of the — 
Nazi organization would be subversive. It is logical that they are; it is the logic ~ 
of events. I should like to know what books it is the intention of the custodian — 
to hand over to those people who were the heads and directors of the Deutscher _ 
Bund for Canada? Would it be possible to give us a list of the books which you~ 
are going to return to the Nazi organization? " 

Mr. Wricut: It would not be possible to give you this list this morning. 

Mr. Stewart: No, but in the course of time. é 

Mr. Wricut: The Western Trust Company have a number of books in their — 


possession, and it will be easy to obtain a list from them and to furnish you — 
with that list. . 
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Mr. Sal ae iL should be very glad if you aon furnish me with that. list 


because I am anxious to know what the Mounted Police conception of 


“Subversive” is. 3 
_ Mr. Wricur: You will recall that there is a letter from the R.C.M.P. under 


date of June 6, 1947, as to the disposition of certain books, and this letter says 
“in part: 


As such they constitute a valuable record, not only of the N.S.D.A.P. 
activities abroad but also of the organizations which existed in Canada 
and which prior to the outbreak of hostilities were active in furthering 

_ Nazi ambitions in this hemisphere. 

For this reason it is considered desirable that the books remain in 

our custody. 


That is as to the disposition of sixteen books, the R.C.M.P. will retain all those. 
They have retained two others that did not eome into the hands of the custodian. 
The R.C.M.P. are charged with the selection; we are only responsible for those 
books which come into our possession; and our agents, the Western Trust Com- 
pany of Winnipeg, have the remainder of the books of the organization which 
you have mentioned, and I shall be glad to furnish you with a ne of those. 

Mr. Stewart: A list of titles? 


Mr. Wricut: Yes. 
The CHairMAN: Do you mean to say that the books that were considered 


of a Communist nature have all been destroyed, while the books that were con- 


sidered of a Nazi or Fascist nature were stored? 
Mr. Wricut: The R.C.MP. have taken possession. 
The CuatrmMan: And they are the ones who decide on that matter? 
Mr. Wricut: Yes, they are the ones who decide. 
The CuHarrmMaAn: They did the burning or the keeping? 
Mr. WricHtT: Yes. 
Mr. Stewart: That is not the responsibility of the custodian at all? 
The CuHatrman: Now, gentlemen, Dr. Coleman is here, and also Mr. Mathieu 
and, of course, Mr. Wright, and we will hear evidence in connection with the 
investigation of the Ottawa office of the custodian. I shall call Dr. Coleman. 
-Dr. E. H. Cotpman (Under Secretary of State): Mr. Chairman and gentle- 
men, at an earlier meeting.of this committee on the 29th of April, IT gave a “rather 
general and perhaps lenethy outline of the general work of the office. At that 
time I spoke—I might venture to say—of the appreciation which we had of the 
work of the staff the active day-to-day operations of the officers in charge, and 
of Mr. Mathieu, the assistant deputy custodian, who is here to-day. We hardly 
know what type of questions members of the committee would like to put, and it 
may be that some of the questions are matters which come peculiarly within my 
knowledge while others would come peculiarly within the know ledge of Mr. 
Mathieu; therefore, we are both available to answer alternatively to the best 
of our ability. 
The CHarmmMan: Would it be in order to have a statement from Mr. 
Mathieu? Have you any brief or any statement to make? 


A. H. Mathieu, Asaietant Deputy Crean: Department of Secretary 
of State, called: 


The Witness: Mr. Chairman, and gentlemen, I presume you have read the 
first part of the report we submitted to the minister w Pa was first tabled in the 
House and then submitted to the committee. We endeavoured to give in that 
particular the outline of the set-up of the office. the work of the office under the 


present regulations, and the method employed in administering the property 
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which was placed under our control. The present office is really a continuation 
of the custodian’s office which was set up by order in council in 1920. While 
there was practically a complete demobilization of staff in 1935. I remained in 
the office with counsel and two secretaries, and when this present trouble started 
in 1939 we endeavoured to reorganize the office to take care of the enemy pro- 
perty that might come under our control under the regulations. Unfortunately, 
when we started we did not anticipate having to deal with countries like France, 
Belgium and Holland; countries that are really friendly countries but which, 
because of their occupation by the enemy, made it necessary that all property in 
Canada standing in the names of individuals residing in those countries had to 
come under our control forcibly, more as a protective measure. From then on 
we endeavoured to administer such properties in what we call in French “en 
bon pere de famille’—in an orderly manner—and endeavoured to benefit these 
accounts that remained. You will realize, of course, that a large volume of 
property came under the custodian’s control very rapidly; that no sooner was one 
country organized than we had to deal with one or two others which came in in 
rapid succession. We felt it would be advisable in the case of investment 
accounts to leave them in the hands of the banks—the chartered banks and trust 
companies—under our control; and from then on the accounts were administered 
by these banks under our direct control. No disbursements were made, and no 
changes in the investments were made without the matter being brought to the 
custodian’s attention. We had several cases which created a certain amount of 
doubt. For instance, we had calls from bank managers who had received tele- 
grams from overseas, particularly from neutral countries, asking for transfers or 
remittances of funds. We felt we had to screen these requests very thoroughly in 
case the individual owner had been forced to make the request or had been 
robbed of his documents, and that the request was being made by enemies. 

We had one glaring case where a bank manager in Montreal phoned me. 
He said, “I have received a telegram from Portugal signed by 4 man we know 
and we know the family very well—in fact, I visited him a few years ago, but I 
am a bit doubtful, and I am wondering how this man managed to get out of 
France and reach Portgual.” He did not know what to do. I said, “If you are 
satisfied that you are dealing with the customer the custodian would not object 
to giving him a remittance.” He claimed he wanted money to come to Canada. 
We had to take all the precautions necessary. In sending his reply the bank 
manager added one sentence to his telegram; he merely asked, “How is your 
mother?” The reply came back that he was complying with the instructions 
received and he said that his mother was very well indeed. Now, the bank 
manager knew that his mother had died ten years ago. As a result of that that 
man did not get any money and the account remained under our control. We 
had many instances of that kind. Then, in the countries that were liberated, 
as they were liberated, we had to go into the matter of releasing the particular 
property and from that time on we started our releasing operations. There had 
to be special agreements with the governments concerned because of the restric- 
tions imposed by those governments and also due to the foreign exchange require- 
ments. Up to date we only have one of those agreements in force, that is the one 
with France. It has been in force since March 22, 1946, and after a year and a 
half of application apparently we find it is not working to the satisfiaction of 
both sides. We are now endeavouring to amend certain clauses in order to 
facilitate rapid releases so that the governments concerned may, in their ordin- 
ary course of transactions, receive the benefits of the dollars concerned. Agree- 
ments with other countries are still pending. They have not been fully approved 
and we are waiting until all the discussions have taken place and approvals are 
given before we start releasing property. However, we are considering the 
mdividual releases in necessitous circumstances and in urgent cases, providing 
they supply us with the necessary information, statutory declarations and certi- 
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ficates of the government of their country establishing proof, beyond any doubt, 


that there is no enemy interest involved. If that is satisfactory we then proceed 


to release the individual cases even though the agreements with that country 
have not been completed. We have a duty of course to return this property to 
the original owner and to him only, and that is what we are endeavouring to do. 
The figures given are of the date when this report was made at the end of 1946. 
I think you also know in that report there are audited statements during the 
operation of our office. Of course we not only had the administration and con- 


_ trol of property, but we also had certain factors for which we were responsible 
under the reoul 


ations such as commercial censorship, prohibited mailing lists, 
Canadian lists of specified persons,. of black and suspect lists, and we had a 
special section dealing with that matter. There was a special committee called 
the black-list committee, on which I assisted, that governed the operation of - 
that section of our work. There are several other factors that do not come to 
my mind at the moment. 


By Mr. Stewart: 
Q. May I ask a question here?—A. Yes. 
Q. What happens in a case such as this. You have taken over funds in this 
country of a person who is friendly to our cause but who resides in a country 
that has been overrun by the enemy. That property remains intact but what do 


- you do with the interest on that?—-A. It depends on the nature of the property. 


Q. Take for instance the case of bonds?—A. The interest would be credited 
to the account. 

Q. How were the expenses of the custodian’s office paid out of the moneys?— 
A. The expenses were paid out of the investments made by the custodian of 
amounts representing non-interest bearing funds such as commercial debts 
which are not strictly interest bearing items. 

@. What was the authority for such expenditures? As I see it the custodian 
is holding these properties in trust. Now what authority would there be to 
disburse such moneys?—A. Property vested in the custodian was owned by the 
Crown through the custodian so that the money paid into the custodian’s office 
was not then the property of the original owner. 

Q. So there had to be no application to parliament for disbursements to pay 
for salaries, wages, or anything else?—A. That was all taken care of. It was 
decided in 1920, and we continued the practice that all such funds were to be 
held separate from public funds. 

Q. In my original hypothesis what would happen if it was cash instead of 
bonds?—A. It would depend upon the nature of the cash. 

Q. Bank deposits—A. A current bank deposit is non-mterest bearing. 
Under the regulations all moneys that were not strictly investment funds were 
returnable to the custodian. As a matter of fact had we taken over all invest- 
ment funds, that would have required a tremendous organization in Ottawa and 
it was decided to operate them through banks where they were found who were 
responsible to the government. All bank balances or those amounts which were 
paid into the custodian as non-interest bearing items were invested. The funds 
collected through that source were dealt with in that way because the custodian 
had authority to invest them subject to the approval of the treasury board. 
We obtained a general order from that board to invest in government bonds 
as the Victory loans were issued. The interest on those investments was credited 
to administration account in order to provide funds, not only for the cost of the 
office and salaries and those things, but also to provide for any eventualities that 
we might be faced with under treaty conditions. For instance, the treaties 
might provide interest on debts and until that is decided by the treaties, and 
ratified by parliament, we merely credit interest earned to administration 
account. So that if, eventually, under the treaties, or other reasons, we have 
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to allow certain rates of interest on hese non- Bee | pouene rain we will | 
have sufficient funds without having to go to parliament for a vote. That is — 
the principle we have worked on since the very beginning with respect to the — 
administration of foreign property which we feel, should not be a charge on ~ 
the Canadian taxpayer, as those funds should bear their own portion of the admin- — 
istration and cost. After the first war, we were able, through investments, after © 
‘completing all conditions of the treaties, to return a surplus to the treasury to: 9 
apply on the war account of over $13, 000 000. That surplus was turned over to - 
the treasury. The intention this time is practically the same, so that any 
surplus earnings or any surplus funds after paying all obligations and expenses _ a 
may be returned to the treasury to apply on the war account. ua 


By Mr. Boucher: 


Q. I take it if they had any interest bearing investment left in the sooousled 
of a resident of an occupied country it would not be charged anything for | 
administration at all?—A. Yes, when the release is completed we have authority | q 
under section 44 of the regulations to make a charge of up to 2 per cent. a 

Q. If it was in a bank account the custodian could have it as invested a 

capital but the owner gets no return on that at all?—A. That may be provided | 
foe later on by agreement or treaty. “a 

@. Then one other question. You gave us an illustration where an applica- 
tion was made by telegram to a bank for money belonging to a resident of an 
occupied country who escaped to a neutral country. Have you had any | 
dificulties of ever having paid anything to a person in the mistaken belief = 
that it was the owner?—A. We have not met that situation. We have = 
endeavoured to guard against that. 

@. You have not had any difficulty in that regard at all?—A.. No. 


Mr. Burton: Just before the witness leaves that, I can appreciate the | 
statement that the witness made. It was the intention of the custodian’s office — 
that, as far as possible, the administration of that department and those proper- ~ 
ties would not be a burden on the Canadian taxpayer, and I might say I appre- 
ciate that fact and I believe it is good. business on their part, but what I was 7 
wondering was on what basis did you see that the various forms of property 
carried their fair share of the expenses of administration? It strikes me rather ~ 
peculiar that the person who happened to have his money invested in bonds 7 
gets his interest through the regulations, whereas the person not having his ~ 
’ money invested in that form will have the money used, but the returns from the © 
money used, the earning power of that money used, helps pay for the adminis- ~ 
tration. I was just wondering if you could enlighten us a little further?— 
A. Yes. We carry individual accounts in every case no matter what type of 
property or what country we are dealing with. We have an individual account 
for each case and in them we credit revenues and we make disbursements so 
that the cost of operating that account or any disbursements is reflected and 3 18/4 
always set up in the individual account. oe 

Q. That is in so far as the actual operating of that account is concerned?— 
A. Yes. 

Q. But in the over-all picture how did you endeavour to have a certain | 
amount of equity between the bearing of the overhead?—-A. You have to take 
note of the two types of property, what we call belligerent enemy property and 
non-belligerent property. A non-belligerent property is the property of a person © 
living in a liberated country. Up to the point of application for release we have — 
charged the account with all disbursements and normal expenses and we have ~ 
also eredited to that account all ordinary revenues if there are any. When we ~ 
release the account, provided the information has been found satisfactory, — 
we then charge an over-all administration fee of 2 per cent of the total value: 
on the date of release. 
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Dr. CoLEMAN: Not exceeding 2 per cent? 

The Wirness: Not exceeding 2 per cent. 
Mr. BoucHer: 2 per cent per annum? 

The Wrrngss: No, 2 per cent of the total value on the date of release. In 


: so far as belligerent enemy property is concerned the treaties will provide for 


_ the charges to be made. There is not very much I can add by way,of a summary, 
I have covered pretty well, I think, the operation of the office, except down to 
_ the point where you have seen statements of the total value of the assets. There 
are certain types of assets taken under our control such as the gold of govern- 
ments of liberated countries. That was not actually taken in by us, but remained 


with the Bank of Canada under our control. When the governments were 
' reinstated that gold was returned to them in all cases, but we retained the 
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‘individual property. 
Then we come to the method of audits. 


Mr. Warren: Mr. Chairman, the witness named a sum that was returned 
to the treasury board, was it $13,000,000 or $30,000,000? 


The Wirness: $13,500,000 that was the result of the first war’s operations. 


By Mr. Stewart: 
Q. That was clear of any potential liability? —A. Yes. Now the method 


of the audit for the custodian’s office requires that I recite the procedure when 
the office first started. When we opened up in 1920, the first part of 1920, there 


_ were no funds available. The consolidated regulations of the 1914-18 period did 
- not obligate the custodian to collect moneys, they were merely reported to the 


then custodian but not collected. The authority given to the custodian was in 


' the Treaty of Peace orders of 1920. Those orders were ratified, I believe, in 


. i 
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January of 1920, setting up the office as of April 1 and giving a period of three 
months, if my memory serves me right, in which to call in all funds due, such 
as enemy owned commercial debts, bank balances, securities and others. Until 
that we had no funds available to pay expenses of the office. The expenses 
were carried in the war appropriation’s account under the department of the 
Secretary of State. During the latter part of 1920-21 we had succeeded in 
collecting sufficient money. After a meeting with the under-secretary of state 
and the deputy custodian, the deputy minister of justice, the deputy minister 
of finance and the Auditor General, it was decided and concurred in by all 


_ that the funds being received and held by the custodian under Treaty of Peace 


4 


orders were not to go into consolidated funds but were to be held by him as 
trust funds. The surplus after carrying out the obligations of the treaties was 
turned over to the treasury. During that period an audit of the funds in our 
office was carried on through the usual method and audit expenses were paid out 


_ of the war appropriation account. After we had succeeded in getting sufficient 


funds it was decided that the war departmental war appropriation account would 


_ be reimbursed for all expenses up to that date. We did that and from then on the 


Auditor General had nothing further to audit because the funds we had were not 


~ considered public funds. It was then decided to appoint a firm of outside 


auditors, independent auditors, and, the first auditors were Messrs. Edwards, 
Morgan and Co., of Toronto, who audited the accounts for the period from April 
1, 1920 to February 29, 1924. They rendered their audit statements and reports 


. to the then secretary of state who was the official custodian. This method con- 


“ 
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tinued until December 31, 1926, when they were superseded by the audit board 
on the authority of a recommendation approved by the treasury board. 

@. Why did that happen?—A. In 1926, the latter part of 1926. 

Q. Why?—A. Oh, why? It was decided because the audit board had the 


necessary machinery to carry on independent audits such as the Auditor General 
is now doing for the special corporations. It was so decided rather than to pay 
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or engage outside firms because they had sufficient materials to carry on an 
audit, and the audit was so carried on from that time. 
Q. Can you tell us why the audit board was instructed to make a complete 


audit from the 1st of April, 1920 onwards in view of the fact another auditor j 


had already done the work—A. Well it is usual, when a new auditor starts in, 
for him to go over the work and establish the figures he is taking over. 

Q. I think .I might take issue with you on that. It is not usual to do a 
complete audit. All the work has been done and the new auditor would just get 


the previous working papers and examine them.—A. Perhaps it was because of — 


the very complicated nature of the work, and, in order to properly set up their 
accounts, they had to make a review of all the previous work. They could not 
very well take the last statement from the previous auditors and carry on 
from there. 


Q. I asked that question because it says here “The audit board were — 


instructed to make a complete audit of all transactions” and I would assume 
that as Edwards and Morgan would have done the same it would be scarcely 
necessary to go over the same ground. It is water under the bridge really but 
I wondered if there was any special reason?—A. I do not think there was any 
special reason but I would have to go through the old records. I do not recall 
anything. Do you recall anything Dr. Coleman? 

Dr. CoLeMAN: I was not in the public service at that time. 

The Wirness: I do not think there was anything special. 


Dr. Cot—eMAN: May I intervene to help clean up the point? I think the 
audit board employed some outside auditors did they not? 

The Witness: Yes, the audit board was composed of outside auditors. 
Men were picked from each of these firms to carry on the work of the custodian. 
The same thing was done when the audit board completed its work. When it 
was decided then to go back to the practice of engaging outside firms. The 
firm of Price Waterhouse, made a review of the past audits from the very 
beginning in order to set up. their method. : 

_I might say here there was no precedent established for this kind of work. 
It is rather unusual. It would not be fair to an audit firm to expect them to 
just accept the previous statements without any background. In order to make 
an intelligent audit it was necessary for them to go over the previous work to 
get all the details fully in their own mind in order to establish their system 
because it is a very unusual type of work. 

Are you satisfied on that question ? 


By Mr. Stewart: 


Q. Yes, but once you get on a little further you will find that Price Water- 
house took over the assets on the 31st of March, 1928. According to your 
statements they had to go back some years, too, and double up on the audit?— 
A. Yes, they actually spent three months in reviewing past audits in order to 
acquaint themselves with the material. 


By Mr. Probe: 
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@. Had not that a tendency to juggle the audit?—A. No, it was really 


necessary because of the complicated nature of the work. 


By Mr. Gladstone: 


Q. That would not be a review of the figures so much as a review of the 
other factors?—A. More in the nature of a review of the nature of the work 
because the accounts had been balanced at every audit year. 

The audit board was abolished in 1930 and we then had to go back to the 
system of appointing an outside firm. Due to the international nature of the 


Ne ee a, a 


. | ' PUBLIC ACCOUNTS | 339 


accounts, it was decided to appoint a firm which had branch connections through- 
out the world. It was decided that Price Waterhouse, at that period, was the 
most likely firm to have those connections to carry on this work. They were 
appointed by order in council P.C. 1951, dated August 13, 1930. They began 
their audit work immediately. Their statement carries details from the 31st of 
March, 1928, that is the period I think of the last report of the audit board, 
and from then on they have carried on the work up until the present time. They 
are now completing the work for 1946 and we expect to have their report before 
- the end of July. 


By Mr. Stewart: 


“  Q. They are still the auditors?—A. They are still the auditors under that 
order in council because that order in council has never been rescinded. They 
are still carrying on. 

@. Do you see any reason why the Auditor General could not take over 
that work? 


Dr. CoteMAN: May I answer that question? It has. been decided that, 
beginning with the 1st of January, 1947, the accounts will be audited by the 
Auditor General. Price Waterhouse are completing 1946. The Auditor General 
has now, as a result of the war, a much more comprehensive organization than 
he had prior to the war. He has been taking over the work of auditing the 
accounts of other departments, as the members of the committee know. 


Mr. Burton: Will this mean that the Auditor-General will have to go back 
over these accounts again? 


Dr. CoteMan: I would not think so, but that will depend upon the view 
taken by the Auditor General when he comes in. 


Mr. Boucuer: It is a fact that when an auditor takes over, he goes back 
over the accounts to satisfy himself as to their condition prior to his taking over? 

Dr. Coteman: Yes, but the Auditor General will not be responsible for 
anything happening before January 1, 1947. 


The Wirness: This is not the same type of auditing as an audit firm will 
meet in ordinary business. This is altogether new and it is most necessary to go 
over the previous ground to fully grasp the background of the whole thing. 

Besides the usual audit by an outside firm, I explained in my report the set- 
up of the office and, particularly, the system we have adopted in order to carry 
on an internal check and audit. No disbursements are made that have not been 
pre-audited. If I may read some of my report I think it will fully explain the 
procedure. 

Due to the diversified nature of the assets under control, which may be 
compared with one of the larger trust companies in Canada, we had to adopt a 
more or less flexible system to take care of all the different types of accounts. 
This is covered by a running internal audit and checking system and backed 
by a yearly audit by an outside firm of chartered accountants. Of course, they 
so over the ground yearly as an outside firm. 


By Mr. Stewart: 


Q. Could you suggest what fee was paid to these auditing companies for the 
work they did?—A. I have not got the figures with me. 

Q. Perhaps you could tell us later?—A. The accounting division is composed 
of eleven sections, each with its component part and the whole converges into a 
general control system of internal audit and checking. The general controls 
are then merged into the master control division which is the ultimate internal 
audit of balances in all sections of the accounting division. 

For instance, a man may have real estate; he may have securities; he may 
have bank balances or other interests, a diversified list of investments. This 
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would go through the various sections of the accounting division and, in order to 


get that man’s account established and to cover all the assets he may own in 


Canada, we have installed the master control division. Everything converges into 


that section. We can always tell the total amount up to date which a man owns 
in Canada and to which he is entitled. 

Shortly after the set-up of the system it was realized it would Be next to 
impossible to transfer to Ottawa all the investment portfolios, estate and real 


estate accounts. It was decided to leave those where they were found in banks, — 


financial institutions, trust companies and responsible real estate agencies, etc., 
who continued the administration of such accounts under the control and direc- 
tion of the custodian’s office. We have complete control of the transactions 
which may be required. 

The banks and financial institutions report once a month to the custodian 


and those reports reflect the receipts, disbursements and other changes effected — 


during the preceding months. Those changes are, in turn, incorporated in ‘the 
individual accounts in the accounting division here. 

In the case of trust companies and other agencies 1t was found advisable 
to accept the reporting system in force in such agencies and, in those cases, 
statements are rendered every six months in the case of trust companies and 
periodically for others, as the case may be. i 

By Mr. Stewart: : 

Q. I wonder if you would care to explain that statement, please? “It was 
found advisable to accept the reporting system in force’?—A. Banks are 
equipped, of course, to render monthly statements to their customers. They 
carried on the same system with us. It did not mean a change-over in their 
system which might have been very cumbersome and embarrassing. The trust 
companies, as you know, do not report every month. Some of them report 
every three months; some report every six months and others, as the case may be. 

In order to establish a definite method which would permit us to keep good 
control over the transactions that might occur we decided, in all cases, that they 
should report every six months. This would permit us at least six months to 
record all the items and balance up the work for the year. 

In the case of real estate operators and agencies, we had to aravlon those 
agencies because they had full knowledge of the property they were administer- 
ing, we made them carry on under our control. They usually report every 
month or for any transaction in between, because they have to submit it to us 
before they take any steps. 

By Mr. Denis: 

Q. Do they segregate those funds into any special accounts?—-A. They are 
all credited to the individual owner’s account. An accurate balancing of the 
accounts can be made only every six months because we have to wait until the 
reports come in and are recorded in the individual accounts. All disbursements 


are carefully checked, certified and pre-audited and approved by either the 


deputy custodian or myself. In most cases of released property the deputy 
custodian and myself both sign after the item has been certified and passed by 
the legal section who have examined the declaration and evidence produced to 
prove the applicant’s ownership. 


By Mr. Stewart: 

Q. In the case of cash disbursements, do you authorize them before the 
disbursements are made?—A. It is all checked and certified before the cheque is 
actually issued. 

@. From where are the cheques issued? Are they issued from a central 
point?—A. All from this office, the custodian’s office. There are two signing 
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Officers with substitutes in case of necessity. All cheques bear two signatures 

_ and they are covered by a requisition which has been signed by three officers. 

One is the officer requisitioning the cheque; the other is a certification by the 

Internal auditor and then, myself, usually or my substitute when I am not in the 
office, approving the issuing of the cheque. 

Owing to the very large volume of work involved it takes almost four 
months after the close of the year to receive all statements from depositaries 
and agencies and then to record, check and balance the accounts. When these 
are ready the auditors are notified and usually they send qualified men with a 
supervisor. : 

Q. May I ask a question at this point? You use the word, “usually” which 

_ would suggest they do not always send qualified men?—A. They do. 

Q. The word, “usually”, is not necessary in that case?—A. Of course; this 
report was not intended as a report to be submitted to a parliamentary com- 
mittee. This was a report to the incoming minister to give him an idea of the 
work of the office. 

I might interject a remark here to illustrate the volume of the work. I 
think it would be a safe statement to make to say that due to the total assets 
and the diversification of the work, it would take at least three of our largest 
trust companies to cover the figure we have administered since the beginning. 

When these are ready the auditors are notified and usually they send quali- 
fied men with a supervisor. They carry on the general work of auditing for the 
previous year. They use the calendar year. 

The auditing usually lasts from two to three months, depending on the 
number of items to check and the receipt by the auditors of the verification 

certificates requested from the various depositaries. The auditors send out a 

form letter of request and receive the certifications from the various depositaries 
in due course. Some -are slow and some come in very rapidly. The auditors 
cannot complete their report until all have been received by them. 

: I think that covers the whole of the system employed in the office covering 

_ the audit as well as the operation of the office. 

: Q. You seem to have a very good system?—A. The system has been, of 

course, set up with the help of public accountants. We have a chartered 

~ accountant, he is not a C.A., but he is a qualified accountant in charge as con- 

_ troller of the accounting division. Then, we have technical men as heads of each 
division. We had to have specialists in banking matters, in security matters, in 
brokerage transactions and so on. We have, I believe, a very good staff of 
qualified technical men in each of our branches. 

I do not think there is very much more I can add. If there are any ques- 
tions the committee desires to ask, I will try to answer them if I can. If I 
cannot, we will have to go back and get specific information on any specific cases 
which may be brought up. | 
The CHatrMAN: Are there any questions, gentlemen? 
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By Mr. Stewart: 

Q. Would the witness look at page 23, the bottom of that page. The head- 
ing is “Restitution”: 
. Steps are now being taken to segregate claims for restitution of 
’ <i identifiable property from claims which are in the nature of reparation 
claims for damage or loss suffered. It is felt that claims for restitution, 
by their very nature, should receive immediate attention. Such claims will 
be pursued by the Department of External Affairs through regular diplo- 
matic channels. 


aS de ads: ie 


Will the witness please enlarge a little on that statement?—A. The claims sec- 
tion of our work is another branch of the work which the custodian handles. 
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We have.a register in which all possible claims against enemies are registered. 
There are various types of claims. There is no definite policy yet established 
and no policy is possible until the ratification of the treaties. Therefore, the 
custodian is charged with the duty of recording whatever claims are submitted 
voluntarily. 

Q. May I interrupt here? Let us take another case of a Canadian who is 
working for a British company in Shanghai. He has his home, chattels and 
everything else there. The Japanese occupy his house and take over everything. 


He has come back to Canada after being released from a concentration camp. 


He has a claim to make against the Japanese. Would his claim be made 
through your department?—-A. He would file his claim with us. We would place 
it on record until such time as a definite policy is established dealing with that. 
We may not be able to deal with it ourselves. It may be dealt with through 
some other method, depending upon whatever policy is established. Meanwhile, 
if he had properties that could be restituted, of course, that would be handled 
by the Department of External Affairs who are directly responsible for the 
foreign missions we have sent to those countries. Any person having such a 
claim would file his claim. It would be recorded on our register and also sub- 
mitted to the External Affairs Department who would send the information to 
the mission who would investigate it and, in due course, report. 

Q. How do individuals know to lodge claims with you? Did you advertise 
or do anything of that nature?—-A. We have not advertised as yet for domestic 
claims for loss or damage. The Department of External Affairs has advertised 
for restitution claims and they are being recorded both in the External Affairs 
Department and in our department. 

Dr. Cotmman: If the chairman will permit me, may I sav that this very 
morning I received a letter containing a claim from a citizen of Canada. He 


claimed he had inherited some property in Germany and that this property con-. 


sisted, I think, of an apartment house which he alleged had been destroyed. He © 


has not been there, so he does not know. When that claim came in, we referred 


it to the Department of External Affairs. In due course, this department will 
send it to the Canadian mission in Germany headed by General Pope. 


The first step which will be taken will be to have one of the officers of | 


that commission go to see if the property is there; if it is damaged and if so 
to what extent. If it is standing there untouched, such measures will be taken 
as are practical to put the Canadian in possession of this property. If, on 
the other hand, it has been destroyed it may be a question for reparations 
which is still very largely in the air. As we all know, there has been no treaty 
with Germany; there has been no government in Germany. Whether the 
German government, if as and when it is set up will become responsible is a 
question which will have to await the termination of the very cloudy situation 
presently existing. 

There is an inter-departmental committee on reparations on which the 
custodian is represented together with a large number of other departmental 
officers from the Department of External Affairs, Trade and Commerce, 
Justice, Reconstruction and Finance. They are making reports to the 
government in relation to a policy, either of advertising and then setting up 
some agency or tribunal to sift claims or by some other method. 

I need hardly suggest that it is doubtful whether many of these claims 
which have ‘been presented can be regarded as proper claims to be submitted 
by the Canadian authorities. There are claims by unfortunate people classified 
as refugees who came to Canada after the war. It is a question how far the 
Canadian government, in due course, may feel disposed to go. Under the 
present regulations for the custodian, regulation 45, the custodian has the duty 
on him of recording the claim but the recording in no way commits the 
government to doing anything. It will require a great deal of sifting. Speaking 


quite frankly, and in the presence of Mr. Mathieu, I know he and I hope that 
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_ the established agency which may be set up will not be connected with us. I 
assume there will have to be some sort of agency employed first, in accumulating 
the claims and then in sifting out and recommending what can be done. 


By Mr. Probe: 


Q. Does the Canadian government accept the onus for restoring the 
property which is in existence to a Canadian citizen who can prove his claim 
to that property?—A. I do not quite follow that question. 


; Q. Let us put it this way. Mr. Stewart mentioned a farm or apartment 
' house, but assume it was a farm which would not be destroyed. This was 
i expropriated by a foreign government which was at war and this farm 
= belonged to a Canadian national. Does the Canadian national automatically 
: receive the protection of this government to re-establish his ownership to a 


farm expropriated? I am using the illustration of a farm because it would 
not likely be destroyed, but it would apply to any property that is not destroyed 
and is still in existence?—A. I would say the government would be responsible 
_ to give him all the help necessary to repossess his property. If it cannot be 
done, of course, he would be entitled to file a claim for compensation for any 
loss he suffered. This would go through the usual method to be employed. 
Probably he would have a basis for a reparation claim. 

Q. But the reparations claims, in my view, are not going to be very—A. I 
do not think it would be the responsibility of the government to refund him 
any loss he has incurred. 

Q. I am not thinking of that, I am thinking of property that is still in 
existence? 

Dr. Coteman: That, as I have tried to explain, is a matter which, at the 
moment is being handled by the Department of External Affairs. If there 
is property, say in Germany, which is there and which can be identified as the 
property of a Canadian, our mission headed by General Pope in Berlin will 
naturally take every step possble to see that the man is restored to the owner- 
_ ship of his property. Until there is something in the nature of a definite peace 
- treaty with Germany, there is no German government to whom one can go. 
The country is under military occupation and is divided into three or four 
zones. There are certan areas in which there is difficulty in securing definite 
information. 

Mr. Boucuer: Would it not be fair to say that the government does not 
act as a guarantor, but only lends its assistance? 
= Dr. Coteman: I would think so. 

The Witness: That is all we can do at the present time. 


Mr. Stewart: There is one specific item of information with which, perhaps, 

_ we can be furnished at a later date. I do not suppose you have it now. Could 

the witness tell us if the custodian received any royalties payable on the 
manufacture of the Bren gun after the outbreak of the war? 

Dr. Coteman: I can answer that definitely, Mr. Stewart, because we 
have not received any. I took the matter up with the Department of 
Munitions and Supplies and I was assured no royalties whatever were paid. 
I have a letter on that from the deputy minister of Reconstruction and Supply 

and you can look over the records. The question was asked in the House of 

J Commons. I knew we had not received any, but I thought it wise to ascertain 

from the munitions people if anything had been paid. I also looked up the 
report of the royal commission in 1938, presided over by the late Mr. Justice 
Davis, which dealt with the original contract. 

ed I think you will find a paragraph there to the effect that any royalty agree- 

ss ments which were made were made by the war office of the government of 

_ the United Kingdom with whoever may have owned the patents relating 
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to that. I have a letter from the deputy minister: of Rectnsmneub and ae 
that no royalties whatever were paid by anyone in Canada who manufactured 
the Bren gun during the recent war. 

Mr. Stewart: Either to Skoda or the British war office? : 

Dr. Coteman: If there is anything it is simply in the war office. 

Mr. Stewart: If there were any to the war office, could they be ascertained 
by this committee or is it outside your jurisdiction? ; 

Dr. Coteman: We could ask the Department of External Affairs to. have 


the High Commissioner make enquiries. I will be very glad to submit the 


request. 
Q. You will file that letter will you, please? 


Dr. CoteMan: I will get the letter. 


By Mr. Stewart: 
Q. On page 5 of the report it states, 


The German assets under control in Canada at the present time 


amount to approximately $11,000,000. 


What shape would these assets take? Are they property or are they moneys?— 
A. A variety, a very diversified list of assets. There would be very little securi- 


ties taken over in this war. Of course a change took place in Germany from — 


1933 on because the export of capital from Germany was prohibited, and we 


have found very little of actual securities in Canada, or other assets of that 
nature belonging to Germans, probably because of that factor. We may dis- 
cover during the course of investigations that are still being carried on that 
property is held here with German interests, but so far we have only a report of 
approximately $11,000,000. That would cover real estate in some cases, com- 


mercial accounts, bank balances, and securities. We have one operating com- — 


pany at present. We have also liquidated certain agencies, such as the shipping 
agencies and so on. There is a very diversified list. 


Mr. Srewart: Have you any idea how much was paid the custodian as 
royalities for patents which were held by enemy nationals? 


The Wirness: We have a statement here but we have not got the break- 
down of the assets under countries. We have listed the assets under countries 
but just in the total form. 


Dr. CoLeEMAN: We could get that. 
Mr. Stewart: The answer may be given later. 
Dr. Coteman: I had it out two years ago for one of the members of the 


House of Commons, not a member of this committee, but the member for North 


Centre Winnipeg, and I think it could be easily brought up to date. 
Mr. Stewart: I should be glad to see that. 


Dr. CoLteMAN: Oh, I have it here. There was one payment in respect of 
an Austrian patent of $1,931.02. Italy, two payments amounting to $55,000; 
and Germany, $71,000. 


Mr. Stewart: That money is being held by you? 
Dr. CotpMAN: Subject to the Treaty of Peace. 


I realize that you are interested in I, G. Farben. There is one royalty of 


$473.62; another of $2,628.33; another of $761.44; another $2,320.27; and 
another $1,912.93. The largest item is not I. G. Farben but another company 
and it represents $31,000. , 


Mr. Stewart: A German company? 
Dr. CotpemMan: A German company. 
Mr. Srewart: Have you the name of that company? 
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Dr. Coteman: Kalle and company. 


Mr. Stewart: Can you tell us what the total amount lying at the credit 
of I. G. Farben in your account is? 


Dr. Coteman: Well I would think it would be this total but we would have 


to check that. It would be about $8,000 roughly but we will get it definitely. 


Mr. Stewart: Can you give us any indication of what the $55,000 of Italy 
was, and who it was paid to, or who it was credited to? 

Dr. Copeman: Montecantini Company, Soc. Gen. per l’Industria, Mineraria 
and Chemica. 

That is very poor ahaa in [talian. 

Mr. Stewart: It is Italian which I understand. 

Dr. Coteman: That amounts to $33,753.10 and the other one of the Soc. 
Gen. per l’Industria amounts to $21,881.66. 

Mr. Burton: Mr. Chairman, is this a royalty that the custodian’s office 
has collected and which he is holding in trust? 

Dr. CoLtEMAN: Yes. 

Mr. Burton: And what becomes of the patent if the patent has not expired 
at the time the Treaty of Peace takes place? Is that-something that has to be 
dealt with? 

Dr. CoteMAN: There was a special patent treaty agreement which was 
entered into in London last July, whereby all enemy patents which were not 
licensed at the 31st of July, in effect, fell into the public domain. 

Mr. Burton: They all go to the public. 

Dr. Cot—emAN: They fall into the public domain, in essence. That was an 
agreement which was signed by me on behalf of Canada in so far as the Final 
Act is concerned, subject to ratification, by the government, which ratification 


‘was given before the stipulated time, in December 1946. I may state that the 


countries which were parties to it are Great Britain, the United States, France, 
‘Belgium, Germany, Holland, Luxembourg, Denmark, ‘South Africa, Australia and 
Czechoslovakia. 

Mr. BoucHer: Norway, Sweden and Denmark? 

Dr. CotEmMAN: Not Sweden. 

Mr. Burton: In the meantime you have been collecting and holding the 
money in trust? 

Dr. Coteman: Yes, royalties received under existing contracts or contracts 
which existed before the war. 

Mr. Burton: I was just wondering, Mr. Chairman, if Dr. Coleman could 
give us the comparison about the taking care of that property as compared to 
the case of some poor homesteader out in the bush who foolishly Joined an 


organization that later on was declared illegal. The man may then have been 


put in a concentration camp and his stock and property confiscated or disposed of, 
and later on he was turned out of the concentration camp and was not in a 
position to go on as he otherwise would have been. I wonder if Dr. Coleman 
could give us the comparison of the handling of these patents on the one hand and 
the homesteader on the other hand. 

Dr. CotemAN: In 1939 when the regulations were made every Canadian who 
owed a debt to an enemy was required to report it and to pay it into the custodian. 
That is how we collected these amounts. In relation to the other matter I may 
state to the committee that on the outbreak of the war, the government, on the 
advice of the minister who had cltarge of security, interned certain individuals. 
No provision was made for looking after their property and at a subsequent 
date we were charged with that responsibility and did the best we could. I may 
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further state also for this committee, at the outbreak of war, among other respon- 4 


sibilities, I had the heavy one of dealing with internment operations from a Ag 


civilian aspect. I had nothing to do with putting people in or letting them out, 
but only with the set-up of the camps. Early in September 1939, after a 
considerable number of persons had been interned, the then director of intern- 
ment operations, General Panet, came to me and I pointed out that men, wage 
earners and the like, had been interned and their families in some cases were left 
without adequate means of support. On that occasion I went first to the Minister 
of Justice of the day, who also happened to be at that period my minister, the 
acting Secretary of State. I put the problem before him and pointed out that, 
with the war hysteria, there was a danger that these women and children and 
dependents would be going without nourishment and food. Under his instructions 
I went to the Minister of Labour of the day, Mr. McLarty, who notified all the 
provincial relief authorities. At that time the unemployment relief organization 
was still going and was administered by provincial authorities. In my presence, 
Mr. McLarty telegraphed every one of the provincial authorities supplying 


relief, directing that the same appropriations, the same amounts as received by — 4 


families of unemployed persons, should be made available to these dependents 
at the expense of the Dominion of Canada. During the entire period of the war, 
while this condition lasted, there was an annual appropriation of parliament in 
the estimates of the Department of Labour for that purpose. Now, as you say, 
there were other cases where men were taken off remote farms. In some cass — 
the neighbours purported to look after the stock, but it was obviously impossible 
for any agency of government to prevent casual pilfering and mismanagement 
although every effort was made to do so. 

Mr. Stewart: Mr. Chairman, our quorum seems to have suddenly dwindled 
but I would like to say now that Dr. Coleman, Mr. Mathieu and Mr. Wright in 
giving us their answers, have been very frank. I would like to say thanks to 
them. These thanks must not be considered as approval of the policy they carried 
out however. 

The CuarrmMan: Thank you Mr. Stewart, and now we will adjourn at the 
call of the chair. There will be-a steering committee meeting tomorrow at an 
hour to be arranged. | 


The meeting adjourned at 12.45 p.m. to meet again at the call of the chair. 
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MINUTES OF PROCEEDINGS AND EVIDENCE 


Tuourspay,. June 26, 1947. 


The Standing Committee on Publie Accounts met at 11 o’clock a.m., the 
Chairman, Mr. L. P. Picard, presiding. 


Members present: Messrs. Burton, Coté (Verdun), Fleming, Fraser, 
Gladstone, Golding, Hamel, Homuth, Isnor, Jackman, Jaenicke, Kirk, 
Macdonnell, Picard, Probe, Warren, Winkler.. 


In attendance: Mr. Gordon Murchison, Director, Soldier Settlement and 
Veterans’ Land Act; Mr. K. W. Wright, Counsel to the Custodian of Enemy 
Property. 


The Chairman presented the Fourth Report of the Steering Committee, 
VizZ.: 


Your Steering Committee met to-day and recommends: 


1. That to-day’s meeting be devoted to (a) questioning of Mr. Murchison 
respecting the resale of lands formerly owned by persons of the Japanese race, 
and (6) further questioning of Dr. Coleman and Mr. Mathieu respecting the 
administration of the Custodian. 


2. That the Auditor General, Mr. Watson Sellar, be called for the next 
meeting and, following his evidence, Messrs. Murchison and William Cleave 
be heard during the coming week concerning the operations of the Veterans’ 
Land Act in the Township of Sarnia, in the County of Lambton, Ontario. 


On motion of Mr. Homuth: 


Resolved,—That the Fourth Report of the ‘Steering Committee be 
concurred in. 


The Chairman reported that the following documents, promised by the 
Deputy Custodian at the last meeting, had been received: 


copies of correspondence exchanged between the Deputy Custodian 
and the Deputy Minister of Reconstruction respecting royalties paid on 
Bren guns; 

inventory of books of the Deutscher Bund Kanada held in storage 
by the agents of the Custodian, The Western Trust Company, Winnipeg, 
and 

statement of royalties received by the Custodian for the account of 
I. G. Farbeninsdustries. 


Mr. Murchison was recalled. 
On motion of Mr. Fleming: 


Ordered,—That the schedule showing details respecting the resale of lands 
formerly owned by persons of the Japanese race, submitted by Mr. Murchison 
and filed on June 17, be printed as Appendix “A” to this day’s minutes of 
proceedings and evidence. 


Questioning of Mr. Murchison was resumed. 
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Mr. Wright was recalled and questioned. 


Mr. Murchison filed a supplementary statement to the schedule respecting 
the resale of Japanese lands, which, on motion of Mr. Fleming, is printed as 
Appendix “B” to this day’s minutes of proceedings and evidence. 

It was agreed that Dr. Coleman and Mr. Mathieu be called for the next 
meeting, and that Mr. Sellar be heard at the meeting next following the 
conclusion of their evidence. | 


Mr. Murchison retired. 


At 1 o’clock p.m. the Committee adjourned until Friday, June 27, at 
11 o’clock a.m. 


_A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


HovusE oF Commons, 
June 26, 1947. 


The Standing Committee on Public Accounts met this day at 11.30 a.m. 
The Chairman, Mr. L. Philippe Picard, presided. 

The CHAIRMAN: Gentlemen, we have a quorum, may I call the meeting 
to order. 


We have before us three returns that have been filed by Mr. Wright, one 
concerning the Bren gun, in answer to a question by Mr. Stewart; one in connec- 
tion with I G Farbenindustry, also in answer to a question by Mr. Stewart; and 
one concerning the list of books seized which were in the hands of the Deut- 
scherbund-Kanada. 

Mr. HomutH: You do pretty well on that ‘‘Deutscherbund”. 

The CHAIRMAN: Yes? Thank you. The only statement that remains to 
be filed concerns the details of payments of auditors and that will be ready 
to-morrow, it is quite lengthy. 

Before this meeting opened there was a meeting of the steering committee. 

(See minutes of proceedings.) 

Now gentlemen, we have with us Mr. Murchison. 

Mr. Firemine: Are you going to deal with the report of the steering com- 
mittee, or the recommendation of the steering committee? 

The Cuamman: Does the report of the steering committee meet with the 
approval of the committee? 

Mr. Homutu: I so move. 

The CHarrman: Moved by Mr. Homuth that the report of the steering 
committee meeting this morning be approved. 

Carried. 


Gordon B. Murchison, Director of The Soldiers’ Settlement Board 
and Veterans’ Land Act, called: 


The Cuatrman: Are there any questions, of Mr. Murchison? 


Mr. Fuemine: Before I put any questions, there is one matter that I would 
like to mention first, on a question of privilege. I have the minutes of the 
evidence taken at the meeting on Tuesday last, at which I was not present. 
With my friend, the vice-chairman of this committee, I was sojourning in Halifax. 
I notice there was some discussion at the opening of the meeting about the print- 
ing of a lengthy table which Mr. Murchison has submitted to the committee. I 
find that Mr. Murchison undertook to say, speaking of the table, “Mr. Fleming 
has that schedule for study and probably that is one reason why it has not been 
incorporated in your printed proceedings”. 

I want to make two comments, Mr. Chairman, on Mr. Murchison’s statement. 
First of all there is nothing in that suggestion which he made. The fact of the 
matter is that the decision not to print the table was taken at the last meeting 
of the committee and the report of Mr. Murchison was sitting in front of you 
on the table when the decision was made. I borrowed the report from the 


349 


350 STANDING COMMITTEE 


secretary of the committee to prepare myself on it in order to save time at the 


next meeting. The second observation is this. I do not think that it is any 
part of the function of a witness appearing before a committee :to make a state- 


ment of that kind which has to do with the way that the committee conducts 


its business. It is purely a matter for the committee’s own decision and it is 
not a_matter which requires a statement on the part of any witness. The com- 
mittee is quite capable of looking after its own business without gratuitous 
suggestions of that kind. 

Mr. Isnor: It might be a matter of human rights. 

Mr. Fiemine: What was that? 

Mr. Isnor: Nothing, let it go. 

The Cuarrman: If I may say so, I do not think there was any discourteous 
intention. Mr. Murchison did not know how our business had been done and he 


just saw that it had not been printed. He was not in a position to know the 
motives. 


The Wirness: May I just make one observation? The only reason I made fest 


the statement which I did was because I had been asked by the secretary for 
another copy of the statement, because the one which I had previously filed had 
not been printed. 


Mr. Fieminc: I just make this observation. At the close of our second’ last 
meeting this matter was discussed, and I urged then that the table be printed 
as an appendix to the proceedings. The committee thought at that time it was 
not yet desirable that the table be printed but the matter could be raised later. 
The fact that the table was in my possession had nothing whatever to do with 
it not being printed, because it was not in my possession when the committee 
reached the decision. 

The CuHarrMAN: You are perfectly right. 


Mr. Fitemina: As you indicated in the steering committee meeting, we want 
to complete our work on the sale of the Japanese property and I will try to 
make my questions of Mr. Murchison as brief as possible. I will renew my 
motion that the table be printed. You may prefer to leave that until after the 
examination in complete but I think it should go in. I do not think it is possible 
to properly follow the proceedings unless it is printed. 

The CHatrMan: I think that is correct. 


The matter of printing the table was postponed at the last meeting until 
the questioning was all done and the intention was that it could then be 
printed. It is now moved by Mr. Fleming that the schedule produced by Mr. 
Murchison be printed in the proceedings. A 

Carried. 

By Mr. Fleming: : 

@. I may say the schedule does extend some additional information which 
is already tabled on the record and which was submitted by Dr. Coleman at an 
earlier date. It takes up that table from the point where he completed his 
information and then it gives the purchase price and the sale price by the V.L.A. 
Tt is additional information and this table is set up in precisely the same manner 
as 1s Dr. Coleman’s table. ana 

' Have you got a copy of this before you Mr. Murchison?—A. I have one 
here now, the secretary has just given it to me. 

(). I will go over this as quickly as I ean, Mr. Chairman. The first item I 
would like to ask you about it J. L. 143, that is on page 1. It is the sale to the 
Westminister Priory Ltd. for $5,500. I think that is one you told us about 
at a previous meeting where you indicated that was a sale to a purchaser other 
than a veteran and the aggregate cost to the Soldiers’ Settlement Board I think 
was $1,425, and the sale price was $5,500—A. I think that is correct. 


; 
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Q. The next one, if you will turn to page 8, it is partly on page 8 and partly 
on page 16, but it is the sale to William Minty. 
The CHatrMan: What is the number of that sale? 


By Mr. Fleming: 


Q. J. L. 151 on page 8 and J. L. 147 on page 16. The note opposite these 
parcels is “These lots sold by public tender to William Minty for $3,050” and, 
if my figures are correct, the aggregate purchase price of the four parcels that 
were purchased by the Soldiers’ Settlement Board was $483. Is that correct Mr. 
Murchison? I do not claim to be a finished mathematician.—A. I think I gave 
the particulars of that sale in my previous evidence. 

Q. Would you mind giving it again now and we will have it in line with 
this table? On page 8, under J. L. 151 you have an item of $46, an item of $94, 
and an item of $198. On page 16 under J. L. 147 you have an item of $95— 
A. Yes. 

@. Now does that represent the total number of parcels sold to William 


‘Minty by public tender for $3,050?—A. That is my understanding. 


(. Well is there anything to be added to that?—-A. I have nothing to add to 
that. The total cost of the lots is listed on page 8; $94, $198, and $46; and on 
page 16, $96. I think that would account for the purchase price, the price paid 
to the custodian for those lots. 

@. That would total, according to my figuring, $434, do you agree?—A. Yes. 

@. And then on page 27 there is an item there, J. L. 693, the amount paid by 
the Veterans’ Land Act was $1,689, sold by the Veterans’ Land Act for $2,340, 
and the note there is “Purchase price $2,500, sale of granary for $160”. That 
means, I take it, there was a net of $2,340 for the land, is that correct?—A. Yes. 

Q. Have you anything to add to that?—A. No. 

@. Did the figure of $1,689, the purchase price when you bought it, include 
the granary ?—A. I could not say that without looking at the file. 

Q. Then the figure $1,689 that you bought might compare either with the 
figure of $2,340, or the figure of $2,500 as the sale price when sold by you?— 
A. Yes. 

Q. To whom was that sold? Was it sold to a veteran on a non-veteran?— 
A. Without checking the actual details on the file I am convinced it was a sale 
to a non-veteran, otherwise the sale price would have been the cost price to the 
director. 

@. Well are you drawing that conclusion by way of inference or are you 
making that as a statement of fact, that it was sold to a non-veteran?—A. By 
way of inference, because I cannot make it as a statement of fact without 
looking at the file. I cannot carry the details of 700 parcels of land in my head. 

@. You are making it by way of inference, then can I put it this way, Mr. 
Murchison? If it was a sale to a non-veteran you have made a profit on it of 
$700 or $900 in round figures, perhaps $890 in.round figures. If it was-a sale to 
a veteran, which you do not think it was, because it was sold at a profit, that 
would then be out of line with the policy you followed all the way through with 
sales to veterans?—A. That is right. 

Q. And you do not think it came within that latter class?—A. No. 

@. And then the next item is on page 30, J. L. 397. You bought it. for $41 
and sold it for $100 to Kennedy Community Hall Association?—A. Yes. 

@. I am offering you full opportunity to make any comment on any of these 
Mr. Murchison, because, you will recall your previous statement to the com- 
mittee that there were only three properties, and you were very emphatic on 
this, that sold at a price by you, or by your department, in advance of that 
paid. You stated there were only three instances and you objected to a reference 
in one of the journals to the use.of the word “examples”. Now I give you an 
opportunity to comment on any of these if you wish to do so. Is there anything 
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you wish to say on that one, J.L. 397?—No, I have nothing to comment in 


connection with that. 

Q. That was sold at a profit, at an advance of about 250 per Sent on the 
price at. which you bought it?—A. It was bought for $41 and sold for $100. 

@ Yes, which is an advance of about 250 per cent. The next one is on 
page 31, J.L. 438 and it appears that you bought that for $3,682 and sold it 
for $4,000 and there is a note opposite that line to the effect that the purchase 
price was $4,000. What is the meaning of that note?—A. That means we had 
to increase our price to the custodian to that figure to get title. 

Q. Now was that not included among the 741 parcels? How did that come 
to be dealt with specially?—-A. That happened to be a parcel, I imagine, where 
the encumbrances against the title were such that it required an increase over 
the original figure, to the figure you have quoted, in order to get title. 

Q. We have not heard of this before. We have not heard about any advance 
in the purchase price paid by your department on any of these parcels included 
among the total of the 741 farms. This is the first time we have heard there 
was any change made subsequently in the terms of purchase of any of those 
parcels.—A. Yes. 

@. Were there others or is this the only one?—A. No, there were cases 
where it was necessary for us to make modest increases in order to sceure title. 

Q. Why was that necessary, in order to secure title?—A. It was because 
we could not get title otherwise because the encumbrances against the land 
were such that the custodian could not deliver title for the purchase price first 
offered. We deemed, in those cases, it was good business on our part to agree 
to a modest increase in price up to an amount that would produce title. - 

Q. Do you mean to say you went back and increased prices to the 
custodian?—A. That is right. 

Q. Because we have heard nothing about that from Mr. Shears in his 
evidence?—A. There were very few cases but there were some where it was a 
matter of either dropping the sale or increasing the purchase price to secure 
title. 

I wish you would be more explicit as to why the sale price would be varied, 
because I understood the custodian had the equivalent of a statutory title, in 
the order in council passed under the War Measures Act. Would you just tell 
the committee how those increased prices became necessary in order to dispose 
of encumbrances for purposes of completing sale to veterans?—A. I do not 
know whether I can make it perfectly clear. I think I could perhaps best 
describe it this way. The total purchase price offered the custodian for the 
769 parcels was allocated in accordance with our appraised value. As I said to 
this committee before, the total appraised value was approximately $17,000 in 
excess of the offer the custodian accepted for the 769 parcels. In the course 
of taking titles to individual parcels I have no doubt the custodian allocated 
specific amounts to each parcel on account of each Japanese. Now in doing 
that they found in a few cases the allocation to the purchase price was not 
sufficient to clear the title on that individual parcel and-accordingly we increased 
our purchase price by a few hundred dollars in order to obtain title. 

@. Mr. Murchison, I take it the custodian was conveying to you subject 
to encumbrances, and, in the case of some parcels, certain questions were raised 
are encumbrances and there were some adjustments necessary?—A. That 
is right. 


By Mr. Jaencke: 


Q. Is that answer correct? Was the conveyance subject to encumbrances?— 
A. No, it was not subject to encumbrances. 
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Q). That was the question.—A. It was transferred to us in fee simple but in 
order to acquire title in some cases our purchase price had to be increased by 


‘small amounts in order to enable the custodian to deliver title. 


The CuairMan: We have Mr. Wright, counsel for the custodian, who is 
here, and he might clear that up. 

Mr. Wricut: The custodian took title subject to any mortgages, taxes, 
and subject to other encumbrances and at the close of the deal, just before it 
was closed, I recall that we submitted a list of those properties where the offer 
was not sufficient to take care of the adjustments necessary to obtain title. I 
cannot furnish you with the details but they were not numerous. 

Mr. Fieminc: That is the case where the purchase price did not cover the 
encumbrances? 

Mr. WricuT: Yes, that was the only case, and that information can be 
supplied to you. 

Mr. Fuemine: Thank you then Mr. Wright. We may take it in all cases, 
and they were not numerous, where the purchase price offered by the Veterans’ 
Land Act was not adequate to cover the encumbrances, the Veterans’ Land 
Act subsequently increased the purchase price on the particular parcel by an 
amount sufficient to cover the encumbrances? 

Mr. Wrieut: Not in all cases. They refused in more than one case. 

Mr. Firemine: Who refused? 


Mr. Wricut: The director of the Veterans’ Land Act refused, in a number 
of cases, to pay the required amount so the offer with respect to that particular 
parcel was withdrawn, and those would be included in the properties we after- 
wards sold by public tender. 

Mr. Fuemine: It all comes down to this, eventually, of the total number of 
parcels sold by the custodian to the Veterans’ Land Act, in no case was the 
purchase price increased except in the odd case where the encumbrances 
exceeded the amount of the purchase price. 

Mr. Wricut: Where the director of the Veterans’ Land Act desired to 
obtain title. 

Mr. Fueminc: Were there any cases included in the 741, I am not speaking 
of the 769 but in the eventual 741, where the director of the Veterans’ Land 
Act did not choose to pay the additional amount required because of the 
encumbrances? 

Mr. WricHut: Not in those they actually acquired. 

Mr. Freminc: We may take it in all those cases the director of the Veterans’ 
Land Act did increase his price to cover the encumbrances? 

Mr. Wricut: In the case of all those he eventually secured title to, yes. 
Otherwise we would not have conveyed. 

Mr. Burton: Would Mr. Wright be able to tell us how many parcels 
would be involved in those increases? 

Mr. Wricut: I can obtain that information from Vancouver but I have 
not cotat today. 1.7: 

Mr. Freminc: Can you find out the amount of the increases? I take it 
there would not be very many. 

Mr. Wricut: I believe we could go through the records and obtain that 
information. 

Mr. Burton: Mr. Murchison would be able to tell us this. Were the 
veterans to whom those lands were sold charged with the increase paid to the 
custodian? 

The Wirness: Yes. 
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Mr. Burton: With the result that “A” bought a piece of land from the | 
custodian that had been free of encumbrances for $100? 

The Witness: That is right. 

Mr. Burron: And “B”, buying adjoining property that was worth approxi- 
mately the same amount, owing to the fact that there had been encumbrances 
on it, was forced to pay $150. 

The Witness: That is possible. 

Mr. Isnor: But, on the other hand, the Veterans’ Land Act may have 
purchased it for $75 but the encumbrances might have brought it up to $100. 

Mr. JAmNiIcKE: Are you asking this in connection with the 741 parcels? 

Mr. FLemina: Yes. 

Mr. JAENICKE: Does not the lst show how Aa the increases were? 

Mr. Fiemine: No, the list shows first of all the J. L. number, and then 
the name of the owner, the appraisal by the Soldiers’ Settlement Board valuators, 
then the sale price. 

Mr. Japnickre: Upon which the price is based. 

Mr. Fieminc: That is the price paid by the Soldiers’ Settlement Board 
to the custodian. Then column 5 is the V.L.A. file number, and the sixth column 
is the price sold for by the V.L.A., the seventh column is headed “Remarks”, 
and there are remarks opposite some cases. 

Mr. JaentcxKe: It has not got a column showing the expenditures made by 
the V.L.A. on some parcels for the building of houses and things like that. 

Mr. Fueminc: There would be an opportunity to put that in the remarks 
column if it was necessary. 

Mr. Isnor: What is the total number of cases included in that report? 

Mr. Fuieminc: I have not counted them all. I take it they are the 741 
which correspond with the total purchases made. I am going by Mr. Shears’ 
statement which was printed in the record by reason of a motion by Mr. 
Cruickshank. 


By Mr. Fleming: 

Q. Just before leaving that, Mr. Murchison, in those cases where you raised 
the price, you were prepared to raise the pipe paid to the custodian in order 
to get title to the property?—A. Yes. J 

@. And this is one case where you were Asie a to raise the price from 
$3,682 to $4,000 in order to obtain that parcel?—-A. That is right. 

Q. Now you mentioned that the purchase price was $4,000 in the remarks 
column. I take it that was sold to a veteran—A. No, that remark means it 
was the purchase price paid to the custodian. What page is that on? 

Q. Page 31, item J.L. 488. It is the last item that has a remark on it on the 
page.—A. Yes. 

@. Do I infer from that it was sold to a veteran for $4,000?—A. Yes, it is 
listed in the appropriate column as sold to a veteran for $4,000. 

Q. Mr. Wright, I take it Mr. Chairman, will give particulars of those 
amounts and the increases, This is the first we have heard of it. | 

Now on page 34 there is an item I would like to ask you about. It is 
J.L. 462 at the bottom of the page. The Veterans’ Land Act paid $1,611 and 
sold what we are told was part only to the Secretary of State for $1. What is 
the explanation?—A. I am sorry, I would have to look at the individual file to 
explain that to you. 

Q. I would be obliged if you would do that as it is the first we have heard 
of a sale back to the custodian. This is a piece . property which was sold 
back to the Secretary of State for $1. 
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The CuHarrMaANn: I understand Mr. Wright has particulars on that. 
Mr. Fuemine: I would stop now and ask Mr. Wright if he would explain? 


Mr. WricutT: I have not the details, but relying on my memory, we sold 
a parcel out in Mission, to the director. It was a corner lot and on the corner 
property was a building which belonged to an association. 

Mr. Fiemine: What kind of an association? 

Mr. Wricgut: One of the Japanese associations. We arranged with the 
director to have sufficient land returned to the Secretary of State in order that 
we might have land for the building and not be required to move it. We 
found that the orders in council which were passed did not cover association 
properties and we could not convey. 


Mr. Fiemine: In other words the order in council touched only the 
property of individuals? 
Mr. Wricut: That is correct. 


Mr. Fuemine: And this was a matter of a formal transaction, with the $1 
consideration being purely a formal recital. 


Mr. Wricutr: In order to have enough land to avoid moving the building 
this transaction was put through. 


. Mr. Fuemine: Was that conveyed to the Secretary of State as the custodian 
of enemy property? I was wondering how the Secretary of State enters into it. 
Mr. Wrieut: In all conveyances the Secretary of State, acting in his 
capacity as custodian, conveys. We usually put in the transfer “The Secretary 
of State acting a custodian pursuant to the revised regulations”. 
Mr. Fiemine: Very well, we can take it this conveyance was obtained 
from the Veterans’ Land Act by the custodian in order to rectify a sale where 
he had stepped beyond his powers in selling property that was not vested in him. 


Mr. WricutT: Yes, in so far as the building referred to is concerned, 


By Mr. Fleming: 

Q. The next item I wish to ask about is on page 35, J.L. 463. Mr. 
Murchison, your department paid $678 and we are told it was sold by you for 
$231.85 and in the remarks column it says “Purchase price $800, one part sold 
(BC/2406-B), one part remaining subdivision—see appendix 3”—A. Yes. 

Q. Will you explain the purchase price? I will repeat that there is a 
reference to an appendix. Are we to understand the $800 was for a group of 
parcels and this item represents a particular parcel covered by the number 
J.L. 463?—A. I am sorry to take up your time but I would like to see the 
reference to the appendix referred to in the remarks column. 

@. I have looked at appendix 3 and I do not see parcel J.L. 463 included 
in it, Mr. Murchison.—A. Neither do I. I have an explanatory note on another 
appendix. In the case of 463 the custodian’s sale price was $678 and the 
actual purchase price paid was $800. The explanatory note is that the cus- 
todian was unable to deliver title and the offer was cancelled. It was sub- 
sequently bought in December 1944 at $800. 

Q. In other words you did eventually realize $800 on the sale ‘} this 
parcel?—A. Not yet, we have made a partial sale of that lot for $231.85 and 
the balance of it is in a remaining subdivision which has not been sold. 

Q. I do not quite follow you. Where does the $800 figure come from?—A. 
I have just explained at the outset the purchase price allocated to that lot was 
£678, but the custodian was unable to deliver title at that price and our offer for 
that parcel was cancelled. Those were negotiations in 19438 and it was 
subsequently bought in December 1944 at $800. 


356 STANDING COMMITTEE 


Q. You bought it from the custodian at $800. Was that included then in 


the original 741?—A. It would not be included with the original 741 but it would 
included in the final list of Japanese property acquired. 

Q. This was one where we can take it, as far as the total amount paid by 
you to the custodian was concerned, it was not included in the 741 for which 
you paid something like $848,000 approximately? I am just quoting that figure 
from memory. This was the subject matter of a subsequent purchase negotiated 
between you and the custodian, and, whereas the price on the basis of the 741 
purchased by you would have been $678, later, when you buy it from the 
custodian as a result of negotiations, for that particular parcel you are willing 
to pay $800?—A. Yes, a year later, over a year. 

Q. I take it if there had been any others included—by the way, were there 
any others in the same class, purchases made by you subsequent to the 
conclusion of the 741 parcels?—-A. Speaking from memory I believe there were 
a few, not a large number. There were those which were excluded or dropped 
from the first offer for reasons—1, that the custodian could not deliver title, or 
2, that the purchase price was beyond what we were prepared to pay. I would 
say that this was a case when a year later, the custodian was disposing of this 
by public tender, we decided to accept it at $800 whereas in the first place our 
offer was listed at $648. The number of cases similar to that would be limited. 

Q. May I ask if Mr. Wright has a note of those particular parcels so we 
can see what advances there were in the prices? 

Mr. WricHtT: I have not a list of those, Mr. Fleming, but in our return it 
is shown that the Veterans’ Land Act paid $836,256 and that might not include 
any subsequent offers made. There were very few. 


Mr. Freminea: May I take it there were a few of those parcels that were 
the subject matter of sales subsequently arranged and not included in the 741, 
but included in the figure of $836,000? | 


Mr. Wricut: That is possible. 


By Mr. Fleming: 

Q. Now that is something new, Mr. Chairman, I think we want to get to 
the bottom of that. We have understood all along, I say to both Mr. Murchison 
and Mr. Wright, that the figure of $836,000 was calculated on a pro rata basis 
on all 741 properties; I say pro rata with reference to the appraisal made by the 
Solders’ Settlement Board valuators—A. 768. 

@. And that was cut down to 741?—A. It was finally cut down to. 741. 

@. Do I understand from Mr. Wright’s last statement, included in the 741 
there were some where the price was advanced for one reason or other beyond 
the price for which it would have been purchased on the pro rata basis?—A. 
Yes, and, if you will bear with me, I have some notes here which I think will 
cover the point you are raising. 

Q. Is that a new table?—A. No. it is not. 

Q. Is it in the statement?—A. Yes. On the custodian’s file J.L. 145, the 
listed price was $1,852. Our note is the custodian was unable to deliver title 
and the parcel with withdrawn. It was subsequently bought in December, 1944, 
at $1,425, as against $1,352, the original figure. Item 173 of the custodian’s file; 
the original sale price was $1,132 and there was an error in computation. Our 
actual purchase price was $426 because there was a fire loss recovered by the 
custodian before the director got title to the land. 

@. That was an adjustment to the agreed price, it was not a change?—A. 
No. Our file number 180 shows the custodian’s sale price was $2,041. Now the 
original appraisal covered two lots. The custodian was unable to deliver title 
to one lot and therefore we purchased the other one for $1,465. There is a case 
_ where the custodian’s records show the sale price as $2,041 whereas the actual 
price paid by the director was $1,465 on only one lot of that property. In file 
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number 175 there is a minor bookkeeping omission. The quoted sale price in 
the custodian’s return was $1,489.90 but the actual price paid was $1,489, a 
difference of 90 cents. In connection with J.L. 123, that is another case where 
there were two lots involved in the appraisal in the one property. The sale 
price listed by the custodian was $2,054 and here again the custodian was able 
to deliver title to only one lot and, therefore, we paid $1,600 for that lot to which 
he was able to give us title. On item J. L. 693 the listed sale price was $1,689. 
This was a case where the custodian was unable to deliver title. The original 
offer was cancelled and the parcel was later bought in January of 1946 by the 
director for $2,500 from the custodian. I would just point out there that 
approximately two and a half years had elapsed between the original offer and 
the time we had actually purchased the property, during which time there was 
a very great change took place in conditions. Item 438 shows the listed price 
by the custodian as $3,682. This was a case where the custodian was unable to 
deliver title and the parce! was withdrawn. It was subsequently purchased in 
July 1945 by the director at $4,000. 

Q. That is one we have already had.—A. Yes. In connection with item 
J. L. 447 there is a difference there of $10 between the price quoted by the 
custodian and the price paid by the director. $42 is the price quoted by the 
custodian while $32 is our record of the actual price paid. On file J. L. 463, 
you have dealt with that one before, the custodian’s price was $678 but it was 
subsequently bought by the director in December 1944 at $800. File 474 has I 
think a typographical error. The custodian’s sale price is listed at $3,004, and 
the actual price paid was $3,044. File 522 shows the listed price by the custodian 
as $591 and our records show a purchase price there are $491. File J. L. 612 
shows the listed price by the custodian as $5,246. That is recorded in our books 
as being withdrawn at the time but it was brought by the director in August 
1945 at $6,000. Now that is all the information I have as to any increase in 
prices which took place following subsequent negotiations. 

The CHAIRMAN: If I may say something at this point, I understand from Mr. 
Wright, that would be the only information he could get from Vancouver if he 
requested it. I think, however, that it covers the point. 

Mr. Fipmine: I would suggest before we go any further that the table 
which Mr. Murchison has just read be printed in our records and Mr. Wright 
can check it. If he does find there is anything inaccurate he can report it to 
you and we will have it complete both from Mr. Murchison and Mr. Wright. 

The Cuarrman: The table will be included in our records. 

The Wrirness: I would not like to have it thought the figures I quoted cast 
any reflection on the custodian or Mr. Wright’s department. These figures are 


~ as taken from our records and there are obviously a few bookkeeping omissions 


in them, but I would be very glad to produce the statement here so that it can 
be checked. . 

Mr. Fueminea: I think that it ought to be printed. 

The Cuarrman: Mr. Fleming has moved that the table be printed. Is it 
carried? 

Carried. | ‘ 

Mr. Wricut: In our return, which is included in the report, there is an item 
of $836,256, from the Director, the Veterans’ Land Act, and the next item with 
respect to the sales of real estate is $1,868,080.66. Some of those subsequent sales 


_may have been included in the second item, and might not refer to the Veterans’ 
Land Act item. This would have to be cleared up by our Vancouver office. I 
could get that information. 4 


Mr. Fitemine: I think it would be well to do that. Some of these advanced 
prices referred to in Mr. Murchison’s table might not be reflected in the figure 
of $836,000 odd. 
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Mr. Wricut: They might be reflected in the second item and I will 
endeavour to clarify that. 

Mr. Fiemine: The next item is on page 41, J. L. 5389, Mr. Murchison. 

Mr. JAENICKE: What is the name? 

Mr. Fiemine: Okimi. 


By Mr. Fleming: 

Q. There has not been any figure given of the sale by the Veterans’ Land 
Act but the remark is “sold by official administrator’. Can you explain that?— 
A. That would be a case where the property was.in the hands of the administrator 
of the mentally incompetent and it was excluded. 

Q. This would be one of those that were dropped when you reduced the 
gross of 769 to the net of 741?—A. That is correct. 

Q. Then on the same page, J. L. 612, there is a list of properties that belong 
to the River Fish Company Ltd?—A. Yes. 

Q. The sale price when sold to you by the custodian was a total of $5,049; 
$118; $79; which I make to be a total of $5,246. There is no note here of a sale 
by the Veterans’ Land Act administration but the remark is “total purchase 
price for three parcels $6,000”. Can you explain that Mr. Murchison, please?— 
A. I can only assume, sir, it was a case where It was necessary to increase the 
purchase price. 

Q. In other words you are still holding the parcel?—A. Yes. 

@. The custodian has presumably received $6,000 perhaps for adjustments 
or for some other reason. The next one is on page 46, J. L. 795. There are two 
items under 795, the first parcel was purchased by you from the custodian for 
$2,926, and the second one was apparently purchased for $245. Your statement 
shows that the first one apparently has not been sold but that the second one 
for which you paid $245 was sold for $2,000 to Henry Frederick Hollings, civilian, 
as a cash sale—A. I think that was one case I referred to in my opening 
statement in my evidence before the committee. It was a bush lot on Salt 
Spring Island. 

Q. We are quite clear then that the original parcel for which you paid 
$2,926 you are still holding?—A. That is right. 

@. While the second item, for which you paid $245, you sold for $2,000 cash 
to Henry Hollings, a civilian.—A. I believe that sale was made last year. 

@. You have attached to your table some seventeen appendices. I do not 
know that I would like to take the time to comment on all those in detail but ° 
if there is any general explanation on those I think it would be useful to the 
committee if you would give it? Number one is the Haney subdivision. You 
put a number of these parcels together, 39 lots in all and you paid a total of 
$6,634 for the land, you sold the twenty lots for $6,106.59 and you are holding 
nineteen lots to realize a small balance of $527. ry Ne Mes 


Q. You are going to make a profit on those, obviously, when you sell . — 


them, do you not think, Mr. Murchison—A. No, because the lots which have 
been sold are the most attractive. Those which remain are rather outlying and 
bush covered and it would be our intention, if those lots. are to be sold to 
veterans, they would be sold for what remains against the account. 

Q. I take it when you put together a group of parcels for the purpose of a 
subdivision, when you sold the individual lots to veterans, you sold on a new 
plan and not by the old description? Am I right in that?—A. Yes. 

Q. Therefore, when you made your individual sales on the new plan to 
veterans, you did ‘not sell them or could not sell them on the basis on which you 
bought the lots——A. Not in all cases. It would depend on the subdivision plan. 

Q: I take it, in very rare cases only, a lot in the new plan would be 
identical with the lot on the old plan when you bought it?-—A. Yes, but I 
do not think you should overlook the fact shown in the first appendix, in the 


PUBLIC ACCOUNTS . 359 


sales that have already been made in that Haney subdivision, existing improve- 
-ments, permanent improvements, are valued at $4,800 and were included in two 
lots which were sold. That takes up a very large amount for the twenty lots sold. 

Q@. Very well, we come down to this. Apart from this statement of improve- 
ments you have made, you have realized from the sale of twenty lots practically 
the entire purchase price, and you have nineteen lots left which you are 
prepared to sell. Are you prepared to sell those to veterans for $527.41 or would 
it have to be $527.41 plus the $4,800?—A, $527. The $4,800 are included in two 
lots already sold. 

@. Are those amounts in addition to the $6,059?—A. No it is represented 
by the sale of the twenty lots sold. . 

Q. Let us get that quite clear. The amount owing against the remaining 
nineteen lots, as far as your department is concerned, is $521 or is it a total of 
the $521 plus the $4,800?—A. The $521. 

Q. That is all you have to get out of the lots to break even?—A. That is all. 

Q. I take it what you said about the Haney subdivision will apply to the 
other cases? It will be a very rare case where a lot you sold to a veteran would 
be identical to the lots as you acquired it from the custodian?—A. Yes. 

Q@. And therefore, there is not, as regards these properties, any immediate 
available yardstick, by which you could measure whether you have sold to a 
veteran at the price at which you bought?—-A. No more than I can give you 
my assurance that the price paid for the lot was properly apportioned impar- 
tially on the sales to veterans. That is something for which we must take the 
responsibility. 

Q. I know it is your responsibility but 1 want to understand that clearly. In 
the case where you sold the parcel under the same description under which you 
purchased it from the custodian, it is a simple matter for us to compare the price 
at which you bought it and the price at which you sold it to the veteran who 
was getting the benefit of the low price at which you purchased it, but, in the 
case of these lands which were grouped together and re-subdivided, it is not 
possible for us to have a ready yardstick for comparison. It is a matter of 
your system as to whether the veteran paid any more than a fair value to be 
assigned to that particular lot on a new plan?—A. That is right. 

@. Then on appendix number 2 you have acquired a total of thirty lots 
for $4,847 and you sold twenty-six of those lots for $3,912. You have also 
four lots to be sold at $935.—A. Yes. 

Q. In appendix number 3 it is shown you bought thirty lots for a total of 
$15,453 and you sold eighteen lots for $14,508.80. You have twelve to be sold, 
which you are holding for $945—A. Yes. 

@. In the fourth subdivision there were seven lots which you acquired 
for $4,937. You sold two lots for $5,590 and you are holding four lots for 
$1,346.05.—A. I think you have quoted me incorrectly. The total cost price 
was $4,937 and two lots were sold— 

Q. Three lots were sold in the subdivision and I gave you the figure of 
$3,590 —A. I thought you said $5,000. 

Q. No $3,590.95. 

Mr. JAENICKE: You said $5,000. 


By Mr. Fleming: 
Q. I am sorry, I was making a mental addition but you are holding four 
lots for $1,346.05.—A. That is right. 
@. I take it you are not going to lose anything on this subdivision? 
The CHarirmMan: Why should they lose anything? 
Mr. Fuemina: Just a moment please. - 
The Wirness: No, I do not think we will. 
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By Mr. Fleming: 
Q. If you are not aiming to make anything on the subdivision, there is a 
great difference in the lots on this plan and somebody is going to get the 
remaining lots for much less than the purchasers of the first lots which were 


sold?—A. I do not think that has been shown at all. As I say, we paid $4,800. 


of the $6,600 which is represented by improvements on two lots. There was 
another one a moment ago where the sales of the lots totalled $14,508.80 out of 
a total cost of $15,461 for the bunch. In those sales, improvements valued at 
$13,100 were included in seven of the lots sold. 


By Mr. Jaencke: 


Q. Have they all been sold in that case?—-A. No, there are twelve lots left. 

Q. Have you got a sample of where you have a subdivision sold, all of it? 
—A. No. 

Q. Showing what you paid for them, what improvements you made, and 
what the soldiers paid to you?—-A. I have not got such a sample. 

Q. There are always some left?--A. There will be some left until the tag 
ends are picked up. Obviously the most attractive pieces are in demand first. 


By Mr. Fleming: 


Q. Mr. Chairman, I do not think I need take the time of the committee to 
go over these appendices. This is all to be printed and it is part of Mr. 
Murchison’s statement. It shows in each case where there was a subdivision, 
the number of lots on the new plan which have been sold and the part remain- 
ing?—A. That is right. 

_ Q. We will just take another as an example. Here is number 16. This is 
a case where there were seven lots that cost the D.V.A. $1,375 and six have been 
sold for a total price of $1,297.80. One lot remains to be sold for $77.20.— 
A. That is probably all it is worth. 

@. Well do you know the lot? Are you saying that of your own personal 
knowledge?—A. No, I am saying that from the figures I see before me. 

(). It is an inference you are drawing from the figures?—A. Yes. 

@. Well let us confine ourselves to actual knowledge. 

Mr. JABNICKE: All those lots do not show improvements? There was talk 
about the Veterans’ Land Act putting on improvements in some of these places. 
Does that show in the statement? 


Mr. Fuemina: There are just two subdivisions out of seventeen where 
improvements are made. 


The Witness: Let me correct that, sir. They are not improvements made 
by the director of the Veterans’ Land Act, they are improvements which existed 


on the property when it was taken over by the custodian. None of those sale’ 


prices to veterans represented any improvements made by the director, or on 
behalf of the director. 

Mr. JAENICKE: But you told us a few meetings ago that the veteran might 
have paid several hundreds or thousands more for the property because you put 
improvements on it? 

The Wirness: Yes, when we come to sell bare land to veterans there re 
be an increase neneriad by putting up a home or buildings. 


Mr. JAENICKE: But the construction and the cost of it is separate from the 
figures you have given to-day. 


The WitTNnEss: Yes. 
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By Mr. icon! 


Q. I think you have made that quite clear. The reason I mentioned the 
- comparison I am seeking, is to try and draw a basis, or a line, respecting those 
sold with those which are left. Coming to the last appendix, number 17, I take 
that as an example that comes within the question asked by Mr. J aenicke. There 
were four properties of Japanese apparently taken in that subdivision grouped 
‘together at a total cost price to the Veterans’ Land Act of $2,210, and the note 
is that these lands were sold to the Corporation of the District of Surrey as a 
) sewage disposal plan, sale price $2,800—A. Yes. 
Q. Did the sale embrace all the properties shown in appendix 17?—A. Yes. 

@. And therefore on this you made a profit of approximately $600 on the 
sale?—A. I would not call it a profit sir, I think we quite legitimately took into 
consideration carrying charges, administrative charges, and so on, from the time 
we took over the land. 

Q. Now Mr. Murchison, that is a new angle which you bring up. You 
were asked previously when you were before the committee about cases of sales 
of any of these properties acquired from the custodian where there had been 
an advance of the sale price; when you sold over the price at which you bought— 

Mr. Isnor: To veterans? 


Mr. Fremine: These are sold to non-veterans. Three instances were given 
by Mr. Murchison with respect to sales of non-veterans. 
q Mr. Isnor: But the question was asked him in connection with veterans. 
Mr. Fitemine: The answer given to us by Mr. Murchison was with respect 
to sales to non-veterans, the first one was the Westminister Priory, the second 
was Mr. Hollings and I forget the name of the third one. 


By Mr. Fleming: 
Q. In any event this is another one, Mr. Murchison, which you bought for 
$2,210 and you have sold it to the District of Surrey for $2, 800.—A. Yes. 
Q. That one was not mentioned to us and you took strong exception to the 
use in certain quarters of the word “examples” as applied to the three instances 


5 PR PE 


Q. Well, Mr. Murchison, in fairness to the committee you did not say then 
that you were going on information given to you by someone else. You were 
very positive, so positive that you came back a second day and made a statement 
- in very emphatic terms on the subject. Now it appears that your statement was 
~ incorrect and that there have been a number of other parcels, that I have men- 
_ tioned that I think would number about a dozen, that were sold by your depart- 
~ ment at a price in advance of the price you paid for them—A. I do not think 
_ there were a dozen. I do not think you can find a dozen in these schedules. 

. Q. I am not saying it is an exact dozen but I have given you about a dozen 
‘Pexamples this morning in the review we have made, and I am asking you now 
_ if you do not think the statement you made at the previous meeting was 
bi incorrect? It does not matter for a moment on whose information it was given.— 
A. I will admit the statement was incorrect in so far as the three parcels being 
sold in advance of the price they were purchased for is concerned. 
ye Q. That is the question you were asked and that is the statement on which 
a you were so emphatic to the committee. I am speaking of the sales to non- 
i) 922782 


a 
HE. 
<a 


? 

4 you gave. Now you and Mr. Wright have given explanations, on several of 
_ these parcels, which I think called for an explanation in view of the remarks 
- attached on your statement, and it looks in the net result as if there were about 
a dozen of these parcels altogether, or close to a dozen,—I am not saying that 
_ figure exactly—-where the sale by your department was at a price in advance of 
_ that at which you bought? Now have you any comment to make on that Mr. 
~ Murchison?—A. I was speaking from the best information that had been given 
» tome by my departmental officers when I made my statement. 
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veterans in advance of prices paid by the V.L.A. and I am now content with 
your statement when you say that it was incorrect. 

The CuarrMan: Are there any other questions of Mr. Murchison? 

I do not want the following remarks to be construed as a reflection on Mr. 
Fleming’s examination this morning but, as the chairman is entitled to express 
an opinion, I cannot see where all this leads us, except to the conclusion that there 
might be a correction to the statement he made the previous time. | 

Mr. HomutH: Just a moment. 


The Cuairman: I am not passing any judgment, I will give you an oppor- 
tunity to speak when I am through. 


Mr. Homutu: Well I would like— 

The Cuarman: I am just expressing a personal opinion, I am entitled to do 
that just as is anybody else. 

Mr, Fiemine: I take exception, Mr. Chairman, to that. If the time has 
come for general argument in the committee or general discussion, then it is 
within your prerogative to lead off on that discussion. 

The CuHatrMAn: I have already asked if there are any other gueetone and 
before the witness goes out I can express an opinion. I cannot see that there has 
been anything wrong disclosed in this morning’s questions or anything that 
would be against the public interest. 

Mr. Fuemine: I just want to express this thought. If there are no other 
questions Mr. Murchison, may be excused as a witness and we are perfectly at 
liberty to discuss this. 

The CHatrMAN: I have asked the members if they had any other questions _ 
and there were none. I am now expressing an opinion which I should be entitled 
to express. 

Mr. JAENIcKH: Have you read the previous evidence in connection with 
the matter? 

The CHarrMAN: I have. 

Mr. JAmNIcKE: You have? 

The CHAIRMAN: Yes, perhaps not all of it but most of it. 4 

Mr. JAENICKE: The purpose of Mr. Fleming’s examination was to show that — 
the Veterans’ Land Act might have made profits out of soldiers on the sales, and _ 
that we have got to investigate. We have made a report as far as the Japanese 
are concerned and that is done with. 

Mr. Fiemine: No, it is not done with. Our report has been submitted to 
the House, or I should say it will go before the House when Mr. Isnor moves 
adoption of it. We had not completed the evidence on which we are basing the 
report and Mr. Cruickshank, in a motion, asked for the information which has 
been produced. There are two things here in my submission. We have additional 
evidence, and this is a matter of argument, and if we are now having argument, I 
say the additional evidence is to the effect that the price paid by the Veterans’ _ 
Land 9ct administration to the custodian for them any Japanese owners was nota 
fair price, and again, that some of those prices. show an advance. 


5; 

q 

The CHAtRMAN: Is it inferred that there was not a fair price? i 

Mr. Fuemine: We had some evidence and this is additional evidence pointing € 

to that very fact. We had in the former evidence three cases where Mr. Murchison ™ 

intimated there were sales at prices in advance of those at which he bought. Now — 

we find, and I have brought them out, that there were around a dozen. It has 

also been shown, I submit, that the prices paid to the custodian by the director 

of the Veterans’ Land Act were not fair prices representing the market value of ~ 
those properties. . 
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_ Mr. JABNICKE: I agree with you there. 

Mr. FLEMING: In the second place, Mr. Murchison’s statement on a previous 
occasion, was to the effect those three properties, which he then said were all 
the properties sold to civilians at prices in advance of those paid by the director 
of the Veterans’ Land Act. There has been no attempt made to pass over to the 
Japanese owners the benefit of that sale at an increased price. Now we find 
that there are not just three, but there are others, and still no attempt has been 
made to return to the original owners the proceeds of the sales at higher prices. 
I think there is also an important question in the light of the proceedings of 
the committee, where a witness came before the committee and was very emphatic 
about the three sales. He came back at the next meeting and made a statement 
at some length with very great emphasis which, I think we felt should not have 
been before the committee but it went on the record. Mr. Murchison objected 
in the strongest terms, scathing terms, to the use of the word “examples” as 
applied to those three sales on the basis that there were only three. On that 
basis, and with that objection, he took up the time of the committee to belabour 
a journalist, a prominent member of the press gallery, respected by all of us, for 
using that expression. Now we find there were not only three examples, there 
were ten or a dozen. I think further we should go into this very carefully by 
reason of the fact that one department is dealing with another, for which the 
government, at cabinet level takes the responsibility, and very grave injustice has 
been done to people who could not protect themselves, namely these Japanese 
owners. 

Mr. Jampnicke: I would like to state my opinion on a matter which Mr. 
Fleming has raised. The unfortunate publicity which we got was because the 
Veterans’ Land Act was accused of selling soldiers land for higher prices than 
those at which the pracels were bought. I do not think the evidence establishes 
that. | 

Mr. Fiemine: I do not think that was ever the question. 

Mr. JAENIcKE: There were some sales to private individuals that were 
_ considerably more than the price paid and I say that the Japanese owners should 

be compensated, as we have already recommended. I, myself, was not satisfied 
with the report however. 3 
Mr. Isnor: Were you not here when the report was approved? 
Mr, JapnickEe: Unfortunately I was in another committee. 
Mr. Isnor: It is unfortunate because it was unanimously approved. 
i Mr. JAENICKE: So I understand. 
e Mr. Isnor: There is no understanding about it, it is a fact. 
Mr. JAmNICKE: I think it could be made plainer. The strongest evidence we 
___ have concerning the Veterans’ Land Act and the fact that the property was bought 
too cheaply is at page 115 and 116 where these forty-three parcels were sold 
to private individuals for $82,000 as against the offer of the Veterans’ Land Act 
for $38,000. That, in my opinion, is the strongest evidence we have before this 
committee that the offer of the Veterans’ Land Act was away below the actual 
value. The three, or four, or half a dozen, or dozen, parcels which have been 
mentioned to-day are only additional evidence, as far as I can see, that the 
> Japanese owners ought to be compensated and the matter should be investigated 
_ by parliament through a commission. 
| Mr. Warren: I have been wondering if Mr. Fleming is trying to indicate or 
to prove that it is something of a crime that some of these properties were sold at 
an advance of price to civilians. Has a crime been committed? 
Mr. Homutu: Well it ought to go back to the individual owners. 
92278—23 
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Mr. Fireminec: We should not have been told there were not other sales of 
this kind with such emphasis. 

The CHatrMAN: There was also a great apes of ae during which there were 
taxes and administrative costs mounting up while they had the land. 

Mr. Fupmine: That has not got anything to do with this at all. 

Mr. Prose: The director of the Veterans’ Land Act himself was prepared 
to raise his figure in purchasing certain of these properties to a point where his 
price exceeded the appraisal which his department put on the land. I think 
that is an important point, because it suggests, to my mind, that his appraisal 
had been exceedingly modest in setting the value on the various parcels on 
which the director offered to purchase. The director himself was perfectly 
satisfied that he could afford to pay more, because he did so for certain parcels. 
I did not intend to break in on the trend of the question but that was one thing 
that ran through my mind. The director himself thought he could pay more 
without doing an injustice to the clients he represented. I wondered if Mr. 
Murchison would care to comment on that? 

The Witness: Mr. Chairman, I think, from the information I have pre- 
sented here, that in any case where there was an increase agreed to, the amount 
was comparatively small. Without checking the details it is my impression 
that in no case was the increase in an individual parcel more than about ten per 
cent. 


Mr. Prope: But undoubtedly you felt you had a safety margin and you . 


eould offer more? 


The Witness: Yes, but in many cases where an additional price was 


demanded we declined to pay. The number of cases where we agreed to increase 
was, after all, very limited in relation to the over-all size of the transaction. 

Mr. Homutru: Might I ask Mr. Isnor when he is going to move adoption 
of the report. 

Mr. Isnor: I was going to move it last Friday, but at the request of Mr. 
Fleming, a member of the committee who is very interested in the work, I 
postponed making the motion on that day. 


Mr. Fuemine: Thursday was the day. 

Mr. Isnor: Yes, Thursday. Now that Mr. Fleming has returned I think 
it will be done in the very near future. 

Mr. Furminca: I think I would like to add that, when speaking to Mr. Isnor 
on the matter of moving it on Thursday, a meeting was being called on Friday 
to hear Mr. Murchison’s evidence. I was here on Friday but Mr. Isnor and I 
agreed there was not much point in moving it when there was another meeting 
to finish up the evidence. Mr. Isnor very kindly agreed with that, and he and 
I both took it just as a matter of convenience. 

Mr. Macponneuu: I have been away but I would lke to ask a question, 
If I had been here I would have had the information, but is it the feeling that 
where an additional amount was received by the authorities over and above 
that given to the original owners, notwithstanding the considerations which 
have arisen, that any advance should go to the original owners? 

Mr. JAmNnickEe: There was a suggestion in the correspondence but I do not 
think it was contained in the agreement, There is some evidence that the 
Veterans’ Land Act would turn over any profits. 


Mr. MacponneELuL: Would it be proper for this committee to express such . 


a view and would that be the view? 

The CuairmMAN: I think that has been more or less covered by our recom- 
mendation that an inquiry be held and a commission be set up to hear the 
claims. Those claims can come before the commission which we have 
recommended.’ 
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Mr. Isnor: It is a big question which is raised by Mr. Macdonnell. We 
have discussed it at some length and I doubt whether it would be wise to reopen 
the question to-day. The purchases were made in 1941 and the sales made in 
1942, 1943, 1944, 1945, and 1946. Naturally prices have increased and I think 
the committee felt that was a feature which would have to be taken into 
consideration by the commissioner or the commission. 


The Cuatrman: There is another angle to it. If we are to extend the 
benefit to the first owner of any advance in price, we might be led to consider 
what the actual price is now. The actual price is even higher now, and I under- 
stand many of the individuals who purchased from the department have sold at 
a profit. If the Japanese could say the real value of our land would be so much 
now, it would open a wide field. I think that is one of the things which should 
be in the hands of the commission which would hear the cases and make repre- 
sentations to the government. Are there any other comments? 

Mr. Goitpine: Did you have some comment Mr. Chairman? 


The CuHarrMAN: I think the only point is that it is quite late. We better 
not call the other witnesses and I move that we adjourn until to-morrow morning 
at 11.00 a.m. to’ hear Dr. Coleman and Mr. Mathieu. Mr. Fleming was not 
here when they appeared and I understand the other members were all through, 
but we agreed to postpone the balance of their evidence so Mr. Fleming could 
ask questions. I move that we adjourn until to-morrow so as not to have to 
change the agenda for next week. 

The meeting stands adjourned until to-morrow. 


The meeting adjourned at 1.05 p.m. to meet again Friday, June 27, 1947 at 
11.00 a.m. 


STANDING COMMITTEE 
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STANDING COMMITTEE 


AppeNDIx No. 1. 


HANEY SUB-DIVISION 


Purchase 

Vendor Price 
Mearikkawe, We oy cue ei Pn ea a OO es ane bee ann a enter $ 3,099.00 
Tamura, M. GE OO Pee Ne SI ee GE 1 ala. a aa aa lane ee ee 664.00 
Kumamoto, ts @ Titi. : ae epee tie isis Wee Ries SRR SRS a hin me fem ae 1,455.00 
A<Giaact: heaves oe (ar and SMa Mile Ut eea Lee DM RIAT BASE BT cat nS are Al ok cre red a8 668.00 
IN aa n10 GA ee he c) collons cnreia cheoumnre topes 6 ED a ee cua a ica ye eMenee MRE 803.00 
Totate COnP  PRICH VER ee its bin = ete Wolpe etree cele, witless Ut abate te Re $ 6,709.00 
Iess'$75.00 for buildings Sold4 ve. ake So ee ated ene ti healt tee 75.00 
$ 6,634.00 
90 Tots;sold——Lotalyv alue. ee eae bigot Oana ete I he oor ey eee em 6,106.59 
19' Rots tor pe soldiatic.!. scout eee tate eee ean acacia nate $ 527.41 


N.B.—Existing Permanent Improvements valued at $4,800.00 included in 2 of Lots sold. 


File 


J.L. 22 
J.L. 34 
J.L. 23 
J.L. 136 
J.L. 88 
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= 
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AppENDIx No. 2 


MISSION SUB-DIVISION 


e 


AprEeNDIxX No.3. 


Purchase 

Vendor Price 
Tataloes Wie 2 oe osc Eig eee ie eee at pete HRC ROE Rae Pe eae ciara ee $ 746.00 
Tonomura, ) eaieren ne Ac peep Ne MCD MIRAI A vale 077 LAER IES LCR SBA Elin (oe toralon Hall 589.00 
Shikazes (Hot Jitu et kel eel ae Ara wae RAR en, SORA ae SS A ae 542.00 
Uintist; Re uae iG ak OY ee ie Ee eau ene Oe aie en 1,827.00 
Watanabe, Py PAN ANG she Ys gre Mea aE DR Gia ic A RSE HN BLE at Mr ah oe fle Ba YS, 1,178.00 
Toman Cosn PRT Geri ee UEE ee OLS Pa eile cohen tee $ 4,882.00 
Less’ Sale of Buildings Gms) 220s eh cakitaa eek ait fio apply aa eal 35.00 
$ 4,847.00 
DG Lots SOL: Bbc Ree CRN Para A aR eM Ne oe ey UA PTE teri 3,912.00 
4 Lots remaining to be soldvat-toval.otso.cnanu.e aes wmealy aol $ 935.00 
Purchase 

Vendor Price 
AG satcHatctedob aA NOMEN BRAUN Dee AR ATE 0 CAI Aeon Moe th Aa NaN, chen Loe Ch $ 3,626.00 
CONS RE OI oli ect cee A PRT ele AA RRR ARES SUR Bhan. 1,094.00 
1G FAG Pate EMRE RTA MUN ry ir OR ral. 5 Rar ree hi SI A Ory Lali AB, T AE A ii3e2,00 
Wanechitn IVT Bhat RS US Re 2a eT Ren EIA Vena cao A te 1,588.00 
IN aka UTA isi ails ole ok ln: tie abe state aod OR eis macieleh cdlezintanier eee TaN ans ai 1,571.00 
Morioka, Flee 2 pO Pa Neh ea IR Sgr Mihi dat hal be aCe een a ie aa 3,312.00 
INT Skea rere eae oy Ln PMs, Rover hi crea ted feed ve et a ale Dats aL Mae eae 2,938.00 
ToOPAL COs® MP RICHE i, Woy Datel ats tect are ae Roane alin a enon $ 15,461.00 
Less Salevof Fencing from: JcUy.) 644.40. neice pie cakes weirs cokes ees LeU 
$ 15,453.00 
1S ots salad Torte eee eae Na tae, Soe cena era aes datea Ree REN STEHEIE 14, 508.80 
TO TOtS tOeDersOLd Gee rahe Ol cae es ue eats eee Pati $ 945.00 


N .B.—Existing’ Permanent Improvements valued at $13,100.00, included in 7 of lots sold. 


PUBLIC ACCOUNTS 389 


. APPENDIX No. 4, 


3 Purchase 
File Vendor Price 

J.L. 296 EWA DIET ERD pas Nc gt PGR 9 ork DMO Bey NOE NR. AeAN AO eal AUD Dts eae lat aR 7.9. 'ayouk.00 
J.L. 678 TCI SIA coe re cr eRe ap ote, ser ha CURE 2 991.00 
CE Ge OPERA AACR Ra Ne Hi Wil OU tenis EAI dyke CO ial Ye nf eC » 1,619.00 
PCOTAUMOOST | EaIOR® . Chiat et onPictaad Mne Lanes Neng TA A aia Ae $ 4,937.00 

Ze LS Old Erion. to Sub-LDi vision. ate. wes Mae lee ices oe) 3,005.10 

Plot SoldvAfter: Subs Division ato 62 6) a3 ost si sVesbla ot ee « she 585.85 

4rLote remaining tobe Soldiat sev ust Aeon i he Cae naw ou $ 1,346.05 


N.B.—Existing Permanent Improvements were included in first 2 lots sold. 


APPENDIX No. 5. 


Purchase 
File Vendor Price. 

J.L. 69 ON a eee kd chan each Pain ymon inal. Amat wr Dulian ol ei aes MC $ 2,362.00 
A Pe Gs PNT ey aa) BRR NRA Vd Pe ORR RS Nh ROO? JEL Rl RN aR a ta ee 3,113.00 
J.L. 68 EW ATN OO Oru e soca Becta Suen betes Cee Neti hm. ote beg 1,738.00 
LL OPATI COSTAL RICH eta ake Sle eee eee nee ety ae baal 1,243.00 

Uiibote sOld2— 1 OLA Sale Brice Lie een ee ye ei ate yee 6,259.30 
4 Lots remaining to besold at total of. w.c.2 00. eee ks 953.70 


N.B.—Existing Permanent Improvements included in 8 of the 6 lots sold. 


APPENDIX No. 6. 


Purchasing 

File Vendor Price 
7 i Dae ITGT an eine er igen ee aay BAC POW ly A US ot i 4 ne) oe ahem $ 3,392.00 
A hi bebe £8) SPAM AEL EL HL ate Nie els oes a toa argo nS WU eels a ie AUT gi eae 2,145.00 
MOTRIN VOSTAL RICH Ary eae eat ca ae aU eet ake ele Bide ee D $ 5,537.00 
PUG TO ISO LC LOE ce ee PV DaepO ths nade ihe re RUT Nae 6h a CEN 5,303.12 
Pe UOLILO LOISOLC ale err, rise eta nase clita i eng ae liad ab flue ns TN ik oles $ 233.88 


N.B.—Existing Permanent Improvements included in the Lots sold. 


APPENDIX No. 7. 
HERBERT SUB-DIVISION 


, Purchasing 
File Vendor - Price 
J.L. 518 Dai fiw ie og Pek CORE eet RR” FER Rar ey SNE ake Mya aera hi, Wms fant am $ 4,075.00 


N.B.—This parcel combined with the E. H. Herbert. property for Sub-Division purposes. Lots 
sold at their proportionate cost. 


AppenpiIx No. 8. 


Purchasing 

File Vendor Price 
re Ok CENTRAL? oh LMP hea ee achat tet Pe etamt pat y aw a haha Oa oi Steeda Ia: $ 1,106.00 
Jala bo PL UPATELIIRICA Gi ges ns eS ADEM, Je yen ees Pahatn Law, che deen tk Ge AU cde a 1,178.00 
J.Li 342 ET ES ACG Dine Ak SIN a NA SLI Shyla Oe gee ar a a RU A 579.00 
ALE OTA Ta. ORD eR IO manne crema mete es acy i ate ean ae $ 2,863.00 
SUSOEMAORLS Ocal ILO TIOe. verre ty aie tuleluce a etalie Uhre wavs equa Redd alae 1,709.10 


A Lots'remaining-to be sold atriotaliof oo ie kcc i 20k deerme hae sabe Sime 800 
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Aprenpi1x No. 9, 
Purchasing 
File Vendor Price 
J.L. 244 tore es eee Se reli setae Okra AE YSG MN Bata le Ge ARR ana Nf Dns tee $ 2,835.00 
J.L. 245 FRSA TIO, A Pe Seen ats ole TN etka eaLhss let Nihe. a lipemia hogan ane 1,623.00 
) TODA: COORT: ERICH N SUG, Deo 2 sleet ARR eae ace LI ata aint te $ 4,458.00 
PUTAS OSA EB, eR ECR 2a ee vate TN aes, NAN) Mtak aa Pee $ 4,458.00 
(4 lots) 
Appenpix No. 10. 
. Purchasing 
File Vendor Price 
J.L. 601 ea Te AN ET AN ce SW AE a's MONA es oleh Come Ae Rd aR Oy tet eac aae e $ 669.00 
J.L. 602 Wakai, S. and) 
Wakai, C. | OR Aap tes UB NOUR MSeM A Volk rau eS OS A Ean SA 7 We SUE | 1,754.00 
Mort COSTIP RICE Sic. OURO ey Ul Malai Met nice ae Gs ules pellets fet $ 62,423.00 
FV ROP SOLE oC EMAL CORIO ORE SARL is AI CADE Nt ana Ae a sa 671.00 
A Tots tonbe SOL ate teh OC a nia ti th UR, Ran ae a Ce ne $ 1,752.00 


N.B.—Existing Permanent Improvements included in Lot sold. 


Apprenpix No. 11. 
File Vendor Purchasing 
Price 
J.L. 440 Trmahash ay) Das Mu UR WE aR lea ec Mec echo A ec et CIES Tas $ 1,989.00 
J.L. 472 Watanabe eeu p RARE seh SRE a, OG a lai al ao aN tea 2,982.00 
Torat Gost PRICK: cal Vee tee: Se WRU cee Denes i ata eat ap nl Ue $ 4,971.00 
4 Bots sold Total. Viera ee ee eer ys! auaneh ates ae Tae eat eas 2,879.00 
9 Tots tobe sold 1 otal ¥ Bliee eyes Rac inhaler cu tai abe rare aa aa $ 2;092.00 
Apprenpix No. 12. 
Purchasing 
File Vendor Price 
J.L. 422 USM EPH OM Ripe Meaney UeOMENRe Simeone cst i SMefCe Meio gh IN NEE Sh VA GH $ 800.06 
MN Pa eg PAE Nac chs FW CMON Tay! UNPaIBE cut sabe bates! Te. URR SRM maa LE yA 8 ah od ae 2,947.00 
J.L. 455 AG eu ig: vy MM RAD NN eI oh ae az, ci | PB me ae MS ig nal) AOE 1,005.00 
"Bortt Cost P Rice 2 ies Cy eee eure Ce Ae ig he a eI Bh 475200 
A Tots soldi otalipale Pricer uel ea iss be lers a) aeulage chalet alte eee eae 4,477.00 
*2 Lote remaining, 10 beysold fer total Ol 5a Wd. Bebe te alee ee $ 275.00 
f *Existing Permanent Improvements were included in the 4 lots sold. 
¢ Aprenpix No. 13. 
: ; Purchasing 
File Vendor ; Price 
J.L. 506 Base ORE s Coit Le tae Mee A Lkinee ie Neuane ARS ERI aL are (Bg seal $ 785.00 
J.L. 476 oP s i MAR I aaa nC ee i Mun keapy cs MAN, Teele aN ws Rrra ls! SUPA a at Bs 3,514.00 
TPOTAL OORT RICH SRgs NIMC (a7 ie Re Cia Anse We reat a er $ 4,299.00 
Bots sold-Total Values ae ee eek ce enn a ee eee * 2,021.42 
84Lots'te, be soldifory Datars. fice ce Ph ciel oo Ween ei platy ote ene $ 2,277.58 


PUBLIC ACCOUNTS 391 
Arpenpix No. 14. 
j Purchasing 
File Vendor Price 
J.L. 530 SEWER: CU RBM SRO Le Ri UR a EGR RET RG Wy er a $ 2,646.00 
DIOLS SOLE ee Obi) aA ET TCO! 2h a) Mii g wan dee Sears he Linea TU guid a's 2,071.00 
- *2 Lots remaining to be sold for total Yo EAL AE alae ER tu Bk AEC Ba $ 575.00 
*Existing Permanent Improvements included in the 3 Lots sold. 
AppeNnpbIx No. 15. 
Purchasing 
File Vendor Price 
J.L. 474 LN 4 oe W AR MAR A ae A ARS A ARE OD a AUP Pia Ce RMA i LN $ 3,044.00 
J.L. 493 Per ee ae hop eee eer i en Se CAMARA LIES NN i de tag ip Tea 982.00 
SIR are HN OF e is aed ng: ck Ey Dep UM Allg RAP LSS PAINT tinge) OE RR as eg $ ° 4,026.00 
ASS Oe Ol LILES: OAT ETA MeL SEe Nhe heady ete L de eee 50.00 
$ 3,976.00 
Less) Hire Doss) Recoweryron J.b 498 faa Nl Pe gl i eee 700.00 
$ 3,276.00 
N.B.—These parcels combined with the Jessie Tait property for Sub- 
Division purposes. Lots sold at their proportionate cost. 
AppENpDIx No. 16. 
Purchasing 
File Vendor ; Price 
J.L. 466 ce eB NL ir  RRR  ge MEVRE Goe NM AER RR Lal age a RR CR a RY eee eee Ler $ 1,209.00 
J.L. 490 AIOE PW eR er amie ROR ON DR) oo OAL es NOU IPRS Mabe Ta ea RG ME ey AN een OC 166.00 
Toran Cost PRIcE..... Ci AOE CER INC mS) MERI AN D387. OO 
OLLOte SOie | OAl male tree tes oi ie ne Wa elie eh vate ahs sual abel 1,297.80 
TLL ROTO AIAN SACO DOTROLEL MOT On seit dict ak hath We ema ueehe becca diatbalte $ 77.20 
N.B.—Existing Permanent Improvements in Lots sold. 
Aprenpix No. 17. 
Purchasing 
File Vendor Price 
DEBRECEN DY th MUR « SONG a rea RAS 8 $ 516.00 
J.L. 579 Ce antiiy wane hs en Mae terme et Yh). yc eae IC Cine baie Sa vel anlar ele ag 147.00 
J.L. 906 TT arr el eae | Cent bie ny Maman EL GSN | eae Re Tee NG: Salter SN 565.00 
J.L. 636 PEARCE Ley Le ire Was en es este sk) MPMIM Wen Re et aati hs be 982.00 
OTT RC OCT IGS ee Rides co aedirr ie Spee mie tel lhe eae Rua ndr sea tue bate $ 2,210.00 


These lands sold to the Corporation of the District of Surrey as a Sewage Disposal 
Plant Site. 
SATE RICH ia cls UNE MDL CON iaiiek bias Mulally $ 2,800.00 
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APPENDIX “B” 


According to Veterans’ Land Act files, Appendix “A” requires amendment in the following particulars 
to record actual sale prices:— 


aaa SSOOOaeeEea_>=€=aq“=RCwwste“OSOk_ejrekaaS —avw<«_orv'[ 


Custodian’s 


file 


JL 


145 


173 


180 


175 
123 


693 


438 


ee ee 


Orrawa, June 6, 1947. 


V.L.A. 
file 


BC 


311-P 


313-P 


329-P 


Custodian’s 
sale price 


$ cts. 
1,352 00 


1,132 00 


2,041 00 


1,489 90 
2,054 00 


1,689 00 


3,682 00 


42.00 
678 00 


3,004 00 
591 00 
5,246 00 


$ cts. 


Actual 
V.L.A. 
purchase 
price 


Remarks 


1,425 00 | Custodian unable deliver title and parcel withdrawn; 
eae bought in December, 1944, at 
1,425.00. 


426 00 The increase of $353 recorded should be a decrease 
representing fire loss recovered by the Custodian 

before sale to Director. 
1,465 00 | Original appraisal covered 2 lots. Custodian unable 


deliver title to one lot. The figure recorded as 
an increase should be shown as a decrease. 


1,489 00 

1,600 00 | Appraisal covered 2 lots. Custodian able to deliver 
title to but one lot. The increase of $227 should 
be shown as a decrease. 

2,500 00 | Custodian unable deliver title and original offer 
was cancelled. Parcel later bought in January, 
1946, at $2,500. 


4,000 00 | Custodian unable deliver title and parcel withdrawn. 
Subsequently purchased in July, 1945, at $4,000. 


32.00 
800 00 Custodian unable deliver title and offer cancelled. 
Subsequently bought in December, 1944, at 
$800. 
3,044 00 
491 00 


6,000 00 | Recorded as withdrawn but bought by Director 
in August, 1945, at $6,000. 
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MINUTES OF PROCEEDINGS AND EVIDENCE 
* res No. 16 


; | FRIDAY, JUNE 27, 1947 


F WITNESSES: 


_ Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of Enemy Property; 
‘ Mr. A. H. Mathieu, M.B.E., Assistant Deputy Custodian, and Mr. K. W. 
Wright, Counsel. 
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MINUTES OF PROCEEDINGS 


Fripay, June 27, 1947. 


The Standing Committee on Public Accounts met at 11 o’clock a.m., the 
Chairman, Mr. L. P. Picard, presiding. 


Members present: Messrs. Burton, Boucher, Case, Cloutier, Fraser, Glad- 
stone, Golding, Hamel, Homuth, Isnor, Jaenicke, Macdonnell, Picard, Rinfret, 


Warren, Winkler. 


In attendance: Dr. E. H. Coleman, C.M.G., K.C., Deputy Custodian of 
Ememy Property, Mr. A. H. Mathieu, M.B.E., Assistant Deputy Custodian, and 
Mr. K. W. Wright, Counsel. 


The Committee resumed its investigation into the administration of the 
Ottawa office of the Custodian. 


Dr. Coleman and Messrs. Mathieu and Wright were recalled. 


Mr. Wright filed a statement showing particulars of sales of certain proper- 
ties owned by persons of the Japanese race, which, on motion of Mr. Warren, 


was ordered to be printed as Appendix “A” to this day’s minutes of proceedings 


and evidence. 


Mr. Mathieu filed a statement of audit fees paid by the Custodian, which, 
on motion of Mr. Warren, was ordered to be printed as Appendix “B” to this 
day’s minutes of proceedings and evidence. 


Questioning of Mr. Mathieu was resumed. 
The Chairman thanked the witnesses for their cooperation. 


Dr. Coleman, on behalf of himself and officers of his department, thanked 


_ the Committee for the consideration shown them in their examination. 


- = 


The witnesses retired. 
It was agreed that Mr. Watson Sellar be examined at the next meeting. 


At 12.30 o’clock p.m., the Committee adjourned until Tuesday, July 1, at 
11 o’clock a.m. 


A. L. BURGESS, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House of Commons, 
June 27, 1947. 


The Standing Committee on Public Accounts met this day at 11.00 a.m. 
The Chairman, Mr. L. ‘Philippe Picard, presided. 
_. The Cuatrman: Gentlemen, I will call the meeting to order. First of all 
I want to state that Mr. Wright, counsel for the custodian, has supplied some 


_ of the information that was asked for yesterday by Mr. Fleming, concerning 
_ the sales of properties which were made subsequent to the Director V.L.A. offer 


for the numerous parcels listed om pages 174 and 175 of the minutes of 
proceedings of May 13. I have also a document, tabled by Mr. Mathieu, 
setting out auditing fees paid by the custodian for World War I and World 
War II. Now I think it might be in order if somebody would make the motion 
to have these printed in the record. 

Mr. Warren moves that this return be printed in the record and it is 
seconded by Mr. Golding. 

Is it carried? 

Carried. 

We have with us this morning Dr. Coleman, Mr. Mathieu and Mr. Wright. 
Now most of the members of the committee were through with questions on the 
aspects of the custodian’s office in Ottawa and the accounts of the custodian. 
At the meeting before last we had agreed, as a courtesy to Mr. Fleming, who 
has taken quite a part in the work of this committee, to have these gentlemen 
back before us. Mr. Fleming did not finish early enough yesterday with the 
other part of his work, and we could not call these gentlemen who had been 
waiting and we adjourned the meeting, with Mr. Fleming’s consent, until this 
morning. Now I see Mr. Fleming is not here. 

Mr. Macponnetu: Mr. Fleming asked me to say to you that family ties 
had called him to Toronto and I am to express his apology to you. He asked 
me if I would ask a few questions with regard to the subject matter of the 
committee’s considerations this morning, and, with your permission, I will go 
on with those questions. Unfortunately, Mr. Chairman, I have been away 
a good deal and if I ask questions which have been covered before please stop 
me. 

The CuatrMAN: You are entitled to ask any questions you wish. 

Mr. Macponnetu: Yes, but I have no desire to ask questions on matters 
which may be repetition. 

The CHAIRMAN: The witness himself may refer to the fact that he may 
have answered the question previously. 


A. H. Mathieu, M.B.E. Assistant Deputy Custodian, called: 


By Mr. Macdonnell: 
Q. I wish to ask a few questions arising out of the evidence of Mr. Mathieu 


on June 24, Tuesday last. I will first ask one or two general questions 


regarding the growth of the department. I would like to have an idea of the 
staff which was in existence in 1939 and how much it grew? During the war, 
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I realize, Mr. Chairman, that a great deal of work was done, and I think wisely 
so, through banks, trust companies, and institutions of that kind, but could I 
just have for my own information, knowledge as to how much the staff did. 
orow?—A. When the office started up in September 19389 there were four 
employees, myself, the counsel, and two secretaries. We then set out to organize 
the office and it increased gradually from those four to a peak, | am not — 
quite sure of the figures and I would have to look them up— 

Q. Just give me a general idea?—A. The peak staff of the office I think 
was 129. 

Q. You state “the office started up.” My understanding is that 1t was a 
continuation and had been carried on since the last war?—A. Yes, but in 1935 
I believe, the staff was disbanded because the work of the first world war 
and the reparations commission had been completed at that time and so, 
eradually from 1930 to 1935 the staff was disbanded and we Just retained 
myself, a counsel and two secretaries. 

Q. Yes, well then on the other question regarding the procedure, I under- 
stand in the case of securities you dealt with them in the manner indicated 
in the evidence which seems to me very wise. When you actually ran into 
erowing concerns, if you did run into businesses which were growing concerns, 
what did you do?—A. The first step would have been to appoint an inspector 
to examine the situation and it would depend on his report whether we 
appointed a supervisor or a full time controller. 

The Cuarrman: You mean the supervisor would be on a temporary basis? 

The Wirness: Yes, to supervise the operation of the business. In the case 
of say, a limited company, the board of directors were continued but they would 
carry on their operations under the supervision of an officer appointed by us 
and always under the direct control of our office. 


By Mr. Macdonnell: 

Q. There were not very many of such cases?—A. There were very. few going 
concerns which we teok over in that way. 

Q. It would be a comparatively small number?—A. A few of them were 
liquidated in the early stages because it would not have ‘been advisable to: 
continue the business. One or two were continued for some time, and we still 
have on German company under active control. 

Q. Now coming to page C-1 of the evidence, may I read you just a short 
extract from what I think you said, Mr. Mathieu and then I will ask a question 
on it. You are speaking of dealing with countries that had been liberated and 
I will read you a sentence from your evidence: 


Then, in the countries that were liberated, as they were liberated, we 
had to go into the matter of releasing the particular property and from that 
time on we started our releasing operations. There had to be special 
agreements with the governments concerned because of the restrictions 
imposed by those governments and also due to the foreign exchange 
requirements. Up to date we only have one of these agreements in force, 
that is the one with France. It has been in force since March 22, 1946, 
and after a year and a half of application apparently we find it is not 
working to the satisfaction of both sides. 


And then reading a little further you say, “Agreements with other countries are 


still pending.” 


Could you say a word as to why it takes so long, and by the way, there is one 
other thing I would like to interject here and you may include it in your answer? 
You say “We are considering the individual releases in necessitous cases—provid- 
ing they supply us with the necessary information and a certificate of the 
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government of their country establishing beyond any doubt that there is no 
enemy interest involved”. | 

When syou say “no enemy interest” does that refer to our former enemy 
countries?—-A. Belligerent enemies. There are two classes of enemies. 

Q. Would you just make it a little clearer as to why it takes so long with 
the liberated countries to reach an agreement? I realize it is not in your depart- 
ment but I am anxious to know what the situation is?—A. Discussions had been 
going on since 1945. At that time, of course, there was a draft procedure 
submitted to these governments and further discussions took place on the various 
clauses and the effects of those clauses in the proposals. The only country that 
accepted the proposal was France and that was signed, I believe, early in April 
and made retroactive to the 22nd of March, 1946. From then on we carried out 
the procedure of releasing property on direct application from the owners. 

(). That is in France and the liberated countries too? ——A. No, France. 

Q. Only in France——A. The other governments had not yet approved of the 
procedure and they have been negotiating ever since. 

Q. Have you got readily available the amounts involved in France and the 
other chief countries? Are they large amounts?—A. You have a statement in 
my report. 

Mr. Burton: What page is it on if I may inquire? 

The Witness: Page 12 of the report. You have a list of the allied territories, 
occupied allied territories. The assets reported for Belgium total $30,781,239.63. 
Lhen you have the other countries such as the Netherlands, Luxembourg, Norway, 
Polan, Czechoslovakia, and the far east countries—China—representing a total 
over-all of $2,071,952.72. 

_ Mr. Macponnewu: I do not want to take the committee’s time on a lot of 
detail, but you have given an idea of the magnitude involved. What appeals to 
me, as a layman, is just what is the difficulty which is holding us up. You say 
the other governments have not agreed, and in the meantime the citizens are 
being hampered by this delay. I would like to know if there is not some way, I 
know international arrangements are not as simple as arrangements between 
two. individuals, but is there not some way it would be speeded up? 

The Wirness: I think it could be stated in a very few words that the delay 
is really due to the desire of the foreign countries to control the assets of their 
nationals which are vested in the Canadian government. 

The CHartrMAN: In the case of the treaty with France do they let their 
nationals freely negotiate with you? 

The Witness: No. 

The Cuatrman: It still goes through the government? 

The Witness: They insist on having complete control of the property in 
Canada ‘belonging to their nationals here. On the other hand the custodian must 
return those properties to the original owner and not to the government of the 


owner, 


By Mr. Macdonnell: 
Q. Is that true whether it is a liberated friendly country or an enemy 


country?—-A. Well, enemy country property would be dealt with under the 


conditions set out in the treaties to come. In the case of liberated countries 
there would be not treaty ‘but only an agreement. 

@. What were the assets involved in the last war of property returned to 
enemies?——A. In the last war there were only straight enemy properties involved. 
We did not have invaded territories and the custodian had only property that 


belonged to persons in enemy countries. 
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Dr. Coteman: Holland was not occupied—excuse me ioe intabraptnie 
The Wirness: No, I was referring to France. , 


By Mr, Macdonnell: 

@. What was the principle? Was it to return everything, the property of 
enemies, or did we do anything to confiscate?—A. Under the treaties we did 
credit the German government with the proceeds of liquidation of the German 
property in Canada. 

@. Am I correct in thinking the figure of $13,000,000, shown as a surplus 
paid over to the Consolidated Revenue Fund, was the proceeds of operations in 
the first war?—A. Yes. 

@. And how would we have a profit?—-A. Through surplus of funds which 
were invested after the war, those that were invested in the war period but not 
directly under the control of the custodian and just reported in the negotiations, 
and the fees that were charged on the release of properties to the three satellites 
of Germany at the time. Under the conditions of the Versailles Treaty Germany 
~obligated itself to be responsible for the debts to its satellites, and the assets of 
certain countries such as Austria and Bulgaria were returned to them under a 
special agreement. We were entitled to charge, under that agreement, a fee of 
2 per cent on the value of the property returned after liquidation. 

Q. In other words it was part of the terms that Canada would get a fee of 
2 per cent for looking after enemy property?—A. Yes. 

Q. I see. 

Dr. Coteman: I should like to be permitted to elaborate just a little on Mr. 
Mathieu’s answer, with your permission, Mr. Chairman. What is probably 
not made quite clear is, that there was set up, at the end of the last war, a clear- 
ing office in London, and the debts owing to Germany were set off against the 
debts owing to Canada. Am I right? 

The Witness: Quite right. 


The CHarRMAN: I was just about to ask a question about reparations we — 


got from Germany. If we realized on some German assets in Canada which 
should have been balanced w aa what they owed us on reparations, that was 
done? 

The Wirness: Yes. 


Dr. CoteMAN: The actual returns were laid on the table of the House of 
Commons at an earlier session. It was computed at one time that in interpreting 
the Treaty of Versailles, Germany undertook to pay reparations they owed 
Canada of something like $1,000,000,000 but we never were able to collect 1b 
The Canadian sovernment was not able to collect it. 

Mr. Case: Did we collect any part of it. 

Dr. CotemMAN: We collected something like $30,000,000 under the Treaty 
of Versailles. The enemy undertook to recompense Canada and the other allied 
powers for what they paid in carrying on the war, and that would be the whole 
war expenses, pensions and everything, and as I say, the aggregate was computed 
about 1935, which was the first time I had to make up a return. At that time it 
was something like $1,000,000,000. 


Mr. Casn: T hey sent over enough paper marks to pay the whole thing. 


By Mr. Macdonnell: 


Q. I do not want to press but just to clear up the point would it be correct 
to say this, the amount of $13,000,000 was built up from the percentage? Is 
not that what you said Mr. Mathieu? I think you said it was built upi— 
A. Partly. 

Q. Partly, well at any rate whatever there was of that nature was neti 
but it is a very small payment on reparations. 
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The Cuargman: May I ask what the actual amount of reparations claimed 


is, not including as Dr. Coleman, said the cost of war pensions and so on, but 


just the actual claims of the Canadian government to compensate Canadian 
individuals for reparations. 

The Wrirness: Well, Mr. Chairman, I did not expect questions on that 
feature of our work and you will excuse me if I did not make it quite clear in 
the first instance. This is all ancient history and it is so long ago that it is 
hard to go back to it, as we have been terribly busy in this war as compared to 
the last war. — 

Mr. Macponnetu: I do not want to press this. 

The Wirness: The point is that reparations would be clearly defined. 
Reparation moneys did not come into the custodian’s office. It is not really a 
matter that concerns the custodian’s office. That money went direct, I would 
presume, to the war appropriations account of the last war, but the chairman 
probably had in mind the so-called claims field with the reparation commission. 

The CuarrMan: That is right. 

The Witness: Those are what you might call domestic claims for war losses, 
damage, loss of life, and various other categories that were accepted by the 
reparations commisison. That was a separate body from the custodian’s office 


-and the awards made by that commission were paid out of a vote of parliament 


and not out of moneys that the custodian held. We carried out the mechanics 
of paying the awards in our office because it was more or less correlated with our 
office. The actual money to pay the domestic claims, as I might call them, was 
provided by parliament. The first commission that made its award completed 
its work in 1929 and the total award was approximately $6,500,000. Now to 
get the exact figure I would have to go back to the books. 

The Cuarrman: It is just approximately that figure? 

The Witness: That is approximately the figure that was awarded. As a 
result of that report being tabled in the House a lot of new claimants came 
forward. If you will look at page 30 of the report the total amount granted was 
$6,750,000. Subsequent to that, the Friel report, and when I say Friel report, 
that is the first commission that made awards, upon being made public a large 
number of further claims that had not shown up previously were then reported 
and a third commission was then appointed in 1930 under commissioner Judge — 
Errol McDougall. Judge McDougall completed his work and made his official 
report in 1933 whereupon the custodian made payment of all amounts awarded 
as well as the expenses of the commission out: of a special fund provided by 
parliament which amounted to $4,200,000. Out of the Friel report four claims 
remain outstanding, amounting in all to $3,057.64, due to the fact that the 
claimants have never come forward to claim the money awarded to them by 
the Friel commission. The total balance held in the special reparations account 


as of this date is $5,177.13, the difference between the amount of outstanding 


claims yet to be paid and the amount stated before represents interest, adjust- 
ments and refunds of advances received during the life of the commission. 
The CHatrmMAn: So we received about $13,000,000 actually from those 
properties and a little more than $10,000,000 of that amount was assigned by the 
reparations commission? 
The Witness: Yes, in payment of domestic claims. 


By Mr. Jaenicke: | 
Q. We got a little away from the subject on which I was trying to interrupt 
before but if you will allow me, Mr. Chairman, I should like to ask the witness 
about a particular French company that I understand was under the control of 
the custodian. The matter came up in the Banking and Commerce committee 
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last Tuesday. The company is an insurance company called La Fonciere 
Compagnie d’Assurance Mobilieres et Immobilieres. Did you have that 
company under your instructions—A. Yes, through the superintendent. of 
insurance. 

Q. Do you still have that company?—A. It is in the process of being released 
now. | 

Q. If you release it do you have to get the consent of the French eovern- 
ment?—A. We require a certification by the French government, a consent of the 
French government is implied by the certification. 

Q. Before the assets are turned back?—A. In other words the form is sent 
in by the applicant company, or its officers, and attested before L’Office des 
Changes which is the foreign exchange body in France, a branch of the French 
ministry of finance, empowered to look after these matters in all countries. On 
page 4 of the application form, the officer of L’Office des Changes signs a 
certificate that there is no enemy interest involved in any part of that company. 
On the basis of the declaration by the applicant, and certification, the custodian 
can then proceed with the release of the particular property of that concern. 

Q.,The French government has not yet consented to the transfer of that. 
property ?—A. That I am not sure of. There is a letter on my desk today but 
I have not had a chance to read it. The French officers of the company were in 
to see me some time ago and they stated an application had been duly made 
and it was going through the French Embassy.’ I presume that if it has not 
reached the office that it is just about to be received and, according to the 
advance information I have, it seems there will be no objection to releasing 
control, 

Q. As far as the French government is concerned?—-A. As far as the 
Canadian government is concerned. 


By the Chairman: 

(. Have you had many claims from French nationals since this new agree- 
ment has been passed?—-A. Unfortunately, no. We have a total of roughly 
15,768 French accounts under our control. The last survey we made showed that : 
only about 3,000 applications had been received out of the total number, and 
such applications we have received have been mostly for small amounts under ~ 
$3,000; which you see by clause 4 of the application is clearly excepted from the 
certificates of l’Office des Changes. Apparently the French people who had 
money in this country, for certain reasons in their own country, due I believe to — 
‘the French laws existing in France, were very reluctant to come forward and 
ask for certification of l’Office des Changes. We are receiving letters practically 
every day saying that they do not feel like going to l’Office des Changes to make 
application for release because they are satisfied that their funds are in good 
hands in Canada and they would prefer to leave them there. 

The CuairMan: That is quite a compliment. 

The Witness: For reasons of their own, I suppose. 


Mr. MacponneLtu: They would prefer to have you operate them than go 
to l’Office des Changes. 


By Mr. Isnor: 

(). I would like to inquire from the witness as to the jurisdiction of the 
custodian in respect to Japanese bonds held by people in Canada, whether 
there has been a fund set up to take care of that. You know what I mean?—A, 
That would no doubt be covered by the treaty with Japan which has not 
been made yet. — é ge 

(}. Have you similar treaties with other countries for claims already filed ?— 
A. No treaties have as yet been ratified by parliament. 
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@: Are you accepting claims from individuals regarding bonds of other 
countries?—A, Yes, we are receiving claims. They are recorded on a register of 
claims filed by individuals and entered by countries. 

Q. And the same thing would apply to those holding Japanese government 
bonds?—A. Oh yes, they would claim for the bonds, and even cash; but no 
policy has as yet been laid down on account of the fact that no policy ¢ can be 
defined as to the treatment of these claims until treaties have been ratified by 
parliament. But under our regulations we are maintaining a register of claims 
that have already been filed. 1 may say that in comparing notes with other 
countries, such as Great Britain and the United States, ‘beens we are working 
this thing up in preparation for the work when the treaties are ratified, we do 
find that Canada is a little ahead of the others in maintaining records for future 
purposes. Of course, we are probably in a fortunate position owing to the fact 
that there was no break between the two wars, the office continued; ther efore, we 
were able to profit by the experience of the first war and set up records in such 
a way that we would have available all the information possible. We are now 
getting all the material ready for the interdepartmental committee preparing a 
recommendation to the government with respect to certain steps which must be 
taken until the treaties are ratified with a view to formulating or recommending 
rather to the government the policy which should be followed in dealing with 
these claims for this war. , 

Q. Has there been anything considered whereby Canadians holding bonds 
such as I have mentioned can negotiate loans on a guarantee from the govern- 
ment or from the custodian’s office?—A. Not that I know of. 

Q. That has not been considered?—A. Do vou refer to bonds held in Canada? 

Q. In Canada, yes—A. No. The bonds, of course, would be the property of 
the owner; and providing the individual owner had not been interned, even 
though he is a Japanese national, he would not be classified as an enemy, he 
would be entitled to retain his property. 

_ Q. No. I refer to a committee of business men holding Japanese govern- 
ment bonds. 


The CuatrmMAn: By that do you mean bonds of the Japanese government? 
Mr. Macponneuu: Can he not deal in them freely? 


The Wirnsss: He can deal in them freely if he can find any institution which 
will advance him money on the collateral represented by the bonds; I have no 
doubt he could have the benefit of them. 


By Mr. Jaencke: 
Q. There is another question I would like to ask the witness. You mentioned 
a lot of French people who had money here and wanted you’ to keep it; do you 
invest that money?—A. Do you mean all accounts, or are you speaking of invest- 
ment accounts? | 
Q. I mean just French accounts.—A. You are referring to the non-belligerent? 
Q. Those French people to whom you referred who want you to keep their 
money for them.—A. With the regard to the accounts which come under our 
control the accrued revenue has been capitalized frem time to time. Since the 
resumption of correspondence or communications has again been permitted the 
owners are in correspondence with their former agents in Canada, such as a 
bank or a trust company; and they would probably give that agent directions 
to invest accruing funds in certain types of property or securities. That is 
always referred back to us for permission or refusal, depending on the circum- 
stances. In the case of French property, or as I ould say French accounts, 
we usually permit the transaction, providing it is not a speculation which might 
endanger the value of the account. 
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Mr. Macponnetu: Why would you not allow them to speculate if they want ~ 


to, provided it is not injurious to our national interest? | . 

The Witness: Because this property is vested in the custodian and the 
owner has no title to it. We merely recognize the fact that because he is not an 
enemy some day he may be wanting the return of his property. We accept his 
directives providing they are reasonable. 


By Mr, Jaencke: 


@. What rate of commission do you charge on that now?—A. No commis- 
sion. On that type of transaction we merely charge a fee for administrative 
purposes when we release the property. 

Q. That is the two per cent?—A. It may be up to two per cent. 

Q. On all the years you hold it?—A. No matter how long we have had it, 
on the total value of the property on the date of release. 


By the Chairman: 
@. And you consider that percentage adequate to meet your cost of opera- 
tion’—A. Yes. 
@. Does that cover all your expenses?—A. Well, of course the enemy 
property will have to carry its proportion of expenses, over all expenses. 
“ Mr. Isnor: May I ask one other question in connection with these Jap- 
anese government bonds to which I referred. If they are payable in London or 


New York would the claim be entered in England or the United States respec- — 


tively; or, would it be entered through the Canadian office?—A. A Canadian 
holding a bond of that nature in Canada would be entitled to file his claim with 
the custodian here, even though the bond may be held, say, in London or New 
York. If a British subject in London holds the same type of bond in London 
he would have to file his claim with the London authorities. 


By Mr. Macdonnell: 


(. Just at a matter of interest, you refer to the fact that you, the custodian 
here, carried out’ the instructions received from principals in France, and you 
used the words “providing they were reasonable” speaking of investments. 
May I ask what you would consider reasonable? For instance, suppose a man 
wanted to sell his government bonds and invest the proceeds in stock; would you 
consider that reasonable?—-A. Yes. What I had in mind in making the refer- 
ence to reasonable requests were cases where the individual was asking for the 
transfer of funds outside the country. 

Q. Oh, I see—A. We would not permit a transaction of that kind. 

Q. Oh, no; I can see that. But so far as investments in this country are 
conecerned.—A. We would not object to them at all. 

Q. Then I have one other question. On page C-8 of the report of Tuesday 
last this statement is made by the witness—I think it is speaking about the 
first war, as a matter of fact: : 


During that period an audit of the funds in our office was carried 
on through the usual method and audit expenses were paid out of the war 
appropriation account. After we had succeeded in getting sufficient 
funds it was decided that the departmental war appropriation account 
would be reimbursed for all expenses up to that date. We did that and 
from then on the Auditor General had nothing further to audit because 
the funds we had were not considered public funds. 


I think I understand the principle involved there, but’ let me ask you this 
question: you say, they were not considered public funds. Would I be correct 
in saying that that meant that all during the business of the war, that applies 
to this war, too, the custodian was carrying on his operations free from any 
control or outside investigation of any kind, except the audit by private firms 
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from year to year; would that be a correct statement?—A. The purpose of the 
statement { made at the last meeting was to show the difference between actual 
public funds going into the consolidated revenue fund and the trust funds which 


were paid directly to the custodian. 


Q. Then that leads me to ask this question: the result of that seems to 
me to be that the custodian came into the control of huge amounts of money, 
and that this two per cent of capital realized and no doubt received by you as 
income—lI will ask you to tell us what that was in amount; was he free to hire 
people on his own terms or were the civil service regulations. applied; or, just 
what did you do about that?—A. The civil service regulations were not applied 
to the officers or the staff of the office of the custodian. 

Q. Why was that?—-A. Because of the terms of the order in council. Reg- 
ulation 6(3) covering the establishment of the custodian’s office reads: 


6. (3) The custodian may establish and maintain such office or 
offices as he thinks proper for the administration of these regulations 
and such other ‘matters as may be delegated to him and may attach 
thereto ‘such officers, clerks and advisers as he selects and they shall be 
paid such remuneration as the custodian determines. 


Q. Yes, that is the first point; and at this stage I shall not ask you to 
make any comment on it. I will just give my opinion, if I may, Mr. Chair- 
man. It seems to me it left the custodian very, very wide open indeed; and 
one wonders why they were given such wide powers without any restriction of 


any kind, apparently, and why such broad powers were necessary. 


The CuarmrMaNn: That is along the same lines, is 1t not, as the income tax 
office? 

Mr. MacponneELu: Pardon? 

The Cuarrman: This procedure was along the same lines as that followed 
in the income tax office where the personnel do not come under the civil service 
commission. 

Mr. Fraser: May I ask this question at this point: was consideration 
given veterans in employment? 

The Wirness: Always. 


By Mr. Case: 

Q. Was there sufficient revenue from the enemy property to maintain the 
office of the custodian; or, from what sources did you obtain funds with which 
to pay the expenses of the custodian’s office?—A. That is derived from the 
‘nvestments of the custodian—bank balances, victory bonds—this money was 
coming in, and most of it was coming into the office of the custodian and it 
represented non-interest-bearing moneys. They accumulated in bank accounts 
in Ottawa, and any time a government issue was made we received authority 
through the treasury board to invest in bonds of that issue, and the interest 
derived from that type of investment was credited to the administration account 
to take care of the expenses of the office; salaries, including all expenses; and 
for the purpose of creating a fund in case treaties imposed certain obligations, 
such as interest on debts—which usually is not an interest-bearing item—or 
other such commitments with which the custodian might be faced in the future, 
depending on the conditions set out in the treaties. The detail breakdown of 
investment is on page 15 of the blue book report. We have $22,651,500 invested 
in various victory loans. The interest on these bonds goes directly to the admin- 
istration account. pending final results, final disposition; meanwhile all expenses 
are charged to that administrative fund. 

Q. In other words, you have always obtained sufficient revenue to maintain 
the office?—A. Always. 
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Q. Now then, what becomes of the surplus—I suppose you cannot always 
get an even balance—what becomes of the surplus earnings of the invested 
funds? Is that turned over to someone or is it held by you?—A. That is to 
remain in our hands until the work is wound up when any surplus will be 
returned to the treasury. 

(). And yet it never was wound up between the first and second war?— 


A. It was, ito a certain extent. In 1930 there was a secondary treaty with — 


Germany returning the then unliquidated property. It didn’t amount to very 
much, of course; but we had left at that date property unliquidated. That is 
what you might call unmarketable securities, such as securities for which there 
was no market whatever. You could not sell them and you could not dispose 
of them. They were returned to the German government. There were a few 
parcels of real estate that were not completely liquidated. 

Q. Did that close out the account?—A. That closed out the operation 
between the clearing offices proper and the return of the unliquidated property 
—that was under a second treaty, which was for the purpose of closing out the 
account. ‘That left the adjustment of certain things which were then pending; 
claims by third parties, for instance, for the return of securities which had been 
vested in the custodian and which formerly belonged to German nationals. 

Q. Well, in 1939 had the account been completely closed out; I mean, at 
the time of the new war with Germany?—A. We still -had an amount of, roughly, 
half a million dollars set aside to take care of outstanding claims which had 
not been completely wound up. 

(. And with the outbreak of the second war that would simply become— 
A. That was retained in the first war account. 


By Mr. Homuth: 

Q. Are there any limitations as to the time which may elapse between the 
making of claims?—A. None whatever. | 

Dr. Coteman: I might state for the information of the committee, Mr. 
Chairman, that there is a motion before the Exchequer court to-day for the 
purpose of disposing of one of these claims which came up in 19387. 

The Cuatrman: That is out of the first war. / 

Dr. Coteman: My predecessor, Mr. Mulvey, told me that in 1928, when he 
was in England he had some contact with the British Board of Trade on this 
matter of claims carried over from the first great war, ‘and I think he mentioned 
to them the delay in not being able to get a lot of things cleared up. The 
officials took him to an adjoining room where there were two or three gentlemen 
working, and they said to him: you may be interested to know that those 
gentlemen are winding up accounts of the Crimean war. 


By Mr. Case: 


©. Am I to understand from what you have said that the claims arising out 
of the first great war are kept entirely separate from those arising out of the 
second great war?—A. Yes. 

Q. And then, what is the purpose of the fund to which you have just 
referred?—A. That is to cover claims which have been filed, or possible claims, 
from the first great war which have not been completed or wound up. 

Q. Do you keep the amount of the claims in connection with the first. great 
war separate?—A. Quite. 


By Mr. Fraser: 

@. I wanted to ask you what the income was last year from the account 
you held; have you got that? It would be over a million dollars I imagine. 
That would include the 24 per cent earned.—A. On page 16 of the blue book 
report there is a breakdown of administrative accounts. 
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Q. You will recall, Mr. Chairman, that only certain members received 
copies of that report.—A. We have an item here; this is in the assets: “accrued 
interest on Dominion of Canada bonds $180,335.06. _ 

Q. Didn’t you say that you had $51,000,000 in bonds?—A. $22,000,000. 

Q. Oh, pardon me; I thought you said $51,000,000—$22,000,000, I sce. 


By Mr. Macdonnell: 


| Q. Mr. Chairman, might I ask this question?—Would the witness tell us 
just what total income has accrued to the custodian from the commissions which 
have been paid so far? How much of property has the custodian handed over 


liquidated? The total amount of that would be some billions of dollars; do 


you have that at hand—A. The total amount up to December 1946 is $989,149.23. 

@. Only $989,--?—A. 149.23. 

Q. That is the commission you had coming?—A. That was the commission 
on the assets realized up to that period. 

Q. Then the assets realized would be how much; roughly, fifty times that, 
I suppose?—A. Yes. 


Dr. CotEMAN: Yes, roughly $7,000,000. 


By Mr. Macdonnell: 

(©. Would you indicate the total amount which came into your hands?—A. 
The peak amount was roughly, $1,500,000,000; that, of course, included state- 
owned gold. 

The CHArRMAN: Perhaps Mr. Mathieu would want to ‘reconsider the 
questions asked by Mr. Fraser as to the interest earned. Can you give him 
that figure? 

The Witness: The exact figure—I had not turned over the page to the 
proper statement. The interest on investments—that would cover the interest 
on the bonds—the total up to the end of December 1946 is $3,139,332.66. That 
would include interest on bonds in Ottawa and bonds held by Vancouver, and 
similar investments made in London, England, where we carried an account 
in sterling and that would have to be converted to Canadian dollars, as was 
done in this statement. 

Mr. Case: You say, “up to’; what was it for 1946? 

The CHarrMAN: Excuse me, gentlemen. May I have your permission to 
ask Mr. Rinfret to take my place for a few moments? 

(Mr. E. Rinfret assumes the chair.) 

The Witness: I haven’t got the detailed amounts. 


By Mr Case: 
Q. You haven’t got the detailed amount?—A. No. 
Q. What period does “up to” cover; you said up to the end of 1946?—A. 
From the beginning of the war right up to then. 
Q. That is’ from 1939?—A. Yes. 


By Mr. Fraser: | 
Q. That surplus which was held in 1939 would not be included in that?—A. 
No. All accounts for the first war are necessarily held quite separate from 
these accounts. 


By Mr. Macdonnell: 

Q. You have told us your income to date; and when I say income I am 
referring to the commission you charge as separate from the money coming 
in by way of interest earning; and I understood you to say that was probably 
$990,000. You have been in operation nearly eight years. Of course, your 
staff was not anything like as large when you began. Can you tell me what 
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the total expense of operating your office has been since it was opened in 1939? 


I would like to know how it compares with the commission which you are 


getting. In other words, I want to know whether you are carrying on business 
within the margin of the charge; what have been your total disbursements?—A. 
Total disbursements, including all the various sections, amount to $1,854,465.53. 

@. Well then, in other words, you have spent $1,854,000; and your com- 
missions up to date amount to $989,000; the balance then, I take it, is taken 
out of moneys from time to time in your hands?—A. The total revenue, 
including interest on bonds and on investments, and the interest on the bank 
accounts and the penalty interest which we receive during the course of 
operations— 

Q. That all presumably belongs to the owners?—-A. No. 

(). I mean, you are intending to return that to them when you give them 
back their money, apart from your commission?—A. Not necessarily. The 
owner will get the exact amount which was coming to him. 

Q. I am afraid I have not made my question clear. The point I was trying 
to make is this: we do this business—if one may call it business—and collect 
a fee. These assets were received without remuneration, aside from the 
remuneration of the two per cent on the capital of the money finally turned 
over.—A. That is correct, but only on release of the property. 

@. I see. Now so far, the commissions which you have received have fallen 
about $900,000 short of paying the cost of the office. Now the deficiency you 
pay out of income which comes into your hands, income or capital for that 
matter, which ‘comes into your hands from those assets. J asked you whether 
you did not refer to those assets as belonging to individuals but you say no, 
and I understand the sense in which you say no, but equitably, and morally, 
does not that property belong to these people? Is that not the basis we are doing 
this on? It is property which comes into our hands as a nation and we look 
after and charge a fee for doing it. You surprise me, or what upsets my ideas 
is that it looks as if we were not charging enough in getting this 2 per cent. 
I thought it was enough to cover the cost of the business but you tell us it is not 
enough. é 

Mr.Case: We have not had the total revenue. 


The Wrrnuss: I was merely asked concerning the revenue on bonds. We 
have other revenue outside of that. The total revenue including bank interest 
and penalty interest and the administration fees charged on releasing property, 
discounts and bond purchase premiums, and profits on bonds sold, makes a 
total revenue of $4,490,000 odd. 


The Actina Cuamrman: Would it be a fair statement to make that you 
have sufficient property on hand, on which you can charge 2 per cent, and the 


revenue from that 2 per cent will be more than the difference between the 


$1,854,000 and the $989,000? 

Mr. Boucuarp: I think probably he could answer in another way. I take 
it the $989,000 is an accumulation of money on property which you have 
already transferred back but there is a very substantial portion yet to be 
transferred on which you will charge your 2 per cent, which will more than 
overcome the difference. 

Mr. Macponnetu: That does not seem to be a bit clear because they have 
transferred half the property back now and even if you charge the full 2 per cent 
on the whole of it you would only get, if my figuring is correct, about the amount 


which they have already spent running the department. You have spent © 


$1,854,000 and there would be only 2 per cent on $1,500,000,000. Now you have 
got $989,000 transferred, and $700,000,000—let us multiply that by two— 
that would give you just about the amount which you have spent now, or a 
little over, but we are not near the end of the course yet. My question is this, 
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it seems surprising to me, and I will not say it is unsound, but it was a surprise 
to me how you seem to intermingle those funds as you do. You use funds 
which I thought was the property of or beneficial to the owners, to pay your 
ordinary expenses. If, in fact, as Mr. Case originally suggested, you are 
satisfied that the 2 per cent, when you come to the end of the course, will cover 
the position, that answers my question. I do not think I need to press it further 
except for this, and we hope we will not have any more wars, but I take it one 
of the points here is to learn any lessons we can for the future, and I do ask 
the question for consideration. 


By Mr. Case: 


(. What is the attitude of the other countries and their custodians towards 
assets they may be holding of ours? Do they operate on the same basis?— 
A. The Americans are operating on the same basis as we are. On all property 
that is vested they are going to charge probably more than 2 per cent when 
they return it. 

Q. Is that optional to the custodian?—A. No, it is under the law of the land. 
There is a bill which is going to be put through, I believe it has gone through 
congress now, permitting the custodian to return property, otherwise he would 
not have the right to return the property because it is vested in the government. 

Q. Each country makes its own laws? There is no international arrange- 
ment, and they are pretty well all on the same basis? ? 

Dr. CotrMan: Great Britain charges 2 per cent and I think the rate in the 
United States is 3 per cent. 

Mr. Burron: Mr. Chairman, if I may interrupt, and I hesitate to do it 
as I do not want to appear to be trying to shut off the discussion. That is 
the farthest thing from my mind, but since this committee has been set up I 
have attended every meeting. Yesterday I had to leave before the meeting 
was over and it was with a considerable amount of surprise, although being 
on the steering committee and it met previous to the meeting yesterday, that I 
received nctice that this meeting was being called to-day. I was here before the 
chairman was here and I was quite prepared to be here. I have accepted my 
responsibility in serving on the committee but the greater part of this discussion, 
I submit Mr. Chairman, with all due deference to those who have been carrying 
it on, has been covered in previous meetings that we have had. In so far as 
interest on invested funds retained by the custodian is concerened, that has 
been explained in previous meetings. The reason why I recall it is that I raised 
the question at the time, and the answer was where persons had invested money 
in bonds, such persons would get interest from those bonds, but money that had 
been turned in to the custodian that had not been invested in those kinds of 
securities did not receive returns. I must say that in the hour which I have 
spent here this morning, outside of the odd little detail which has been creeping 
into the answers, I have received very little benefit from this meeting and I 
wish to tell you, Mr. Chairman, that I have other work to do. 

' The ActinG CHAIRMAN: I think the members of the committee will realize 
you are correct. 

Mr. Macponnetu: As I said at the outset, and I would like to remind the 
chairman of this, I had been away. I asked the chairman to point out to me my 
error when I was covering ground which had already been dealt with. 

The Actina CHAIRMAN: You chose a time when there was another chairman. 

Mr. MAcponneEL: I thought I guarded myself against repetition but, in any 
event, I am through. 

The Acting CuarrMANn: Is there any further discussion? 
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| Mr. Fraser: Mr. Chairman, the statement regarding these people that have 
bonds was to the effect that they were going to get the interest, but it looks as if | 


they are not going to get their interest. 

The Witness: Perhaps I had better explain the difference between the two 
types of funds. Those paid into the custodian’s office at Ottawa are non-interest 
bearing items. ; 

Mr. Fraser: Non-interest bearing? 

The Witness: Yes. Those that are bearing interest in investments are 
investment accounts, set up before the war, that came under our control but 
remained in the hands of banks. We could not set up an organization wide 
enough to take in, and transfer all those securities, and look after them in Ottawa, 
so it was decided, banks being responsible bodies as are trust companies, that 
they should retain the accounts, continue administration and collection of 
dividends, and the changing of stocks where required, (where stock was called 
for redemption), and other ordinary procedures in the administration of security 
accounts. Those securities were left in the hands of banks under our control. 
No transactions took place, and no requests for transfers of funds were met, 
without the custodian being informed and giving his consent or refusal. The 
moneys that were in Ottawa were those that could no be maintained outside. 
They represented non-interest bearing items, so that those amounts were immedi- 
ately credited to the account of the owner. For instance, a commercial debt was 
collected from a debtor in Canada and placed to the credit of the French owner 
and that amount is all the Frenchman is entitled to ask for. Meanwhile those 
funds accumulated in the bank accounts in Ottawa and they were the ones 


that were invested in bonds to pay the necessary costs of administration. While - 


we may charge up to 2 per cent that will not cover all the expenses of the office, 
with the result that the revenue derived from the investment on the funds that 
belonged to the custodian—and mind you those funds were vested in the custo- 
dian, the owner had lost his rights under the regulations—will serve to make up the 
difference in cost of administration and the other commitments that we may 
“have to meet under treaties, whether private treaties or treaties with enemy 


governments. A large proportion of the funds that were paid in were funds 


belonging to straight enemies and they will have to be disposed of under conditions 
of the treaties. A smaller proportion of them would be for non-belligerents, for 
instance commercial debts with France, Holland, Belgium, and other countries 
that were occupied. The enemy accounts had to be collected and retained by the 
custodian until they are disposed of under conditions of the treaties to come. 
Mr. BoucHrer: Notwithstanding what my honourable friend says about 
wasting time, I do feel we would get some place if we discussed this point. You 
say the non-interest bearing funds, in effect, reached the hands of the custodian 
and were invested by the custodian. The revenue received by them was treated 
as part of the custodian’s earnings, leaving two classes of people, one, those who 
had money invested in Canada in interest bearing sources, and the other those 


who had money in Canada not invested or invested in non-interest bearing | 


quarters. Consequently you are asking, or, our policy is to ask those who had 
money in Canada in the hands of the custodian not having been invested, to bear 
some of the expenses of administration on behalf of those who had funds invested? 
The Witness: I am speaking there in general terms of the over-all picture. 
Mr. Boucuer:' Really is not that the situation in principle? 
The Wirness: The owner will get his money back if he is not an enemy. 
Mr. Jamnicke: That is it, you must distinguish between the one who is an 
enemy and the one who is not an enemy. That is where the confusion arises. 


Mr. Boucuer: There is a little more than that. It is a fact that you have 
had his money invested. 
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Mr. JAENIcKE: If he is an enemy we take his property. 
The Wirness: His property remains here and will be applied against the 
reparations account. ~ 


i we Boucuer: That has been a worry to me and I am not quite sure on 
it yet. 


By Mr. Jaenicke: 

Q. I have a concrete case of a Canadian Norwegian, a resident here, who 
was caught in Norway during the war. The custodian took over his farm and 
collected his rentals I presume. ‘Now how was that collected?—A. The rent 
is collected and passed to his credit as it comes in. 

@. And you would keep his account?—A. We keep an individual account 


-for each individual owner. 


Q. Did you charge him for collection of that rental?—A. We only charged 
the collection commission due to the agency that was looking after the 
administration of the property in the field. 

Mr. Fraser: That would be 5 per cent, usually? 

The WitNEss: Yes. 

Mr. JAENIcKE: I do not think they would charge 5 per cent. 

The Witness: No, some of them did not charge 5 per cent; they would 
only charge the usual bank rate for handling the business. 

Mr. Jamnicke: The property of which I speak has been returned and I 
have no complaint to make. I was just asking about it for information and 
the man was not an enemy. He was a Canadian citizen but a Norwegian 
originally. 


By Mr. Case: 

Q. Do you mean to say an individual whose country was our enemy would 
lose his property on reparations?—A. Depending on the terms of peace. 

Q. I am speaking now of a German national, who has no association with 
the German government except that he is a citizen of Germany, and if he 
owned property in Canada and it was seized by the custodian, does he forfeit 
that property pending reparations?—A. That would be covered by the 
Reparation Act which was signed early in 1946. 

Dr. Coteman: May I answer that with your permission, Mr. Chairman? 
It would entirely depend on the treaties of peace. Under the Treaty of 
Versailles, Germany undertook to make reparations and Germany said to the 
victorious countries who were the other parties, “you will keep whatever German 
property you have in your hands and apply it on your reparation account 
and we, in turn,”’—that is the German government,—‘will undertake to com- 
pensate our individual nationals”. Actually when they did, owing to the 
inflated currency, I am afraid—I do not know whether that is the right verb,— 
but I am inclined to think the individual German got very little out of his 
property. 

Mr. Homuru: In fact we are sure of it. 

Mr. Boucuer: Is it not a fact also, Dr. Coleman, in that regard, only the 
initially realized price on that property was credited to the reparation account 
and the other investment on the part of the custodian was not. considered, it 
was considered otherwise as accruing to the expenses? 

Mr. JAENICKE: You did not take over any property of Germany nationals 
who were otherwise peaceful citizens of Canada? 

Dr. Coteman: Except for the persons interned, all properties were returned. 
We had nothing whatever to do with the ordinary German in Canada who 
behaved himself. 
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The Wirness: The only restriction imposed on that type of man was he 
could not buy stocks in a Canadian company to try and get control of a 
Canadian company as a German national. : 

Mr. Picard resumed the chair. 


The CuatrMan: Are there any other questions gentlemen? 

Well, this will be practically the last meeting with these witnesses. 
We have covered most of this phase of the work and there remained only 
the custodian’s office in Ottawa and the accounts. If the committee members 
are satisfied that we are through we will release the witnesses. 

I am sure I express the opinion of the committee in thanking Dr. Coleman, 
Mr. Mathieu, and Mr. Wright for their willingness to answer our questions 
all the way through. They have given us the best information they could. 

Dr. Coteman: Mr. Chairman, may I, on behalf of the witnesses from 
the custodian’s office, thank not only you but your predecessor, Mr. Isnor, 
and all the members of the committee for their courtesy. J assure you that 
if there is any further information that you want and which is within our power 
to produce we will be very glad to supply it, if you will just let us know. 

Mr. Burton: Mr. Chairman, you fully expressed the appreciation of all 
the members of the committee but there is just one other question I would like 
to ask before you call the adjournment. Is it the intention of the committee 
to proceed along the lines we did before when we had completed one phase of 
our investigation? Is it the intention -to prepare another further interim 
report? | 

The CuatrmAn: I am quite prepared to assume the work. Since we are 
changing entirely the subject matter of work on Tuesday at 11.00 a.m., we will 
see Mr. Sellar for a general broad outlook of his work. 

Mr. HomutH: On Tuesday? 


The Cuairman: On Tuesday at 11.00 a.m. and immediately after we finish 
with Mr. Sellar’s general outlook of the programme we will take up the matter 
that has been brought forward by Mr. Fleming respecting the Veterans’ Land Act 
administration in Sarnia. : ’ 

Mr. Homuru: That will be on Tuesday morning? 


The Cuarrman: On Tuesday morning Mr. Sellar will be here and if we do 
not get through with him at one session I might suggest, to please Mr. Fleming, 
that we have a second meeting on Wednesday and on Thursday or Friday we 
that has been brought forward by Mr. Fleming respecting the Veterans’ Land Act 


The meeting stands adjourned until Tuesday at 11.00 a.m. 


The meeting adjourned at 12.20 p.m. to meet again on Tuesday, July 1, 
1947, at 11.00 a.m. 
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APPENDIX 6A” 
June 27, 1947. 


Memorandum for the Public Accounts Committee 


In compliance with Mr. Fleming’s request, the following information has 
been obtained from the Custodian’s Office in Vancouver in regard to sales of 
properties which were made subsequent to acceptance of offers for numerous 
parcels listed on Pages 174 and 175 of Minutes of Proceedings before Public 
Accounts Committee, May 13, 1947. 


Original Final 
Offer Offer | Date 4 Remarks 


$1,325.00 $1,425.00 | December, 1944 | Sale based on valuation by Mr. H. Menzies, Haney, B.C. 


678.00 800.00 | December, 1944 | Sale based a valuation by Mr. Ansell, of New Westmin- 
ster, B.C. 


9,117.00 10,100.00 | December , 1944 | Property advertised in Catalogue published by Cus- 
todian. 


Properties obtained through Official Administrator who took out Letters 
of Administration to Japanese Estates: 


Original Final 

Offer Offer Date Remarks 
$3, 682.00 $4,000.00 | July, 1945 Public Tender. 

1,689.00 2,500.00 | June, 1946 Public Tender. 


The Director, Custodian’s Office, Vancouver, further advises that receipts 
from sales of these five parcels are included in Summary of Realization of Assets, 
listed on page 57 of the General Report under Item “Real Estate Sales’’ which 


totals $1,868,080.66. 
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my, MINUTES OF PROCEEDINGS 


Turspay, July 1, 1947. 


The Standing Committee on Public Accounts met at 11 o’clock a.m., the 
Chairman, Mr. L. P. Picard, presiding. 
Members present: Messrs. Cloutier, Fleming, Fraser, Gladstone, Golding, 
mor, Jackman, Jaenicke, Macdonnell, Picard, Raymond (Wright), Rinfret, 


Vinkler. 

In attendance: Mr. Watson Sellar, C.M.G., Auditor General. 

The Committee proceeded to consideration of the report of the Auditor 
'General for the fiscal year ended March 31, 1946. 

Mr. Sellar was called, heard and questioned. | 


h It was agreed that Mr. William Cleave of Sarnia, Ontario, and Mr. Gordon 
‘Murchison, Director, Soldier Settlement and Veterans Land Act, be called for 


Friday, July 4. | 


11 o’clock a.m. : 


A. L. BURGESS, 
“ Clerk of the Committee. 
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MINUTES OF EVIDENCE 


Hovuss or CoMMONS, 
July 1, 1947. 


_ The standing Committee on Public Accounts met this day at 11.00 a.m. 
The Chairman, Mr. L. Philippe Picard, presided. 

 , The Cuarrman: Gentlemen, shall we call the meeting to order. 

We have with us this morning Mr. Watson Sellar, Auditor General, and we 
Boul ask him to make a statement if he has one to make? 

' Mr. Sellar will afterwards be at the disposal of the members to ask 
questions. It has been agreed that this discussion would be on general terms. 
Mr. Sellar has the floor and is at your disposal. 
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Mr. Watson Sellar, C.M.G., Auditor General, called: 


4 The CHAIRMAN: I suppose it, would be in order to ask Mr. Sellar if he has 


a few words to say. 

Mr. Isnor: Yes, I think it would be nice to have a statement. 

The Wrrness: Mr. Chairman, you have before you the report for the fiscal 
‘year 1945-46. The items can be divided into various headings but I imagine 
you are particularly interested in those concerning you as representing the 
‘House of Commons in this committee. There are, in that regard, certain 
transactions to which I think you should give a little thought. There are several 
‘of them noted on page 2 of my report. One is: “Payments totalling $7,735,000 
(Canadian) were made to the United States government to the end that 
Canadian service forces may, up to March 31, 1947, select items from surplus 
ores and equipment of the United States service forces. No deliveries were 
ay in the fiscal year. The effect is to relieve 1946-47 appropriations of the 
‘cost of such stores and equipment as may be selected.” 

3 Gentlemen, the effect of that transaction, a good business transaction which 
‘Tam not criticizing as such, is that we took $7,000,000 U.S. funds, lodged it with 
‘the secretary of the treasury in Washington, and authorized the army, navy, 
and the air force, to select from the surplus stores of the United States army 
and navy, for delivery in Canada and use in Canada, various surplus stores. Had . 
‘that been done, had the selection and deliveries been made in the fiscal year, I 
would have said nothing, but no deliveries were made in that fiscal year and 
‘therefore, in effect, the government, instead of letting the appropriation lapse, 
a using $7,000,000 for future years. Actually, relatively little of that money 
was spent in the fiscal year last ended and the period has been extended to 
December next. That from the viewpoint of parliament, is of interest to you 
because the eeneral law is that all appropriations lapse on March 31st. 
Mr. Fraser: On that point, at the present time the Minister of National 
‘Defence has announced that his department has bought just lately $50,000,000 
odd worth of equipment. How is that covered? 

' The Wrrnsss: You are quite right, sir. My objection to this is a technical 
one. I say that it-should be a charge to the appropriation for 1947-48 and not 
to 1945-46. It-is merely from the viewpoint of control of the fund. I think we 
are getting big value for the money and my objection is just from your point 
of view in having control of public trusts. 
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Mr. Isnor: It is a matter of judgment and business. 
The Witness: It is just one transaction. sa ana ‘. 
The next one is contained in the following paragraph which deals with th 
settlement with the Netherlands. Under that settlement we owed the Nether- 
lands government in round figures, $33,000,000 for services rendered to our arm "i 
in the Netherlands. I think again the government made a very sensible and 
practical settlement. They sold $29,000,000 worth of surplus army stores, 
vehicles, equipment and so on in the Netherlands, to the Netherlands govern- 
ment. There is a debt there that is not reflected in the appropriations and that 
is the only explanation I have on the matter. We settled up by delivering stores 
instead of reflecting it in a cash transaction in our accounts. a 
Furthermore there was a sum of approximately $4,000,000 which was to 
settle any future claims. That was set up in an account, a sundry account, and 
that is held by the Department of Reconstruction for settlement. Belgium has 
the same sort of transaction. . aM 
Mr. Isnor: Before you leave that if that was set up in Public Accounts 
it would have shown a credit of $4,000,000. | a 
The Wirness: We would show first a sale of $29,000,000 worth of articles. 
Mr. Isnor: Yes. an q 


The Witness: The issue of payment to the Netherlands is charged to the 
appropriation in that amount. As it is we show merely a sale and we do not 
show any charge to the appropriation. a 

Mr. Isnor: But you have mentioned it was not reflected in the books, 
the one item was $33,000,000. In other words the expenditure of $29,000,000 
therefore leaves a credit of $4,000,00. 4 

The Wirness: Yes, and the $4,000,000 has been set up as a credit for 
settlements covering the period in the year 1946 after the ist of April. It igh 
not a serious matter but in principle you might take a little exception. The 
other item which I do not like at all, gentlemen, is to be found in paragraph 7 f 

Mr. Fraser: What page is that? | “a 


The Wirness: Page 27. In connection with that transaction what happened 
was this. By an arrangement between the governments, the Netherlands gov= 
ernment issued “X”’ quantity of guilders for the purpose of financing our army 


but it does seem to me that should not have been covered up in a general army 
expenditures charge. In England they had a very large item of the same nature 
and a few months ago they went to parliament and asked for a special vote 
to cover the particular item. 4 

Mr. Winker: How large was the item in England? 


The Wirness: I am speaking from memory but I think $100,000,000. _ 


By Mr. Macdonnell: 


Q. Was it disputed?—A. I did not read: the Hansard. oo" 

Q. But there they did ask for a special vote whereas here— A. We merely 
charge it to the account. a 

Q. We show it two years later—aA. It is set out in Public Accounts and, 
the controller of the treasury draws attention to it. There was no effort of 
concealment by anyone. No one is happy of course. I am not criticizing it” 
from the viewpoint of the department report, but I do feel the transaction should 
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be made the subject of a special item so that you gentlemen have control over 
the consolidated revenue fund. : 

Q. When the Canadian paymasters acquired that, as set. out in paragraph 
72, were they acting without any authority at all? Did they just go ahead 
and convert it?—A. In my opinion they were, but on the other hand we have 


"got to be fair to the man. He would not know the total number of guilders 


being redeemed, he would just have the number which he received. I think 
the control at the top should have known when the total was reached. The 
individual field cashier, and I am not criticizing him, would just know that he 
had “X” numbers of guilders on hand. 
ia Mr. Fiemine: There was nothing in the guilders to distinguish between 
_ those within the quota and those not within? 

The Wirness: As I understand it they were just the standard currency 
of the Netherlands and they were not specially marked. 


By Mr. Macdonnell: 
4). Am I right in this, the guilders which came into the possession of the 


_ paymasters were converted into sterling by the army. In other words what 


happened is that Canadian troops were doing big business and came along and 
asked the paymasters to have their money converted?—A. Yes. 

-Q. Was that the ordinary arrangement?—A. Yes, that was the ordinary 
arrangement. 

Q. So, as Mr. Fleming has implied, it was difficult to know what they 
should convert and what they should not?—A. Yes. 

_ Q. They had no total check against it?—A. That was the situation as far 
as the individual was concerned. My view is that the control at the top 
of this thing should have put on the pressure: at the right moment. 

The Cuairman: If there had been a stop at a certain amount what would 
_ have been the result in dealing with guilders that had been acquired legally or 
» legitimately by the troops, and what would have happened to the canteen 
_ funds? How would they have been converted? 

The Wirness: I know you have got to take a loss on such matters. 
Having been a soldier in the first war I know that human nature is human 
nature, but I do think this control that I am speaking about might have been 
put on earlier than at $16,000,000. That was my thought. 

Mr. Fiemine: It was a question of control. 

, The Wrrness: Yes. - 

( Mr. Fiemine: Then there is the matter of reporting to parliament and 
_ the authorization, Mr. Sellar? : 
: The Wirness: It was just charged as a war expenditure charge to national 
' defence under the heading of army services and you will find it at page N-12 
of the book. 

i The CHairMAN: In England when they asked for the special vote, you gave 
_us the figure of $100,000,000, how did it arise? 

3 The Witness: I would not like to say until I looked up the English 

Hansard and got the text. I actually read it in the Times and having read 
- the article, I sent it down to the controller of the treasury, who was dealing 
with the thing. I am going from memory. 


By Mr. Macdonnell: | 
Q. When you said there was a full disclosure at all points and therefore 
_ there was nothing to criticize from that point of view, when the payment was 
originally passed by the authorities and when I say by the-authorities, I am 
- not quite sure what authority I mean and perhaps you could tell me, but was 
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it not, at the time, within the knowledge of the people at the top who were 


approving expenditures that it was approval of which there was no authority? 


—A. I would think so but I have never been able to establish that. 

Q. Must it not have been so?—A. I would feel it was. Here is what the 
controller of the treasury reports in his report. I had not seen it when I wrote 
mine. It is found at page N-17 down near the bottom of the page opposite the 
letter I. “Surplus Currency Dutch Guilders—This amount represents the 
Canadian dollar equivalent of the 40,155,455.50 Dutch guilders acquired by the 
Canadian army authorities in excess of the amount made available by the 
Netherlands government for payment of Canadian troops in Holland. This 
surplus was developed through acceptance by Canadian army paymasters and 


e 


field cashiers of guilder receipts accumulated by auxiliary services and ~ 


regimental canteens and from the Canadian troops. Satisfactory arrangement 
for reduction of this currency by the Netherlands government had not been 
completed at the fiscal year end.” 

Q. Those amounts began to pile up and assume very formidable 
proportions?—A. Yes. 

Q. From time to time those amounts must have been uncovered or was it 
possible because during wartime there was one over-all appropriation and they 
just dipped into a common pot and took money?—A. Yes. 

Q. Where was the usual authority, the treasury board at this time? Did 


GE 


those amounts have to go before them?—A. No, those amounts would be made | 


out of issues from London. 
@. Was London just given a pot of money which they used as they liked? 


——A. London was given “X” dollars for the cost of.the field forces in Holland. 
Q. Then as far as you are concerned this had all been done when it came 


back to your notice, of course?—A. Yes. 
Q. Done many months before?—A. Yes. 


Q. Mr. Chairman, I think perhaps it may not be out of order to ask rather 


broad questions here. What bothers me is that we come onto these things when — 


they are about two years old and I would ask Mr. Sellar whether there is any 
way in which this ancient history feature can be changed, so that we can be 


brought nearer to the present, or whether there could be some closer running _ 


supervision? I suggest that the question could be answered, not-at length now, 
but if there are others on this committee who think the same as I do we might 
ask the Auditor General to consider that question. . 

The Cuairman: May I say we had the War Expenditures Committee 
running during the war and if anyone had any question on matters of that 
nature they could have brought it to the attention of the committee. 

Mr. Macponnetu: But did they know then? 

Mr. Ftemine: You would not have the knowledge of it other than recelving 
a report from an official. 

The CuHarrman: The Public Accounts Committee and the War 
Expenditures Committee were running and these matters could have been 
brought up. 

Mr. Fiemine: That is just one aspect but there has still got to be some 
method of expediting the reports. ” 

The CuamrMan: I am in agreement with you if you are trying to prevent 
these things happening. : f 

Mr. Isnor: I think Mr. Macdonnell’s ¢omment is, as I see it, to bring us 
closer to the actual picture at a reasonable date. 

Mr. Macponnewu: Yes. 

Mr. Isnor: I think we are all in accord, 

The Wirness: As the law is today I am required to produce a report to 
the House of Commons by the l1st.of November. , 


\ 
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Mr. MENGE: Nocona Ist. 
4 The Wrrness: This year I am giving you a report covering the period up to 
PMarch 3ist and that can be done as far as I am concerned very easily. The big 
problem is the printing of this big volume. The actual audit work of the old 
_- year's accounts, as far as I am concerned, will be done in another thirty days. 
_ We are carrying our audit currently in the office and we are just cleaning up 
the accounts. The books are not closed yet officially by the Department of 
_ Finance and therefore we have not got a balance sheet or anything of that 
9 kind, but as far as I am concerned there would be no difficulty in giving you 
_my actual report on any date in October in any year. 
4 Mr. Macponnetu: The chairman has raised a very interesting point. 
: During the war there was a committee which met currently. 
7 The CuatrmMan: The War Expenditures Committee, to which any matter 
_ could be referred. : 
_ _ Mr. Macponnexu: Well it does not seem as if the War Expenditures Com- 
mittee could have been given this information in time. It does not seem as if 
they were given it currently and that is something which we may properly 
4 petrede. My question is this: why should there not be some kind of duplicate 
in peacetime to the War Expenditure Committee? Why should there not 

3 Phe some running current check in peacetime, not on every trivial detail but on 
4 anything which is unusual? Now is there any reason why it should not be done 
3 in peacetime as well as in wartime? 
: The Wirness: Well this is a subject which has been up in England in 
the last six months and they received a very extended report. The clerk of the 
~ House of Commons has recommended that the Public Accounts Committee 
and their Estimates Committee be combined into a single committee so they can 
deal with things currently. 
2 Mr. Macponneuu: Is that report available now? 

The Witness: Yes sir, it 1s printed. 

The CuarrmMan: We do not have an Estimates Committee. 

The Witness: No. The report, however, did not receive very favourable 
comment in certain quarters in England, but it is an effort to speed things up. 
Mr. Isnor: Did you say their estimates come under Public Accounts? 


q The Wirness: They have in England an Estimates Committee that acts 
"every year. It checks the estimates of the year for the purpose of surveying 
certain departments and it takes three or four departments each year. It does 
i not act from the point of view of passing on particular items or recommending 
expenditures but it makes recommendations to the government with respect. to 
matters where expenditures can be avoided. 
i Mr. Isnor: We have something like that in our committee of the whole. 
Mr. Fleming had in mind the fact that your estimate for this year is such 
-and such an amount, but what we want to know is the actual expenditure for 
the past year so as to be able to make a comparison of the expense last year 
-and the actual expense this year. The comparison would enable us to say 
whether it is a reasonable amount. Is not that what you had in mind, 
Mr. Fleming? 
; . Mr. Fupmine: Yes, and I think it has been shown by experience that 
the committee of the whole is an unworkable body. It is too big for that 
: purpose. I think, even at the expense of doing away with some of the committees 
we have, one or two of them might be replaced by an Estimates Committee 
that would review the estimates, and it may be the function of that committee 
could be combined with the function of this Public Accounts Committee. 
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: Mr. Isnor: In connecacn with the War Expenditures Corea they 
investigated as best they could, all matters that were brought to their 
attention but there were many items of which they had no knowledge. 


The CHatrMan: And as I say this could have been brought up if someone 
had had the information. 


Mr. Isnor: I recall in the report that was made by the chairman on behalf ? 
of the committee, the recommendation was made that the work of the War 
Expenditures Committee be combined with the Public Accounts Committee, 
so as to have a review of the current expenditures for that particular year. 
As it is now we ean only review expenses which are covered in the report, 
and, because of the fact that the report is at least twelve months old when 
it is passed to us, we are always twelve to fifteen months behind the current ; 
work. Is that a fair statement? q 

The Wirnzss: Yes, but I would say, of course, that it does not necessarily y 
need to be twelve months behind you. It is because of the fact that the House 
does not meet in November. : 


Mr. Isnor: Yes, but that is the situation as it exists to-day. 


The Wrrness: If I might be permitted to interrupt there, when you are 
discussing estimates it is putside my field, but I do think your details on 
estimates are practically worthless. The details on estimates should be such 
that any member of the House of Commons can sit in his office quietly and 
read through the details, and, when he goes into the House, he knows the 
details that he would ordinarily have to get through questions ip the minister. 
He should be able to have a full running story printed 1 in the details so that he 
goes in very fully briefed, and I do not think that is possible at all under the e 
present system. 

Mr. Isnor: No. Some of the provinces at the present time, in presentin, 
their estimates, include in brackets the actual ‘amount expended the preg 8 
year. 4 

The Witness: I go way beyond that, I would give a nie story of what t 
is involved in the estimate. “4 

Mr. Fuemine: That sort of thing now is only ee out by questi 
taking considerable time and that makes some people in the big committee ver, 
impatient if they are not interested. 4 

The Wirness: And further than that I think the members are not sure 
on what items they would like to speak. I think the members would be in : 
stronger position to criticize estimates, and frankly, criticism of the estimate es 
is useful to all of us. 


Mr. Fiemine: It is the very essence of the function of the Houta of 
Commons. — 


The Wirness: I am speaking from my own 1 viewpoint. ; q 


By Mr. Jaenicke: 


@. I would like to go back on the $16, 000,000 as I do not understand if 
Does that $16,000,000 represent the profits which our soldiers made on black 
market operations in Holland?—A. The presumption is that it was acquired d 
that way but to say yes, I could not do it. No one could prove it. 
fs Q. As I understand it we were assigned a certain number of guilders?— 

Yes. me 
@. Which Holland was to redeem later on?—A. Yes. 7 
~ @. And there are 40,000,000 more guilders than were issued. That amo at 
is the profit that our soldiers made on black market operations?—A. Whether 
they made it on black market operations is something you could not pe bu t 
the presumption is that it arose through the black market. 


Oo bah he te ie ee a 
BE 


PUBLIC ACCOUNTS 417 


_ Mr. Fremine: It would not necessarily be all profit? 


The Wirness: Some Dutch family may have given one of our service men 
1,000 guilders for some service rendered by him and that is not a black market 
operation. 

Mr. Jaznicke: But some of our boys might have sold a lot of cigarettes 

The Wrrness: Well, here we have 40,000,000 guilders in our vaults which 
the issuing government refused to redeem. Now I feel that the holding of that 
sum, 40,000,000 guilders, should be something of which parliament approved. 


By Mr. Jaenicke: 


Q. When did we find out we had 40,000,000 guilders more than we should 
have had?—A. I found out at the tail end of my audit last year, which would 


have been the month of May. 


Q. Could it have been reported sooner?—A. I am speaking from memory 


and I am going back quite a period of time so do not tie me down too closely, 


but my memory is the treasury and the army sent people over to the continent 
to size up the general operations of this nature about December of 1945. They 
were there through December, January and February, and then withdrew. It 
would be in that period this whole thing would come to light. I would not 
swear I am right on my months but it was just about that time. 

Q. In the previous discussion the complaint seems to be this came a little 
late. Now, it would seem to me, this is about the first time that it could have 
been brought up. After all, we were acting under war conditions. I would 
presume it would not be possible to delay a matter of this sort for such a long 
time in peacetime?—A. No, it would come out of my next report as far as I 
am concerned. | 

Mr. Fraser: Mr. Sellar, now that this has been brought to light, is there 
any provision the government can make, if we are to have another war, which 
we will likely have sometime, or is there any chance of having something 
written in our provisions regarding defence forces, so that this could not happen 
again? 
The Witness: Well you can. put anything you lke on paper but human 
nature is human nature. I think the boys would do that sort of thing again. 

‘Mr. Fraser: Well, it is not that, it is changing Canadian money into 
Dutch guilders. Is there any way our troops could have had Dutch cullders 
that were marked definitely so that there would not have been that difference? 

The Wrrness: In some areas they did get specially marked currency. 

Mr. Fraser: Yes, I understand they did. 

The Wirness: It runs in my mind that in Italy there was special currency. 

Mr. Fieminc: There was special invasion currency issued when they went 
into Normandy. Ma | 

The Wrrness: I do know this, and please do not think I am trying to be 
critical of the government and what it is trying to do, and I do know the 
Department of Finance is getting to work and trying to get a solution for this 
with the Netherlands government. 

Mr. Isnor: Is it not reasonable to suppose that they set up an over-all 
control in regard to this amount placed to their credit, but, because of the 
activities being so widely spread, it simply went on and on, and they found 
themselves with this depreciation on their transactions and they were saddled 
in the end with a debt over which they had no control? 

The Witness: I agree with every word of that only I have a feeling that we 
should have discovered it a little faster, before it got up to $16,000,000, because 


: ‘after all, $16,000,000 is a lot of money. 


Mr. JAENICKE: What could you have done to prevent this accumulating? 
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The Witness: I was not there and therefore I am guessing, 


thing you could have done was to put a limit on what a man could buy in the 


canteen and what he could convert. 


Mr. Fiemine: Could not the command have issued warnings to the troops | 


that they were running grave risks in acquiring Dutch guilders because conver- 
sion might have been refused? | <e 
The Wirness: They may have issued those warnings. ery | 
Mr. Winker: J doubt if Mr. Sellar has the answer to the question but I 
think we should find out when the British first. dealt with the matter. 
The Wirnuss: I would say in the month of February or March of 
this year. | | . 
Mr. Isnor: In other words they are in exactly the same position as we are. 
The Witness: If you read the News Week magazine of last. week you will 
find an item there referring to $250,000,000 that the US. army has got of like 
character, and they are wondering how they are going to dispose of it. | 


but the only | 
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Mr. Isnor: If they had stopped the traffic in all their canteens and so on, 


would that have done it? ? a 

The Witness: My opinion is that it should have been put in as a special 
estimate before the House. : 

Mr. FLemine: There are two distinct points raised here out of the dis- 


cussion and one is whether this practice should not have been exposed and 


reported sooner, and the other is what steps should now be taken. I understand 
on the second point Mr. Sellar is saying this should have come before parliament 
as a special item, appropriated for the purpose, instead of permitting the Depart- 
ment of National Defence to dip into general funds for the purpose. 

The Wirness: That is my feeling. . 

Mr. Guapstone: Just in passing there, Italy and Normandy were planned 
invasion operations, whereas the operations which extended up into the Nether- 
lands were continuing operations. With respect to Italy’ and Normandy there 
was advanced planning for everything, but perhaps in the midst of a terrific 
campaign there would not be the same thought given to these operations in 
the Netherlands. 

Mr. Fraser: What are Dutch guilders worth to-day? 

The Wirness: I do not think they have fluctuated greatly over that value. 
I am under the impression there have been recent negotiations between the 
Department of Finance and the government of the Netherlands and I am 
hoping that they will make a settlement. 

Mr. Fraser: Perhaps they will take less value? 


The Wirness: I think the settlement may be that we will not demand 
from them pounds or dollars but we will get the goods or something like that. _ 
Mr. Fraser: That is fair enough. . 


By Mr. Fleming: 

@. There are several things arising out of the things Mr. Sellar has said. 
You have spoken about the delay between the time you complete your audit, 
we will say about the end of July or August, and the time it comes before 
parliament. Is there anything that you can suggest that could be done to 
expedite the report? Do-you oversee the printing of this volume?—A. No. 

Q. That does not come within your scope at all?—A. No, I could oversee it 
but generally, as the comptroller of the treasury has the larger part, he looks 
after the printing. | : 

Q. From that point on you have no control over the audit being tabled 
in the House of Commons?——A. No, but I make sure that I have a printed 
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copy or a carbon copy ready to hand to the minister on the opening of par- 


: liament so that my report can be tabled within the allotted number of days. 


Q. Having regard to the fact that parliament does not normally sit in 


the fall, is there any concrete suggestion you can make for expediting the sub- 


mission of the printed report to the members?—A. Well, of course that is a 
matter, I might say, of pride of the members, and we are instructed to give the 
reports to parliament before we give them to anybody else. If we give it to 


_ the members we have got to hand it to the newspapers. You see, as it stands 


now, anyone who writes in and asks me for information is told that I have got 
the information but I am to provide it first of all to the House of Commons. 
Until I have tabled my report I cannot give them anything. Now I believe 
years ago, I am not sure but I think it was 1933 or 1934, Mr. Cahan was sec- 
retary of state and he gave the order that all departmental and other reports, 
as soon as they were printed, were to be mailed to the members. 

Mr. Fraser: That is a good idea, a splendid idea. 

The Witness: I would say that was twelve or thirteen years ago. 


By Mr. Fleming: 

Q. Was that just for one year?—A. No, it continued for a couple of years. 

Q. Then it was stopped?—A. Well we never went back to as strong 
adherence to the old statute until the war came along and printing delays were 
such that we never had our reports ready. 

Q. Is it a fair question to ask you if you have any views as to the suitability 
~of the period from April 1st to March 31st as the fiscal year in relation to the 
customary dates of the sittings of parliament?—A. The logical year, of course, 
would be the calendar year but that would mean the House of Commons would 
have to meet in the month of December to vote the interim supply, to pass the 
interim supply votes for the period after the Ist of January, and you do not 
meet until a month later, usually late in January or early in February. The 
adoption of the calendar year would mean that you would have to come here 
before Christmas. 


Mr. Macponne.u: That was the practice many years ago. 


The Witness: I could not say that. I can only recall one year, 1926, when 
parliament met before Christmas that year, after an election. 


By Mr. Isnor: 


Q. Certain branches of the government still continue to use the calendar 
year. Is that a confusion to you Mr. Sellar in making up your accounts?—A. 
No. You see the National Harbours Board is using the calendar year and it is 
very handy to me because I have not got the pressure on then and I can audit 
their books and get them out of the way before we come to the normal year 
end. Just now I am under terrific pressure. 

Q. If that is so would it be worth considering a review of the whole set-up 
so as to provide certain departments closing their year at different times?—A. 
I do not think you could do that, sir. 

Q. Staggering the accounting?—A. I do not think you could do that as far 
as the departments are concerned. 

Q. You are doing it in two cases, and you say it works to advantage?—A. 
Yes, but you and I are talking about different. things. Under the Crown 
Companies Operations Act which you passed a year ago you make March 3lst 
the end of the fiscal year, but under the Act, you direct that we must produce 
the report by the Ist of July. I do not mind telling you for the last six weeks 
I have sweat blood to get those out, and as a matter of fact I have not got War 
Assets out yet. We are waiting for one item and then we are going to be ready. 
Instead of saying the fiscal year should be March 31st if you set December 31st 
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or the C.B.C. and others, we should have all those ready for you by the 3lst | 


of April with the greatest of ease. Nes 
Q. That is the idea I had in mind. Suppose we did that with Crown 


companies, close them at the end of December, would it not make it easier?—A. 
Yes it would. : | 
Mr. Freminc: And boards? 


Mr. Isnor: Yes. 
Mr. Fiemine: There is a very practical application on that point. The 
C.B.C. affairs are studied by a/committee of the House of Commons. That 
committee has not yet got the audited statement for the fiscal year ending 
March 31st, 1947, and it has been sitting all this spring and it will not get the 
report before it rises. If the C.B.C. were on a calendar basis, then the committee 


sitting in the spring would have the audited report for the fiscal year last closed. _ 


The Witness: It would make it a lot easier for us. 
Mr. Fraser: Mr. Chairman, can you, when your steering committee makes 
the report, make that suggestion to the government? 


The CuatrMAn: Yes. Do I understand Mr. Sellar recommends it for all 


boards and Crown companies. 

Mr. Isnor: I was suggesting it to him. ~~ , 

The CHarrman: I know you are proposing it, but I am just asking Mr. 
Sellar if he is willing to recommend it. 

The Wirness: I am not the auditor for all, but those for which parliament 
has named me the auditor, I certainly would prefer December 31st. Take the 
custodian of enemy property, that is a new account and I think it is 
December 31. : 

Mr. Fuemine: You are just starting on that. 

The Wirness: Yes, Price and Waterhouse are finishing last year’s audit 
and we will then start. It make it much easier for me to spread my work. 


By Mr. Fraser: 

Q. Mr. Sellar, when you are making up your reports on Crown companies, 
etc., wouid it not be possible to make the balance sheets conform more to the 
balance sheets of ordinary business institutions as they are put out at the present 
time?—A. Of course our difficulty is that it is ridiculous to look at share capital 
on Crown company balance sheets and see $50 worth of share capital. That is 
ridiculous. You have not got capital stock to start off with and therefore your 
balance sheets start on a rather absurd position but we are trying to improve 


that. We hope these we are putting out this year will be better than 


previous ones. 

Q. They have been hard to get anything out of in the past?—A. I quite 
agree, 

Q. You cannot get the picture at all_—A. No. 

Q. And you cannot come to a true balance on them—aA.° Yes, but you have 
got to bear this in mind. Throughout the war the profits of those companies 
were never certain because Munitions and Supply had not yet settled the prices 
for them and they just had to build prices. Then again we have this big 
problem, we face it particularly in Polymer. We have got $50,000,000 invested 
in Polymer in round figures. It is owned by the government of Canada and it 
is not owned by Polymer. We cannot set up a depreciation account because 
Polymer does not own the property. If we had all those companies set up, 
just as I think they should be, it would take into. consideration everything, 
their assets and all other things. There should be set up a proper depreciation 
account, and a proper reserve account so that you could see at a glance what the 
true situation is, and I would be much happier. / 
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Ose0 think it would be better for members of parliament and others if it 
was done that way?—A. To me it is ridiculous to carry Polymer at $50,000,000 


without taking into consideration such things. 


f 


Mr. MAcponneE Lu: Do the receipts and disbursements from Polymer just go 
into the public funds? 

The Witness: Not now, they retain their surpluses. 

Mr. Isnor: During the war you could not have shown the regular balance 
sheet or a profit and loss statement. It was never intended to show a surplus in 
the accounts because they simply dumped the money into the public treasury to 
carry on the job at the time. 

The Witness: Yes, and I am a great believer in Crown companies. I believe 
they serve a definite purpose and I do think we should set up all their accounts 
in such a way that they set out the picture. What is of concern to parliament is 
a proper reflection in the Public Accounts. : 

Mr. Macponnetut: Was I wrong in getting the impression that you were 
singling out Polymer because it was so difficult, or does what you say apply 


ator alkis® 


The Witness: You find the same thing in others, take Eldorado for 
instance. : | 

Mr. JABNICKE: Do I gather from what you say Polymer does not own the 
buildings? 

The Witness: No. 

Mr. JAENICKE: Who owns them? 

The Wirness: The government of Canada, 

Mr. Jackman: It leases them. 

The Witness: It gets them without rental, it uses the buildings, and we 
have the confusing situation of making appropriations and additions to capital 
assets of the government of Canada. 

Mr. Fraspr: It would be very hard then to say what is costs to produce 
rubber? 

The Witness: That is my feeling. 

Mr. Fraser: That is what I have felt all the time. 

The Witness: I know the Department of Reconstruction are hoping in 
due course, not this session, but to have legislation straightening out these 
companies, 

Mr. JAENICcKE: You have made representations to the government to that 
effect? 

The Wirness: I have, to the Department of Reconstruction. We agree 
too much, however, so we cannot have a fight. 


By Mr. Fraser: | 

Q. Polymer will certainly have to get down to real costs soon, because 
there is going to be a lot of competition—A. My view is that there is not an 
asset of $50,000,000. For the purpose of production we should write off ‘“X”’ 
millions and then compute so much into our costs for the sale of rubber. 

Q. Have you got the exact figures of what the Dominion of Canada has put 
into Polymer?—A. Yes, sir. 

Q. Including the buildings and all that?—A. Yes. 

Q. You have got that?—A. Yes. 

Q. That is what should really be shown on the balance sheet or the financial 
statement should it not?—-A. Yes, and against that there are, let us say a 
$1,500,000 of extraordinary costs incurred in the construction of the buildings, 
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by reason of the emergency at the time they were built, which should have been — 


written off as accelerated depreciation or whatever you like to call it. What I 


think is this, sir. We should take Polymer and value it at its residual use to the 


country at the end of the war and recapitalize it on that basis. In effect we 
should put it through an enforced liquidation and set it up again. ee 

Mr. Macponneuu: How can you find the value if you do not know what 
the cost of manufacture of rubber was? 

The Wirness: We do know. 

Mr. JackMAN: Is the amount of money spent on Polymer carried as an 
asset? 

The Witness: No, it is written off as an expenditure, but we have put into 
the balance sheet of Canada the advance made in connection with Polymer as 
an active asset at around $50,000,000. } | 

Mr. JAcKMAN: The actual cost is in excess of that? i 

The Wirness: The actual cost is, but as I say Polymer has spent $2,000,000 
or $3,000,000 of its own money which is not reflected in the account. 


By Mr, Fraser: | 

Q. Do Polymer’s buildings belong to the government?—A. Yes. 

Q. Do they come under the Public Works Department?—A. No, sir. 

Q. It is entirely separate?—A. Polymer is under the control of the Minister 
of Reconstruction. eo ha if 

Mr. JAckMAN: When Polymer takes off its own operating statement to see 
whether it is operating at a profit or a loss, does it deduct from the cost of 
operations the amount of its capital expenditure, this $2,000,000 or $3,000,000 
that you have mentioned? Is that part of the operating cost? ~ | 

The Wirness: No, that is separate. I do not know whether their report has 
been tabled in the House but last week I saw a press statement and we have 
signed the balance sheet for Polymer this year. The annual meeting has been 
held and that item is shown separately. 


By Mr. Fleming: 

Q. To revert from questions on Polymer, I would like to turn to a subject 
that has arisen out of an answer of Mr. Sellar’s, when he spoke about the 
relationship between the review of Public Accounts and budgeting both being a 
proper function of the parliamentary committee. On pages 16 and 17 of Mr. 
Sellar’s report he deals with the question of lapses and he catalogues lapses of 
votes of the various departments that total roughly, last year, something like 
$66,000,000, then at the conclusion of paragraph 41 there is a significant sentence, 
on page 17 “Parliament’s control over public money is, to a degree, dependent 
on the efficiency employed in calculating estimates. Attention is therefore 
drawn to the fact that with respect to comparable votes, $26,258,295.96 lapsed 
in 1944-45 and $43,572,665.97 in 1945-46.” The amount lapsed shown this past 
year apparently was larger. Now I would like to ask you, Mr. Sellar, to be as 
concrete as you can in making proposals as to how the control of parliament 
can be further extended in this matter. Mr. Isnor referred to one subject a while 
~ago which has troubled me, and that is the review of estimates in the committee 
of the whole. We are never given anything in the printed book of estimates 
except the estimates of the previous fiscal year. We are never given the expendi- 
tures. We depend to a large extent on the efficiency of the task performed by the 
treasury board and we may or may not individually think they are doing 
sufficient work in checking the estimates. Now, looking at it from the point of 
view of a parliamentary committee, for instance, are there means by which 
control, control by parliament can be made really effective? Could Mr. Sellar 
make some proposals that we might usefully consider? | 3 
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The Witness: Well I will take the post office estimates to illustrate my 
answer. In the post office expenditures for the fiscal year that you now have 
before you, in round figures $3,000,000 lapsed out of a total expenditure of 
about $60,000,000. It so happened that in the month of March of that year you 
appropriated $1,000,000 for the post office as a supplementary estimate. Now 
I think, had the post office estimates, instead of being shown in seven estimates, 
_ been bulked in one, you certainly would not have had to have a supplementary 
estimate of $1,000,000 and you would not have had to have as large a cash 
vote. I would think the post office estimates might be amalgamated into a few 
estimates to reduce that risk. Looking at the estimates generally, sir, you have 
got a lot of services that were rendered for the benefit of private individuals. 
Now in England they have had a practice since 1892 or 1893 which I think is 
a very sensible one, that is where you have a service that is supposed to be for 
the benefit of private individuals and they pay fees for it, parliament only votes 
the difference between the expected amount of the fees and the actual 
cost of the service. In other words in a great many instances parliament merely 
votes £1 so that it has the service before it for the purposes of debate if it 
wants it. The service is self-supporting and I think the great advantage of that 
is when you have a service that is self-supporting, you have got definite needs 
of people who are willing to use the service, and who are ready to pay for it 
and therefore it is a useful service. However, when you have a service that is 
not self-supporting or people do not want to pay for it then you are put on 
your guard. You may have a luxury service or an extravagantly operated 
service. I think the time is coming in this country when instead of having 
over 400 or 500 estimate items a year— 

Mr. Fuemine: It is more than that. It 1s 700. 


The Witness: I am talking of the main estimates—that we should reduce 
the number of estimates to a lesser number and that the details should set out 
the actual expenditures up to December 31st. It should state that as well as 
the previous year’s expenditures. You should have your known expenditures 
for at least nine months of the fiscal year. You should have a full explanation 
of everything that a vote is intended to provide for; what Acts of parliament 
regulate it; what its revenues are going to be. Take the fisheries vote, for 
example. I know the maritime provinces members and the B.C. members are 
always interested in what it costs to run this ship and that ship in a service. 
That sort of thing should all be set out in the detail. You are not really 
interested in how many clerks they have in their establishment because the 
Civil Service Commission can change that situation over night. You do not 
care whether we have ten grade IV clerks or so many grade III clerks. 

Mr. Macpvonnetu: Will the nine months’ expenditures really be good 
enough? Will they not be defective first of all because I think it is very 
natural that expenditures may accumulate toward the end of the year and 
certain items may be held over; and will not the minister inevitably say, ‘“We 
have three months still to come”? In other words, is anything short of a full 
year going to be of much help? . 

And does not that bring us back to this: is it really essential to have our 
financial year end three or four months after the calendar year? It seems 
to me that these questions are going to be vastly more important in the years 
facing us because of the tremendous ideas of expenditures, as I see them, which 
are abroad? | 

The Witness: I will grant you that there is strength in your argument 
with regard to the three months still to come; but on the other hand every 
department has to register commitments for its future expenditures for which 
it has contracted and those are all registered; therefore, the amount of new 
stuff that will originate in the last three months of the year would not be 
large. 
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By Mr. Fleming: a 
Q. It would not be disproportionate?—A. No, it should. not be dispropor- 
tionate. There are times; but I am assuming you continue on your present 
fiscal year. If the members have known actual expenditures up to December 
3lst and registered commitments for the balance of the fiscal year, you have 
something, and you can go on examining the next year’s estimates. 


Mr. Macponneuu: That is better than at present. 
The Witness: Yes. 


By Mr. Isnor: } 

Q. I agree, except that instead of having nine months I say that the twelve 
months should be included. There is no real advantage in showing nine months’ 
expenditures where you are dealing with twelve months because of the extra- 
ordinary expenditures which might take place in the following quarter which 
would throw the thing completely out of place. I may say further that in the 
example you have quoted, the Post Office Department, you have taken the one : 
department where you possibly could make a change along the lines you have 
suggested, but the same thing would not apply, I do not think, as far as the 
Department of Public Works is concerned, where there are extraordinary 
requirements from time to time in an emergency and very large amounts require 
attention—A. I do not say that that could be applied to all; but take the 
Department of Public Works. I claim that it should be applied with respect 
to the telephone services in the Department of Public Works. That should be 
a revenue service | 


By Mr. Fleming: 

Q. We had an example of revenue service with regard to the Department 
of National Health and Welfare a fortnight ago. I think it was called Marine— 
A. Sick Mariners’ Hospital. . 

Q. Yes. Actually, if I remember rightly, the amount appropriated by 
parliament for expenditure is about $450,000 a year and against that there is a 
revenue of approximately $300,000. 


Mr. Isnor: There is a cross-entry from one department to another, and it 
works out. 

Mr. Fiemine: No, not from one department to another; it is for the same 
department. han es 


The Witness: It is all connected. 


Mr. Fiemine: And unless you go and ask the minister about the revenue 
you do not hear about that. I take it that what Mr. Sellar is saying is that 
in the estimates that come before the House there should be substantially 
enlarged information accompanying the bare bones of the figures submitted. 

The Witness: Yes. 


The Cuarrman: In the present estimates in all departments they give us 
the amount. that has not been spent for Public Works and then they mention 
in brackets a revote of so much. You may have a case where last year they 
voted $25,000 and this year they bring in a vote of $305,000, but they mention 
in brackets the $25,000, which means that the $25,000 voted last year has not 
been spent. I wonder if that could be applied to all the departments. How- 
ever, under Public Works you see Westview harbour improvements with a vote 
here in 1945-46 of $231,000; voted in 1946-47, $95,000, but there is a revote 
of $20,000 which means that out of the $231,000 voted last year $20,000 has 
not been spent. Your idea, Mr. Fleming, is that we should have the full item 
together with the amount that was not spent the year before? 
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Mr. Fiemrine: Yes, we should know the actual expenditure because it is 

a very poor basis of comparison to compare with last year’s estimates because 
last year’s estimates might have been very inaccurate. 


The CHAIRMAN: We have that in some items in Public Works. When the 
sum is not all spent it is shown as a revote. 


Mr. Fiemine: There was one item in National Health and Welfare estimates 
which we had a fortnight ago where last year the appropriation was $300,000 
and the actual expenditure was $21,000 aKa yet so far as the estimates were 
concerned we are being asked to vote $150,000. The only comparison was the 
$300,000 last year. It looked like a saving of $150,000, but when you actually 
came to compare the figures you saw how utterly inaccurate last year’s estimate 
was. I think if parliament has to bear the responsibility for voting these 
tremendous sums of money on the estimates there has got to be a drastic change 
_ in the set-up of the estimates in the way they are handled. 

The Cuarrman: I think we are all in agreement as to the point about getting 
the details as to what has been spent out of the previous year’s estimate. That 
would be most important in order to arrive at a conclusion in the present year. 

Mr. Fiemine: Unless we can get that information we have to just sit down 
and keep the questions going indefinitely by asking the minister questions on 
every item. This year I asked the Minister of National Health and Welfare 
to give us this set-up of the expenditures of the department and he would not 
do it, so I had to ask him questions on every single item. Now, if you apply that 
procedure to 600 or 700 items you are taking a long time. It takes a long time 
in a big committee like a committee of the whole or a committee of supply, and 
everybody becomes impatient because only a certain number of members are 
interested in a particular department. 

The CuHairMAN: That brings us back to one of the recommendations made 
by Mr. Sellar, that there should be more detail in the estimates so that we would 
not have to ask for all the details in the committee of the whole. 

Mr. Fiemine: I will ask Mr. Sellar for some further consideration of his 
views with regard to the method by which parliament, through a committee or 
otherwise, should handle this matter of the review of estimates. Again I come 
back to that statement that “parliament’s control over public money is to a 
degree dependent on the efficiency in calculating estimates. Let us assume that 
there is a great deal more information about actual expenditures given about 
a particular vote. Now, with that in the hands of parliament and with the 
experience Mr. Sellar has had with public accounts, I would like to ask his 
opinion, if he will express it, as to the desirability or practicability of combining 
the function of reviewing the public accounts and a detailed review of the 
estimates in one committee? 

Mr. Guapstone: In relation to that question may I ask this one? Does it 
come within the purview of the Auditor General or the Civil Service Commission 
to say whether a department may be overstaffed? In parliament a minister may 
be questioned on the estimates of his department. I presume that he relies on the 
heads of branches in his department and sometimes the departmental head may 
not be zealous as to economy in connection with the number of persons employed 
in his branch. Is there any check for parliament, other than the questioning 
that comes up on the consideration of the estimates? 

The Wirness: Well, I have no authority or statutory power in that regard, 
Mr. Gladstone. The Civil Service Commission, of course, have a statutory duty 
to review the establishments from time to time and to recommend adjustments 
in them; but I think in actual experience the departments must originate: any 
action that is taken to cut down staff. 
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Mr. GuapstoneE: I also think that there is not in government the willingness 
to fire incompetent persons such as we find in ordinary business; that when a 
person secures a government position, unless there is some serious misdemeanour 


committed, other than inefficiency, there is a tendency just to have that person — 


continued on? / 


The Witness: Of course, sir, you have to bear this in mind: in business you 


are dictated to by the amount of money that comes into your cash box, and if 
you are not making sufficient money#you are going to cut down your overhead. 
In the government offices our cash box ¥% the estimates that parliament pass. 
If you give us the money we will spend it. We are only human. Therefore, the 
real control in regard to economy in the public service is dictated by the amount 
of money appropriated annually. Now, the government goes over the estimates 
with great care and whittles them down. You were talking about staff. When 


the estimates came down for this year there were drastic cuts here and there; 


staff went down in the month of April. There was a sharp cut in staff in the 
month of April, amongst other reasons, because estimates were cut. If we have 
the money to spend, sir, | am afraid we spend it, no matter how good our 
intentions may be. : " 
Mr. Fiemine: Mr. Gladstone is getting away from my question entirely. 


Mr. GuapsToneE: I really wish to relate my question to what Mr. Fleming — 


has stated, that there does not seem to be any real opportunity in parliament for 
consideration of the estimates so as to get down to the real efficiency of the 
operation of the departments. | 

Mr. MacponneEtuL: May I interject, just along the line Mr. Fleming has 
apoted? I have often wondered whether you can get a realistic scrutiny 
of the size of the departments unless somebody from the outside can look in. 
I heard of a man who carried out a little plan. He was a manufacturer and his 
theory was that the only people who really mattered were the producers, 
and by producers he meant the people who produced things that pay. He 
went into a new company, and the first thing he did was sack the clerical 
staff, and he took back those who were considered necessary. I am _ not 


suggesting anything as extreme as that, but I was shocked when I found out 


about the office of economies. I said, “Now, that is what I am looking for”; 


and I discovered that the office of economies which I had hoped was an outside . 


or separate critical body—discovered that it dealt with the purchase of fur- 
niture and stationery and that sort of thing—what I call chicken feed. However, 
I do not want to get away from Mr. Fleming’s question; I am really pursuing 
the same line. 

The Wirness: In that regard, sir, you have to bear this in mind, that 
practically all our administrative statutes are predicated on the rule that the 
Governor in Council shall authorize this or that; therefore, we place the 
onus and the weight on the cabinet ministers to as great an extent as on 
council. If they authorize something, naturally we, down below, do not criticize 
that. Those above have too big a picture to cover. 

Coming back to Mr, Fleming’s point, I did not know that this matter 
was coming up to-day, but I was living in hopes that something of the kind 
might be brought up— . 

Mr. Fiemine: It is a bit of telepathy, perhaps. 

The Wirness: —and I had taken the liberty of drafting a little memo that 
I would like to place before this committee if I have an opportunity to do so. 


I had it mimeographed, and its purpose is to suggest to you what you might 


prudently consider recommending to the House when the government revises 
the Consolidated Revenue and Audit Act to bring it up to date; because in my 


opinion it was a good Act covering the period of 1931 when it was made, but. 
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it is not a good Act in 1947 in view of the volume of business we have to-day 


and the time the House has to devote to other things. I have this memorandum 


here and I could circulate it or read it into the record if that is your desire. 


Mr. Fuemine: You can do both. 


Mr. Jackman: In view of the fact that the government in some respects 
is now somewhat analogous to a business corporation, do you think it would 
be better if each department was on its own feet rather than drawing on the 
Department of Public Works and other departments for special services?’ For 


instance, Mr. Macdonnel!l asked the other day in connection with the Public 


Works estimates about a large item for telephones. Apparently, the department 
merely requests an additional line or two and the Department of Public Works 
arranges with the Bell Telephone Company to supply that service and the 
department pays for that service, which means that we do not get a break- 
down of the telephone services, and perhaps many other services in connection 
with each individual department. Now, would it be better if each department 
looked after its own affairs and paid for its own services out of its own 
appropriation rather than drawing upon the Department of Public. Works? 

The Post Office Department is a good example. The Post Office Department 
is supplied with all its buildings, some of which are ornamental. Would it be 
better for the Post Office Department to pay out of its own appropriation for 
its own buildings or space rather than have the Department of Public Works 
give those buildings to them gratuitously? 

The Witness: Your example with regard to telephones, sir, is not exactly 
right. Unfortunately, we have a most involved system for getting a telephone. 
If a department wants a telephone the deputy head 1s supposed to make a 
preliminary inquiry and to recommend to his minister who must sign the form 
in triplicate. That form is then sent to the Treasury Board and an official of 
the Treasury Board goes over and makes an actual inquiry as to whether or 
not they need a telephone and then, so help me, the recommendation is approved 
by the Treasury Board formally and they are authorized to get a telephone. 
Then it is charged to Public Works. But generally speaking, I think you are 
on very sound ground with respect to the post offices. The Post Office Depart- 
ment, to my way of thinking to-day, is keeping superior quarters to what it 
needs in most places. That is to say, the ordinary post office building is a 
high-class building which represents a large expenditure of money, and so far 
as the service to be rendered is concerned they could use a much humbler 


‘building. Local pride demands that sort of post office building. I do not think 


the Post Office Department should be saddled with that part of our local pride. 
The CuarrMan: If I may interject, I do not think most members from 
rural constituencies would agree that the post offices are well housed, because 
I think there is a lack of accommodation and poor quarters in most places. 
Mr. Fraser: I can bear you out on that. : 
The Witness: Well, then we come to the burden placed on the post office 


in carrying the mails for the departments, the free mails. I honestly think that - 


if the departments had to pay for their postage they would not frank nearly as 
much stuff and the mail boxes would not be nearly so full of literature from the 
departments if they had to actually put a three-cent stamp on an envelope in 
which they put a circular. 

Mr. Jackman: You are not suggesting doing away with the franking 
privilege, are you? 

The Wrrness: I think within the government services they should be called 
upon to pay postage for carrying their own mail. 
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By Mr. Fleming: site’ | 2 
Q. Would you say that government property should pay municipal taxes 
where buildings are occupied, to give a fair reflection of the cost?—A. If the 
provincial governments would do that as well I would agree; but the muni- 
cipalities are creatures of the provincial governments, and until the provincial 


governments pay taxes I say that the government would be foolish to pay taxes. : 


In England, where there is no intervening provincial government, the British 
government has a scheme and it has worked for years. They refuse to 
recommend any law for municipal taxes or local rates, as they are called, but 
they appropriate each year a large sum of money in lieu of taxes for the local’ 
authorities. They have a department whose sole function is to go out and assess 
the government buildings in every municipality and to compare that assessment 
with local valuations used for local assessment purposes. They then come to an 
agreement with the municipalites as to how much the government will contribute 
in lieu of taxes for that particular property in that particular locality, and that 
is worked out very efficiently. 

Let us take, for example, the city of Halifax and the town of Esquimalt. 
They take a terrific punishment by reason of the extent of our Crown property. 
Those are two outstanding examples. | : 


Mr. Fiemine: I think in 1938 there was a figure of $112,000,000 for | 
Halifax. 


Mr. Isnor: Over 51 per cent is exempt in Halifax. 


The Witness: I think that is a matter where the provinces have to agree 
to come into before the dominion. I think the dominion would be suckers—to 
use a common phrase—to do so if the provinces did not. \ 


By Mr. Jackman: 


Q. With regard to the question I asked and the-proposition I broached, is it 
practicable to put the post office on its own feet? If you want ornamental 
buildings in some places it might be that the Post Office Department would be 
given a grant in aid from the consolidated revenue fund in order to cover the 
difference between utility and beauty. Do you think that it is practicable to 
put these government departments on their own. feet financially—including 
telephones? With regard to the matter of putting postage on departmental mail, 
I am afraid you would have to add a lot of clerks to find out how much the 
cost of departmental mailing services would be. Do you see the feasibility of 
the question I asked:?—A. I think it could be done, sir. In some places it would 
not be relative as regards price; you would have to calculate too fine; but in 
general I see no reason against it. Let us take my own little office—because I 
do not want to criticize another department—I have a staff of roughly 200 
people. We are located in various buildings in Ottawa. In some cases those 
buildings are government owned and in other cases they are rented properties. 
Now, I think the Public Works Department should handle the rental situation, 
but I think I should have to contribute out of my appropriation sufficient to 
cover the maintenance charges in connection with buildings the department 
owns in which I am located or, in the case of rental, where I am in a rented 
building. The reason I say that is this: it would bring out the true cost of my 
office. Secondly, it would cause me to be a little more careful in allotting space 
if I had to pay the shot. I would be a little more careful in my estimates. As it 
is now I can ask the Department of Public Works to get me a thousand feet of 
space where perhaps I would get along with five hundred if I had to pay the 
shot. 


Mr. Macponnetu: If a thrifty fellow like you does that, just think 
what other people must do. dy 
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Mr. GuApstone: Would the procedure in a city outside of Ottawa, in the 
case of a public building, be that the ownership of the building would be vested 
in Public Works, and ‘that Public Works would build the post office, pay rent, 
pay taxes, and pay for the light, heat and water?—A. I would not say it should 
have a breakdown of the items to arrive at the over-all cost of running that 
building according to the value of the space occupied. I would not think of 
going into a breakdown to the last cent. 

Mr. Isnor: Would you be in agreement with the thought of this committee 
of recommending as a start that the Post Office Department be placed on its 
own feet and operated along the lines of a Crown company? 

The Wirness: Yes, I have heard that in the memo. 

The CuatrMan: I think the time has come to get the general picture. 

Mr. JAENICKE: It is now almost half-past twelve. Do you not think we 
had better study this document? 

The CHAIRMAN: I think it would be a good thing to permit the Auditor 
General to read that memorandum and we can ask him questions on it at the 
next meeting. ’ 

Mr. JaAcKMAN: What is the advantage of having it read if we do not ask 
questions about it? 

The CHAIRMAN: We are doing this for the record. Our practice has been 
to permit the witness to read his statement. 

Mr. Fieminc: This memorandum goes back to the question I asked. 

The CHatRMAN: I think it will be following the course which the com- 
mittee has adopted to permit the witness to go ahead and read his memorandum 
and we will question him to-morrow. 

The WITNESS: 

1. The Consolidated Revenue and Audit Act dates from 1878. Its purpose 
is to regulate consolidated revenue fund transactions to the end that parlia- 
ment preserves control over the public purse. In my opinion the time has come 
when, in its own interests, parliament should consider again the provisions of 
the Act. ‘ 

2. There may have been a time when the Committee of Supply minutely 
examined estimate items, but demands now made on the time of the House of 
Commons are such that complete examination of estimates is impracticable. 
Estimates should now be presented in such a form that members do not have to 
guess purposes to which votes will be applied. : 

3. It is suggested that, instead of members of parliament having to seek 
explanations from ministers, “details” printed with the estimates should be in 
narrative form, setting out:— 4 

(a) the objects and purposes of the items, 

(b) explanations of increases, 2 

(c) the Acts, if any, which will regulate application, 

(d) the anticipated revenues, 

(e) comparisons with previous years, and 

(f) such other information as is necessary to permit members to familiarize 

themselves with the purposes and implications before items are called 
by the chairman of the Committee of Supply. 


Existing legislation merely directs that the estimates “shall be for the services 
coming in course of payment during the fiscal year”. 


4. In the past ten years the number of items had increased. Using main 
estimates items, the number was 295 in 1937 and 484 in 1947. This increased 
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use of items dates from the session of 1938 when the number jumped from 295° 
to 440—although the total sum voted in 1938 was only $10,000,000 greater than 
in 1937. The purpose was to confine departments more strictly to objects of 
expenditure. While results were thereby attained, I feel consequences were:— 
(a) inflations in sums sought, by reason of departments including con- 
tingent reserves in every item, as protection against unforeseen demands 
arising in the year; and 
(b) some difficulty to members in identifying the items on which they 
wish to put questions or make observations. 


9. May I illustrate my thoughts on the subject by making reference to post 
office accounts. Parliament appropriated approximately $61,500,000 for the 
postal service in 1946. The application of the votes was:— 


Vote No. Purpose Voted Spent Lapsed 
231 WLUepartmental Administration .... 811,425 743,756 67,669 
gon anos. Oflices \iltae aa Aaa ahs Oh ae 22,126,090 22,126,090 
670.) Supplementary t60-282 6 oy" Gee 1,234,720 1,039,400 195,320 
233 Inspection and Investigation .... 953,750 912,938 40,812 
234* Railway Mail Service’ ......5... 14,651,279 13,498,441 1,152,838 
235 Air and Land Mail Services .... 19,862,725 17,724,216 2,138,509 
236 Money order, savings bank and 

other activities including 

MUTA Ne Bee alae aay as 1,876,181 1,649,718 226,463 
237 Compassionate allowances for in- 

TTTesS i Se elk ee Baan oe - 5,000 5,000 


$61,521,170 $57,694,559 $ 3,826,611 


A glance at the foregoing shows that:— 

(a) if votes had been consolidated, the year-end supplementary of 

$1,234,720 to vote 232 would not have been necessary; and 

(b) after all unanticipated expenses had been discharged, the Post Office 

Department had unused balances of $3,826,611—an excessive amount 
in my opinion. : 

6. Adding various small expenditures, authorized by various statutes, total 
appropriation expenditures of Post Office were about $58,000,000. But the Post 
Office Act provides that certain classes of postmasters be paid directly from 
revenue. In the year the amount was about $15,000,000. Thus, direct Post 
Office disbursements were about $73,000,000. Should study go further, it would 
be noted that the cost of certain. steel equipment, ete., and the provision of all 
office accommodation is borne by appropriations for the Department of Public 
Works. That cost is not segregated in the accounts but. on a costing basis, may 
total $3,000,000. Thus the real cost may-have been $76,000,000. 


7. Gross revenues approximated $83,800,000. If the value of postage stamps 
used for cheque tax purposes amounted to $3,500,000—it is impracticable to 
establish an exact figure—the real revenue of Post Office was about $80,000,000. 
A subtraction of estimated operating costs of $76,000,000 leaves a profit of 
$4,000,000. But section 20 of the Post Office Act fixes 2 cents as the first- 
class letter rate between places. The other 2 cents is a tax imposed for 
revenue purposes by: the Special War Revenue Act. First-class mail produces 
approximately 50 per cent of the total revenue. Therefore, if one were to 
distinguish between the “service” charge and the “tax” charge, Post Office 
had an operating deficit. In turn, part of this deficit is due to the fact that. 
about 28 million pieces of first-class mai] matter and 100 tons of third-class 
matter for departments of government are franked. Were postage paid, the 
revenue would be about $1,500,000. | 
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~ 8. It is submitted that it would be in the interests of the House of Commons 
were the financial requirements: of the Post Office presented in all-inclusive 
form. That is to say, instead of estimates details consisting of accounting 
breakdowns, there would be a distribution of estimated income and disburse- 
ments to the various services in a manner which js self-explanatory and does not 
necessitate accounting calculations to disclose the true position. 


9. The Board of Grain Commissioners’ transactions afford another illustra- 
tion. Its revenues were approximately $2,000,000 and expenditures a little over 
$1,900,000. In addition, government elevators had an operating income of 
about $650,000 and operating expenses of $380,000. The volume of business is 
dependent on the grain crop; yet the board must prepare its estimates long 
before seed is in the ground. As practice now is, the board presumably calculates 
its estimates on the possibility of a crop a little above the average. Two 
consequences may result: 


(a) in the event of a big crop, it must seek supplementary votes to meet 
extra operating costs; or 
(b) in the event of a small crop, it has larger appropriations than are 
needed. 


My thought is that in cases of this type, parliament could have a safeguard 
against over-staffing, etc., were appropriations so devised that the sum available 
is determined by the effort which administrative officers put forth to make their 
activities self-supporting. If he who benefits is prepared to pay the cost, a service 
is no burden on the taxpayer. On the other hand; when experience demonstrates 
that those who benefit are not prepared to pay the cost, then the House has 
notice either that there is no real need for the service or that it is extravagantly 
- organized. ie 


THe REGULATION OF REVENUES 


10. The Consolidated Revenue and Audit Act’s directions with respect t 
the management of revenues are few: (a) collecting officers are to make deposits 
daily, and (b) the Auditor General is to satisfy himself that revenue collected 
is ‘fully accounted for”. The Act makes the comptroller of the treasury answer- 
able for the regularity of departmental expenditures; but no officer has a like 
responsibility for revenue transactions. There is no audit obligation to establish 
that all moneys, which should have been collected, were gathered in. In most 
departments the revenue audit does go beyond the statutory obligations, but 
until recently the Income Tax Division insisted on observance of the text. It is 
for this reason that the audit certificate of revenues, so far as Income T'ax 
Division accounts are concerned, is qualified by paragraph 25. (Some months 
ago the audit office was informed that all taxation records are now to be 
regarded as open to inspection.) 


11. It is my opinion that more specific legislative directions with respect 
to revenues are desirable. A reason is provided by paragraph 19, which refers 
to the situation with respect to fines collected by the courts. Another is to be 
found in paragraph 16, where it is noted that departments regard $5,000,000 
of accounts receivable as uncollectible (exclusive of income tax), yet they 
cannot be written off because there is no authority so to do. The mayors of 
various places would probably be surprised were they to learn that the govern- 
ment accounts list their municipalities as owing money because of the use of 
the militia in times of local unrest. Using a geographic selection, with dates 
in brackets, to illustrate: Nanaimo, B.C., $255,313 (1913-14); Sault Ste. Marie, 
Ont., $8,308 (1903); Buckingham, Que., $2,350 (1906), and Glace Bay, N.5., 
$36,644 (1909-10). 
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VALUATION OF ASSETS i 


12. In paragraph 11 of the audit report for 1946 attention is drawn to a 
reserve of $150,000,000 set up in the balance sheet “for possible losses on ultimate — 
realization of active assets’. While it is a bookkeeping reserve, it is suggested 
that there should be legislation regulating the valuation of assets for balance 
sheet purposes. A convenient illustration is provided by paragraph 101, which 
relates to the accounts of the National Harbours Board. The loans and advances 
from the government of Canada, as of December 31, 1945, were, in round 
figures: 


TT obs chee ac ee ee CORE $12,500,000 
Sedna AGIs ea ay Pe ee eee 17,000,000 
CHICOUGIIT 7 oo oc 3 Fiare os @ ate Wana ee te eg 3,800,000 
LUA (2) 012) cA Rey ara galOh Ny PM ules dubecdh, cee ecw 27,800,000 
Bree RAVES. te iSix).o dk Sie amr nee oman an tan Man le 4,000,000 
PVEOR EROS, chee cae ea eee uaa Meer en an en .. 60,000,000 
Vancouver. Pon ecu as Sea aie ee ones aire 25,000,000 


If you are interested, that totals $150,100,000. The balance sheet of Canada 
incorporates, as active assets, only the investment in the ports of Montreal 
and Vancouver. This inconsistency takes its origin in the fact that prior to 
1936 the harbour commissions of Montreal and Vancouver alone paid interest 
regularly. In 1936 all harbour properties were declared Crown property; con- 
quently, it may be argued that: 3 


(a) the value of the Montreal and Vancouver properties for balance sheet 
purposes should be that established by physical valuations made by 
appraisals engineers; ‘ 


(6) the same treatment should be applied to the public property in the 
other ports; 

(c) if some commercial properties of the Crown are treated as assets for 
balance sheet purposes, then all commercial properties of the Crown 
should be treated likewise. 


STORES AND EQUIPMENT 


13. In paragraph 10 of the audit report it is noticed that balance sheet 
assets do not include the value of departmental stores and equipment other 
than stores inventories of the departments of Public Printing and Stationery 
and Transport. The reason why the inventories of these two departments are 
set up as assets is because legislation fixes a maximum sum which may be 
invested in the year-end inventories and thus an anuual monetary valuation is 
made. Stores are not infrequently the equivalent of money. In other words, if 
other departments have balances in appropriations which will not be required 
in the year, there is no legal impediment. against stores being acquired to offset 
-a possible cut in the next year’s estimates. A special instance is noted in 
paragraph 3, where reference is made to a payment of $7,735,000 to the United 
States to permit service forces to make selections in the fiscal year 1947 from 
the surplus stores and equipment of the United States government: In my 
opinion it would be in the interests of parliament were there general legislation 
with respect to all stores, etc., of departments. 


14. Summarizing the foregoing, my view is that there sould be legislation 
to regulate: — 7 


(a) the form of estimates and the printed 
explanations associated therewith; 
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(b) the use of revenue arising out of services 
performed for the direct benefit of individuals; 
(c) the management of revenues; 
(d) the valuation of assets; 
(e) the management of stores and equipment inventories. 


_ Mr. Jackman: I would like to ask a question regarding the Dutch guilders. 


‘By Mr. Isnor: 
Q. Before you come to that I would like to ask one question arising out of 


_ paragraph 11 of the statement which has just been read. What is represented in 


\ 


the amount of $36,664 at Glace Bay?—-A. What is it made up of? 

Q. Yes?—A. It is the cost of sending troops down for a strike. All these 
are in connection with strikes. 

Q. I thought that was cleaned up in 1929?—A. No, that dealt with the 
more recent case and the power the attorney general to send for troops. There 
are others. This is not an exaustive list and I just pointed that one out. 


By Mr. Jackman: 


_ _Q. In connection with the case of the Dutch guilders presented by our troops 
in Holland, may I ask Mr. Sellar exactly how our government went about 
financing our troop expenditures in Holland? Did we present the Dutch govern- 
ment with so many Canadian dollars or so much sterling, as the case may have 
been, and did we get in exchange for that Dutch guilders?—A. Pardon me, sir, 
do you need that answer this morning? I would like to be sure of the facts and 
‘ am going by memory. I would like to verify my facts and bring them in 
oO you. 

Q. What I want to get at is how the figures compare, the Dutch guilders 
presented for rejection in comparison with the total expenditures by our govern- 
ment in Holland?—A. I have not got that figure in my head. 

Q. And I want to know, if I can, what the final result of this excess of 
Dutch guilders was? We have so many more guilders than we should have had 
apparently and did the Dutch government not allow us the use of those guilders 
to purchase materials in Holland as an offset, or were they worthless to us at the 
end?—A. That is what I understand. They are just being held, but I know there 
have been discussions within the last six weeks in the East block with a 
representative of the Netherlands government, and I would like to bring myself 
up to date on the subject. 

Q. We have to assume the currency our trocps and our government used was 
not Canadian currency, and what I had in mind was a news item which appeared 
recently in connection with the American army finances. The Americans had 
apparently lent the Russians their plates for printing American money in the 
occupied territories, and they now find far more American dollars were printed 
than was originally permitted under their licence. We had nothing of that 
nature? We did not use Canadian dollars?—A. No. 

The Cuarrman: Are there any other questions on this morning’s report? 

Mr. Fieminc: May I ask Mr. Sellar not a question but something for 
to-morrow’s meeting. Mr. Sellar has given us a very useful memorandum with 
some concrete recommendations which I think helps the committee very much. 
Could he put forward his views on another matter we have discussed this 
morning. The matter I refer to is this question of the fiscal year and how far 
it is practical to extend the rule that the financial year shall be the calendar 
year for crown companies, government boards, and government departments. 
Also I would mention this matter which Mr. Fraser raised about making the 
balance sheets of those crown corporations conform more closely to the normal 
corporate practices outside the government. | 
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Mr. Macponnetu: May I add to that, so that Mr. Sellar will not run out of 


work, a request that he make comments upon the necessity and the possibility 


of having something corresponding in peacetime to the War Expenditures 


Committee? His answer may be that he does not think it is useful, _ 
Mr. Isnor: I think that has already been covered. Tay 
Mr. Fiemrine: It is a matter of getting any concrete recommendations that 
Mr. Sellar has. 


Mr. Isnor: It was the recommendation by the War Expenditures Committee 
that the two committees should be combined. 

Mr. Fuemine: That would include Mr. Sellar’s recommendation on my 
question about combining the functions of the two in one, Estimates and Public 
Accounts. 


The Cuairman: Well, I think we will adjourn until to-morrow morning at 


10.30 a.m. if wou do not mind. We have only one more meeting with Mr. Sellar. — 


Mr. Macponnetu: Could I just’ say Banking and Commerce is meeting 
to-morrow at 10.30 a.m. and I know there are going to be other members of the 
committee there. wont | 

~ Some Hon. Memsers: 11.00 a.m. 


Mr. Fuemine: There was some mention yesterday, Mr. Chairman, about 
meeting on Thursday regarding U.L.A. | 

The CuHarrman: From what we can see now I think it will have to be on 
Friday. | : 

Mr. Fteminec: I would suggest that we arrange the meeting respecting the 
Veterans’ Land Act for Friday and then Mr. Murchison and Mr. Cleve can be 
notified now to be here on Friday. | 

The CHarrMan: We will assume the committee concurs and the meeting 
stands adjourned until tomorrow morning 11.00 a.m. : 


The meeting adjourned at 12.55 p.m. to meet again to-morrow, Wednesday, 
July 2, 1947, at 11.00 a.m. 
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MINUTES OF PROCEEDINGS 


WEDNESDAY, JULY 2, 1947 


- The Standing Committee on Public Accounts met at 11 o’clock a.m., the 
Chairman, Mr. L. P. Picard, presiding. 
_ Members present: Messrs. Bradette, Cleaver, Cote (Verdun), Cloutier, 
Fleming, Fraser, Golding, Homuth, Jackman, Jaenicke, Macdonnell, Murphy, 
Picard, Probe. 
In attendance: Mr. Watson Sellar, C.M.G., Auditor General. 
_ The committee resumed its investigation into the Report of the Auditor 
General for the fiscal year ended March 31, 1946. 
_ Examination of Mr. Sellar was continued. 
= Mr. Sellar furnished the Committee with information promised at the last 
Meeting relating to certain transactions by the army in Netherlands currency, 
‘and with memoranda containing suggested amendments to the Consolidated 
‘Revenue and Audit Act, 1931. 

At 12 o’clock. p.m., the Committee adjourned until 4 o’clock p.m., this day. 
< 


AFTERNOON SITTING 


The Committee resumed at 4 o’clock p.m., the Chairman, Mr. L. P. Picard, 

presiding. : 

. Members present: Messrs. Bradette, Cleaver, Cruickshank, Fleming, Fraser, 

‘Gibson (Comoz-Alberni), Gladstone, Golding, J ackman, Jaenicke, Macdonnell, 

“Murphy, Picard, Probe, Warren, Winkler. 

‘In attendance: Mr. Watson Sellar, C.M.G., Auditor General. 

‘Mr. Fleming filed the following documents which are printed as appendices 

to this day’s minutes of proceedings and evidence :— 

Appendix “A”—Sessional Paper No. 1350 dated Friday, March 7, 1947. 

4 Aopen de “B”—Sessional Paper No. 135A dated Thursday, February 27, 

= Appendix “C’’—Sessional Paper No. 38C dated Thursday, March 13, 1947. 

Appendix “D”—Order in Council P.C. 6359 dated Tuesday, October 2, 
1945. 

Appendix “E”—Order in Council’P.C. 4450 dated June 22, 1945. 


z Mr. Sellar undertook to furnish the Committee with a supplementary 
“memorandum containing further suggestions regarding amendments to the 

Consolidated Revenue and Audit Act, 1931, which was ordered to be printed as 
Appendix “F” to this day’s minutes of proceedings and evidence. 

It was agreed that the steering committee draft a report for submission to 
the main committee embodying the suggestions made by Mr. Sellar relating to 
amendment of the Consolidated Revenue and Audit Act, 1931, and to the manner 
in which the estimates ate presented to, and dealt with by, the House. 
: Mr. Sellar retired. 


At 4.45 o’clock p.m., the Committee adjourned until Friday, July 4th, at 
11 o’clock a.m. 
A. L. BURGESS, 
Clerk of the Committee. 
92494—1} 
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The sGntine Committee on Public Accounts met this day at 11.00 a.m. 
Toe Chairman, Mr. L. Philippe Picard, presided. 

The Bee ae Gentlemen, we here with us again Mr. Sellar who has 
orought with him the answers to some of the questions he was asked yester day. 
{ Or e€ question concerned the amount of Dutch guilders in circulation; another one 
coucerned the dates of the fiscal year period and the third coneerned the 

onsideration of the estimates and public accounts. I think it would be in 
ont if we asked Mr. Sellar to read the first answer, since it came ahead of the 
matter with which we were dealing at the end of the previous meeting. After 
tuat, we can go ahead with questions on the memorandum which Mr. Sellar 
produced yesterday at the end of the meeting. 


Mr. Watson Sellar, C.M.G., Auditor General, recalled: 


The Wirness: On the question of Dutch guilders, I was asked as to the 
general history of the amount involved. My memorandum is as follows: 

The army, when it commenced pay in Netherlands currency, received 
20,000,000 guilders to finance day-to-day money requirements. From the date 
payments in guilders commenced to October 31, 1945, (as of November Ist a 
new guilder was put into circulation) pay issues amounted to 13,101,313.91 
cuilders. Other official issues brought the total to 17,987,874.84. With respect to 
‘oe “old” guilders, army authorities redeemed 57,279,074.30 guilders. A 
classification of the redemptions, by sources, 1s:— 


SA Niteert an es ee ee eas Se ee a 253,269.03 
POUCO eS rete a te ry a ee ee aU, ous Ue 
Flower services.. . ae gt Gel es =f ies Yo 6 280.5) 
Excess funds from field post offices Foal 12,209,291 .60 
Surpkiscrecimentaltimnds., 2. 3-90). Si, bs 1,253,908 91 
In trust for deceased personnel. Bese Shee SONY 48,830.13 
ean re see yin os tee an OFC ee UT Ee, (SO OA SOO OS 
Miscellaneous... .. carpe dma ae 137,986.98 


_n addition, the army itself held 864,259 eee Thus a total of 40,155,455. 40 
zuilders is established. 
Gentlemen, I might say that my second to last sentence is a catch-basket 
one. I could put in qualifications as to the distribution of the 800,000 guilders 
but, for convenience, I just merged it as though the army held it all. 


At this point Mr. Cote assumed the chair. 


By Mr. Jackman: 


4 Q. Mr. Sellar, when the Canadian army got 20 000,000 guilders for day-to- 
~ ~-day expenses, what did they give the Dutch covernment in return for those, 
Canadian dollars or sterling?——A. Sterling, sir. 

Q. At the then rate of exchange, I presume?—A. Yes. 

@. When the accounts were officially balanced, it was found the Canadian 
government had over how many guilders?—A. We had acquired 57,000,000 
guilders. 
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@. And the Dutch government refused to give us credit or purchasing power 
for the 57,000,000 net over?—A. For the 40,000,000 altogether. 

Q. So, we had acquired 37,000,000 Dutch guilders which we should not have 
acquired, is that it?—-A. Which the Dutch government refused to take anyway. 

Q. Why would the Dutch not honour their own currency in that way ?— 
A. Remember, my knowledge is somewhat limited but as I understand it, on 
October 31, 1945, the Dutch government cancelled its old currency and 
substituted a new guilder. The government allowed six or seven days for the 
redemption of the old guilders and after that they were outlawed. é 

Q. We did not turn them in fact enough, is that the only reason?—A. No, 
sir, perhaps that may be true to a degree, but the real complaint was that the 
undertaking of the Dutch government was 20,000,000 guilders. We had 
97,000,000. We had acquired guilders for purposes other than army purposes. 


By Mr. Fleming: 


Q. I suppose the Dutch would take the stand that their resources in foreign 
exchange were pretty limited. I suppose to redeem another 40,000,000. old 


Dutch guilders would have been a terrific on their resources of foreign exchange? — 
—A. Further, you have to bear in mind that whatever they did with the ~ 


Canadian government they would have to do with the other governments which 
had troops in the Netherlands. ’ 


By Mr. Homuth: 
Q. What do you mean by army and other purposes? What do you me.n 


by other purposes?—A. You mean the difference between 13,000,000 ard 
17,000,000? 


Q. Yes.—A. Those would be ordinary charges they would have to pay for | 


services. I did not try to break it down. It is miscellaneous payments the 
army would make from day-to-day. 


By Mr. Jackman: 


Q. I understand why the Netherlands government would not have sterling 
or dollars available, but I do not understand why we did not have a credit in 
Dutch guilders spendable in Holland?—A. The Dutch refused to recognize the 
old currency at all. 

Mr. Prose: Is it not true that a regulation had been put into effect by the 
army which forbade the trafficking in guilders or in the currency of the countries 
we were in at the time. At the time the troops were in that country that 
regulation, was it or was it not still in effect at the time Mr. Sellar is referring 
to, after October 1, 1945? I think that is the answer as to where the money 
was accumulated. There was an element of exchange, cigarettes for Dutch 
guilders and so on. Was that army regulation or service regulation still in effect 
which forbade Canadian troops to have commercial relations with the Dutch? 
I think that is the key as to where the money came from. 


Mr. Fremine: That was mentioned yesterday. 


By Mr. Murphy: 
@. Would there not be a day-to-day check, Mr. Sellar, through the different 
channels as to the amount expended or exchanged? 


By Mr. Probe: 


Q. Mr. Sellar has not answered my question yet.—A. I do not know about 
the regulations or what they were. You have to bear in mind that the Nether- 
lands people were a friendly, allied people as distinct from the German people. 
I do not know what army orders were in respect to what we might call 
fraternizing. 
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Q. We had the same orders in Normandy and Belgium when I was there. 
We were fraternizing in the accepted sense, but we were forbidden to traffic. 
There is quite a difference?—A. As to that, I know nothing. My interest in 
this item and the reason I brought it before you is that in round figures we have 
“16,000,000 in currency. In ordinary bookkeeping accounting it should be 
eflected i in credit or cash in the bank. It is not; it is just charged off as a cost 
of running the army. I think that should have been identified in public 
eecounts and that is my reason for putting it before you. 


By Mr. Fleming: 


(. It has never been before Pelianicnt at all?—A. No, not directly. How- 
ever, it 1s disclosed in the public accounts. The department set it out them- 
calves. 


By Mr. Gladstone: 


(. What is the procedure? I do not understand what happened. A Cana- 
cian soldier traded cigarettes and came into possession of guilders, what is the 
sext step? How do the guilders get into the possession of some authority and 
what consideration is given a soldier for turning over the guilders?—A. My 
“understanding is this; when a soldier left the Netherlands he was stripped of 
‘Netherlands currency and given the currency of the country to which he was 
going or else he received credit in his pay account. I think that is true, but 
if you want to be sure you should call somebody from the Department of 
ivational Defence. 


By Mr. Jaencke: 


@. When the Dutch issued that new currency you said they called in the 
eld currency, is that right?—-A. They refused to convert the old currency 
after a certain date. 

Q. When they did convert the old currency into new currency, at what 
rate did they convert it?—A. I do not know. 

@. Did they give a guilder of the new currency for a guilder of the old 
currency ?—A. I do not know. 


By Mr. Homuth: 


Q. Had we got in under the date line, we would have received sterling or 
collars for the guilders we had?—A. No, the Dutch government refused to 
take them. 

Q. But had we got in under the date line - _..2—A. No, the Dutch govern- 
ment said 20,000,000 guilders were their lability. 


By Mr. Ashby: 


Q. You do not know how they arrived at that figure?—A. Of the 20,000,000? 

Q. Yes—A. That was our request, that would be the army request in 
tlie first instance for money. I am told, this is hearsay, that the army people 
first became disturbed over the situation by the degree of absenteeism from 
pay parades showing the troops did not need money. 


By Mr. Fleming: 


Q. Mr. Chairman, as Mr. Sellar stated yesterday this matter is still under 

cotiation between the two governments. The story is not necessarily closed ?— 
Ae. No, sir, I know the Department of Finance has had eonversations with the 
representative of the Netherlands government within recent weeks. 


By Mr. Jackman: 


Q. The guilders were perfectly good spendable currency as long as they 
were in the hands of the troops, but once they got into the hands of the 
government in excess of 20,000,000 guilders which were exchanged officially 
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for Canadian dollars or sterling, then the guilders became worthless appar- — 


ently?—A. Yes, the troops got the money. The troops were paid. 
By Mr. Fleming: : 


Q. The government is being called upon to take the loss by reason of 
signing this agreement with the Netherlands government and putting this 


ceiling of 20,000,000 on exchangeable currency?—A. That is the situation, yes. 
By Mr. Jackman: 


Q. In the original contract between the Canadian forces and the Dutch ° 


government there was a ceiling. We were just given the fact that 20,000,000 
Dutch guilders were to be at the disposal of the Canadian forces in exchange 
for another currency. Was there anything in the contract of which you know, 
Mr. Sellar, which said 20,000,000 will be the amount which the Dutch govern- 
ment will honour when our troops withdraw from that land?—A. I have never 
read the document to that extent, so I would not like to say, sir. 

Mr. Prope: J am sorry I was not here yesterday, but what is the object 
of enquiring into this? Are we to make some recommendation to the House 
of Commons in respect to the amount of money apparently that the Dutch 
government is refusing to honour because .of the Dutch guilders we find in our 
possession? Is our enquiry with respect to the disposal of this money or is it to 
trace how that money came into the hands of the Canadian troops? 


The Acting CuHatrMAN: Mr. Picard will be in a better position to answer 
you than I am. I was at the industrial relations committee yesterday. 


Mr. Fuemina: Mr. Sellar brought it out as an illustration. 


The Wrrness: I have it in my report. It is item 72. I draw attention to 
this transaction because here is currency charged to a parliamentary appropria- 
tion and it is not reflected in the cash balances held. 

Yesterday, I said they had a similar transaction in England. I may have 
misled you when I said a similar transaction because that transaction deals 
with Reich marks and Austrian currency. The Netherlands was not specifically 
mentioned. The British dealt with it by supplementary estimates and quite 
recently the House of Commons authorized £20,000,000 to be written off as 
balances irrecoverable and claims abandoned. 

The explanation given was as follows:— 


In addition to the increased expenditure brought about by the above 

changes... : 

They were dealing with the changes in army costs. 
...1t Is necessary to make provision for substantial losses incurred on 
accumulation of surplus marks and schillings in Germany and Austria. 
On the 20th May, 1946, the Secretary of State for War informed the 
House of Commons of these losses and announced the introduction .of 
the British armed forces special vouchers scheme. The supplementary 
estimates provides £20,000,000 to cover such of the losses as were incurred 
oe the current year prior to the introduction of the special vouchers 
scheme. 


The British government has written this off as a total loss, but they are dealing 
with Reich marks and Austrian currency. 


-_ 


At this point Mr. Picard resumed the chair. 


By Mr. Fraser: 


A me The British were dealing with enemy countries and not with allies?— 
. Yes. 

_ Q. The way I look at it our troops overseas have evidently benefited by 
this money. I do not blame them a bit. However, I think it is up to your 
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department to try and work out some way by which that cannot happen again in 
another war. I feel that this Canadian Commercial Corporation may possibly 
“ecover some of that. money for us when they are buying goods overseas. 

Mr. Fuemine: I think there are two things which are entirely separate and 
detween which we must distinguish. The first one is the administration problem 
of the armed services, in regard to whatever control they exercised over the 
‘Troops and their transactions. Mr. Sellar’s problem is a different one. It is to 
see that if money is to be issued for these purposes 1t must be appropriated for 
-1€ purpose and should not just represent dipping into a general army pot. 
‘5 18 a matter which should be specifically voted by parliament. 

Mr. Prose: Has this already been done? Have we already balanced the 
“leit? The Canadian government has already paid this? 


_ | The Cuarrman: This item of $16,000,000 or something like that is included 
‘n the army estimates which are to be voted. It is reported in the Auditor 
‘oneral’s report here. The witness is bringing it to our attention because he 
ols this should have been the subject of a special war entry and a special 
vote by parliament as has been done in England. He has just brought our 
tention to the procedure which might have been followed. Does that answer 
your question, Mr. Probe? 

Mr. Prose: Yes, thank you. | 

The CuairmMan: Now, gentlemen, we might pass on to the next item. 

The Witness: The next answer deals with the fiscal year periods. T am 
“ot sure what I was asked for, but I assumed you wanted a list of the various 
“Ompanies and boards with the end of their fiscal years. Now, I have circulated 
“ne list and have divided them ‘between those which I audit and those which 
“re audited by commereial auditors. Do you wish me to read this list of these 
varlous. companies? ; 

The CuHarrMan: No, you can dispense with that. 

Mr. Fiemine: But it will go into the record. 


The CuHarMan: Yes, we will have it put in the record but you can dispense 
with reading it. . 


(The list of companies to be included in the record is as follows): 


I. Active Crown corporations and instrumentalities with fiscal year 
ending March 31 are:— 


Audited by Auditor General 


Canadian Arsenals Limited 
Canadian Broadcasting Corp. 
Canadian Commercial Corp. 
Commodity Prices Stabilization Corporation 
Federal District Commission 
National Battlefields Commission 
Park Steamship Company Limited 
Polymer Corporation Limited 
War Assets Corporation 

Wartime Housing Limited 
Wartime Shipbuilding Limited 
Yukon Council. 


Audited by Commercial Auditors 
Canadian Farm Loan Board. 


sawed 


2. Like bodies with fiscal years ending December 31 include: 


Audited by Auditor General 
Custodian of Enemy Property (1947 ) 
Export Credits Insurance Corp. 
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*Eldorado Mining & Refining (1944) Ltd. 
Foreign Exchange Control Board 
National Harbours Board 

*Northern Transportation Co. Ltd. . 


Audited by Commercial Auditors 
Bank of Canada : 
Canadian National Railways : 
Central Mortgage and Housing Corporation — a ea 
Trans-Canada Air Lines 


3. A few have year-end dates at other periods. They are: 
Audited by Auditor General | 
Canadian Sugar Stabilization Corporation Ltd. (probably 
August 31). 
Audited by Commercial Auditors 
Canadian Whéat Board (the crop year—July) 
Industrial Development Bank (September 30) 


The Wrrness: Then, I will start reading at paragraph 4. 


4. Corporate bodies which are treated as departments use March 31. 
These include: National Film Board, National Gallery, National 
Research Council and Unemployment Insurance Commission. 


5. From the viewpoint of the Audit Office, it would facilitate its 
work were the fiscal year-end of all corporations which are audited by 
it designated as December 31st. The reason is that all of such accounts — 
would be out of the way before the final examination was commenced 
of the accounts of the government. | 


6. With respect to the suggestion that the fiscal year-end. of the 
government be December 31st, obstacles which present themselves 
include:— 

(a) Parliament would have to meet in November or December to vote 
interim supply. 

(b) In view of our climate, field work starts in the spring months, there- 
fore departments would have to estimate far in advance of actual 
requirements. 

(c) The dominion and the provinces have many interlocking interests, 
and as a result, the provinces are progressively adopting the 
March 31st date in order that statistics and financial statements and 
arrangements are easily reconcilable. 


4 


Those were the three points which I could see, Mr. Macdonnell, which I 
thought you should weigh from my angle. 


By Mr. Fleming: 

Q. Do I take it you are recommending to the fullest extent possible that _ 

the corporate bodies should have a fiscal year corresponding to the calendar 
year?—A. It would certainly be a convenience to me. It might present a little 
problem when you are comparing the financial reports of a corporation dated 
December 31st and the Public Accounts of Canada dated March 3ist. You 
might see an advance from the government reflected in the books of the 
corporation at a certain figure and then when you looked at the public accounts 
you would see a different figure because of the three months interval, but I-do 
not think that is imperative. ’ . 


*Planning to change to March 31st. 
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Q. How is that situation met at the present time in the case of Crown 
-orporations which are on the calendar year basis?—A. Well, take the National 
fiavhours Board; it is the simplest one. We show a figure as of December 31st 
‘or the National Harbours Board. The Department of Finance shows the figure 
as of March 31st. There is sometimes a difference. If a person did not notice 
tnev were two different dates, he might say the figures were in conflict. I do not 
regard it is a serious problem. 

' have put down here the Sugar Stabilization Board as having a fiscal year 
date of August 31st; that is the end of the sugar year. I am told they are 
playiag with the idea of accepting March 31st, but I have no official notice of it 
so { put it down as August 31st. 

Q. Has this matter been the subject of discussion between you and the 
sovernmental officials responsible?—A. No, sir. 

(). The matter has not been recently discussed?—A. No. 

(). Was there any discussion with you or any discussion of which you are 
aware when these various Crown corporations were set up as to what might be 
the best fiscal year in each case?—A. We will use the munitions companies, 
if you will localize it to that extent. I think it was discussed. We took the 
view, as those companies were going to be financed out of war appropriations it 
would be well to have their dates coincide with all of the departments. 

©. That would be March 31st?—A. March 31st, but that situation has 
changed now as the result of the Government Companies Operation Act. 


The Cuarrman: Are there any more questions on that memorandum? 


By Mr. Jackman: : 

©. To the list of those audited by commercial auditors, I suppose you could 
adc the name of the Canadian West Indies Steamship Company?—A. Yes. 

©. And the Hudson Bay Railway?—A. Yes. The Hudson Bay Railway 
Company is treated as part of the Canadian National Railways for adminis- 
trative purposes. 

©. And audited by independent, outside auditors?—A. Yes. We are. 
interested to the extent there is a parliamentary appropriation to make good any 
deticite We are interested to that extent and beyond that we are not. 

There may be various companies I have omitted from the summary, such 
as the Aero Timber Products, which is just a standby company now. 


By Mr. Macdonnell: 

Q. Mr. Sellar, I presume you would say that by and large this system is 
working out pretty well, but you would like to see in connection with these 
ancillary operations, the calendar year used?—A. Yes, I am a little selfish in 
this regard. because it means my staff work could be better distributed. 


By the Chairman: 

Q. For parliament to have an exact picture of the reports that would not 
matter, as you said a moment ago?—A. You would have the reports. Take the 
National Harbours Board, I have signed all the reports for all the ports and 
delivered them. I think the last was three weeks ago. 


By. Mr. Macdonnell: 

Q. You have pointed out that there is this lapse of time which means that 
“you certify accounts as of the end of the year; then all. that goes into the 
eovernment’s account itself three months later. If there is any likelthood of the 
three months period being untypical so the thing was a great deal distorted 
at the end of the three months period, we would get a false picture in public 
accounts and that would be important but I gather from you you do not expect 
there would be anything of that kind?—A. The chances are that would arise, — 
unfortunately, in the case of the Canadian National Railways because if the 
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Canadian National Railways happens to be running in a deficit position it might 
mean a rather heavy advance from the government in January, February and 
March because those are the winter amounts and the hard months. You already 
face that situation with respect to the Canadian National. 

Q. It is better that we should get a less favourable picture rather than a 
more favourable picture. % 

Mr. Fuemine: There is another advantage, apart from the one which ~’‘y, 
Sellar has said he was putting from a selfish point of view. I should like his 
comments on this; if these Crown corporations were put on a calendar year 
basis and the books closed on December 31st, parliament would receive their 
annual reports and their audited statements during the session then next ensuing 
which would be the spring following. As it is now, when these companies are cn 
the government fiscal year basis ending March 31st, we do not get the advantage 
this current session of parliament of these reports except in very rare cases. 
Usually, it is a matter of going over until the following session just like public 
accounts. 

The Wirness: Well, of course, the idea is and your legislation of last year 
was, that these would be all tabled by the first of July. 


By Mr. Fleming: 7 

Q. That is for the corporations which are operating under the Crown 
Corporations Act, but there are all these others which are set up under a 
special act and are operating on the government fiscal year basis. I think it is 
a matter of considerable importance. I instanced yesterday the Canadia) 
Broadcasting Corporation. Here is a committee sitting this year going into th: 
affairs of that organization and the last complete report before that committe: 
is for the fiscal year 1946. Here we are sixteen months later, supposed to b: 
reviewing those affairs and we can get only an approximate statement for tl: 
fiscal year ending March 31, 1947. It is not a finally audited statement of th« 
company. It seems to me, quite apart from the matter of facilitating the 
internal operation of Mr. Sellar’s department, this is a matter of the ver; 
highest importance for the working of the House of Commons. We are working 
with stale information part of the time?—A. Take the C.B.C. or any others, the 


statement for every one of them would be out not later than four months 


after the end of the year without any additional staff. 


By Mr. Fraser: 


@. You would mean by that you would issue two books of this nature; one 
for the Crown companies and one for the ordinary accounts, would you?— 
A. No sir, because you already require the minister over these cormmpanies or in 
the case of the C.B.C., the governors to present to parliament a report. ineluding 
the financial statement. It is already in. 


By Mr. Fleming: 
. Q. They are tabled separately?—A. You get them separately. 


By the Chairman: 


Q. How soon after the end of the year, if it was fixed at December 31st, 
could you bring a report that could be tabled in parliament?—A.°If the year 


was fixed at December 31st, the first company’s report would be ready in_ 


February; the next company report would be ready a week later and perhaps 
it would progress in that manner up to four months. 


By Mr. Fleming: 
Q. That is to say, if parliament was sitting beginning at the end of 
_ January it would receive a continuous string of reports of the operations for a 
period that would not be more than a month or two months, or at the very 
most, four months?—A. Yes, they would not be— 


~ 
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Q. We would be working with up to date information instead of the stale 
information with which we work far too often now? 

The Cuairman: The reports Mr. Sellar brings would result in our sitting 
uere until August or September. If we received one in July it would form a basis 
- for further questioning. : 

Mr. Fremine: That is the reason for moving it back to December 31st. 
| The CuairMAan: You want to advance the time you are here. If we get a 
report for say 1946, with the year ending the 31st of December, we would not 
get the report let us say until July. 
Mr. Firmine: Mr. Sellar said it would take four months. 
. The Cuairman: It would mean you would be keeping parliament here 
longer. 
° Mr. Fiemine: No, it would mean keeping parliament a shorter time because 
~~ we would get the last of these corporation reports around April. We would 
be receiving these reports in February, March and April instead of having them 
come in now on the eve of prorogation of parliament or perhaps even after. 
I understand the C.B.C. report will not be ready until August of this year. 

The CuarrMan: We will receive all these corporation reports, but we will 

not receive the general audit so we will be one year late as we are now. 


Mr. Fiemine: That is a different matter. 


The Cuarrman: Are there any other questions, gentlemen, on this item? 
Shall we go on to the next item? 


By Mr. Jaenicke: 


Q. If all the aécounts were audited by you, Mr. Sellar, the accounts which 
are now audited by commercial auditors, how much additional staff would you 
require? Have you ever figured that out?—A. No, sir, I have never tried to 
figure it out. Parliament having decided that certain bodies should be audited 
by commercial auditors, I did not pay any more attention to it. The big con- 
sideration, of course, would be the Canadian National Railways. 


By Mr. Macdonnell: 


Q. I just ask you if it would be fair to sum up what you say, Mr. Sellar, 
by saying you are in favour of using the end of the year for these Crown 
corporations in spite of the very slight disadvantage there would be. Would 
that be a fair summary?—A. Yes. 

Mr. Macvonnetu: I take it this is not the proper time to suggest any 
action by the committee. The time for that will come later, Mr. Chairman? 


The CHatrmMan: Yes. Do I understand, Mr. Sellar, you are personally 
- making a recommendation to that effect? 


The Witness: Yes, so far as the companies I audit are concerned, I am 
not in a position to know the internal machinery of the other companies. 

The third memorandum, gentlemen, I present with some diffidence. Mr. 
Macdonnell asked me yesterday to give my observations on a point beyond 
my knowledge or field. It is in connection with the estimates. He asked 
whether there were any means by which the estimates and public accounts may 
be discussed while still fresh. I think that was his thought. 

The following is the memorandum I have prepared:— 
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RE CONSIDERATION OF ESTIMATES AND PUBLIC ACCOUNTS 


I. The Consolidated Revenue and Audit Act, 1931, contemplates 
that the accounts be closed on May 31st. During the war the date was 
always much later, because of closing entries with respect to overseas 
accounts, etc. The accounts for 1946-47 are not closed yet. 


~— 
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2. The mechanical side of printing requires four months at pres«"*. 
It would be prudent to add at least one month for first copy for the 
printers. Consequently, only by an early closing of the accounts can the 
volume be available before the new year. Of course, the Public Accounts 
of Canada are much more detailed than is general for national govern- 
ments. Were it considered that some detail could be eliminated, a shorter 
time would be required for production. 

3 So far as the Auditor General’s report is concerned, it can b 
produced within six weeks after the balance sheet is proffered foi 
certificate. 

4. As to the question of the same committee considering current 
estimates and the public accounts, it appears that such a plan is receiving 
serious consideration in England. The report of a Select Committee on 
Procedure (ordered printed October 31, 1946) deals with the question 
and recommends :— 

For these reasons your committee consider that the functions of 
the committee of public accounts and the estimates committee would 
be better performed by a single committee. Such a committee would 
have no powers beyond those possessed by the separate committees 
now, and there would be no change in the position or duties of the 
Comptroller and‘ Auditor General, either in relation to the depart- 
ments or the committee. The advantage of combining both functions 
in a single committee working through sub-committees is twofold. 
First, the knowledge and experience gained by examination of the 
accounts would be brought to bear upon the examination of current 
expenditure, and vice versa. Secondly, a single committee with sub- 
committees provides a method for co-ordinating the whole work of 
the examination of expenditure, for which neither overlapping 
membership nor any other method of liaison is a satisfactory 
substitute. The result would be a strengthening of parliamentary 
control of expenditure and it might be that fewer members would 
be needed for this work. As to the number of sub-committees needed 
and the division of the work, your committee think that these details 
would be better settled by the committee itself in the light of its own 
experience. 


5. It is, of course, to be borne in mind that supply procedure at 
Westminster differs from that followed in Canada. Twenty sittings are 
set aside for estimates; items are selected for discussion by the opposition 
and the debate is on public policy. On the last day, or August 5th, at the 
latest the balance of the estimates are automatically passed. 

6. I doubt if such a procedure would now be regarded as satisfactory 
in Canada. At the same time, one cannot ignore the time demands made 
on the House of Commons. My suggestion therefore is that thought might 
be given to:— | 
(a) reducing the number of votes, in order to facilitate debate and to 

permit closer estimating. 

(b) requiring more extensive printed explanations to be provided to 
members; | 

(c) dividing the estimates into groups, one group consisting of items 
which may be financed out of operating revenues; 

(d) the House referring to a committee for examination and report 

(before consideration by Committee of Suppy): 

(i) all items for which a minister is not directly answerable for the 
estimate. For example, the items for the House of Commons, 
the Senate, the Library, the Auditor General’s Office, the Chief 
Electoral Office, the Civil Service Commission, the Courts, etc.; 
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(ii) all items to be financed out of operating revenues. This would 
include such bodies as the Post Office, the Board of Grain 
Commissioners, the Patent Office, etc.; 

(111) all items where administration is not directly controlled by a 
minister or by the Consolidated Revenue and Audit Act. For 
example, the National Research Council, the National Film 
Board, or any grants to the National Harbours Board, the 
Federal District Commission, the Canadian Broadcasting 
Corporation, or a Crown company, etc.; 

(iv) any grant which will not be accounted in detail to parliament. 

For example, grants to associations, fairs, steamship subventions, 

etc.: ‘ 

(v) any grant to be administered by a provincial government or by 
& municipality ; 

(vi) any grant which the Speaker is of the opinion gives rise to the 
question: Is the purpose within the phrase “for the public 
service” of Canada? 


_ I have taken the phrase which I quoted from the B.N. A. Act. 


By Mr. Fleming: 


@. Item No. 1 in that last group, Mr. Sellar, an item for which the minister 
is not directly answerable for the estimate. You have given some examples. 
What about the statutory items, those items in the book of estimates marked 
with an “S”. Do you include those?—A. You cannot do anything about them 
unless you are going to amend your Act. They are just included now for your 
information. 

I am now working on My report for the next fiscal year. I am very seriously 
considering recommending to you that you should take a look at one statutory 
item for $160,000 paid annually to the fishermen of the maritimes. It is 
supposed to ‘be the equivalent of the Halifax award which was allotted or was 
_paid back 60 years ago, over 60 years ago. The basis of the distribution was 
then set down. Conditions have changed materially since and I think there 
may be some way that the $160,600 could be of greater benefit than as now 
applied. I do not say I am right, but I say it should be considered. _ 

Otherwise, you have not got before the committee on supply an official 
statutory item at all. They are just there for your information. 

Q. But they are linked with the item for administration of that particular 
department. They come up for consideration with the administration item?— 
A. For every vote, you start off with the minister’s salary. 

Q. I am thinking about a statutory item. For instance, under the Depart- 
ment of National Health and Welfare you have the old age pensions. You 
have two items, one for administration and then you have the statutory item 
_ which is the actual amount of the pensions paid?—A. Yes, that is there just 

for your information. 


Q. But so far as discussion is concerned, you get it on the administration 
item?—A. Yes. 


By Mr. Macdonnell: 


@. There is one item on page 2 of this last memorandum, (d), 

The House referring to a committee for examination and, report— — 
Am I right in thinking that would be substantially a committee like the single 
committee which is mentioned on the preceding page; the same kind of thing in 
general?—A. I have not tried to reason that out, sir. My only thought was 
this; that there should be one committee to deal with them all and not send 
some estimates to the external affairs committee; some to the industrial relations 
committee; some to the fisheries committee, the agricultural committee and 
so on. I thought they should all go to the same committee, whatever it was. - 
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Q. Would it be a committee which might be generally described as Gis- 
charging the functions of the committee on public accounts and estimates. 2% 
they call it in England? Would it be venerally like that?—A. I would say yes, 
that would be my thought. What the thought would be from the point of yiow 
of the House of Commons, I do not know. | 


By Mr. Fleming: : 

Q. You might possibly use subcommittees. There is no reason why, in.the 
case you mentioned, external. affairs estimates could not. be referred by the 
main committee on estimates to the committee on external affairs as a aub- 
committee to perform the funetions of a subcommittee and report bac< .to 
the main committee?=A. I agree with you there. Your idea is to be cricital 
of the estimates. You want to promote economies in the estimates. 

Q. And obtain information, too?—A. Yes, I know, but if you send the 


estimates to a committee—I am not using the words in an insidious Wiy— ’ 


but a committee that has a hobby would be partial towards the estimat:s of 


that department. Let us say the fisheries committee were considering ihe 


fisheries estimates. All the members of the committee would feel tha: the 
estimates were too low for the proper maintenance of the fishing industry. 


Q. Yes, and you need not limit it to fisheries, you could use agriculturs as_ 


an illustration?—-A. I would not draw the line anywhere. You would want 
to see the estimates go to a cold-blooded committee rather than a friendly 
committee. . 

Mr. Braperre: When the estimates went before the external affairs com- 
mittee we did not find the state of mind which has been mentioned hy ths 
witness. We were very careful in scrutinizing as thoroughly as possibic all 
the estimates and enquiring into all the ramifications of the Departmeit of 
External Affairs. We always had in mind keeping the expenditure as’ low a8 
possible. I just want to correct that impression because we have ho the 
external affairs estimates before us for the last three years. 

Mr. Macponnetu: But do you not, think that is because that is money 
which is being spent outside the country? 

Mr. Braperre: It may be, but we have been good watch dogs. So far as 
economies were concerned, we were willing and ready to use the broad axe if 
necessary. The members of the committee were not backward in stating their 
feelings on the subject. 

As Mr. Sellar has suggested, it might be very different 1f we were dealing 
with an agriculture or fishery committee. In a committee such as external 
affairs, the members are dealing with a question in which they are all interested 
but in a different way from a member sitting on a committee such as agri- 
culture. If you were a farmer sitting in the agriculture committee, you would 
want to see as much money go to the farmer as possible. 


Mr. Fueminc: I should like to bear out what Mr. Bradette has ssid. This - 


committee did perform a useful function in getting out the information about 
the workings of this department as well as questioning the estimates. Informa- 
tion was obtained concerning the department which had not been brought out 
before. You cannot possibly do that in a committee the size of the committee 
on supply. | 

Mr. Braverte: In a committee such as the House committee on supply, you 
only receive information indirectly. It is conveyed sotto voce to the minister 
and then expressed to the members of the committee. In a special committee, 
you have direct information from the officials concerned. This fulfils 
two great functions. It relieves the poor minister from a lot of drudgery 
and it gets direct information to the members of the committee quickly. The 
procedure followed in the House is not a businesslike one. In the committee on 
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external affairs, we had expert officials who knew the situation. We secured 
the information quickly and in a very clear, forceful way. 

Mr. Furmine: And directly. 

Mr. BrapetTE: Yes, and directly. It was a marvellous experience for me 
and I believe the other members of the committee as well. 

M+. Ftemine: The minister did not even come to those meetings. The 
officiais were there. 

Mr. Brapettre: Yes, he was saved a great deal of the burden. All the 


/ embers of the committee were bright and quick in expressing their opinions 
_-4 each item of the estimates. They expressed their opinions clearly and 


forcibly. 

Mr. JAENICKE: I agree with that, but at the moment, I agree that if you 
were to go into the estimates thoroughly a committee such as Mr. Sellar 
suggests would be more advantageous. After all, we can investigate the workings 
of the departments when going through the estimates. In my opinion, we can 
call the officials. One thing about our foreign service; our legations and embassies, 
things of that nature, so far as external affairs are concerned we can call those 
officials for that information. So far as criticizing expenditures are concerned, 
I am of the opinion that Mr. Sellar’s idea of having a general committee to 
investigate all the expenditures is much better than referring those expenditures 
to departmental committees. I think we are very just and mutually impartial 
in the external affairs committee, but I certainly think if you referred the 
agriculture estimates to the agriculture committee and the fisheries estimates 
to the fishery committee you would find those committees were interested in 
those particular industries and would certainly be partial, as has already been 
indicated by Mr. Sellar. 


Mr. Fiemine: Mr. Chairman, I do not know that the two ideas, I think 
Mr. Sellar agrees, are necessarily exclusive. If you had this committee specially 
charged with a review of the estimates and a review of public accounts, it 
might want to farm out some part of its work, specialized work for instance, 
to the external affairs committee. 

In the case of the External Affairs Departmental estimates, it might be 
that there is so much work to be done by that committee, if it did a thorough 
job, it might need assistance from some of the other standing committees. The 
standing committees could review the estimates of the departments closest 
to them. I do not think the ideas are necessarily exclusive. I think they could 
be harmonized in the light of experience. I think it is very important in the 
light of our experience with estimates, of which I ean only speak in this 
present parliament, to have some standing committee do a really serious job of 
reviewing the estimate. I think the way we are handling our estimates in the 
House, as I said some little while ago, is little better than a farce. 

Apart from a rare case, we do not sit down and check over the estimates 
at all. There are general discussions on policy. All members bring forward 
some particular problem which may have no relation to the actual expenditure, 
but which is simply related to the department. There is no committee or any 
body around here at all officially charged with the checking of the expenditures. 


The CHAIRMAN: Many of the questions asked in the committee on supply 


pare sort of fishing expeditions to get information more than actually checking 


on the estimates. 

Mr. Fiemina: It takes a lot of time because a lot of members in the 
House are not interested in the particular item under discussion. They become 
restless and the result is that the member who is trying to get information is 
harried. 
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Mr. Braperre: I have been a chairman of the committees of the House and 
from my experience I would say that what Mr. Sellar asks now is something 
which might prove to be very beneficial. No one can study our estimates under 
present conditions. Our estimates are not thoroughly scrutinized for the simple 
reason when any new department is brought in, the first item is administration. 
This always brings forth a general discussion and the chairman has practically 
no means by which he can curtail the discussion in any way. | 

There is a suggestion in Mr. Sellar’s report, in section 5, which says, 


It is, of course, to be borne in mind that supply procedure at 
Westminster differs from that followed in Canada. . 


If we follow the British procedure we will be far ahead of the game, and 
then that committee will have reasonable opportunity to go into all matters. 
That will happen through the discussion we have on practically all items, 
not only administrative, but all items which will have to be concentrated before 
the committee. These discussions will take place before the committee and 
experts will give us all the information necessary. I believe the curse of the 
House of Commons in the Committee of Supply has been the repetition of 
discussion on the very same items. When it is stated at the end of the session 
that we have passed millions of dollars without scrutiny, it is absolutely unfair 
to the members of parliament. We spend three or four or five days, and, I 
have even seen us spend eight days, on on item of only $50,000, meaning that 
the department concerned was thoroughly discussed. When it comes to the 
end of the session the items we pass so rapidly are really statutory items, and 
I want to be fair to their adoption. Generally speaking members of parha- 
ment have been very, very careful indeed in the discussions of public funds, 
even going so far as to curtail unnecessary travelling that thev thought occurred 
-in a department. In many cases it has turned out the other way. Perhaps 
more money is needed for a certain constituency and I am interested if it is my 
constituency. That is the human factor we must deal with. I would repeat 
again that the suggestion may lead to a change in our rules of procedure, but 
we must necessarily do that if we want to have proper discussion and to truly 
discuss the items. 

Mr. Fieminc: I think Mr. Bradette is referring to the fact that we would 
save a lot of time in the House if the estimates were accompanied by printed 
explanations after the manner Mr. Sellar has suggested. 

Mr. Braperre: I am not sure that it may not lead to more discussion. 

Mr. Fiemine: It might lead to more intelligent discussion. 

Mr. Guapstone: The consideration. of estimates before a special com- 
mittee and the bringing of officers of the department before the committee 
centainly would tend, in my opinion, to promote efficiency. According to our 
present method of considering estimates now in the Committee of Supply, 
what actually happens is that we put the minister and the government on the 
defence, together with those officers whom we are criticizing. It seems to me 
that is a long distance from the methods employed in ordinary business. I 
think it should be the desire of members of parliament to discover weaknesses 
if there are any weaknesses in departments and to correct those, in the interests 
of promoting efficiency and saving public money. 

| Mr. Fraser: I would like to ask Mr. Sellar a question. In this report 
on page 2, it reads: “All items where administration is not directly controlled 
by a minister or by the Consolidated Revenue and Audit Act”. 

Included in the list is the National Film Board. In our ordinary estimates 
we have the National Film Board under the National Revenue Department. 
Why do you put that in there? 

The Witness: I used that to illustrate the point. The National Film 
Board is administered by a board consisting of two members of the Privy 
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Council and, I think, six private individuals, three of whom are to be selected 


from the public service of Canada and three who have no connection with the 


service of Canada. That body administers the National Film Board. Now 
Dr. McCann is, at the present time, the Chairman of the National Film Board. 
Therefore he is the minister who has to pilot that estimate through the House, 
yet he is not like the Dr. McCann, the Minister of National Revenue who is the 
supreme head over his department. He is just a member of the board of eight, 
and that is why I was drawing the distinction. 

Mr. Fiemine: I have several questions, not on these memoranda sub- 
mitted by Mr. Sellar this morning, but on the more general aspects of his 
report. 

Mr. Fraser: May I ask another question with respect to the Film Board. 
Why is the Film Board estimate in our estimates? Take the other corpora- 


tions—they are not in our estimates. 


The Witness: The National Film Board is not a corporation in the true 
sense of the word. It is financed entirely out of parliamentary appropriations. 
I do not think it should be listed under National Revenue at all, because you 
have got to know the minister who is chairman before you can find it. 


Mr. Fraser: Yes, I think you are right. It used to be under War Services. 


The Wirness: Yes, and I think it should be under its own name and not 
under a minister at all. 


The Cuarrman: I think it applies to many items. Under item 3,:-the 
broadcasting corporations are discussed before the House. 


Mr. Fraser: Yes, but we have not got the broadcasting corporations in 
our estimates. = 


The CuarrmMan: But they are discussed before the House in the report 
of the minister. 


: Mr. Fraser: Not under the Canadian Broadcasting Corporation. I think 
we can only bring them in under an item of the Minister of Transport, along 
with the short wave stations down on the coast. 


The Wirness: Plus any capital loan—if you have a vote for the capital 
loan you may bring them in. 


By Mr. Macdonnell: 
Q. I have just two short questions. On page 2, item (c) says “dividing 
the estimates into groups, one group consisting of items which may be financed 
out of operating revenues;—’’ and so on. 


(d) concerns the House referring to a committee for examination and 
report and then we have subsections (i), (ii), (iii), (iv), (v)5° (vi). 

What are the substantial omissions from (d) and where are they set out? 

Are they very important items?—A. Well, standard services, where it is 
purely a ministerial policy or governmental policy I have excluded— 

Q. For example— —A. Take the Department of Finance for example, which 
is purely an administrative service. The government is answerable for that but 
I do not think it would be consistent with our idea of ministerial responsibility 
for departments if the minister had to deal with details when he faced the 
House of Commons. 

Q. It is very hard to draw the distinction in finance. You have some 
ancillary things like Wartime Prices and Trade Board, however, do not let 
me press that.—A. I was influenced by that a number of years ago, shortly after 
I came to Ottawa. Dr. McGibbon, who is a member of your constituency— 

@. My former constituency?—A.—moved a resolution that there should 
be an estimates committee that should deal with the estimates and it was on 
the basis of that debate that I was prompted to try and draw a dividing line 
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between governmental service in the true sense of the word, and others that 


might be regarded as requiring a little difference in financing. 

Q. Another question is in regard to the fiscal year periods, I notice in 
paragraph 2 one of the bodies still being audited by civilian auditors is Central 
Housing and Mortgage. That seems to me to be purely government policy. 
The Bank of Canada is different, the Canadian National Railways are different, 
and Trans-Canada Air Lines are different, but it seems to me that Central 
Mortgage and Housing Corporation is purely a government operation, and I 
wondered whether or not we are not losing something by not having the benefit 
of the Auditor General’s comments on that. I would like to raise the question 
as to just why this is dealt with that way?—A. You passed that last year, 
sir, in your Acts of 1946. You put it in then. | 

Mr. Fiemine: Do you approve of it? 

The Wirness: I have no opinion. I do not mind telling you now that 
Central Mortgage and Housing Corporation has all the houses of wartime 
Housing, and the board of directors of Wartime Housing consists of Central 
Mortgage and Housing personnel. I told Mr. Howe he should get his Act 
amended to take away my responsibility for auditing Wartime Housing. 

Mr. Fuemine: Will there have to be two different sets of auditors? 

The Wirness: I do not care how they do it, but, having decided that 
Central Mortgage and Housing should be audited by outside auditors, it seems 
to me that Wartime Housing should be dealt with in the same way. 


Mr. Fiemina: I obtained a return in the House on the employment of 


auditors by Central Mortgage and Housing Corporation. They have employed 
two different auditors. 

The Witness: Yes, the section of the Act is quite detailed. 

The CuatrmMan: Are there any other questions on these memoranda or 
can we go back to the one submitted yesterday by Mr. Sellar. 


Mr. Fieminc: I would like to ask Mr. Sellar a question about the nature - 


of the audit that his department conducts. 


By Mr. Fleming: 
Q. Mr. Sellar, you said yesterday you had a staff of two hundred. Is it a 
complete audit that is conducted or is it what is commonly called a spot audit? 


Mr. JAcKMAN: Or a balance sheet audit? 


By Mr. Fleming: 

Q. Yes, or a balance’ sheet audit?—-A. Certain transactions are naturally 
100 per cent; those dealing with securities and so on are 100 per cent. Other- 
wise we proceed by means of test audits. If we find things are in order after 
we make a reasonable test we stop. If we do not find that is the situation, we 
keep following through until we are satisfied we have the picture. The staff 
are located in the departments. They are not centralized and they audit from 
the working records. As a rule our audit runs about a week to a month behind 
the actual transaction. | 

Q. In all cases it is a running audit?—A. Yes. 

Mr. MacpoNNELL: Do you mean your audit representatives are in the 
various departments and to all intents and purposes look hke the member of 
the department. 

The Witness: No, they do not look like them. They have a separate office 
and I keep changing them. I do not allow any man to stay too long so that 
he will get too familiar with the people he is auditing. 


By Mr. Fleming: 
Q. That is the answer. The next question I think, is this. It is about the 
follow-up that may or may not result from your recommendations. Now I take 
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it that the recommendations that you make as a result of your audit are not 
necessarily all contained in your formal report?—A. No, most of the problems 
we raise are settled long before the books are closed. 

Q. Now where do you draw the line between those that are made on the 
spot and those that are reserved for formal treatment in your annual report?— 
A. We record anything that concerns policy in relation to the responsibility 
of the House of Commons over the Consolidated Revenue Account. Such things 
should be reported to the House. 

Q. Do you report those to the department concerned in advance?—A. The 
departments see my report before it is printed. They are asked if that is a 
fair statement of the facts, not whether they agree, with it, but whether it is 
a fair statement of the facts. If they say it is not a fair statement of the 
facts we ask them where we are wrong. We may adopt their suggestions or we 
may not adopt them. We tell them we want a fair statement because our 
report is going out in print and our statement will carry more weight than their 
denial later on, and we ask for their statement before it is printed. 

Q. Do you have many cases of difficulty in reconciliation of the two posi- 
tions?—A. No. . 

Q. In other words when we pick up your annual report the facts stated are 
common ground between you and the department concerned, but the views or 
opinions expressed are yours, and yours alone?—A. Yes. 

Q. Well I am concerned about the follow-up in the department, both in the 
cases of the recommendations that go from you direct to the department, and 
also those that appear in your annual report. Are you concerned about the 
follow-up, or is that purely and simply a matter for the departments con- 
cerned?—A-: No, we keep following it up. If remedial action is not taken in a 
year and we consider it sufficiently important, we will draw it to your notice a 
second time. If- you pay no attention to it two years in a row, we form the 
opinion that you are not very much concerned and we withdraw the note. 

Q. You are addressing parliament now in what you say.—A. Yes. 

Q. I am thinking now of cases where you have recommended certain things 
regarding a particular department. Is it any concern of yours to follow that 
recommendation up with the department?—A. We make it our business. We 
are on very good relations with the departments and, as soon as our report 
comes out, the departments go after these various things because no department 
likes publicity that is critical, and they try to remove the opportunity for that 
criticism being repeated. Secondly, if it is expenditures, the comptroller of the 
treasury staff also may put on the pressure. Our own people, as I say, also 
eet to work on it and very few things are not settled to the satisfaction of all 
concerned. 

Q. What is the responsibility of the comptroller of the treasury with respect 
to following up recommendations which you make?—A. You could not find it in 
the statute. It is his job to see things are in proper order. 

Q. That is he assumes responsibility of taking your recommendations and 
following them up where he considers they are legitimate?—A. Where he con- 
siders they are important but he may decide against me. Usually he does not. 

Q. Does that often follow?—A. No, but I was the first comptroller, and 
the present comptroller was my assistant and we think rather along the same 
lines. 

Mr. Macponnetu: Like Hitler and Dr. Schact. 

Mr. Fueminc: There were several items in your report that I was interested 
in from that point of view. I do not want to take the time of the committee 
to eo into detail but on page 21, I will just mention the items quickly in 
passing. About half-way down page 21, item No. 54, vote 230. The last 
paracraph says “order in council P.C. 5528 of August 9, 1945, accepts as of 
October 31, 1945, the resignation of John Grierson, Government Film Commis- 
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sioner.” Then there was an expenditure of “£85 for the trans-Atlantic passage 
of Mr. Grierson from Prestwick to Montreal. The expenditure is recorded as a 
charge to vote 230 although Mr. Grierson was no longer in the service of the 
National Film Board when the trip was made”. 

Now did something follow that recommendation? 


The Wirness: The National Film Board immediately took up the matter; 
so did the comptroller of the treasury. They referred the matter to the treasury 
board for instructions and the treasury board on November 8, 1946, directed 
that “payment of travelling expenses incurred in 1946 would not be warranted. 
As you will be aware it is not the practice to pay travelling expenses of officers 
after resignation.” Therefore the National Film Board was ordered to recover 
the amount from Mr. Grierson. 


Mr. Macponnet: Who originally authorized the item? 
The Wirness: It was authorized in London, England. 


By Mr. Fleming: 


Q. By whom?—A. They had an office over there. 

Q. The National Film Board?—A. The National Film Board had an office 
in London. Mr. Grierson acted in perfectly good faith in that respect. He had 
an understanding with the National Film Board that if they wanted him to come 
back his expenses would be paid, and it had been intimated to him that they 
wanted to discuss certain matters with him. He was off the payroll and, as far 
as I was concerned, it was a wrong expenditure, but Mr. Grierson had quite a 
reasonable explanation in that. case. = 

Q. Now on page 28, and I would say that I am mentioning this item out of 
order, but the last paragraph on that page reports that in September 1944, the 
National Film Board sent an officer to London to act as co-ordinator of newsreels. 
Accountable advances for expenses were made to him from time to time. For 
the period September, 1944, to April 15, 1945, he proffered an accounting of 
$5,134.36, which included $949.59 disbursed for entertaining. As of March 31, 
1946, an accounting had not been accepted for $1,167.19. The Consolidated 
Revenue and Audit Act, 1931, requires that all outstanding accountable advances 
be repaid within sixty days after the close of the fiscal year. That was not done 
in this case, but deductions, first of $40 a month and later increased to $100 a 
month, are being made from his salary since April, 1946.” 

That is the first case. Then the second case concerns another officer. 
“Another officer was accredited in June, 1944, to the armed services film unit 
overseas as a war correspondent. A per diem living allowance of $8 was 
authorized for him while in London. He returned from this assignment in 
November 1945. Net advances of $6,627.36 were made and his accounting for 
$4,248.23 was accepted. Thus, at the year end, $2,379.13 remained to be 
adjusted. The officer has left the employment of the National Film Board.” 
Again I am concerned about the follow-up. I take it in the first case a 

portion of the expenses of the officer were disallowed and recovery is being made 
by monthly deductions from his salary —A. Coupled with that was the amount 
that should be allowed for entertaining. That item was referred to the treasury. 
board in the last fiscal year and on March 21, 1947, the treasury board authorized 
the department to accept $500 as entertaining expenses out of that $900 odd and 
the account is now settled. 

@. And he has, in other words, paid about $400?—-A. Yes. 

Q. What is the explanation of the line of distinction between the $400 and 
the $500?—A. The distinction was this. He was pretty generous in his enter- 
taining and we thought some of it was unnecessary. The treasury board, having 
reviewed the matter,—I was not there, of course,—apparently decided $500 of 
that expenditure could be justified as entertaining and they allowed that, and 
told him to refund $400. He had actually spent the other $400. 
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Q. Did that arise out of an audit of yours or a recomendation from you, or 
did it arise out of an investigation by the treasury board, or the controller 
general?—-A. That orginated on an observation of my man in London, England. 
In examining these accounts, he came across them and notified the National Film 
Board of the extent to which this entertainment was running. He notified the 
National Film Board-in Ottawa. They took action to correct it forthwith. When 
the accounts were submitted, the comptroller of the treasury, the National Film 
Board and ourselves, had a mutual interest. I reported it but it was the National 
Film Board and the comptroller of the treasury that dealt with it, in bringing it 
to the treasury board notice. 

@. Now take the second case, involving the $2,379.13 where the officer has 
left the employment of the National Film Board. Was that never recovered ?— 
A. That amount has been reduced down to $264 but I am afraid there is an 
additional amount in connection with expenses in Greece and other countries. 

Q. Expenses of the same individual?—A. Yes. 

Q@. Entertaining expenses?—A. No, just travelling expenses. He was 
supposed to operate through the army services but for some reason or other he 
went to hotels when he might have gone to the ordinary billets provided by 
the army. These accounts have just come in or at least they are 1946-47 
accounts and I heard about them the other day. 

Q. How much do they amount to?—A. I do not know. 

Q@. Are they substantial sums?—A. No, I do not think so. 


Mr. Fraser: Are the claims fully paid? 


The Witness: The man has received the moneys and he is now proffering 
the accounts in settlement. 


By Mr. Fleming: 

~ Q. You expect that you will have to recover from him?—A. Well I am told 
that. This is by way of information because you asked the question. I have 
not seen the accounts and I have formed no opinion on them. They have, 
however, dealt with the old ones and the amount as I say, is $264 which is due 
on them. 

Q. In other words an attempt is being made to recover the money from him? 

A. Yes. | 3 
Q. On page 22, I will just pass quickly over this, but paragraphs 59 and 
69 are of interest to me. The votes are 418 and 426. 


Vote 418.—Construction was undertaken in 1945 of anproximately 
2,200 houses for purposes of the Veterans’ Land Act. Practising architects 
were commissioned to prepare 22 designs. The fee was generally $160, 
this giving the department the right to use a design 16 times. After that, 
$10 was paid the architect for each time a design was used. The architects 
had no responsibility with respect to actual construction. The $10 fee was 
paid 1,437 times with respect to 7 designs. Therefore, in addition to the 
initial fee, four architects received $14.370 for seven plans. The depart- 
ment has since acquired the designs under an arrangement which permits 
use without further payment. 


Now I take it your purpose in setting that out in your annual reports was 
to draw attention to the basis of payment which you considered to be unsound? 
A. It seemed to me to be an extravagant thing to pay for a design over and over 
again when the department was absorbing the costs of making the blueprints. 
That was so especially in connection with a simple house and where we were 
paying this large sum out over a long period. 

Q. What about the follow-up there?—A. In that case one architect, whose 
plans were used extensively, agreed to the department using his three plans 
indefinitely without any charge but he is the sole legal owner of the plan. 
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Q. I have some returns on that. I will put the return on the record. It is 
sessional paper 135A—A. The Winnipeg firm had a cash settlement made to 
them and we bought the plan. The same thing occurred with the Calgary firm 
and the Vancouver firm. Cash settlements were made. The Ottawa man did not 
ask for cash. 

Q. There is a sessional paper on that and perhaps it would save time if it 
were made part of the record. 


The Cuarrman: Do you think this should go in the appendix in the form 
of questions and answers? 


Mr. Fiemina: Yes, in the appendix. I think it ought to be in our record 
somewhere. 

Then, the next item is 426. You deal with this matter of the construction 
of nine houses at Boucherville, Quebec. 


In May, 1945, tenders were invited by the director of the Veterans’ 
Land Act for the construction of nine houses at Boucherville, Quebec. 
Bids ranging from $45,884 to $70,200, were rejected as excessive. On 
August 30, 1945, a contract was made with the contractor who submitted 
the lowest firm price bid. This contract called for the construction of 
17 houses at cost, with the contractor receiving $175 per unit for his 
services. In the fiscal year $87,018.10 was paid by way of progress pay- 
ments. Administrative officers advise that this contract is under 
investigation; consequently the payments have been accepted in the audit 
subject to that qualification. Further claims of $103,820.85 with respect 
to the contract were, at the time of audit, in the department. 


Now, what was the thought in reporting on that, Mr. Sellar? 


The Wirness: I had to qualify my report because I did not know whether 
payments were going to be right. In this particular case the contractor is suing 
the government for $109,000. That case is now before the Exchequer Court. The 
department, in addition, has instigated criminal proceedings against three 
individuals. There are two convictions and there is a case pending. 


By Mr. Fleming: 

Q. Again, Mr. Chairman, there is a sessional paper No. 135-C on that item. 
It would perhaps save some ‘time if we perhaps put it in the appendix to our 
proceedings. 

There is one other matter upon which I wanted to enquire. It is dealt with 
on page 24 of the Auditor General’s report and concerns national housing 
administration. I had better not take the time to read all of it, but it deals with 
the reconversion plan on properties located in three different places. The first is 
a property on St. Jean Street in the city of Quebec; the second is a property on 
Burnaby Street in Vancouver; the third property is located on West 14th Avenue 
in Vancouver. I think it is fair to say that the gist of your comment here is 
that the price which is proposed to be charged to the government vastly exceeds 
the amount of the tender. What is your comment on that again? There was a 
sessional paper 38-C dealing with that matter.. From the point of view of Mr. 
Sellar, I should like him to say how this comes to be in his annual report?—A. 
Because this whole conversion plan was set up under an order in council which 
contemplated that the rent would be fixed at rates sufficiently high that in a 
period of eight years the government would recover its investment. The rents, 
in these cases, are not adequate to recover this investment as the cost of the 
project as authorized has greatly exceeded the estimate. 


Mr. Braperre: Pardon me, but are these orders for return? 


sb 
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Mr. Fueminc: They were sessional papers, but none of these were printed 
in Hansard. I would not be putting them in the record this way if they were 
printed in Hansard. They are sessional papers which were not printed. 

The CuarrMANn: Do you feel that all these reports are needed for the actual 
work of the committee? They are quite bulky. Do you think you could refer 
to them in the evidence rather than have all this material printed? I do not 
object, personally, but we are going outside our general practice. 

Mr. Fiemtne: There are two reasons for offering them, Mr. Chairman, and 
the first is that I happen to liave these papers because I put in the questions. 
I thought the other members would like to have them. Then secondly, I do not 
want to take up any more time at this particular moment questioning Mr. Sellar. 

The CuatrMAN: The witness might possibly give us more information. 

The Witness: No, I am no longer the company’s auditor. 

_ The Cuatrman: If we have a competent official, certainly from the 
Veterans’ Land Act, could we not get the information from him rather than have 
the questions and answers merely printed from the sessional paper without 
comment. We have the proper official. If we put this paper in, I think in all 
fairness to the Veterans’ Land Act people we might ask questions from the 
auditor, as you have already done about the vote for $18,426. It would be better 
than leaving this on the record without any comment. 

Mr. Prone: Are we going to have the officials of the Veterans’ Land Act 
before the committee again? 


The CuairMan: I did not mean the Veterans’ Land Act, I meant the Auditor 
General. wHe is responsible for the two items here. These items have been 
included in his report and I think he is the right person to question. If we have 
any other person we want to call, we can do so. 

What do feel about that, Mr. Fleming? I think if we were to put this in 
without asking pertinent questions of the person who is responsible for the audit, 
it serves no purpose. You have the auditor and you have the report. You have 
the opportunity to ask him any questions you care to ask. Merely having these 
reports printed without any reference or any scrutiny of them by the auditor 
may leave a wrong impression. You have the auditor here, so why don’t you go 
ahead and ask him any questions you care to ask concerning these two matters? 

Mr. Fueminc: We are going to take a lot of time if we do that, Mr. 
Chairman. 

The CHAIRMAN: I think it would be fairer to the officials concerned. We 
have the auditor here and he is the one who has put in that item. Why don't 
you ask him any questions, since that is another way of putting this information 
before the committee? If you just print these papers without any comment, you 
can draw any inference you want from them. While the auditor is here, why 
not ask him the questions? 

Mr. Fremine: If the auditor wants to look those over, he may or may not 
be in possession of additional information, I do not know. 

The CHarrMaNn: It would be more in accordance with our practice. You 
have some parliamentary returns and you have a witness here from whom you 
ean get the information you want. I do not see the purpose of merely printing 


“these papers when you have the proper official to give you the answer. 


Mr. Fiemtna: My answer to that is this; these are sessional papers 
prepared by the department concerned. Having the information, the questions 
are based on the statement in Mr. Sellar’s report. 

The CHairMAN: That is right, but you have Mr. Sellar here. 

Mr. Fireminc: Mr. Chairman, again may I say these are lengthy. questions. 

The CuHatrMaN: We have given you all the possible time before the 
committee. We are sitting again to-morrow or, at least, we plan to do so, so I 
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do not see why we should not get all this information in the proper form by 
asking questions of the official who has reported on that matter. I am not 


restraining you or any member of the committee. It would not be my duty to 


do so and I am not trying to do so. On the contrary, I offer you an opportunity 
to ask questions and give you all the time possible that is available to the 
committee. Just putting those two questions in without any comment from the 
proper official permits us all to form our own judgment without having the 
information we might have received from the man who can give it to us. I 
think that is just fair. 

Mr. Fiemine: Has Mr. Sellar any information bearing on these papers? 

The Witness: Nothing in addition to what is there. 

The CuatrMan: If you have any questions to ask, you can ask them. 

Mr. FLemrine: It seems to me a waste of time. 

The Cuarrman: Mr. Sellar can answer these questions. 


Mr. Fiemine: Mr. Sellar says they are all there and says they are correct. 
It is Just that I hoped to put them in the record. 

The CuamrmMan: After you have asked the questions and received the 
answers, you can make any deduction you want. Why don’t you ask the 
questions of the auditor while he is here. . 

Mr. Prose: Just to regularize this matter because I was interested in these 
matters raised by Mr. Fleming, but he was doing a first class job on these 
questions, I should like to ask a question with respect to the return on national 
housing administration on page 24 of the Auditor General’s report. This deals 
with the conversion of the properties which were recently mentioned. Speaking 
of the St. Jean Street property in the city of Quebec, you say. 

_ “The Crown was to pay $36,000 and the owner $34,000.” Then, it turned 
out that the actual cost of the work was $107,000. The question I wish to ask 
Mr. Sellar in connection with that is; where it says the Crown was to pay 
$36,000, I presume that would be covered by a contract as between the owner 
of the apartments and the Crown? 


The Witness: And the local representative at Quebec. 


By Mr. Probe: 


Q. How can your department explain, I do not suppose it is up to you to 
explain or justify it, but can you explain how that contract involved the govern- 
ment to the extent of $36,000 when it actually paid $73,766.51 on this conversion 
plan? Would there be a supplementary contract after the work had progressed 
to such a state it was found that the estimate was far too low? Would there be 
two contracts?—A. There was a second order in council authorizing the change. 


Q. There is no order in council mentioned in your comment here?—A. I will _ 


give you a little office note which I have which might explain it to you. The 
original agreement fixed $36,000 as the Crown ceiling. Order in council P.C, 


6359, of October 2nd, 1945, reversed this, fixing $34,000 as the ceiling for the | 


owner because, and this I put in quotes, “by mutual mistake the terms of the 
said lease and contract varied from.the original informal agreement of the 
parties set out in a letter dated March 27th, 1944 from E. Raymond, Regional 
Director of Housing, to R. D. MacDonald, owner, with respect to the respon- 
sibility for any additional cost of conversion over the estimate.’ The new 
agreement is for ten years so as to enable the Crown to amortize one-half of 
the additional cost of conversion over a total period of ten years. That is my 
note on it. 


Q. Well then there is one other question; this possibly does not come within 


your department, but the Crown’s original estimate of $36,000 would be based 
on the opinion of the inspector on the spot?—A. Yes, sir. 


) 
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Q. Is that the same inspector who was again consulted at the time he made 


this additional recommendation to the government? It would seem to me that 


he did not know his job, that is the whole thing —A. I think that may have been 
the case.. The original deal was that no matter what the cost of this conversion 
should be the government cost shall not be more than $36,000; then it reversed 
and later on stated that regardless of what the cost of this conversion may be, 
the cost to the owner shall not be more than $34,000; therefore we were stuck 
with a very large sum. The original plant was estimated to cost $70,000, not 


$36,000. 


Q. That is right, and the estimates turned out 50 per cent short of what they 
should be, it was 53 per cent higher. 


The CuarrMan: You said the change was made by order in council because 


_ the previous agreement, the contract, was not in accord with the first agreement. 


The Witness: That is evident by a letter. 


By the Chairman: 

Q. You mean that under the first arrangement with Quebec the Central 
Mortgage corporation had agreed in a letter that its part of it would be $34,000?— 
A. Yes. 

~Q. And as the result of later negotiations or developments the arrangement 
was to reverse the order of the first agreement?—A. At that time the scheme 
was administered by officers of the Minister of Finance, not the Central 
Mortgage and Housing Corporation. Consequently, there was a division of 
responsibility between local and headquaters officers. 

Q. It was what you called.—A. It was this emergency housing project, and 
Mr. Nichols was then with that. 

Mr. Fiemine: Now, Mr. Chairman, I would like to go back to this other 
matter; are we going to have this material put on the record or not? This is 
information which I think all members of the committee will want, and it is here 
in the form of sessional papers. 

The Cuatrman: I think we should deal with that when we have a quorum 
present; we only have four here just now, and I think we should adjourn until 
tomorrow morning at eleven o’clock when that wil! be the first order of business 
before the committee. 2 

- Mr. Fiemine: Could we not have a meeting this afternoon? 

The CuarrmMan: We have only three members present now; so we cannot 
decide anything. We could try sitting this afternoon, but if we do not get 
a@ quorum we will have to adjourn; and the time is very short in which to issue 
notices to the members. ohn 

Mr. JAcKMAN: Might I ask the Auditor General, in addition to the officers 
of his own department who are appointed to the various departments of govern- 
ment for continuous audit purposes, what other officers of the Comptroller of the 
Treasury department are in the various departments; including those who are 
permanent or temporary in the other department; those who check expenditures; 
together with an indication of their duties and functions? 

The CHatrMAN: Mr. Jackman, I have already pointed out that there is not a 
quorum present. We will adjourn until four o’clock this afternoon. 


The committee adjourned at 12.50 p.m. to meet again at 4 p.m. this day. 
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AFTERNOON SESSION 


The CuarrMAN: Gentlemen, I think we have a quorum and we are ready 
to start. Mr. Fleming had the floor I believe, when we adjourned. 

Mr. Fueminc: Mr. Chairman I would just like to go back to the matter 
of the returns. There were three returns, sessional papers, which had not been 
printed anywhere in the proceedings of the House which relate to the three 
items on which I questioned Mr. Sellar. The items were paragraphs 59, 60 
and 67 of his report. Mr. Sellar has seen these and has knowledge of them 
and says they are correct. I propose, Mr. Chairman, that they be filed and 
printed as an appendix to the proceedings to-day. I think the information ~ 
is of interest to members and there are .a lot of figures here and it is not 
practicable to attempt to read them. 

The CHairMAN: I have no personal objection as I stated this morning, 
but I expressed the view that this is a departure from the rules of committees 
as far as sessional papers are concerned. As far as I am concerned I have no 
objection, and, if it is the desire of the committee, we shall have them printed. 
The objection I raise is that any member who wishes to obtain information 
which is bulky, and which is furnished in the form of a sessional paper, may 
then come before a committee, and pass a motion that it be printed in the 
records of the committee. Outside of that feature I have no objection. 

Mr. JAENIcKE: What is the purpose of putting it in? 

Mr. Fiemine: It will save a good deal of time. There are three items on 
which I was questioning this morning and the papers expand the information 
that is contained in the report, explaining it in some detail. In the Boucherville 
case. No. 60, Mr. Sellar’s report is a short paragraph which raises the question 
as to how these claims, running over $100,000 grew out of a contract for which 
the bids extended from $45,000 to $70,000, all of which incidentally were 
rejected as excessive. 

Mr. JAENICKE: That is in connection with housing? 

Mr. Firemine: Yes. The work has proceeded and it turns out that over 
$87,000 is paid out in program payments, and, in addition to that, there are 
further claims of over $100,000. The answers to the questions in the sessional 
paper give you further information about these tenders and how they came to be 
made, on whose certificates as to progress reports substantial progress payments 
were made, and also the proceedings by petition of right, and-so on. - 

The CuatrrMan: The document is already public property as it has been 
tabled, and of course it is quite all right. I am only objecting because it is 
voluminous and my objection was that we would be open to publishing any 
report or sessional paper. Outside of that I have no objection. 

Mr. Fitemine: The only time sessional papers would be relevant would 
-be when we were dealing with the auditor’s report. 

The CHAIRMAN: But every member would have the same right as Mr. 
Fleming would have. You may be interested in something which may mean a 
return of fifty pages. Now you are entitled, as well as Mr. Fleming, to get it 
printed. What I say is it is a precedent. It is not a question of this particular 
item, but you could publish anything. you want to, and my point is we are 
starting a new policy in the committee and it would be bound to extend to 
the privilege being given to any member of publishing any return, and that 
may result in very voluminous reports. 

Mr. JAmNIcKE: I do not think it would establish a precedent. I think we 
could consider each case on its merits. 
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Mr. Fraser: I think this one has merit. 

Mr. Fiemine: I think it is all relevant. 

Mr. JAENICKE: Is that the case where the criminal proceedings are pending? 

Mr. FLemine: Yes. 

Mr. JABNICKE: Does that show in the return? 

Mr. Fiemine: It shows the contractors. 

The CuairMAN: What page is it? 

Mr. Fueminc: It is in answer to question 12, and the contractor has issued 
a petition of right. I should not have said it showed the criminal proceedings. 
It says “the contractor has issued a petition of right and served it on the 
Attorney General of Canada on the 16th January, 1947, claiming $109,837.76 
on the basis of his contract with the director, Veterans’ Land Act’. Then it 
goes on “on the advice of the Department of Justice, the Department of 
Veterans’ Affairs is denying liability in the suit”. 

And then No. 16 “until the present investigation by the Royal Canadian 
Mounted Police and law officers of the Crown for the purposes. of the court 
proceedings is completed no further investigation will be made”. 

I think the criminal proceedings were launched after this date. 

The CuHairMAN: I think Mr. Sellar might say a word on this. The report 
says the investigation stopped there. — 

Mr. Mvurpuy: I was wondering if Mr. Fleming was tabling another return 
which might deal with that? 

The CuairMAN: We are dealing with this one. This is about Boucherville. 

Mr. Fiemrinc: I told the committee that they are all strictly relevant. 

The CuHarrMAN: Let us deal first with Boucherville. I was asking Mr. 
Sellar whether proceedings had been taken against the parties. 

Mr. Murpuy: Just a moment, Mr. Chairman— | 

The CuairMAN: Do you mind waiting a moment? I have asked a question 
of Mr. Sellar and I will get the answer and then you may address the meeting. 


Watson Sellar, Auditor General recalled: 


The Wrrness: My information comes from the solicitor for the Veterans’ 
Land Act or the Department of Veterans Affairs. I asked him the other day 
respecting the state of the prosecutions. The solicitor said they got a conviction 
in one case and I gathered it was over theft of supplies. They got a conviction 
‘na second ease involving bribery, and a third case is pending. 

Mr. JaenickE: Against the contractors? 

The Wrrness: I did not ask the name of the parties. I do not think the 
contractor was involved. He was not one of those prosecuted. 

Mr. JamnicKe: Is this the person that asked for the petition of right 
in court? Is it the same person? 

The Witness: I do not know who the parties were. I gathered they were 
two employees of the Department of the Veterans’ Land Act that were prosecuted 
but I did not ask the names. . 

Mr. Japnicke: The criminal proceedings would not affect the civil pro- 
ceedings. . 

The Witness: The civil proceedings are by the contractor against the 
department, he is suing the department. 
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Mr. Jannicke: The civil proceedings would not be affected unless the parties 
are the same as those involved in the criminal case. 
The Wirness: They are not the same parties as are involved in these 
criminal proceedings. 
The CuairMAN: Now the Boucherville sessional paper, No. 135C, is here- 
with produced with a motion that it be printed. Is.the motion carried? 


Carried. 


The second one is sessional paper 135A and the third one is sessional paper 
No. 38C. It is moved by Mr. Fleming that these papers be printed herewith. 


Carried. 


Mr. JAENICKE: What were they again? 

The CuairmMan: The second one concerns paragraph 59, vote 418 and the 
third one is concerning paragraph 67, page 24, the National Housing Administra- 
tion, which was mentioned this morning by Mr. Fleming. 

Now at the recess I asked the Auditor General whether he had the orders 
in council mentioned as having been passed in connection with those items in 
paragraph 67. Now he has brought herewith the orders in council and I think 
it appropriate that they be printed, together with the other papers, and I would 
so move. They are Nos. 4450 and 6359. The first one deals with the property 
at Nanaimo. In paragraph 67 the first item deals with St. Jean street in Quebec. 
The order in council is 6359 and it is produced herewith. On the second there 
is no order in council. On the third paragraph there is an order in council, 
P.C. 4450 which is produced herewith. . 

Mr. Fuemine: That is the one relating to the West 14th avenue in Van- 
couver? 

The CHAIRMAN: Yes. 

Mr. Fiemine: I would include those in my motion. 

The CuarrmMan: Now, gentlemen, shall we revert to the memorandum that 
was produced and read to the committee yesterday by the Auditor General, as 
to his different recommendations? Are we through with the other items that we 
dealt with this morning? 

Mr. Fiteminc: The motion regarding the orders in council was carried? 

The CHAIRMAN: Yes, this motion was carried. 

At the end of the meeting yesterday, the Auditor General read sta the 
record his memorandum on different questions in which he was interested and 
he made some valuable suggestions. It was agreed that we would delay question- 
ing until the next meeting. We did not reach that stage this morning, so if 
anyone has any questions to ask on this report this would be the appropriate 
time. 


By Mr. Fleming: 

Q. Mr. Sellar, there are a couple of changes which I would like to propose 
in the scope of your suggestion. Suggestion No. 3, or paragraph 3, on page 1 
of your memorandum proposes that details be printed with the estimates in a 
narrow form, setting out “(b) explanations of increases.” Should it not include 
decreases as well? If there is some spectacular decrease I think the members © 
would be interested in that as well?—A. I would not have any objection. 

Q. Perhaps you think a decrease has never happened?—A. Well, my idea 
in putting this together was to keep it as short as possible but to give you 
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gentlemen ample information. That was my thought. You should have as much 
information as the minister, except for all the minute listings, and you should 
be informed on any item. 
_ Q. (e) deals with comparisons with previous years. 
The CuairMan: Where is that? 


By Mr. Fleming: 


Q. On the first page. Comparisons with both estimates and actual 
expenditures of previous years. I do not say how many years should be shown 
but I think it is important that it should be the actual expenditure.—A. I think a 
three-year comparison is the safest comparison to make, because then you do not 
run the risk of an abnormal year not balancing itself out. 

@. Would you be willing to amend your proposal to make it more definite? 
—A. My proposal was really this, sir. I did not think this committee would - 
want to commit itself to a definite plan which the government would introduce. 
You want to hold your freedom of criticism. This whole thing revolves around 
whether the Consolidated Revenue Act should be revised. If so, the committee 
might suggest to the government that it be revised and then you could criticize 
the revision which was brought in. If you were to ask me what all I thought 
should be done to the Consolidated Revenue Act I would take a lot more pages 
than this to set out my thoughts because there are a lot of administrative pro- 
visions that I think should be buried. | 

Q. Speaking for myself, and having regard to the fact that we are pretty 
late in the session, I think with the weight that stands behind your recommenda- 
tions here, that the committee might wish, and I hope it may wish, to forward 
these recommendations to the House, and perhaps make them the basis for 
recommending of revision of the Act, probably to a broader extent than is 
covered by the recommendations you have set forth in these memoranda. 


The CHatrMAN: I suggest that if we are going to pass on a definite set of 
recommendations, in detail, I think we would need more than a morning’s work, 
and we would need more evidence from Mr. Sellar. He himself may want to put 
it in different shape and be more precise as to just what he has in mind. It does 
not prevent us from passing a recommendation, but he might have to 0 into 
more detail. I think if we want that we might ask Mr. Sellar to reconsider the 
matter. He has left it, in some ways, more or less open. 

Mr. MacDonnetu: Mr. Chairman, what I think Mr. Fleming had in mind 
and what I had in mind, (and I hope the rest of the committee have the same 
thing in mind) is that we certainly do not want this matter to fall to the ground. 

The CuatrMaAn: I do not think anyone wants that. 


Mr. Macponneiu: I have in mind what Mr. Sellar says. The committee 
should report that these questions arose, and that Mr. Sellar has made certain 
tentative suggestions, and that he urges that the whole legislation be reviewed 
and revised in the light of these suggestions and perhaps others. Now that puts 
forward a very definite suggestion on behalf of this committee. Also, it does not 
tie us, or Mr. Sellar, down tightly but it indicates that we think these are 
important matters for consideration. 

The Cuairman: I do not think that is quite the point. If we are going to 
go into details we had better notify Mr. Sellar and bring him back before us to 
explain exactly what he wants. Otherwise we should make a general 
recommendation which we can very well do. However, if we are going to go 
into details we will all want to study exactly what those recommendations are 
to be. 

Mr. Macponneti: Do you not think we might just, without going into 
detail, indicate the subjects which Mr. Sellar -has dealt with in these 
memoranda, and to which he objects, and which he has outlined would be 
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desirable to have changed. Our request would then be that these be gone into 
further and action taken as has already been suggested. We are all free then 
to say what we think about the details. 
The CHarrMAN: On page 4, section 14, “Summarizing the foregoing, my 
view is that there should be legislation to regulate: . 
(a) the form of estimates and the printed explanations associated 
therewith”... 


and so on. This item here could be very well the basis of a recommendation, 
but if we are going into detail and explain exactly what should be done, we 
would have to take more time. However, the members are here and they can 
speak for themselves. 

Mr. Warren: Mr. Chaiman, I have been wondering if it is not possible 
that we might, unintentionally, crowd Mr. Sellar, who is a government official, 
into a position of laying down something that is really government policy. It 
would not be a very happy position for Mr. Sellar to be placed in or tobe 
crowded into. | 

The CuHaiRMAN: That can be decided amongst ourselves later on. We have 
a witness here and if we have any other questions to ask this is the time to ask 
them. 

Mr. Fueminc: May I ask Mr. Sellar if you have further thoughts on the 
subject of necessary amendments to the Consolidated Revenue and Audit Act 
in written form? Have you them available? 

The Witness: My answer to that is this, Mr. Fleming. When the Act 
was revised in 1931, I held, nominally, the senior office in the Department of 
Finance. I was not really the senior officer but the deputy minister was dead 
and I held the new appointment. We were asked to revise the Consolidated 
Revenue Act and get it ready for the session. We did so, but we worked against 
time, and I was never satisfied with our job. We had to work too fast. 

Ever since then I have kept on my desk a dummy bill with the thought 
that if I were ever asked to reconsider the bill again I would have it. So I 
have on my desk a draft bill, but no one has ever criticized it and it is no good. 
It expresses the opinion of only one individual. A bill is no good until it has 
been picked to pieces and rewritten. JI am sure you would not subscribe to all 
that I have set out in the draft bill and I am sure the government would not 
subscribe to it either, because I have taken the bureaucrat’s point of view. 

Mr. Fieminc: And what viewpoint is that? 

Mr. Gipson: He was anticipating you, probably. 

The Cuarrman: Are there any further questions? 

Mr. Firemine: Well, Mr. Chairman, perhaps you would allow a little bit 
of discussion for a moment, in view of the last answer given by Mr. Sellar. 
I think we have got to face reality and the fact we are pretty close to the 
end of the session. We have another subject we are starting on in this com- 
mittee on Friday that may take several meetings. I am thinking it is not 
feasible at this particular stage, to enter into a detailed consideration of this 
extensive revision of the Audit Act. Mr. Sellar has prepared a precis and I 
am wondering if we would not be helping the House, and helping the govern- 
ment, if we did pass it on to the House in the form of another report from 
the committee. Now, this memorandum from Mr. Sellar, with his ideas in it, 
would ask that the government, before the end of the next session, consider 
those proposals. 

The CHAIRMAN: You mean we should pass on the text of Mr. Sellar’s 
report? 

Mr. Fieminea: Yes, with his recommendations which are embodied in it. 


& 
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The CHAIRMAN: Just as it is? 
Mr. Fuemine: The memorandum as it stands, with its recommendations, 


and referring also to the fact that Mr. Sellar in his evidence to the committee 
has_recommended that the Consolidated Revenue and Audit Act be revised. 


The CHAIRMAN: That is surely one recommendation that we could make; 
that he said it. should be revised. 

My. FLEMING: And we, as a committee, recommend before the end of the 
next session that the government give consideration to the recommendations. 


_. That would mean the recommendations of Mr. Sellar would be ‘put before the 


government for study, and then when another session comes around, if the 
government thought the recommendations were worthy of action, in the ordinary 
course the bill would come to this committee after second reading. If the 
government has not taken steps in that direction, the committee itself next year 


could take up the detailed work of reviewing the Act. 


The CuHarrMan: If we are going to do that, I think it would be fair to ask 
Mr. Sellar whether he would be prepared to let this go as it is or, whether 
he wants to extend it, or add to it, or if he has any particular reasons why it 
should be not made part of the report. 

The Witness: As a matter of fact it 1s now part of the record. I under- 
stand that you file your evidence with your final report. I honestly believe in 
what I have stated there, and I should be prepared to stand behind it. I do 
not think any useful purpose would be served by enlarging on it and perhaps 
adding another dozen or so points. I believe it is quite sufficient for parliament. 
My efforts have been to see that the House may retain control over public 


-moneys and public property. 


Some Hon. Members: Hear, hear. 

Mr. Fueminc: May we infer from what you have just said, when you 
speak about an extensive revision of the Act, that this memorandum contains 
the backbone of the revisions you would put in the Act. 


The Wirness: Let me illustrate what I have in mind. In 1931 the debt of 
Canada was administered by the Department of Finance. In 1938 or 1989 
the management and the servicing of the debt were transferred to the Bank 
of Canada. There are no statutory regulations dealing with the debt to-day. 
Now, as an outside agency has the service of that debt, I say there should he 
pertinent regulations in the Consolidated Revenue Act. 

Q. Would it be a very great task for you to supplement this memorandum 
with an additional one reviewing points such as you have just mentioned?—A. 
I could give you that with the greatest of ease. 

Q. I think, along with your suggestions that would be definitely helpful, 
Mr. Chairman. We are not going to have the time to write a report based on 
picking things out of a memorandum, and if Mr. Sellar would prepare the | 
memorandum it would certainly help—A. As I say, I have it on my desk and all 
I have to do is go through the various things I consider merit change. 
Another point on which I might speak is the fact that the Governor in Council 
is overloaded in making orders in council on routine matters. Now I think a 
lot of the work should be passed to the treasury board and let that body he 
the final authority. As I say that is an internal matter but it involves a great 
deal of routine. 

The CuarrMan: In order to put this in concrete form, let us say we seem to 
be in agreement that a report should be made by Mr. Sellar along these lines. 
We will give him an opportunity to submit it to the steering committee. 

The Witness: Would you just treat that as a supplementary statement 
which you could do with as you like? You could read it into the record 
or use it for your own information. 
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Mr. Fiemine: Information supplementary to Mr. Sellar’s proposal for 
revision of the Consolidated Revenue Act. 

The Wirngss: Yes. 

The CHatrMAN: And you could forward that to us. 

The: Witness:: Yes. 

The CHAIRMAN: And if we need you, we can call you back? 

The Wirness: I would like a day for the preparation of it. 

The CuHarrMan: The steering committee could meet next week, after we 
have received ‘this, and come to an understanding or agreement on what the 
terms should be, and it could be submitted to the general committee. 

Mr. Curaver: I think, Mr. Chairman, any report we make without study 
should not either oppose or give blessing to these reeommendations. I think that 
would be as far as we could go without study. We have not enough material 
before us to say whether all these recommendations are agreed to, or what ones 
we disagree on. 

Mr. Furemine: May I ask Mr. Cleaver if he means anything more than 
we should not go beyond saying in the report that we recommend the govern- 
ment give consideration to these recommendations before the end of the next 
session? 

Mr. Cuimaver: Yes, I entirely agree with that, but I do not think the 
committee should express an opinion with respect to the validity or the advisa- 
bihty of implementing these decisions until we have studied them. 

Mr. MaAcponneELu: That is my understanding of what we would do, Mr. 
Cleaver. We would say this matter is before us and it merits attention of the 
government, and Mr. Sellar has put forward his proposals. : 

Mr. Cueaver: I will illustrate what I mean. Just last week an emergency 
rose in regard to berry boxes. I do not know whether all the members are 
aware of this but we have a terrific crop of berries this year, and owing to the 
shortage of steel we have not enough boxes, and we need to import them from 
the United States. Under the present order in council an arrangement may be 
made for the remission of the duty on those boxes which we need to bring in. 
Now I am not sure the treasury board would be so susceptible to public 
opinion or public need, as perhaps the minister would be, and I do not know 
whether I would like to have that type of authority taken away from the 
minister and placed with the treasury board. ) 

The Witness: The authority is with the treasury board now. I mean that 
the Minister of National Revenue recommends to the treasury board certain 
things, and the treasury board considers them and recommends to the Governor 
in Council. That is section 33 of the Consolidated Revenue and Audit Act. 

Mr. Cueaver: Did I understand you correctly that the recommendation 
should be changed from a ministerial recommendation to a direct recommen- 
dation of the treasury board? 

The Witness: No, instead of the Governor in Council having to pass 
several hundreds of orders in council retiring civil servants, accepting resiona- 
tions, and so on the treasury board would act for the Governor in Council. 

Mr. CLEAVER: You would make pa order on the recommendation of the 
minister? 

The Witness: Yes. 

Mr. Cueaver: That would be quite satisfactory. 

Mr. Fuemine: I do not think we are at odds, Mr. Chairman, on the scope of 
the recommendation. I think we appreciate we cannot exe) exhaustively into the 
details, but Mr. Sellar has made out a very impressive case for the revision. of 
the basis of preparation of estimates, and also the method whereby the House 
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of Commons may maintain control, in the House, of public money and public 
property. I think we are serving a purpose by saying we are forwarding the 
recommendations and urging that, the government give consideration to them 
before another session of the House. 

The CHarrMAN: Let us say then that we will have two meetings of the 
steering committee next week. One meeting will consider the report on the 
other part of our work concerning the custodian’s office, and then another meeting 
will consider the report presented by Mr. Sellar. Now if I may ask the members, 
has anyody any suggestion as to what should go in the report concerning the 


- custodian’s office? If they have, would they kindly get in touch with me this 


week or with the clerk of the committee so that we may embody as much as we 
can in our first draft. The ideas of the members may contain some conflict but 
we can always iron them out and discuss them. It would facilitate the work 
of the steering committee if any member who has definite ideas as to what should 
go in the report will submit suggestions. ° 

Mr. Macponneuu: Is it possible for us to take some cognizance of the 
memorandum which Mr. Sellar gave us this morning dealing “with the other 
matter of Estimates and Public Accounts? 

The CuHamRMAN: They have been circulated among the members have 
they not? 

Mr. Fiemine: We are speaking of the four of them. 

The CuarrMan: Yes, his suggestions in general. 

All right gentlemen, we will adjourn. 


The meeting adjourned at 4.45 p.m. to meet again at the call of the chair. 


Se ) _ APPENDIX “A” 
SESSIONAL PAPER NO. 135C 


Friday, March 7, 1947. 


Mover:—Mr. Fiemine, M.P. 


Question:— 

1. Were tenders invited by the Director of the Veterans’ Land Act for 
the construction of houses at Boucherville? 

2. Who was the Director of the Veterans’ Land Act at that time? 

3. Who is the Director to-day, and what are his qualifications and salary? 


4. Tf tenders were invited, when were they invited, and for how many 
houses, and on what terms? 

5. What tenders were received and who submitted them? 

6. Which of these tenders were rejected? 

7. Was a contract entered into, and if so, with whom as contractor, and 
for the erection of how many houses, and on what terms as to price and 
payment? 

8. If such contractor was a corporation, who were its directors ond officers 
at that time? If it was a partnership at the time, what are the names of the 
partners? — 

9. Were any tenders invited for the construction of the number of houses 
and on the terms set out in the answer to question 7? 

. 10. What payments have been made pursuant to the said contract, and 
on what dates? 

11. What record of progress had been made and submitted at the date of 
each such payment, and by what Government inspector or inspectors was the: 
same made or provided in each case? Are all such inspectors still in the employ 
of the Government? Sen eee 


12, What further claims or requisitions for payment have been ide by 
the contractor, and for what amounts, and on what dates, and on what basis? 


13. What is the Government’s intention with reference to such claims? 

14. Are any further claims expected, and if so, for what and in what 
amount? 

15. What investigation of this contract and the circumstances surrounding 
it has been made, and by whom, and at what expense to the Government. to 
date? 

16. What further investigation is intended, and by whom is it intended 
that it shall be made, and when is it expected to ‘be completed and at what 
estimated expense? 


The attached information has been received by the Secretary of Ginic 
of Canada from the Department of Veterans Affairs. 
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Answer From Department of Veterans Affairs 


Ie Yes. 

2. Mr. Gordon Murchison. 

3. Mr. Gordon Murchison. Practical farming experience 1909 to 1914; 
joined staff of Soldier Settlement Board in Province of Saskatchewan July, 1919 
as Land Inspector and was successively appointed to positions of Loan Adviser, 
Chief Appraiser, Assistant Superintendent and District Superintendent; Manager 
of Canadian Farm Loan Board in Alberta 1935 to 1938; Director of Soldier — 
Settlement 1938 to date, and Director of Veterans’ Land Act from inception of 
operations under that Act to date. Salary $8,000 per annum. : 

4. Tenders were invited by advertisement as follows:— 

Montreal Daily Star, May 26, 28, 29, 1945. 
Daly Commercial News, May 29, 30, 31, 1945. 
La Presse, May 26, 28, 29, 1945. 
Copy of the advertisement attached. 
5. Tenders were received from the following, for nine houses:— 


QO.) Boisvert, . Shawinigan’, Walle torre ee Uh, Oa ee eee ee $45,884.00 
ieclair-Dupuis,;a; Montreal ‘Oa. vas sacs Geel oman ey te eae lt D2, 20 12k 
Jeb. Guay, Montreal 2 ory aac ert. elie Sn ee 53,476.00 
Douglas: Bremner, M ontrealian ewe an setae 3 tere ee 54,707.00 
Deakin..& Stewart; oMontreak nam wate ee One ane ee 61,010.00 
RvVesBe As Ryan, Montreal ei eae ie eee oe ee ee 63.180.00 
Archambadlt,). Montreal irvine ee oie ote tala i reece ee ee 70,200.00 


6. All of the tenders were rejected. 

7. A contract was entered into, after negotiations, with the lowest of the 
original bidders, O. Boisvert, for the erection of 17 houses. The contract was on 
cost plus fixed fee basis, the fee being $175.00 per house, plus plant and equipment 
rental fee of $70.00 per house. 

8. Contractor was neither a corporation nor a partnership. 

9. No. See answer to Question 7. 

10. Payments made pursuant to the contract:— 


Date Name Amount 
2). September, 1945 OUSBGIS Vert ose Reta. $58,956.90 
18 October, 1945 O-AcBOIs Venti erase 28,061.20 $87,018.10 
13 August, 1946 CRA Sselin Grea a es Gena 263.25 
13 August, 1946 Howard. Air: Con’ dine 22 2eeciet ones, 3,183.00 
14 August, 1946 Cote Brosihecst a, 3. 7a, Yee park 1,386.52 
15 August, 1946 Hy Barpyson Oo ie a a eee oes 662.64 
23 August, 1946 Gy Proulx & Co; td? aor es ee ae ee 360.08 
4 September, 1946 Go FRrignon © Pale? oo. ae ee ee tea et: 2,627.00 
4 October, 1946 ot) Dube) SRN oe oa Sn eae hee T7384 
14 January, 1947 NorthermsMlectric'i ei, teen sae eee 180.03 

Totals Payments, oo. 1b) ater nn seme eae, ea $95,757.96 


11. Records of progress were made weekly from:— 
10th August, 1945 to October 5, 1945, by L. Lapointe and J. C. Lacroix. 
12th October, 1945 to March 8, 1946 by J. G. Leblanc. : 
8th March, 1946 to May 3, 1946 by P. Richard. 


Messrs. J. C. Lacroix and L. Lapointe are no longer employed by the 
Department having been released in November, 1945. 


12. The contractor has issued a Petition of Right and served it on the 
Attorney General of Canada on the 16th J anuary, 1947, claiming $109,837.76 on 
the basis of his contract with the Director, Veterans’ Land Act. 

13. On the advice of the Department of Justice, the Department of Veterans’ 
Affairs is denying liability in the suit. 

14. No. 
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15. As there were indications that costs under the contract were running 
unduly high, departmental inquiries were initiated in September, 1945. 
On October 15 and 16 an “on site” investigation was conducted under 
supervision of the Chief of the Building and Construction Branch, Veterans’ 
Land Act, and the Chief of the Construction Section, Inspection and 


_Audit Division of Treasury. This led, on 23rd November, 1945, to the 


suspension of certain privileges and led the Royal Canadian Mounted Police 
being requested to make an independent investigation. Such investigation 
is continuing. No accounts for expenses have yet been received. Two 
convictions have already been obtained of persons implicated, and the 
prosecution of others is pending. 


16. Until the present investigation by the Royal Canadian Mounted Police 
and the law officers of the Crown for the purposes of the Court proceedings 1s 
completed, no further investigation will be made. 


TENDERS 


Sealed Tenders, addressed to the District Superintendent, Veterans’ Land 
Act, Montreal, Room 111, Confederation Building, and marked Tender for 
Boucherville project will be received up to 12 o’clock noon, June 11, 1945, for the 
construction of nine (9) houses and approximately 1500’ of road for veterans on 
lots 43-3, 43-4, 43-5, 43-6, 43-7, 43-8, 43-9, 43-10, 43-11, Township Parish of 
Boucherville, County Chambly, Province of Quebec. 


Plans, specifications and form of contract to be entered into may be seen, 
and tender forms obtained on application to the District Construction Supervisor 


at Montreal. 


Plans, specifications may be obtained from the above official upon receipt of 
an accepted cheque, made payable to the Receiver General of Canada for the 
sum of $25.00 (Twenty-five dollars). This cheque will be returned upon the 
return of the plans and specifications in good condition. 


Each tender must be accompanied by a certified cheque on a chartered 


‘Canadian Bank equal to ten per cent (10%) of the tender price, payable to the 


order of the Receiver General of Canada, which cheque will be forfeited in the 
event of the tenderer refusing to enter into a contract on the basis of his tender, 
if called upon to do so, or failing to satisfactorily complete such a contract. 
Cheques of unsuccessful tenderers will be returned. 


The Department does not bind itself to accept the lowest or any tender. 


G. MURCHISON, 
Director, 
The Veterans’ Land Act. 
Department of Veterans Affairs, 
Veterans’ Land Act, 


May 25, 1945. 
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APPENDIX “B” 
SESSIONAL PAPER No. 135A 


Tuurspay, February 27, 1947. 
Mover:—Mr. Fleming, M.P. 
Question: 
1. What architects were commissioned in each year to prepare designs for 
houses under the Veterans’ Land Act? ; 
2. On what basis were the architects selected? 
3. What fees were paid to each by years? 
4. On what basis were such fees calculated? 
5. Who has owned the designs since they were submitted? 


The attached information has been received by the Secretary of State 
Department from the Department of Veterans Affairs. 


Answer: 
Department of Veterans Affairs 


1. In 1944 the following architects were commissioned to prepare designs 
for V.L.A. houses:— 


C. B. K. Van Norman, B.C. Rule-Wynn-Rule, Alta. 
Moody and Moore, Manitoba G. Adamson, Ontario 
W. K. Humphrys, Ontario Marcel Parizeau, P.Q. 


Alward and Gillies, Maritimes 


Owing to pressure of their other business Messrs. Adamson and Parizeau did 
not supply sufficient and suitable designs so withdrew; consequently in 1945 
Mr. P. J. Savard of Montreal was commissioned to prepare plans. 

2. Architects were selected after discussions with the officers of the Royal 
Architectural Institute of Canada. , 


Year Rule-Wynn- C.B.K. Moody & W.K. Alward & P- J. Savard 
Rule Van Norman Moore . Humphrys Gillies 
TOAEAOS5 hi 5) hy 800 00 1,600 00 T5000 seen oe ete 490; 00.40. -213h tee 
Was ONG 7,490 00 415000 480000 4,710 00 440 00 780 00 
VOGEOS7T oh lag es ere BOO HOG sae ARs eyo EU Ma ala 2 2ieceeet Aen a time ae 
8,290 00 6,950 00 5,550 00 4,710 00 930 00 780 00 — 


4. Minimum of $160.00 per plan, and $10.00 per house after the first 
16 houses were built from the plan. A further fee was paid to some of the 
architects in order to buy the plans outright. 


5. All architects retained ownership of their designs until the following 
agreements were made in 1946:—a final fee was paid to Messrs. Van Norman, 
Rule-Wynn-Rule, and Moody and Moore, and ownership of certain of the 
plans prepared for V.L.A. by these firms was ceded to V. L. A. Alward and 
Gillies ceded ownership without a further fee. W. K. Humphrys retained 
ownership but granted full rights to V.L.A. to use any of the Humphrys’ designs 
for V.L.A. without further fees of any kind. P. J. Savard retained ownership. 
These designs and those not purchased outright from Van Norman, Rule-Wynn- 
Rule, and Moody and Moore may be used by V.L.A. upon payment of a $10.00 
fee each time the plan is used. 
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SESSIONAL PAPER No. 38C 


~Tuurspay, March 13, 1947. 
Mover: Mr. Fiemine, M.P. 
Question: — 
As to each of the following buildings:— 


(a) on St. Jean Street in the City of Quebec: 
(6b) on Burnaby Street in the City of Vancouver; 


We Wel TP ie a 
: 


A (a) 197-199 St. Jean Street, Quebec—Ronald D. MacDonald, and 
63 St. Jean Street, Quebec—Joseph J. Bourque. 
(b) 1281 Burnaby Street, Vancouver—Huagh I’. Lumb; 
4 1185 Burnaby. Street, Vancouver—Beatrice Moore, and 
1340 Burnaby Street, Vancouver—Emma V. Smith. 
(c) 485 West 14th Avenue, Vancouver—Thomas and Mary C. Ellis, and 
905 West 14th Avenue, Vancouver—John S. Mulcahy. 
2. Not applicable. 
3. (a). 197-199 St. Jean Street, Quebec 
Estimate of cost—$70,000.00 
Prepared by—A. Deslauriers & Fils Ltée. 
Shares agreed to be borne by :— 
Owner —$34,000.00 
Government—Balance of cost 
63 St. Jean Street, Quebec 
Estimate of cost—$14,000.00 
Prepared by—Albert Noel, Contractor 
Shares agreed to be borne by:— 
(Owner—$3,500.00 
Government—Balance of cost. 


3 a (c) on West 14th Avenue in the City of Vancouver which were the 
. subject of agreements for conversion into apartments on the home 
a conversion plan-— | 

4 1. With whom as owner was the agreement made for conversion of the 
e ee into apartments? 

J : If the owner was a corporation, who are its officers and directors and 
= ae is the head office located? If the owner was a partnership, who were the 
3 partners? 

es 3. What was the estimate of the cost, and who prepared it, and what were 
_ the shares agreed to be borne respectively ‘by the Government and the owner? 
7 4. Who checked the estimate on behalf of the Government? 

: _ 6. What was the actual cost of the conversion and in what shares has it 
__. been borne by the Government and the owner? 

1 6. What payments have been made pursuant to the said agreement and on 
4 what dates? 

‘ 7. What record of progress had been made and submitted at the date of 
- each such payment, and by what Government inspector or inspectors was the 
; same made or provided in each case? Are all such inspectors in the employ. of 
E the Government or Central Mortgage and Housing Corporation? 

4 8. What investigation of this agreement, and of the estimate of cost and of 
the actual cost of conversion, has been made by or on behalf of the Government? 
: Answer of the Department of Reconstruction and Supply 
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(b) 1281. Burnaby Street, Vancouver 
Estimate of cost—$24,200.00 
Prepared by—Herbert P. Falls, Contractor 
Shares agreed to be borne by:— 
‘Owner—nil 
Government—Total cost 
1185 Burnaby Street, Vancouver 
Estimate of cost—$25,000,00 
Prepared by—Herbert P. Falls, Contractor 
Note:—The effect of the agreement between the Government and the owner 
as to their respective shares is a matter of dispute between the parties. 
1840 Burnaby Street, Vancouver : 
Estimate of cost—$19,000.00 
Prepared by—Marwell Construction Co. Lid. 
Shares agreed to be borne by:— 
(Owner—$2,500.00 
Government—Balance of cost. 
(c) 485 West 14th Avenue, Vancouver 
Estimate of cost—$5,381.80 
Prepared by—The Armstrong Co. Ltd 
Shares to be borne by :— 
Owner—nil 
Government—Total cost. 
905 West 14th Avenue, Vancouver 
Estimate of cost—$12,000.00 
Prepared by—James G. Moffatt 
Shares to be borne by:— 
Owner—$3,000.00 
- Government—$9,000.00 
4.(a) ‘197-199 St. Jean Street, and 
63 St. Jean Street, Quebec, 
Mr. E. Raymond, District Representative, N.H.A. 
(b) and (c) 
1281 Burnaby Street 
1185 Burnaby Street 
1340 Burnaby Street 
435 West 14th Street, and 
905 West 14th Street, Vancouver 
Mr. J. Davidson, District Representative, N.H.A. 
5.(a) 197-199 St. Jean Street, Quebec 
Actual cost. of conversion—$107,763.85 
As follows:— 


Construction. cost, .q.ac heel ee ee $ 97,020.11 
Equipment (Stoves and Regrigerators) ........ 7,063 .09 
Rent paid to owner during conversion ........ 3,680.65 
$ 107,763.85 
Shares were borne as follows:— 
Oyen eri, Sisd. ES oak in teeter ee eae .$ 34,000.00 
Governaien to 08 A ae ee ain ett aera, 73,763.85 
63 ‘St. Jean Street, Quebec 
Actual cost of conversion -:+.:.........0. 2... $ 42,811.38 
As. follows:— 
Construction ‘cost 7.) ee Re ee Se ony $ 39,770.58 
Equipment (Stoves and Refrigerators) ........ 1,747.80 
Rent paid to owner during conversion ........ 1,293.80 
$ 42,811.38 
Shares were borne as follows:— 
NY TMGT IN 62% Bog ct ue g Gee aun a Rae Nee ne $ 3,500.00 
CONE nI ent, ae aek" tt tae Saree Sioceta te taekte 39,041.05 
Extras requested by owner ................... 270.33 
(6) 1281 Burnaby Street, Vancouver 
Acttial.cost of ‘Conversion: . °F... ...2... ee $ 37,072.28 
As follows:— 
Construction 2c08t7. cht cane a ee ee $ 31,462.01 
Equipment (Stoves and ‘Regrigerators) ....... 4,393.50 
Rent paid to owner during conversion ........ 1 216.77 
$ 37,072.38 


Complete cost was borne by the Government. 
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1185 Burnaby Street, Vancouver 


AULA GOSteOLPCOMV ELSON. fe,)ccke aus 's sued wele osc 6 oe vies $ 38,300.36 
As follows :— 
MONStIECTION “COSE “caeyt Scere ot ee ee Ae ewe bles as $ 34,545.31 
Equipment (Stoves and Refrigerators) ........ 2,671.83 
Rent paid to owner during conversion ........ 1,083 . 22 
$ 38,300.36 
Shares were borne as follows:— 
EOS ach aN RS Re OL AA LO OL ele ca NE $ 9,000.00 
COVELDILLCH Wie eae te eee UE te ree eee ie 29,300.36 


Notse:—The matter of further recovery from the owner is in dispute. 


answer to Question 3(b). 
1340 Burnaby Street, Vancouver 


Actial cost of Conversions..5. .6)5.- v ee cece 8 Crake $ 27,360.08 
As follows :— 
MPOTSLEU CEO COSL Melee sarees lere tales ele ecg meena os $ 24,631.20 
Equipment (Stoves and Refrigerators) ........ 2,288.88 
Rent paid to owner during conversion ........ 440.00 
$ 27,360.08 
Shares were borne as follows:— 
GTO cen en an he Dette aa ae ea date ek cog $ 2,500.00 
SF OVERHIEn Litee aren eteee Oia wh ialetsre aie a se 24,860.08 
(c) 435 West 14th Avenue, Vancouver 
Actual Cose.Of CONVETSION 225 ovine ass s teense et ere $ 7,901.77 
As follows:— 
RS ONSET IICLIOINS COSTE RE on Mee Pode eae bce see He ole bins $ 6,661.23 
Equipment (Stoves and Refrigerators) ........ 949 .25 
Rent paid to owner during conversion ......... 291.29 
$ 7,901.77 


Complete cost was borne by the Government. 
905 West 14th Avenue, Vancouver 
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This conversion project was abandoned after officials of the N.H.A. were of 
ithe opinion that the owner had violated the terms of the said lease and that the 
contractor had violated the terms of the contract. The owner and the contractor 
disputed the validity of the notice of cancellation given them by the N H.A. 
officials. After negotiations the owner and contractor agreed to release all claims 
against His Majesty the King in respect of the said lease and contract upon 
payment to the contractor of the sum of $4,000.00—authority by Order in Council 


P.C. 4450 dated 22nd June, 1945. 
6.(a) 197-199 St. Jean Street, Quebec 


Construction— 
Payments to contractor :— 

BUELL Vacs LOAM iid Ob tn SOE Wiare's tya'sgiels ts op a9 Slay ¢G 2,500.00 

AAT OVIS GA LOTS aes ae coo at Galt ae eins etce,e bse 3,250.00 
September Of 194diee tors ies eR eae eee ie cas 6,000 . 00 
PAOCLODEE LO 1 OEE Fee ein cities dere os bee tiie wis we oe 8,000.00 
November’ 24,1944 noi cine ee wee 650 wine ue ase 9,000.00 

DVT riotee LG sud GAS ae onan en whereas « site ogte atime 6 oni. a) 6,250.00: 
OCHOA a OAS salve alse a titers eels on sielen gis of wig 20,000.00 

WICLO DET adm LOED Facies coe wee tie oy din kolo! oe toe oss sials 5,636.08 
ERO Le ue Bk oe ge nels oie obi Sikes oe eros $ 60,636.08 

. 63 St. Jean Street, Quebec 
Construction— 
Payments to contractor :— 

November, 2453 1944 a. ce oe acs e ese wee e eee $ 890.00 
December 13,°19448 21. ee eee eden ee tees 4,550.00 

AW Goh dl eva! aml OY 6a Se aan ge ys Rar rei oe 2,000.00 
UTI, PAGED Galas sae ae wie ge ce we aphere els soa 'tiole as 2,000 . 00 
Nera LOM he oo Puce Oe Sanit ns Seite etic ae ans 4,000.00 

Lainie 4 <1 OU ile tte tales wrote we ataarn «nin oye, tee « 1,984 .00 

Pines 4104 ee Nis anette Hee oe ue ee ee poner 1,232.00 
rctober 31, 1945 21.2... ce cc ee eee eens 2,697 .00 

Greta ern bat LO4DE ripe ais. ec uyats alas «fae dee, wree ° 977.69 
(etch tal hth Ruen tien. Cocks. cee aseccae 324. 42, 

MVE aon cody. 14h tee pees iain alesse s/siesuiet hac s"e 0 « 14,009.02 
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(b) 1281 Burnaby Street, Vancouver 


(c) 


7.(a) 


' Construction— ' 
Payments ‘to contractor :— . 
October9;= 1943 Soe ae ee ae a ee ee $ 4,117.05 
November Si (1948 oF oe a ee ee 3,191.04 
December 16, 1049 ooo es oa we ee ee 2,952.00 
a ebriaryiad, oT O44 SS oe oP ee ae ee 3,927.00 
Hebruary. 162 71944 io Oo ie ee ee Cee 5,896.64 
March 30 S044 05 os ia oa ee ee oe ee 3,689. 94 
ithe 20, cL D4 ey og een ee ae eae ae ee 2,152.44 
AE gate rte RO: Se: IKE ge cm ES nese Gs rei CS “a 4,895.12 
January, 1945-—Kiredi his ci; Ne Ban Sa ere ee 26.79 
Wola: 2c ces sehlceb inielen eas sees eoteaiy at = arene rune 
1185 Burnaby Street, Vancouver 
Construction— 
Payments to contractor :— 
Bebtuary 1251944 A are chen cee ee $ 3,688.00 
Pebruary 16, 4044 op rare oak en eae eden tae 2,924 .4i1 
March A301 044 sais Soy el eet a eas, tt ae 2,947.86 
Apt 205 MOA 2 ik alae RE Tee st ee ety 1,076.02: 
May (22,2 1OG4 ee ieee Red gu cian pave tee 1,996 . 37 
eptember 20%) 9448 Li eis eh ra nem 7,000.00 
October 225 :/ Tosa ee aun wah eat 4,098 . 24 
Noveniber: 30; 1944 2) So ees hea eee 1,000.00 
‘Owner’s share paid ito contractor............... 9,000.00 
ce otagae Boy tes Witpemieh phan Mea at Medel 6 Weg One ge Rt oc Uae $ 33,680.90 
1340 Burnaby Street, Vancouver 
Construction— 
Payments tto contractor :— 
August, She 1044 0.3 weg eee eine $ 2,129.91 
Auoist 10 21944. ahs seo ae rote ent ae oer oe 2,609.09 
October "27,1944. yahoo es a eel eee as 3,813.65 
Novemiber30,1944 co as Geen Ur ae nee 5,041.30 
PANU VDE TO a it UTP ae mens ameter wii ene 6,061.74 
DANUATY (obs 32 QOD eee hence ahiae ce Steen eae saree 587 .95 
v2 0) 38 aap ae KL is weg AG, Ree ORS AGL 9 sg Mog) mel gal SA 3,086 .67 
ofan a genes tienen Gu Me ere ee I $ 23,330.31 
435 West 14th Avenue, Vancouver 
Construction— 
Payments to Contractor 
OCEOD ERD e194 4 cg Oe eae are eres. ay nas ores See: 628.14 
Novenilser-2) 1944 oi ara einai alae nara 978.80 
November (dO) (1044 iu oo ees ta tema ema 1,587 .26 
Jeaueryiad ee fO4 5 lesley ce e ee 765.16 
Japtiary AS be LOA Ge eral ee fre ie es 1,794.64 
Marchi 9 +1945, (at ue) 10 ison cei arte 581.28 
PO bad Se ere ae eee $ 6,335.28 


905 West 14th Avenue, Vancouver 
See answer to Question 5 (c). 
197-199 St. Jean Street, Quebec. 

_After the first of each month the contractor submitted an estimate of material 

delivered and used together with the payrolls of personnel employed on the 
job in the previous month. The N.H.A. inspectors, Messrs. L. Blouin, L. Pouliot 
and C. H. Soucy carried out daily inspections of the project checking on con- 
struction, delivery and use of materials, and the time sheets of men employed 
by the contractor. The inspectors signed the delivery slips for materials used 
for the conversion and counter-signed all the invoices submitted by the contractor 
certifying that the materials had been expended on this project. The contractor’s 
estimate was then checked against invoices and payrolls and if found to be in 
order, it was forwarded together with supporting documents to Treasury Depart- 
ment, Ottawa for payment. 
»- > Before payment of the last and final payment was made, the entire account 
including all Imvoices, payrolls, etc. was audited by Treasury Department, in 
Ottawa. When the District Representative, N.H.A. certified that the work was 
satisfactory and the costs fair and just, the Treasury Department made payment 
of the final estimate and holdback sum if the account was correct. 
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The inspectors named above were formerly employed by N.H.A. having 
been obtained through the Civil Service Commission, on a temporary basis. They 


~ are not employees of Central Mortgage and Housing Corporation. 


(b) 


(c) 


8. (a) 


63 St. Jean Street, Quebec. 

Sale procedure as above. ; 

The inspectors assigned to this project included Messrs. J. E. Morency, 
T. Nadeau L: Pouliot and L. Blouin. They were fromerly employed by N.H.A. 
but they are not employees of Central Mortgage and Housing Corporation. 
1281 Burnaby Street, Vancouver 

The contractor submitted a monthly estimate with supporting invoices and 
payrolls for work done in the previous month. Mr. A. R. Taylor, the N.H.A 
Inspector assigned to this project kept a running check on the men, their hours 
of work, rates of pay and-checked his own records against the payrolls submitted 
by the contractor. Mr. Taylor also countersigned all invoices for materials as 
having been expended on the job and submitted a weekly report on the progress 
of construction. 

The contractor’s estimate was then checked against the invoices and pay- 
rolls and if found in order, it was forwarded with supporting documents to 
Treasury Department, Ottawa for payment. 

Before final payment was made, as in all other cases, an audit was made 
of the entire account by Treasury Department, Ottawa. When the account was 
found to be in order and after the District Representative, N.H.A. certified 
that the work was satisfactorily completed according to plans and specifications 
and that the prices were fair and just, final payment together with the holdback 
sum was made to the contractor. 

Mr. A. R. Taylor, the inspector on this job was formerly an employee of 
N.H.A. and Central Mortgage and Housing Corporation. At present he is not 


an employee of Central Mortgage and Housing Corporation. 


1185 Burnaby Street, Vancouver 

Same procedure as above. 

Mr. J. Valentive, the inspector on this project was formerly employed by 
N.H.A. He is not an employee of Central Mortgage and Housing Corporation. 
1340 Burnaby Street, Vancouver. , 

Same procedure as above. 

The inspector on this job was Mr. G. A. Copley, who was formerly employed 
by N.H.A. He is not an employee of Central Mortgage and Housing Corporation. 
435 West 14th Avenue, Vancouver 

Same procedure as in (b) above. 

Mr. W. P. Colbert was the inspector assigned to this project. He was 
formerly employed by N.H.A. and then by Central Mortgage and Housing 
Corporation. He is not an employee of Central Mortgage and Housing Corporation 
at the present time. 


197-198 St. Jean Street, Quebec 

Before the agreement was drawn up, an investigation of the credit and 
reputation of the contractor was made and a legal search of title carried out~as 
to title of the property concerned. When the District Representative was satisfied 
with the finding of this investigation, the agreement was then assigned by the 
contractor and the owner and forwarded to Head Office, N.H.A. Ottawa for 
approval. Head Office, N.H.A. then submitted it for signature by the Minister 
of Finance. 

The District Representative, N.H.A. together with a local architect inspected 
the property in question to investigate the qualities, possibilities and probable 
costs for successful conversion. If the District Representative, N.H.A. was satisfied 
that the net income of the property as a converted unit warranted the cost of 
conversion, the architect then proceeded to draw up the plans and specifications. 
Tenders were then called for from various contractors. The District Representative, _ 
N.H.A. was responsible for awarding the contract subject to final approval of the 
Minister of Finance. 

The contract was awarded on a cost plus fixed fee basis. N.H.A. representatives 
were daily present on the job to check on progress and costs. 

Any change in plans and/or specifications effected by unforeseen defects 
in the building which affected the estimate was referred to the District Repre- 
sentative, N.H.A. who, after consultation with the architect, was responsible 
for approval of same, subject to final, approval by Head Office, 'N.H.A. 

63 St. Jean Street, Quebec. 
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Before the agreement was drawn up, and investigation of the credit and 
reputation of the contractor was made and a legal search of title carried out 
as to title of the property concerned. When the District Representative was 
satisfied with the findings of this investigation, the agreement was then signed 
by the contractor and forwarded to Head Office, N.H.A., Ottawa for approval. 
Head Office, N.H.A. then submitted it for signature by the Minister of Finance. 

The District Representative, N.H.A. together with a local architect. inspected 
the property in question to investigate the qualities, possibilities and probable 
costs for successful conversion. If the District Representative. N.H.A. was 
satisfied that the net income of the property as a converted unit, warranted the 
cost of conversion, the architect then proceeded to draw up the plans and specifica- 
tions. Tenders were then called for from various contractors. The District 
Representative, N.H.A. was responsible for awarding the contract subject 
to final approval of the Minister of Finance. 

The contract was awarded on a cost plus fixed fee basis. N.H.A. representatives 
were daily present on the job to check on progress and costs, 

Any change in plans and/or specifications effected by unforeseen defects in 
the building which affected the estimate was referred to the District Representative, 
N.H.A. who, after consultation with the architect, was responsible for approval 
of same, subject to final approval by Head Office, N.H.A. 

(b) and (c) 1281 Burnaby Street 
1185 Burnaby Street 
1340 Burnaby Street, and 
435 West 14th Avenue, Vancouver 


The same investigation as for 63 St. Jean Street, Quebec, as in 8(a) 
above. 


APPENDIX “D” 


P.C. 6859 
AT THE GOVERNMENT HOUSE AT OTTAWA 


Turspay, the 2nd day of October, 1945. 


PRESENT: 


His ExcreLuency 
THE Governor GENERAL IN CouNCIL 


Whereas under the provisions of Order in Council P.-C, 6812 dated August 30, 
1943, the Minister of Finance entered into a lease dated 3rd May, 1944, with 
R. D. MacDonald of the City of Quebee of certain property situate in that 
City, whereby the Minister on behalf of His Majesty in right of Canada leased 
the said property from the owner for a term of five years subject to a right to 
renew for an additional term of three years, and the Minister entered into a 
contract dated the 22nd of April, 1944, with Henri Deslauriers, Contractor, and 
the said R. D. MacDonald, to have certain alterations made to the buildings 
on the said property, estimated to cost $70,000, in order to provide additional 
housing accommodation in the City of Quebec; 

And whereas the Minister of Finance reports that by mutual mistake the 
terms of the said lease and contract varied from the original informal agree- 
ment of the Parties, set out in a letter dated March 27, 1944, from E, Raymond, 
Regional Director of Housing, to R. D. MacDonald, with respect to the responsi- 
bility for any additional costs of conversion over the estimate; whereas the 
original informal agreement between the Parties provided that the owner should 
be responsible for a portion of the cost of conversion in an amount not exceeding 
$34,000, the Crown being responsible for the balance, the terms of the formal 
contract provided that the Crown should be responsible only for an amount of 
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$36,000 of the costs of conversion and that the owner should be responsible 
for the balance of the cost of the work over and above the amount payable by 
the Crown; 

That due to certain hidden defects in one of the buildings being converted 
the costs of conversion exceeded the estimate of $70,000 by approximately 
$24,000; and 

That the owner is agreeable, in consideration of the Crown correcting the 
mistake in the formal contract to accord with the intent of the Parties, to 
extend the term of the lease for an additional two years so as to enable the 
Crown to amortize one-half the additional costs of conversion over a total 
period of ten years. 

Therefore, His Excellency the Governor General in Council, on the recom- 
mendation of the Minister of Finance and under and by virtue of the War 
Measures Act and pursuant to Order in Council P:C. 6812 dated August 30, 1943, 

is pleased to approve and doth hereby approve the revision of the said lease 
and contract to provide that the term of the lease be extended to a total term 
of ten years and that the Crown pay all costs of conversion over and above 
an amount of $34,000 which shall be paid by the owner. 


(Sgd.) A. D. P. HEENEY, 
Clerk of the Privy Council. 


APPENDIX “E” 


P.C. 4450 


CERTIFIED to be a true copy of a Minute of a Meeting of the Committee of the 
Privy Council, approved by his Excellency the Governor General on the 
22nd June, 1945. 


The Committee of the Privy Council have had before them a report, dated 

20th June, 1945, from the Minister of Finance, representing:— 

1. That by Orders in Council P.C. 4579 of June 4, 1943; P.C. 8305 of 
October 26, 1943; P.C. 6814 of August 29, 1944; and P. C. 7742 of 
October 6, 1944, the Minister of Finance was authorized to lease 
suitable buildings in Vancouver, Victoria, Nanaimo, and contiguous 
municipalities, and to convert the same into housing units to be sublet 
to suitable tenants for the relief of the housing shortage in the said 
Cities; . ae 

2. That pursuant to the said Orders in Council the Minister of Finance, by 
indenture dated the 29th day of November, 1948, agreed to lease from 
John Shirley Mulcahy (hereinafter called the Owner) of the City of 
Vancouver, the premises known as Lot 11, Block 436, subdivision of 
District Lot 526, Group 1, New Westminster District, according to 
the registered map or plan thereof deposited in the Land Registry 

» Office at the City of Vancouver, Province of British Columbia, and 
numbered 1276, for a term of five years from December 1, 1943, but 
no rental has been paid to the owner for the said property; 

3. That by Agreement dated November 30, 1943, James George 

' Moffatt (hereinafter called the Contractor) agreed with the Minister 
of Finance to provide all the materials and perform all the work to 
alter the said premises for the cost of the work together with a fee 
of $700; 
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4. That the said Agreement with the Contractor was by mutual agreement 
cancelled and replaced by an Agreement dated July 15, 1944, under — 
which the Contractor agreed to provide the materials and perform 
the said work for the sum of $12,000 of which amount $3,000 was 
payable by the owner; 

5. That during the course of the alterations, and after the Contractor had 
furnished part of the material and performed part of the work, the 
officials of the Housing Administration were of the opinion that the 
Owner had violated the terms of the said lease and that the Contractor 
had violated the terms of the said contract, and notices were given 
by the said officials to the said Owner and Contractor cancelling the 
sald lease and contract; 

6. That both the Contractor.and the Owner disputed the validity of the 
said notices and claimed damages from His Majesty the King in right 
of Canada for wrongful repudiation of the contract and lease; 

7. That after negotiation the Owner and Contractor have agreed to release 
all claims against His Majesty the King in respect of the said lease 
and contract upon payment to the Contractor of the sum of $4,000; 
and . 

8. That in the opinion of the Minister it is advisable and in the best 
interest of the Crown that the said claims should be settled. 


The Committee, therefore, on the recommendation of the Minister of 
Finance, advise that under and by virtue of the War Measures Act, the 
Minister of Finance be authorized to pay from moneys appropriated for the 
purposes of carrying out the provisions of P.C. 7742 of October 6, 1944, the 


sum of $4,000 in full settlement of all claims which John Shirley Mulcahy — 


and James George Moffatt have against His Majesty the King in right of 
Canada under lease dated November 29, 1943, between the said John Shirley 
Muleahy and the Minister of Finance and under contracts dated November 30, 
1943, and July 15, 1944, between James George Moffatt and the Minister of — 
Finance. 


(Sgd.) A.D: P. HEENEY, 
Clerk of the Privy Council. 


APPENDIX ‘“F” 
July 3, 1947. 


The Secretary, 
Public Accounts Committee. 


Dear Sir-—At the meeting in the afternoon of July 2nd, it was suggested 


that I file with you a memorandum outlining the various changes which I ~~ 


consider might usefully be made ‘to the Consolidated Revenue and Audit Act, 
1931. This is the memorandum. j ; 

1. The name of the Act be changed to “Public Finance Act”, and repeal 
the Board of Audit Act, c. 10, R.S.; Contingencies Act, c. 31, R.S.; Department 
of Finance and Treasury Board Act, c. 71, RS., and ¢. 48, Statutes 1931; Public 
Lands Grants Act, c. 114, R.S.; Ordnance and Admiralty Lands Act, e. 115, R.S.; 
Consolidated Revenue and Audit Act, ¢. 27, Statutes 1931; Department of 
Transport Stores Act, c. 16, Statutes 1937, and Government Companies 
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Operation Act, c. 24, Statutes 1946, and also various financial sections in other 
statutes. In short, my thought is that all pertinent directions be brought 
together in a single statute. It is for such reasons that I think “Public Finance 
Act” would be a more appropriate title 

2. Change the title “Comptroller of the Treasury” to “Comptroller of 
Accounts”, because many people confuse the work of the Comptroller with the 
activities of the Treasury Board. The Board is composed of Ministers, and 
should not be confused with the activities of an administrative office. 

3. In a great many statutes an order of the Governor in Council is required 
to signify a decision. The mass of such routine is now of proportions that 1t 
must make serious inroads on the time of the Cabinet. My thought is that the 
Governor in Council be vested with a power to delegate to the Treasury Board 
the exercise of such of its functions as it might from time to time decide. 

4. It would be desirable were revenue accounts to remain open for ten 
days after March 31st, in order that current receipts in transit be related to the 
proper year. 

5. A great many services are rendered for the benefit of individuals. In 
many cases there is no clear authority to make charges. I would empower the 
Governor in Council to fix scales of charges and, on publication in the Canada 
Gazette, it be obligatory to collect. 


6. Section 33 of the Consolidated Revenue and Audit. Act permits the 
Governor in Council “whenever he deems it right and conducive to the public 
good” to remit any “duty or toll”. I would broaden that to cover any tax, 
impost, duty or toll. I would also provide in the same section a means to 
compromise or write-off bad debts, ete. 


7. At the present time there is no clear authority to permit the Minister 
of Finance to invest, temporarily, idle cash balances in his bank accounts. I 
would give him such a power, but prohibit him from buying Government 
securities listed at substantial premiums, as such purchases bring speculation 
into a transaction. : 

8. At present no officer has any general responsibility with respect to revenues. 
My thought is that the Comptroller of Accounts should be required to keep 
constantly under review assessing, collecting and accounting practices of each 
department. His reports would be to the Minister of Finance. 

9. It is my opinion that it is an undesirable practice to amend legislation 
by means of an item in an Appropriation Act, therefore I would insert a section 
prohibiting the submission of Estimates including such an item. 

10. I have already outlined my thoughts with respect to Estimate’s 
explanations. 

11. In a previous memorandum it has been suggested that a practice of 
credits-in-aid appropriations be introduced for those’ services which have 
material “service” revenues—as distinct from taxes. 7 

12. Instead of cheques being drawn on the Receiver General of Canada, it 
would be better to draw on the Bank of Canada and thus permit cashing banks 
to clear at all bank clearing centres. 

13. There should be legislation to govern the cases where securities should 
be given by contractors and the use which may be made of such deposits. 

14. Likewise, the situation should be clarified with respect to powers of 
attorney tendered to the Government. 

15. Parliament must consent before the Government may borrow. In my 
opinion, there are too many borrowing authorities tacked on to statutes. In 
addition, there are general borrowing statutes—mainly to refinance, but permit- 
ting new borrowings. A maturity might properly be refinanced without fresh 
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legislation, so long as the principal amount is not increased. This would 
eliminate refinancing of debts statutes. | 

16. The method of handling loan issues—door-to-door sales and pay-roll 
deductions—presents the risk that, by theft or bankruptcy, a small purchaser 
may be defrauded without recourse on the Government. Provision should be 
made that, in either of the foregoing contingencies, the collector be regarded as 
an agent of the Crown. 3 

17. The present statute was enacted when the Debt was serviced by the 
Department of Finance. As a result of the Bank of Canada Act, the activity is 
now performed by the Bank. For that reason, Debt Servicing regulations, which 
are of concern to the public, should be statutory. 

18. In my opinion, the stores of all major departments should be regulated 
in such a manner that they are tied-in with the Balance Sheet of Canada. 
Likewise, I am of opinion that commerical] real property should be periodically - 
valued and controlled by the Balance Sheet. Property which is unsaleable 
might be ignored—forexample, the Parliament Buildings, the canals, ete. 

19. The functions of the Deputy Minister of Finance have outgrown the 
keeping of accounts. That task might be performed by the Comptroller of 
Accounts. | 

20. A single accounting office should be operated for Senate, House of 
Sommons and Library accounts and the Comptroller of Accounts required to 
post.monthly in that office a statement of transactions for the information of 
Senators and Members. ; 

21. It should be a statutory duty on the Auditor General to examine all 
accounts receivable, etc. (at present his duty is to examine actual collections). — 
T would also make it necessary that he examine stores and property accounts 
to a much greater degree than is now required; also, require him to report on 
systems, or practices followed by departments in administering revenue 
collections, stores, ete. 

22. The present retiring age of the Auditor General is 70. ] would reduce 
it to at least 65, and believe it should be 60, because no man should occupy the 
position too long. 

23. The present officers’ guarantee fund is based on an Appropriation Act 
item. A comprehensive plan in a statute would be preferable. 

24. It would remove criticism were a Minister authorized to recognize writs 
for attachment of civil servants’ salaries, when issued after judgment, up to a 
percentage of salary. 

25. All corporation budgets should be annually submitted to the appropriate 
Minister for approval in those cases where parliamentary approval is not 
required by legislation or usage. Further, limits as to what the budget might 
provide might be set out. Purpose: to avoid deficit planning. 

26. I would: adopt a recent American statute and require the accounts of 
all corporations owned or controlled by the Crown to be audited by the Auditor 
General, and require him to report on any ultra vires transactions—the expense 
of aduit to be shared. 

27. Title to Crown property, administered by a corporation, be vested in 
that body, leaving to the Courts the question of liability for taxes. 

28. Make the calender year the fiscal year for Crown corporate bodies. 


Yours faithfully, 


WATSON SELLAR, 
Auditor General. 
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MINUTES OF PROCEEDINGS 


Fripay, July 4, 1947. 


The Standing Committee on Public Accounts met at 11 o’clock a.m., the 
Chairman, Mr. -L. P. Picard, presiding. 


~Members present: eer Beaudry, Boucher, Bradette, Burton, Coté 


(Verdun), Cloutier, Denis, Fleming, Fraser, Gladstone, Golding, Hamel, Homuth, 


Jeanicke, Macdonnell, Murphy, Picard, "Probe, Rinfret, Stuart (Charlotte), 


| Warren, Winkler. 


In attendance: Mr. Gordon Murchison, Director, Soldier Settlement and 


-. Veterans’ Land Act; Mr. William T. Cleave. 


It was agreed that a meeting of the steering committee be held on the 


‘afternoon of Tuesday, July 8, to consider an interim report dealing with the 


affairs of the Ottawa office of the Custodian of Enemy Property and with his 


_ administration of the property of organizations declared to be illegal. 


The Committee proceeded to an investigation into the operations of The 
Veterans’ Land Act in the Township of Sarnia, in the County of Lambton, 
Ontario. 

Mr. Murchisor. was called and questioned. 

Mr. Fleming filed a copy of Sessional Paper No. 13851, dated Wednesday, 
April 16, 1947, which, on motion of Mr. Fleming, was ordered to be printed 
as Appendix “A” to this day’s minutes of proceedings and evidence. 

Mr. Fleming filed a copy of Sessional Paper No. 135L, dated Thursday, 
May 22, 1947, the last page of which, Average Cost for each Basic Floor Plan m 
cach Province, on motion of Mr. Fleming, was ordered-to be printed as 
Appendix *B” to this day’s minutes of proceedings and evidence. 

Mr. Murchison undertook to furnish the Committee with copies of contracts 
and other information relating to the construction of houses by his department 
at Sarnia. 

Mr. Murchison retired. 


At 1 o’clock p.m. the Committee adjourned until 4 o’clock this day. 


: . AFTERNOON SITTING 


The Committee resumed at 4 o’clock p.m., the Chairman, Mr. L. P. Picard, 


presiding. 


Members present: Messrs. Beaudry, Burton, Case, Coté (Verdun), Cloutier, 
Dechene, Denis, Fleming, Gladstone, Golding, Grant, Homuth, Jaenicke, 
Murphy, Picard, Probe, Rinfret, Stuart (Charlotte), Warren, Winder 

In attendance: Mr. William T. Cleave. . 

The Committee continued its investigation into the operations of The 
Veterans’ Land Act in the Township of Sarnia. 

Mr. Cleave was called, sworn and questioned. 


Mr. Cleave retired. 
At 6.10 o’clock p.m. the Committee adjourned until Wednesday, July 9, 
at 11 o’clock a.m. 
A. L, BURGESS, 


Clerk of the Committee. 
92665—13 


MINUTES OF EVIDENCE 


House or CoMMons, 
July 4, 1947. 


The Standing Committee on Public Accounts met this day at 11.00 a.m. 
The Chairman, Mr. L. Philippe Picard, presided. 

The CuHatrmMAn: Gentlemen, before we start this morning I think it might 
be well if we would set up an agenda on this particular item because it has 
come quite late in our work. According to the wishes expressed by most of the 
leaders in the House we want to get through the work of parliament as soon as 
possible and I wonder if we could have an idea from Mr. Fleming as to how 
many meetings he thinks his particular angle of this question might consume? 
We would then have an idea how we should set up our agenda for next week 
because the time is pressing. 

Mr. Fiemine: Mr. Chairman, it is a little difficult to say, but the best 
estimate I could give in advance of hearing any of the evidence would be 
perhaps about three meetings of the committee. 


The Cuarrman: I see, now is that assuming that you will take all three 
meetings for yourself? 


Mr. Fiemine: No, no, no. 

The CuarrMan: I am not asking that as a joke but I am asking you 
frankly. You actually might want to take the three meetings for yourself. 

Mr. Fieminc: No, I hope I would not do that, Mr. Chairman. If we can 
do better than three meetings I am sure we will all want to do so. If we were 
to sit more than once a day it would not mean sitting three days, and I am 
only talking about three meetings. That is my present impression but it is a 
little difficult to say in advance. 

The CuHatrMan: Well, I had a talk last night with some of the members of 
the committee and I understand it would be agreeable to many of them to sit 
twice to-day. Also, I have had the feeling expressed by many of the members 
that they would not want to sit on Monday, and on Tuesday we have the 
External Affairs Committee where most people will want to be. Then, we 
have the reports to be brought in about the work we have done previously. I 
think, therefore, Tuesday afternoon might be devoted to a meeting of the 
steering committee and I would then submit reports on the angles of our work 
not covered already by reports. One is the illegal organizations question, 
another is the custodian’s office in Ottawa, and then we have Mr. Sellar’s 
evidence and recommendations. I think we might on Tuesday afternoon and 
perhaps Tuesday night have two meetings of the steering committee on those 
features. Then we might sit twice on Wednesday and twice on Thursday to get 
rid of this particular work. 

Mr. Goupinc: Why could you not sit a couple of times to-morrow? 

The CuarrmMan: Most of the members have expressed the idea that they 
cannot be here but if that is desired now we could take a vote. 

Mr. Fureminc: I would think Mr. Chairman we will have to sit either 
to-morrow or on Monday because there may be quite a bit of pressure in the 
House once you get past the middle of the week and if there were any dis- 
cussions on any of these reports, I am not anticipating that there should be, but 
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I think the reports should be in the hands of the House in time to permit such 
discussion. 
The CHAIRMAN: You mean the reports of our committee? 


Mr. Burton: Mr. Chairman, if I may be allowed to say a word in con- 
nection with that I would make the suggestion that we proceed with this meeting 
to-day and see the course it is going to take and how important it may become. 
For my part I am not going to agree that we need four or five meetings until 
we see what develops. Furthermore, under the circumstances, I do not see 
that the members should be asked to sit twice in this committee to-morrow after 
the work we have had in the House and the work we have had during the past 
week on other committees that we have had to attend. My suggestion is that 
we proceed with the work and make our plans later. 


The CHAIRMAN: That is agreeable to me. The only point in bringing this 
up at the start of the meeting is that during the meeting many of the members 
go away and when we reach the end of the meeting we do not even have a 
quorum to decide what we will do next. Very often these members do not 
have a chance to say whether they want to sit on such and such a day or not. 

Mr. Macponneuu: Does that make the next meeting illegal if there is no 
quorum to fix the date? 


The CHarrMan: I would not say that. Then, gentlemen, let us say that 
we will agree to Mr. Burton’s suggestion of going ahead with this morning’s 
work and at the end of the meeting we will decide what to do next. We will 
call first Mr. Cleave. 


Mr. Fiemine: I believe there are two witnesses here, Mr. Murchison, and 
Mr. Cleave. Perhaps we might have Mr. Murchison first on some of the back- 
ground of this enterprise. 

Mr. Gotpine: I think you are reversing it. 

Mr. Fiemine: No, Mr. Chairman, Mr. Murchison is the logical person to 
call first because he has the background information. Mr. Cleve has the 
Immediate information about the properties as he was dealing with them but I 
would not think he has personal knowledge of the background and I think it 
would be more logical to have the background first. I therefore suggest we call 
Mr. Murchison first. | | 


The CuHairman: Mr. Murchison is here. 


Gordon B. Murchison, Director of The Soldiers’ Settlement Board and 
Veterans’ Land Act, called: 


Mr. Fuemine: Shall I start Mr. Chairman? 
The CHAIRMAN: Yes, go ahead. 


By Mr. Fleming: 

Q. Mr. Murchison, what is your official office with the Veterans’ Land Act 
administration?—A. I am the director. ; 

@. And you have held that office how long?—A. Since November 1942. 

q. As a matter of fact you have held it ever since the Act was passed and 
the administration was set up?—A. Yes. 

@. And you have personal knowledge of the operations of the Veterans’ 
Land Act administration in Sarnia township, the county of Lambton, Ontario?— 
A. I have a good general knowledge. 

@. How many houses were built there by the Veterans’ Land Act?— 
A. Twenty-five in that township. 

Q. In Sarnia township? Now how many of those had been built up until 
April last?—A. All of them. im 
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Q. All of them? Are you quite sure about that? We are speaking simply 
of Sarnia township ?—A. Sarnia township, Lambton county. 

Q. Yes.—A. Perhaps I should say we have approved of loans for that 
number of houses in that township. I should not have said those houses are 
completed but we have approved the loans on those houses. 

Q. Are you familiar with sessional paper 1351 dated April 16, 1947? I will 
read to you question 1(a) and the answer. These are questions by Mr. Murphy. 


_ What is the total cost of each home under the Veterans’ Land Act 
in (a) Sarnia township, Lambton county... 


and the answer shows “eight houses constructed” —A. That must refer only | 
to the project of eight houses in a group that was built near the city of Sarnia. 

Q. Let us concern ourselves with that group of eight houses built in Sarnia 
township. I just interject that those other ones you speak of must be some- 
where else than Sarnia township. I do not think they are in the township or 
else this return was not complete in April last. 

Take this group of houses, what was the size of those houses?—A. They 
were 4, 5, and 6 roomed houses I believe. 

Q. Well have you got the actual information there?—A. No I have not. 

- _ Q. Well that is not very much help to us then. Do you happen to have an 
indication on your records regarding the plans on which they were con- 
structed?—A. I have the identification of a house plan by a code number but 
nothing further than that. 

Q. Would that indicate to you what plan was used in the construction of 
those houses?—A. Yes. , 

Q. Perhaps I could help you? Is it not a fact that there were four plans and 
there were two houses built according to each plan?—A. That is right. 

Q. Now you say there are four plans of 4, 5, and 6 roomed houses?—A. Yes, 
that is my recollection, or 5 and 6 roomed houses. 

Q. Well I am told there are 4 and 6 roomed houses but no 5 roomed houses?— 

A. I would not argue with that. 
| Q. Well now you know what plans they were, can you give an indication 
to the committee as to the size of the houses?—A. Can I give the over-all 
dimensions? 

- Q. Yes—A. No, I would not care to say precisely what the over-all 
dimensions were. 

~Q. Well you know what the plans were, are you familiar with the size of 
the houses according to those plans?—A. Not the precise dimensions of them. 

Q. What you are saying is you have not got the plans?—-A. That is correct. 

Q. I think we will have to ask you to produce those plans unless we can 
shorten things up to this extent, they are 4 and 6 roomed houses. Do you know 
how many floors there are?—A. Storey and a half and bungalows. 

Q. But without further records you cannot give us the dimensions of the 
houses?—A. No. 

Q. I will have to ask you to get that for us. Now have you the dates on 
which construction was commenced and completed?—A. I have the date of the 
contract under which the houses were constructed. 

Q. They were all built under one contract?—A. That is right. 

Q. Can you give us the date?—A. The date of the contract was July 21, 
1945. 

Q. July 21, 1945 and the name of the contractor was —?—A. Ryan Home 
Builders, of Detroit street, Windsor. 

Q. I think we better have the contract or a copy of it filed, Mr. Chairman. 
We will probably have to come back to that later. 

The CHAIRMAN: Will you have a copy prepared, Mr. Murchison? This one 
belongs to the file so we will not ask Mr. Murchison to take that out. 
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By Mr. Fleming: 


Q. Do you have a copy that you could take out of your Sacen No, this 
is the original but I could let you have a copy later. 

Q. Very well. Is that the only contract with respect to these eight houses, 
or were there other contracts entered into with the same contractor or anyone 
else in relation to those eight houses?—-A. Not for the original construction. 
Any additional contracts developed here would be by way of sub-contracts 
under the prime contract. 

Q. Is the Veterans’ Land Act interested in the sub-contracts?—A. Only to 
the extent that they approve them as submitted by the prime contract. 

Q. Will you submit to the committee copies of these sub-contracts? Do you 
happen to know how many there were?—A. No. 

Q. We can take it these supplementary contracts all were with the Ryan 
Home Builders Ltd., Windsor?—A. The prime contracts were with Ryan Home 
Builders Ltd. but the sub-contracts were arranged by Ryan and approved by 
our representative. 

Q. Have you got a copy of those sub-contracts?—A. I believe so. 

Q@. I understand, apart from the sub-contracts, there were two supple- 
mentary contracts entered into with Ryan Home Builders by the Veterans’ 
Land Act?—A. For what purpose? 

Q. In relation to those houses——A. Yes, that appears to be right, sir. 


at 


Q. What are the dates of the supplementary contracts?—A. One is the - 


21st of July, 1945, and one is the 14th of September, 1945. 

Q. Are there any others?—A. Those are all I see on my file. 

Q. Will you search your file, Mr. Murchison, and submit any supple- 
mentary contracts with the builder as well as the sub-contracts please? 

You gave us the date of the contract as July 21, 1945. Have you the date 
the construction, and I am principally concerned about the date of completion, 
the period of the contracts covered?—A. I cannot give you that precise date, 
sir, because the houses were allocated, according to my information in some 
cases, before the contract was completed. For all practical purposes I believe 
the houses were constructed by some time in December, 1946. 

Q. December, 1946, that was about a year and a half after the contract 
was let. Were the houses all completed then by December, 1946, all eight of 
them?—A. I believe so. 

Q. And were they allotted then to veterans?—A. Yes. 

Q. And when did the veteran enter into occupation?—A. I have not got 
the exact date of that but it would be about that time. 

Q. Now what was the nature of the contract with Ryan Home Builders 


Ltd.? Was it on a cost plus fixed fee basis?—A. Cost plus management fee, 


or fixed fee basis. 

Q. That will appear— —A. That will appear in the contract. 

Q. Is that the basis upon which houses were being constructed under the 
Veterans’ Land Act at that time?—A. That is right, not all cases, but in the 
majority of cases. 

Q. Well from the time P.C. 1728 was passed on April 2, 1946, it became the 
standard basis of contract did it not for the Veterans’ Land Act?—A. P.C. 1728 
is it, which you mention? 

Q. Yes.—A. I do not think that has any reference to the type of contract 
that was entered into. 

Q. It has reference to it—A. It has reference to the adjustment of con- 
struction costs incurred under cost plus contracts after the date of that order. 

Q. That is the basis you were dealing, under the Veterans’ Land Act, 
at that time, cost plus fixed fee?—A. Yes. 

Q. Now in these particular cases without reading over the contract in full, 
can you indicate what that fixed fee amounts to in terms of these eight 
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houses?—A. The fixed fee, I believe, was $225 per unit which was the payment 
for supervision and management of the contract. 

Q. When was the land purchased?—A. 1945. 

Q. 1945, and on whose recommendation?—A. On the recommendation of 
the advisory committee at London, Ontario. 

Q. And did the construction of the eight houses completely cover the 
parcel of land that was purchased?—A. By no means. 

Q. What was the basis upon which the land was appraised when bought?— 
A. When we purchased the land? ; 

Q. Yes—A. There were two adjoining parcels of land, one consisted of 
34-71 acres. That was purchased from a Mr. McNally at $295 an acre. 
31-4 acres were purchased from a Mr. Durance at $285 per acre. 

Q. What price has been assigned by V.L.A. to the eight parcels on which the 
eight houses are erected?—A. $178. 

Q. $178? 


By Mr. Gladstone: 
Q. Who are the advisory committee at London?—A. I am sorry I cannot 
give you their names offhand, with one exception; Mr. England, the investment 
manager of the London Life is the member of our advisory committee. 


By Mr. Jaencke: 
Q. Was that $178 per acre? How much is there in a housing unit?—A. 
Balf an acre. 


By Mr. Fleming: 

Q. In other words, you priced each of those eight parcels at $178?—A. Yes. 

Q@. Can you give me the total cost of the land that was purchased, totalling 
about 66 acres? If you have got it— —A. I have it right here. $19,310.45. 

Q. Can you give the committee the cost of the eight houses to V.L.A.? 

Mr. Prope: Are you referring to the contract now? 

Mr. Fieminc: I want the total figure. You can give us the total figure 
and the breakdown afterwards. | 

The Witness: $62,235.10. 


By Mr. Fleming: : 

Q. $62,235.10 for the eight houses?—A. Yes. 

Q. Does that include land?—A. No. 

Q. Is that just house construction?—A. Yes. 

Q. House construction only. Have you got the breakdown of that as 
between the eight houses according to the four plans?—-A. No, I am sorry, I 
have not got that with me, sir. 

~Q. Perhaps I can help you. It appears on this return, sessional paper 1351, 
dated April 16, 1947. Perhaps you can check this if it is correct: two at $7,759.36 
each; two at $7,928.57 each; two at $7,081.95 each and two at $8,200.54 each. 
That is the cost of the house only. I think those figures work out. 

Mr. Frasmr: It is $9,000 on the return I have. 

Mr. Freminc: There is a question in the return as to whether the figure 
is $7,081.95 or $9,081.95. You might check that when you are covering these 
' figures, if you like. 


By Mr. Fleming: - 
Q. You gave us a total of $62,235.10 for the houses, and that is for the house 
construction only; it does not include land?—A. That is right. 
Q. Does it include anything for overhead?—A. Yes, that would include all 
the approved items of construction, and overhead was allowed of course in the 
cost plus contract. : 
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Q. Does it include specifically any project overhead? | 

Mr. Boucurr: Do you mean overhead to the contractor or to the Veterans’ 
Land Act? * 

The Wirness: Overhead to the contractor. 


By Mr. Fleming: ; 

Q. It includes overhead to the contractor, and. it is included in the cost 
the Veterans’ Land Act?—A. That is right. ‘ 

Q. What about other items? Apart from the figure you have given as to 
the cost of the houses, does that include anything for the construction of roads? 
A. No. 

Q. Sidewalks?—A. No.? : . 

 Q. Water connection—water mains and connections?—A. In addition ta 
these house costs, according to the figures before me, there would be additions as 
follows: land $187... 

Q. What is that? You gave us a figure of $178—A. That is a transposition ; 
that should not be there—roads $281, water $163.93, grading $285. House service 
charges have also been assessed against these lots in the amount of $367.60. This 
figure is made up of connecting water to the house, $142.85, driveway $79.75 
and landscaping $145. I might say, though, that some of these figures here, 
whilst they are taken into account as cost, have not yet been disbursed. 


By Mr. Warren: 


Q. Might I interject a question here? Just about what amount of cash 
would the veteran have to pay out of his own pocket or what percentage would » 
he be receiving from the government? 


The CuarrMan: That is a pertinent question. 
Mr. Warren: I think so. 


_ The Wirness: The costs of these eight houses, the land on which they are 
situated, and the services which were charged to these eight houses are dealt 
with by the Deputy Minister of Veterans Affairs and myself under the 
provisions of order in council 1278 and the sale prices of these homes were 
established including the land, as follows: selling prices were, $6,047, $5,493, 
£6,359, $5,493, $6,056, $6,324, $6,324. There was one other at $6,504 of the 
same model as I have just mentioned for $6,359—an additional item of $145 in 
that particular house. These sale prices called for a down payment of $600 
each, and the monthly payment terms were as follows: $27.11, $24.34, $28.66, 
$24.34, $29.39, $27.15, $28.48, $28.48 per month respectively for twenty-five 
years. 

Mr. Warren: A very modest rent. 

Mr. HomutH: The houses are worn out. 

Mr. Warren: Oh, no. 


By Mr. Fleming: 

 Q. I take it that to each of these figures you have given now must be 
added the sum of $1,400, which is the conditional grant, to give you the total 
figure?—A. When I gave you the selling price of $7,447 inclusive in making 
that sale the conditional grant of $1,400 is allowed for, and the terms payable 
by the veteran are based on the cost to the director less that amount of subsidy. 
Q. In other words, the sale price that has been established would be— 
check these figures if you wish—two at $7,723.96, two at $7,891 96, two at 
$7,455.96 and two at $7,758.96. In the sale to the veteran the conditional 
grant of $1,400 would be deducted in each ease to arrive at the figures you 

gave Mr. Warren now?-—A. Yes. 


our Se te ee ee Oe 
aes Bk os eo 


Pe AN UP ee ETT eee ET Ee PP t= 
rs i? a a bee cat’ a 


PUBLIC ACCOUNTS ~ 489 


Q. Coming back to the point prior to that question, these figures you are 
giving on the cost of land, roads, water, grading, service charges, landscaping 
and so on—are those costs per house or for the group?—A. Per house. 

S Q. And have you figured what this aggregated per house?—A. $916.93 per 
ouse. : 

Q. Let us check this again, because I understand there is some difference 
of opinion as to the total. Land, $180?—A. $187. 

Q. You gave us a figure of $178 before; which is the correct figure?— 
A. I am sorry, I cannot tell you whether it is $178 or $187. Pardon me, there 
is an explanation here. There is only one lot on lot 9 north. The land devel- 
opment costs amounted to $907.93, which included an item of $178 for land, 
while on the remaining seven lots the charges are $916.93, consisting in part of 
a land cost of $187. There is a difference of $10 between one lot and the other 
seven. 

Q. I want to check those figures. 


By Mr. Boucher: 
Q. You say $916.93 for services includes the price of the land?—A. Yes. 


By Mr. Fleming: : 
Q. Will you check those figures: land $187, roads $281, water $163.93, 
erading $295— —A. $285. 
@. Service charges $367.60?—A. Yes. 
~ Q. Driveway $79.75?—A. Connecting water to the house $142.85, driveway 
$79.75, landscaping $145, making a total of $367.60. 


By Mr. Warren: 
Q. Is not that taken care of in the rent that is paid ever twenty-five years 
—those extras—by the veteran?—A. It is written into the over-all cost of the 
unit and benefited by the conditional grant of $1,400. 


By Mr. Fleming: . 

Q. I cannot agree with your total; I think you are about $360 out, are 
you not? Land $187, roads $281, water $163, grading $285, and these various 
service charges $367.60. It comes to something like $1,300. Have you got that 
total? I am told, Mr. Murchison, it comes to $1,283—not $916—A. That is 
right; it would in total. The land, roads, water and grading total $916.93. 
The other item of $367.60 would be taken into account in the cost of the house. 

Q. The total figure for these items that enter into the cost of construction 
is $1,283?—A. That is ‘right. . 

Q. You said, in effect, that the figure of $1,283 plus the figure previously 
given totalled in the case of the eight houses $62,235; by the way, let’s just 
reckon that up, that $1,283 in the case of the eight houses would give you 
$10,264 approximately, wouldn’t it?—A. Might I check on that? 

_ The CHarrman: Just on that point, Mr. Murchison; is the $1,283 additional 
to the $963 cost; of course, that is included in the cost of $62,235? 

Mr, Fuemine: I am trying to get the accurate figure on the cost of con- 
struction and I do not think that figure is in there twice. 

The CyHarrMAN: That is what he just said. 

Mr. Fieminc: He should make that clear, then. 

Mr. Jaenicke: Might I interject here, Mr. Chairman; Mr. Fleming said 
he was going to get the background from Mr. Murchison and then go into 
details. Maybe the other official who is here has more expert knowledge. : 

Mr. Frieminc: The other gentleman is not an official, he is one of the 
veterans. 

Mr. JAmNIcKE: Oh, I see. 
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The Wirness: I suggest, Mr. Chairman, that it might be better for the 
purposes of the record and to clarify some of the questions asked by Mr. 
Fleming if I were to be given an opportunity to give you a certified breakdown 
statement of the total cost of these houses. It would appear from the questions 
so far that the situation is none too clear. 

The CHarrMAN: Could we ask Mr. Fleming to put a direct question as to 
exactly what he wants so you will be able to prepare a memorandum? You will 
then be in a position to bring in a report giving him everything he wants. 


By Mr. Fleming: 

Q. Mr. Murchison, I want you if you will to prepare a detailed statement 
of all these items of cost. I want to arrive at the figure in the aggregate and 
at the figure per house which I think will follow quite simply from the state- 
ment you have just given; and as to the first item $367.60, there is some sug- 
gestion that that has already been included in the cost and should not be 
included in here. I want to point out to you this sessional paper No. 1351, 
question 6, which reads: “What was the cost per unit of project overhead and 
how was the same made up?” Then one figure we have here is $1,736.22 which 
you can see is vastly different from the figure $916.93 —A. I do not think they 
refer to the same thing at all. 

Q. I think you have added them together—A. I do not think they refer 
to the same thing, project overhead. 

The CuHairman: Is that project overhead? 

The Witness: The contractor’s overhead charges into it. 

The CHAIRMAN: Yes. 


By Mr. Fleming: 

Q. I want to clear that up, it is obviously not any too clear; in other 
words, what you are saying is this; the items which you have given total $1,283, 
and they are no part of project overhead but they are items which enter into 
the cost of the-houses and the land?—A. Yes. ; 

Q. And the figure, $1,736.22 indicates project overhead per house?— 
A. That is what they are. That is what I mean. 


By the Chairman: 

Q. Would that be included in the cost of the houses you mention?— 
A. Yes. 

Q. It is included in the cost, it is not above the cost?—A. No. 

Mr. Fueminc: You say that in each case it is included in the cost running 
from $7,759.36 per house up? 

The CuHarrMAN: That is right. 

Mr. Furemrine: You forget that, I take it. I want to assist Mr. Murchison 
in clearing that up for us, and I want you to check up very closely to see 
whether or not your last answer is correct because apparently by this sessional 
paper No. 1351 I think you will see that in reply to question No. 1: costs are 
given as: : 

1. (a) 2 at $7,759.36 each ) 

Dat C9285 a3 | Cost of house construction only 
Danie USl Jase: [Pas 
Dea 8200.54" | 


So perhaps you had better not put on the record that $1,376.26 per house as 
including that until you have checked on it, Mr. Murchison. 


The Witness: Thanks very much. 


Mr. JAENICKE: May we be clear as to what you mean by overhead? I do 


not appear to understand it. 
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Mr. Fieminea: Perhaps I can help my hon. friend by referring to the 
sessional paper which describes overhead in the following terms— 


Mr. JAENICKE: Why don’t you just let us have a statement of claim so that 
we will know what the charges are? 


Mr. Fremine: I would be very happy to file this rata to the House and a 
couple of others. I thought the best way to proceed would be by question and 
answer. You see, this question was asked in the sessional paper, I refer to 
question No. 6, which reads: 


6. Q. What was the cost per unit of project overhead and how was 
the same made up? 

A. Average per unit at Sarnia $1,736.22. Project overhead includes 
the following items: temporary buildings, salaries of staff located on 
the project including superintendents,— 

Mr. JAENicKE: That is the V.L.A. overhead? 

The Witness: No. 

The CuarrMan: No, that is the contractors. 

Mr. JamNicKE: I thought the contractor was $225 overhead per unit. 

The Wrirness: That is the supervision fee. 

Mr. Fiemina: That is the fee after cost. 

Mr. JAENICKE: Then there is nothing to be paid there, is there? 

Mr. Fuiemine: That is included in the cost. 

Mr. JAmNICKE: It is obviously included in the cost to the government. 

Mr. Fiemine: Mr. Chairman, had I better continue reading how project 
overhead is made up. I got down as far as “superintendents”; it continues: 
—accountants, bookkeepers, stenographers, timekeepers, material checkers, 
first aid attendant, watchman, and water boys. Miscellaneous expenses 
incurred at job office in direct relation to the project include travelling 
expenses, telegrams, and telephone calls. 


I do not think they overlooked anything there. 

The CuHarrRMAN: No, practically everything they can think of is in that. 
I would like to clear up one point, if possible, relating to the cost which was 
given to us per unit of $7,000-odd; did that include the contractor’s overhead? 

The Witngsss: Yes. 

The CuHarrMan: It does? 

The Witness: That is what we want to make clear. 

Mr. Fiemine: That is just what we want to get at, Mr. Chairman; because 
this return, sessional paper No. 1351, gives a very different impression. 

The CHAIRMAN: Does it say in the return that the overhead is included 
in the cost of the house? What I want to get: clear is, just what overhead, 
what kind of overhead is charged into these houses. 

Mr. Fiemine: Answer No. 1 says, “cost of house construction only”; and 
for purposes of emphasis the words “house” and “only” are underscored. I take 
it from that that it includes only the cost of the dwelling and not the land and 
services. 

The CHarrMAN: That is what I want the witness to make clear to us. What 
portion of overhead is charged into each house? 

Mr. Fuiemine: The witness had better check up on that, Mr. Chairman. 
I simply pointed out for his assistance that when he comes to look into this 
that the figures given in the sessional paper appear to be quite different from 
those he has been giving to us here this morning. The figure here is $1,736.22; 
and the sessional paper details the items which are included in overhead, 
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Mr. Fraser: May we find out if the management cost is included in this 
table on the cost of house construction here? 

The CuatrrMan: What do you mean by management cost? 

Mr. Fraser: Management cost. 

The Cuairman: Not the overhead cost? 

- Mr. Fraser: No, the management cost. 

Mr. Prose: He refers to the fee of $225. 

Mr. Fraser: Is that included in that? 

The Witness: Yes. 

Mr. Fraser: Then there is cost plus; what is that based on, their cost plus 
the fee on each of these houses? 

The Wrrness: That was cost, plus a management fee of $225. 

Mr, Fremina: Could we leave that now, Mr. Chairman, and give the 
witness an opportunity of getting the facts on that and then we will not be 7 

wasting time. 

Mr. GuapstonEe: Mr. Chairman, there has been so much reference to this 
sessional paper, do you not think it would be a good thing to have it put on 
the record? 

Mr. Fueminc: I will be very glad to put it in, and I have a couple of 
others which I will also be glad to “put in. 

The CHAIRMAN: I do not see that there is any objection at all. The only 
point is that we might have from the witness at our next sitting a report giving 
exact details to the answers that have been put to him this morning. It seems 
to me that we will not be able to arrive at any exact conclusion until we get 
his report. For that reason I suggest that we defer further questioning on this 
matter until the information which has been asked for is before us. 

Mr. Fuemince: That is what I was going to suggest. I think perhaps it 
would be just as well if I were to have this sessional paper put on the record 
now, sessional paper No. 1351, dated April 16, 1947. 

Raapnal paper No. (351 Aunenae A. 

Mr. Warren: Mr. Chairman, may I ask if time is being taken up on 
complaints based on the tearful, weepy story that was given in a speech by 
Mr. Murphy in the House of Commons with respect to eight houses out of the 
thousands of houses that have been built under the V.L.A.? 

Mr. Homutu: Well now, Mr. Chairman; we don’t want anything like that. 
We are not going to stand for a thing of that kind— 

The CuatrmMan: Mr, Homuth, at least let the member speak; you can 
speak afterwards. 

Mr. Homutu: Well, Mr. Chairman, if Mr. Warren is going to get up and 
make a speech on this subject, well, everybody here is going to do the same 
thing. 

The CHAIRMAN: That is not the point. Mr. Warren has the floor, and I 
propose to let him continue. You can say whatever you have-to say after he 
has finished. What you are doing may be good tactics or policy in the House 
of Commons, but it is not in this committee. In this committee when a member 
has the floor he is not going to be shouted down. 

All right, Mr. Warren, will you continue? 

Mr. Warren: Does this thing all rise out of the complaints. of the veterans 
there at Sarnia? If anyone here wants to go into that sort of thing all they 
have to do is to go out the Merivale road and look at the 400-odd families who 
have been located out there. I was out and I had a look at them. The houses 
there were built in what looked like a bog-hole when I saw it last summer. 


He ee, hee ee 


PUBLIC ACCOUNTS aeons 493 


Mr. Fiemine: Mr. Chairman, I object on a point of order. 

The CuarrMaANn; What is the point of order? 

Mr. Fireminc: Mr. Chairman, we have a definite agenda set for this 
committee which was determined by the committee. The agenda was to inquire 
into the V.L.A. operation in Sarnia township, Lambton county, in particular. 


Mr. WarreN: I am not going back to that. 


Mr. Fremine: My second point is this; it has been the rule followed in 
this committee from the outset that comments be reserved until the close of 
questions. At the moment we are on questions. Mr. Warren is not asking a 
question. 


The Cuarrman: Mr. Warren was asking a question as to whether— 
-Mr. Fiemine: But that is not a question directed to the witness. 
The CHarrmMAn:—whether we were considering the eight houses or 


whether we were going into the whole field of V.L.A. construction. 


Mr. Homutu: Now, I rise to a point of order. Mr. Warren said nothing 
of the kind. Mr. Warren got up and asked if we were going to deliberate on the 
type of weepy speech made by Mr. Murphy in the House. 

The CuatRMAN: Don’t you think we have given enough time to this? 

Mr.-Murpny: On a point of order, Mr. Chairman; I object to the statement 
made by the hon. member (Mr. Warren) regarding the speech I made in the 
House of Commons. He will find that the complaints in my speech apply to 
over 90 per cent of the V.L.A. homes. 

The CuairMAN: You mean you object to the use of the word “weepy’’? 

Mr. Murreuy: I do. I think that speech applied to over 90 per cent of the 
houses constructed by V.L.A. throughout Canada. 

The Cuatrman: Mr. Warren, could we come to the point. of your remarks? 


Mr. Warren: Well, in that connection, I just wanted to point out that in 
my opinion there would be Aa other houses which will also have to be 
considered. 


Mr. Fieminc: That is not the question. 
The CuatrMANn: Well, I haven’t heard all he had me say, so I do not know 


whether it is a question or not. ‘ 


Mr. Fiemine: It is not a question. 

Mr. Warren: For example, there is the case of the door that didn’t work. 

Mr. HomutrH: What is the question? 

Mr. Warren: There are a lot of these houses which are unsatisfactory and 
on which they are having to do a lot of repair work already. 

Mr. Fremine: That js not a question, is it? 

Mr. Warren: Well, I don’t know what you'd call it if it isn’t. 

Mr. Fremine: Mr. Chairman, may we proceed with the questions called 
for this morning? 

The CHAIRMAN: Yes. 


By Mr. Fleming: 

Q. Now, Mr. Murchison, I want to get down to the matter of your 
experience with the veterans who purchased these houses. I understand you to 
say that the veterans to whom these houses were allotted entered into occupation 
around December last?—A. Yes. 

Q. Were the contracts signed at that time with them?—A. If my memory 
is right there were only two. 

Q. Only two out of eight signed contracts?—A. Yes. 
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Q. Is it not rather unusual for occupation to be taken by the veteran 
without the signing of a contract?—A. It has been quite common practice in 
our construction because we have had a great deal of pressure all over Canada 
from veterans demanding access to these houses the moment they are habitable 
rather than when they were fully completed; and in some cases, ill-advisedly as 
it turns out, we gave way to that pressure and allowed a good many veterans 
to get occupation of these homes before they were fully completed. That did 
not simplify the completion of the house but it did give the veteran plenty of 
opportunity to submit everything to a minute inspection and to voice his 
complaints as to what he found wrong here and there. 

Q. You would not deny to the veteran the right to make a minute 
inspection of the house for which he was going to pay—A. Not-at all. 


By Mr. Stuart (Charlotte) : 3 
Q. Did the veteran sign this agreement of his own free will and accord?— 
A. Absolutely. 
Q. He knew what he was getting?—A. He inspected it before he went in. 
Q. And he signed the contract of his own free will and accord—A. If he 


has signed. 
Q. I mean, if he did—aA. Yes. 


By Mr. Fleming: = 

Q. Are you sure that even two contracts were signed?—-A. Yes—I am not 
sure. 

Q. Perhaps you will check that up also. You are speaking as though you are 
under the impression that two contracts were signed—A. They may not have 
been signed the day they went in. It is my information that there were two 
veterans on contract, who had signed contracts. | 

Q. All right, let us stick to that for the moment. Have contracts ever been 
signed by the others?—A. No. 

Q. Did the veterans who went in refuse to sign contracts?—A. Yes. 

Q. Did they give reasons for the refusal?—A. They criticized the quality 
of construction and the price. : 

Q. They criticized the poor quality of construction and the price, and 
then I take it they refused to sign contracts?—A. That is right. 

Q. And that situation has persisted ever since they refused to sign the 
contracts?—A. I believe so. 

Q. Whatever the reason, they were not signed; were they completed in 
the sense of performance according to the terms of the contract; had the 
veterans paid the additional amount of $600 down?—A. No. | 

Q. I take it then that the situation as to the two cases is that you think 
that contracts were signed, but if they were ‘signed the veterans refused to make 
any further payments?—A. I would have to check on that. 

Q. Could you give the veterans’ reasons for refusal to make payments?— 
A. The only answer I can give to that would be with respect to the four or five 
who would not sign contracts. 7 

Q. I am speaking now about the two who did—A. I would have to check 
to make sure that they are not making their monthly payments. 

Q. You are not sure about that so_we had better leave it until you have 
an opportunity of looking into it.—A. Yes. 
| Q. I would like you also to be prepared to produce any correspondence or 
documents in your departmental files relating to these eight houses and relating 
to the efforts to obtain equalized contracts, and the correspondence you have 
had since with veterans, if any, as to their reasons for non-payment or refusal 
to sign contracts. What have you done in the light of these complaints from 
veterans?—A. We have undertaken a very close survey by experts of the 
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deficiencies or the defects in construction, and the work has been carried out 
and is very close to completion. 


By Mr, Stuart (Charlotte) : 


Q. Might I ask you a question or two there, Mr. Murchison, as to the six 
veterans who have not signed contracts; has there been any pressure on the 
veteran to sign a contract for these houses?—A. No, he can move out to-morrow 
if he wishes. 

@. He can move out any time if he wishes?—A. Yes. 

Q. He has not got to sign the contract?—A. No. 


Mr. Fiemine: Have you asked a veteran to move out in those cases? 

The Wrirness: I could not say as to that point in recent weeks, but we 
are at the point of having completed all defects which we have been able to 
identify and we feel the time has arrived where these veterans should either 
purchase the homes or pay reasonable rent for their occupancy, or move out. 

Some Hon. Mempers: Hear, hear. 

Mr. JAENICKE: They have not paid anything on them? 

The Witness: No. 

Mr. Jarnicxe: How long have they been in? 

Mr. GoLtpInG: Since about December 1946. 


By Mr. Fleming: 


Q. Did you make similar demands on them before the payments were 
made?—-A. I think there was a request to each of them to sign their purchase 
agreements on the assurance that all defects that were noted would be taken 
eare of by the department without any increase of the sale price. 

@. Was that done by letter?—A. I could not say whether it was done 
by letter in this case or by interviews. 

Q. Well I suggest, Mr. Murchison, if there are any letters or memoranda 
of any kind that you produce them so we can see them. You can check your 
information on that and we will have more than an impression on it. 

Now when did you decide you were going to undertake repairs? You say 
at some stage you undertook to make repairs and that the repairs are about 
completed.—A. Just bear with me a moment while I look this up. A detailed 
inspection was made of these houses either late in December or early in January 
of this year. 

@. That is just after the time you told us earlier that the houses were 
completed?—A. Yes. 

Q. Yes, and at whose request or instigation was that inspection made?— 
A. At the request of our district superintendent at Toronto. 

Q. And did he act on anybody’s request?—A. He was under general 
instructions from me to see to it that defects in any and all of these houses 
were corrected just as quickly as it could be undertaken. We anticipated in 
every one of these houses that there would be certain adjustments required, 
depending on the standards of labour employed and the standards of materials 
required. We knew as soon as these houses were heated that some defection 
would occur and it was just a matter of departmental policy that these cor- 
rections be looked after as quickly as possible. That was the general instruction 
-.to our superintendents and it applied to an equal degree to these houses 
in Sarnia. | 

Q. Do you mean to say in these cases you acted in advance of the com- 
plaints from veterans?—A. I would not say whether it was before or just after, 
but it was shortly after the veteran went into occupation of the house. 
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Mr. Beaupry: Mr. Murchison, I would infer from one of your earlier 
answers, that due to pressure it did happen in some cases through anxiety on 
the part of the prospective tenants or owners, that they entered the houses 
when it was uninhabitable or when it was not fully finished, but your standards 
had to be complied with? 


The Witngsss: Yes. 


By Mr. Fleming: 


Q. What you say in a general way regarding the standards applying all 
across Canada you would undertake to apply to these houses?—A. Yes. 

Q. You said these houses were completed in December, 1946. That was 
your statement earlier this morning, that they were completed in December, 
1946? 


Mr. Guapstone: He said they were mostly completed in December, 1946. 


By Mr. Fleming: 


Q. He said they were completed in December, 1946—A. Anyone who 
knows anything about construction, knows that a new house may be ready 
to move into, but when it is heated, and if the house is absolutely green, there 
are bound to be certain adjustments necessary, but in the meantime the house 
is quite habitable. 

Q. If you are going to speak about: these houses and not apply to them 
the same reference to your general experience across Canada, I want to be 
quite clear on it. I doubt in the light of some of your answers that you are 
prepared to be very definite about what you are describing applying to these 
houses. If there is any doubt in your mind I suggest you leave it and we 
will take it up in another meeting. 


The CHarrMAN: That is also a comment of the same nature the other 
members were making a moment ago. 


Some Hon. Members: Hear, hear. 
Mr. Fuemrne: I think we have had a number of suggestions of this kind. 


The CHAIRMAN: You are doing it now, and that is what the other people 
did a moment ago. 

Mr. Ftemine: Very well, but we can tell the witness what we are requestin 
in the way of further information. / 

The CuarrMAn: This doubt you express as to whether the witness should 
be able to answer or not is just a comment of the same nature to which you 
objected from other members. | 

Mr. Boucuer: He made it as a suggestion but, in fact, it is a question. 


Mr. Furmine: The witness has made two answers not in harmony and I 
suggest to him before he becomes too positive that he should check. 


By Mr. Burton: 


Q. Mr. Chairman, may I be allowed to ask a question to clear up some- 
thing in my mind regarding an answer given by Mr. Murchison. These houses 
as you stated previously were completed in December of 1946?—A. That is 
right. 

Q. By that do you mean your departmental inspector or whoever was 
in charge had inspected and was prepared to make a settlement with the con- 
tractor on the contract?—A. He was not prepared to O.K. the final progress 
payment on the contract but I believe he was prepared ‘to accept the house as 
being completed within the terms of the contract. 

Q. That was in December?—A. Yes. 
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Q. That was what you had in mind when you said the houses were 
completed?—A. That is right. 

Q. Then what was the reservation your inspector had?—A. The same 
reservation as we will have in all contracts. You like to hold a little bit back 
for hidden defects. 

Q. That the contractor would be responsible for?—A. Yes. 

The CHarrMAN: Usually for a period of a month or two or three months 
before the final payment is made. That is in all government contracts as well 
as in many private contracts. 


The Witness: Yes. 


By Mr, Fleming: 
@. When was the last progress payment made to the contractor?—A. I 
could not give you the date. 
@. I would ask you to get that date if you will. Now in coming back 
with this additional information there is one thing I would want you to be 
quite clear upon, if you will, Mr. Murchison, and that is the date on which 


_ the decision was taken to undertake the repair work. I am going to suggest to 


you— 
Mr. Rinrret: Do not suggest. 
Mr. Fuemine: It is a perfectly proper form of questioning as Mr. Rinfret 
well knows. 


_ By Mr, Fleming: 

@. You are going to get us the dates of the final: progress payments and 
the report you referred to in reply to Mr. Burton’s question made in December 
that preceded what you would call the completion of the houses in that month, 


and I think it would be well if you would complete that picture by giving us 


the dates of the payments all the way through, the dates of the progress 
reports indicating when payment was made in each case. Now I want to ask 
you some general questions, and one is suggested in part by Mr. Warren’s 
question earlier, as to your experience with regard to costs and the degree of 
satisfaction that you had from the construction of the houses here. Did that 
degree of satisfaction compare favourably or unfavourably with your experi- 
ences generally elsewhere? Do you call this an extraordinary case in your 
experience under the Veterans’ Land Act?—A. Yes I would, sir. 

Q. You say this is particularly bad?—A. This was particularly expensive. 

Q. Particularly expensive? Have you any reasons to give?—A. Delays 
in getting the necessary labour on the job by the contractor; delays in getting 
deliveries of materials; construction during winter conditions; ‘and I will frankly 
concede in my judgment there was some lack of supervision on the part of 
the contractor and some lack of supervision on the part of our own people, the 
inspectors. 

Mr. Gotpine: How did you find wages in Windsor district, compared with 
other districts? 

Mr. Fiemine: Sarnia. 

Mr. Goupine: Yes, Sarnia. 

The Wirness: I cannot give a precise answer on that, but we were obliged 
to pay standard labour rates as authorized by the Wartime Labour Board. 

Mr. Goupine: There is a difference in wages in various districts. 

Mr. Prose: It might be better to get that by a table of the representative 


- wages in the different districts. 


Mr. Fuemine: Are you saying the labour costs in Sarnia are higher? 
Mr. Goutpine: He is not saying that, I am suggesting it. 
92665—23 
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By Mr. Fleming: 


Q. I want to get Mr. Murchison’s comment, Are wages in Sarnia higher — 


than in some of the areas where you have had construction work?—A. I would 
not say the rates were higher but there might be a difference in the efficiency 
of people who draw the same pay. 

Mr. Burton: There would also be a difference as to the amount of labour 
available in different places? | 

he Witness: That has been a difficulty that we have been faced with during 
the last two or three years, but everyone faces that difficulty. : 


By Mr. Flemng: 


Q. Well Mr. Murchison, did you give any other contracts to the same ~ 
contractor?—-A. Yes, the same firm built one hundred houses in the Windsor _ 


area and eight at Chatham. 

Q. What was your experience then in comparison?—A. They were less 
expensive. 

Q. Less expensive. Would there be anything attributable to the selection 
of the site in explanation?—A. No, there was not. 

Q. Did you give any contracts to this firm after December, 1946?—A. No. 

Q. And what do you say about your experience with the other houses, in 
the light of your experience on the Sarnia township job?—A. That is a question 
I must be very careful in answering sir. We have not made final financial settle- 
ment with this contractor and I must be very careful as to what I say at this 
stage, in a public meeting, because there may be some litigation on these points 


before it is cleared up, and for that reason I wish to be excused from making any - 


definite statement. , 
Q. I do not want you to say anything that is going to prove embarrassing to 


yourself or to the government if there is going to be litigation. You indicated — 
a moment ago that you thought some blame attached to the officials of your. 


department or to your own inspectors here —A:. Yes: 

Q. I take it there was failure on their part to detect and report defects, 
is that what you mean?—A. Yes, they accepted work they probably should 
not have accepted. 

Mr. Warren: On that point, if you are putting in concrete in the winter- 


time it may look perfect but, as has been said, when you heat up the house, 


or even when spring comes, defects will perhaps show up. 
Mr. Homurs: Good contractors can pour concrete anytime of the year. 
Mr. Freminc: Well Mr. Chairman, I would lke to carry on. 
Mr. Homutu: Even in forty below zero weather. 
The CHarrMAN: Order, order. 


By Mr. Fleming: 

Q. Continuing the questions, I would like to pick up the story again at the 
point where you spoke about the repair work being undertaken this year, in 
1947. Now you are going to check up more fully on the date when that was 
decided upon and what led up to it. To follow that up, you did undertake work 
to put these places in proper condition did you not?—A. Yes. 

Q. Was that done by contract?—A. I believe some of it was corrected by 
the prime contractor but mainly it was undertaken by contract labour under 
the supervision of a practical builder whom we engaged to supervise the work. 

Q. When it was undertaken the department carried out the work itself?— 
A. The major part. 


Q. In the case of the work done by the contractor was any charge made for . 


that, or did he do that as part of the price?—A. He did that as part of the price 
according to my understanding. 


a 
pee 


_. houses? 
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Q. Are you in a position to give us the breakdown between the work the 
contractor did and the work undertaken by the department?—A. No, I have 
not got those details with me. 

Q. Have you the amount of the cost to date of the work done by the depart- 
ment on these houses?—A. Approximately $770 per house. _ 

Q. Approximately $770 per house,—that 1s roughly $6,000 in the 


ageregate?—A. About that. 


Q. Does that represent progress payments to date, the complete cost?—A. 
That represents a firm estimate on the completed cost. 

Q. A firm estimate on the complete cost made by whom?—A. Our con- 
struction superintendent. 

Q. Made by your construction superintendent, and how close to completion 
is he on the various houses?—A. According to my most recent information I 
believe the work, with the exception of the drainage of the project, that is the 
installation of new tile drains, is approximately 95 per cent complete. 

Q: And when do you expect the balance to be completed?—A. Just as 


quickly as the work can be carried out. 


Q. Are you in a position to say what type of work was done, to give a 
physical description?—A. Well there was a great deal of work done on the 
conerete. floors, on the taping of the wallboard, on the adjusting of the doors, 
and I believe there was some work done on the furnaces. I believe there was 
considerable work done on the concrete floor slabs and probably some painting, 
a good deal of painting, carried out under expert supervision. 

Q. Is that painting in addition to the original paint?—A. Yes. 

@. Repainting?—A. Yes. 

Q. And all that is within a matter of six months of the alleged completion 
of the houses?—A. Yes. 


By Mr. Jaenicke: 

Q. And the department paid for that?—A. Yes. | 

Q. Would not the contractor be liable for that if it needs painting already? 
A. That is the point upon which we may have some serious negotiations. — 

Q. That would be faulty paint?—A. Not necessarily because in 
construction using dry wallboard which requires taping at the joints and 
corners, if there is any shrinkage at the corners it breaks the taping and there- 
fore destroys interior decoration. It must be either painted over or renewed. 

Mr. Fraser: The shrinkage of the wallboard and the floors occurred owing 
to the fact that green lumber was allowed to be used in the construction of the 


The Wrrness: Green lumber, and some inefficiency of the labour employed 
on the job. 

Mr. Fraser: Well does your department, in all these buildings, allow the 
use of green lumber? 

The Witness: We are in the position of using whatever is available. 

Mr. Fraser: A contractor should never use green lumber. 

Mr. Brapetre: Houses would never be built at all. 

Mr. Fraser: Yes, lumber can be cut and kiln dried in forty-eight hours. 

Mr. Fremine: Mr. Chairman, may I come back to my questions? 

Mr. Goupine: It has just got to be used. 

Mr. Warren: If there is going to be an argument on that I will give you 
an example. 

Mr. Fiemine: I can see that we are going to have a lot of difference of 
opinion among the experts in this room. 
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By Mr. Fleming: Z 
Q. Mr. Chairman, in my last question I used the wrong date. I said all 
this had occurred within six months of completion but actually we are talking 
now of a period after the completion of this work which amounts to only two 
or three months?—A. Yes. 
Q. Now you did not mention any pumping in these additional costs. Did 
you include anything for pumping? I understand there was some sump 


pumping?—A. Yes, there was an error in judgment somewhere in the excavation 


of the basement for these houses. This particular land has a water-table very 
close to the surface. The foundations were excavated on an average of fifteen 
inches too deep and as a consequence there was a tremendous water pressure 
developed on those basments and a good deal of pumping became necessary. The 
only way that can be corrected, and it is under way at the present time, is to 
put in drainage on the project which will relieve the water pressure on the 
basement. A fully qualified drainage engineer is preparing plans. We know 
exactly what is to be done. The work would have been under way before this 
had it not been for the exceptionally wet spring but the plan has been developed 
and it is under way. 


By Mr. Jaencke: 

Q. Whose mistake was it? Who made the mistake in connection with the 
basements?—A. I do not want to do any naming but it might have been the 
contractor who was responsible under this contract but it is probable that our 
building inspector or engineer must assume some of the responsibility, because 
he was there and he saw the basement excavated. 

Q. Did the contractor contract to supervise the excavation of the basement? 
—A. No. | 


By Mr. Homuth: 

Q. The cost of the drainage then, will be in excess of all other costs you 
have mentioned?—A. It will not be charged to the veterans. : 
-  Q. I-am not asking that, it will be charged to the’ project?—A. That is 
right. 

é Q. Over and above what has already been charged?—A. That is right. 

Q. Have you any estimate of the cost?—A. About $2,500. 

Q. For the whole project?—A. Yes. 

Mr. Guapstone: How high is this land above the river level? 

The Wirness: I could not say as to that. It conforms to the general 
level of the land around Sarnia, which is not high above the level of the river. 


Mr. JAmENIcKE: When were the basements dug? 

The Witness: In the summer of 1945. 

Mr. JAENICKB: Would the water not show up as that was being done? 
The Witness: Apparently not, they were dug in the dryest part of the year. 


~ By Mr. Fleming: 

Q. Is it not customary in cases of this kind, a project of eight houses, to 
have some survey of the water-table in advance, by the contractor?—A. Yes, I 
would say a good contractor would do that. 

Q. Was that done here?—A. I would say evidently not. 

@. As far as you know was any check made on what he had done in that 
respect before the basement floors were laid?—A. I can only assume his work 
was inspected by the building inspector who was assigned to the project. 

Q. You are saying, in effect, that the biulding inspector should have checked 


on that and should have caught it before it went any further?—A. Well of — 


course if the grounds were dry, we are speaking about a condition that may 


( 
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or may not have existed over two years ago, but if the basements were 
excavated and no water showed, I doubt very much whether any local building 
inspector would say the work was unsatisfactory. 

Q. I am speaking about your departmental inspector when I talk of the 
building inspector?—A. Yes. 

Q. Is that building inspector ata with your department?—A. No. 

@. When did he leave? 


) Mr. Guapstons: Where does he live? 
The Witness: I could not tell you. 
Mr. Fuemine: I say when did he leave? 
Mr. Guapstone: Where did he reside? 


: The Wirness: I cannot answer that without searching our records. We 
5 had about 95 per cent turnover in our construction staff. 3 


’ Mr. Homutru: According to this project you should have had. 


By Mr. Fleming: 


Q. I would like to complete these questions if I can. This estimate you 
have given now of $2,500 for pumping— —A. No, that is for drainage. 

Q. For drainage. When completed will it provide these dwellings with dry 
cellars?—A. That is the purpose of it but I do not guarantee a dry basement 
anywhere. 

Q. Maybe there are degrees, but in this particular case you obviously have 
undertaken something at government expense because you think the cellars 
were not properly constructed. Now are you telling the committee that, In your 
opinion, this $2,500 expenditure will leave those cellars in good condition, or 
are you contemplating the possibility of further expenditure, government expen- 
diture, on them?—A. I am depending on the expert advice on which this drain- 
age plan is based. By the way the plan comes from the head of the drainage 
department at Guelph College. 3 

Q. Now will you, with the other documents, produce the report of the 
engineer and his plan, Mr. Murchison? , 

When was any complaint first made by your department to the contractor 
about the houses,—that would include the cellars and other things which have 
been the subject of expenditure by the government and necessitate repair 
work?—A. It would be during January or February of this year. 

Q. Yes, and can you give us the gist of what passed between your 
department ‘and the contractor from that time on?—A. No. I have no corres- 
'pondence of that nature with me. 

@. Was there any correspondence with the contractor?—A. I have none 
with me. 

Q. Who would have if you do not?—A. The district office in Toronto, or 
the regional office in Windsor. I could search our files to see if there are any 
letters on that subject. 

Q. You could get your files from the district office with any correspondence 
from the director?—A. Yes. 

Q. Would you do that please? 

) Mr. Guapsrone: The trouble with the doors and floors and walls anit 
: be mostly due to the green lumber. 
Mr. Homutu: The floors were not made of lumber, they were made of 


cement. 

The Wrrness: The framework of the house caused trouble due to unsea- 
soned lumber. The basement trouble was due to water pressure but I do not 
think there was anything wrong with the quality of the cement. 


Mr. Proge: Were they water-proofed on the outside? 


bios 
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Mr. Firemrine: Mr. Chairman, I think we can leave the rest of the questions 

until we can get the documents. 
By Mr. Rinfret: 

Q. Did you have many applications for these eight houses from veterans?— 
A. I could not answer that question because there are a great many veterans 
in Sarnia, like many other citizens, who are sorely in need of housing. It 
would be a guess on my part to say there would be probably one hundred 
veterans in Sarnia in need of houses of this class. There were only eight houses 
available and our standard procedure was to screen the applications and 
allocate houses to the veterans, who had the up a aGe under the Act, 
having the greatest obvious need. 

Q. Would you say these eight people were the Weke ones out of the 
number?—A. I would say so. 


Mr. Furmine: Lucky? 

Mr. Rinrret: Would you find that out and bring it to the committee, _ 
and will you also find out how many veterans have applications in at the 
present time and who would gladly take the places of those eight veterans. 

Mr. BoucHrr: You mean occupying the houses without paying any rent? 

Mr. Prose: Mr. Chairman, I would like to ask a question of Mr. Murchison, 
a question or two, supplementing those already asked. 


& 


By Mr. Probe: 

Q. What are the factors considered by your department in the selection 
of the site for building? I believe, in my lay mind, that not enough emphasis 
has been put on that feature of the discussion, and possibly there is something 
wrong with the site at Sarnia. What features decide your purchase of land 
for building?—A. Well, for a project of this kind location is of paramount 
importance; that is, location relative to prospective employment. A small - 
holding nine or ten miles out in the country where a man must depend on 
outside employment for most of his income becomes more or less meaningless, 
whereas if you located him on the fringe area of a large employment centre 
then location, of course, is a very important factor. 

Q. I am not very familiar with your places here in this part of the country 
as to what constitutes a proper building site, and that 1s why I would like to 
know—drainage is a factor, did you take that into consideration in connection 
with the site at all?—-A. Oh, yes. 

Q. Well,-is this land—for which you paid nearly $300 an acre—a very 
considerable amount of it, 66 acres—located in a swampy area, a marsh, or is 
it level country there?—A. It is quite flat, like the land in that area. It is flat. 

Q. And this land has not been let free to build in the past because of what 
might be unsuitable conditions for building?—A. This was farm land. 

Q. Oh, it was farm land?—A. This is outside of the city limits of Sarnia. 

@. Well, there is another project, the Deschenes road project out here. 
I visited it and many of the features of the Sarnia project which are being 
discussed here are applicable to the Deschenes road project as well, as you 
perhaps know. What was the reason given by the architect or the builders, 
what was their attitude, what was the reason they built in an area of this kind; 
and, what precautions are taken in a case of this kind to make sure you have 
sound footings and underpinnings, foundation; what is the usual procedure here 
after you have selected a site to guarantee suitable conditions; what are the 
preliminary precautions taken?—A. I am afraid that I should have to call 
in an engineer to answer that for you. I am not a construction man. 
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Q. There is no preliminary drainage—or what preliminary drainage was 
there to overcome the difficulties that have been encountered with respect to 
the foundations of these buildings; I presume some precautions would be 
taken?—A. Yes, I would think so. 

- Q. And that was not taken into consideration by your inspector?—A. Not 
on that project. | 

Q. And apparently I think it was not in the case of this other one on the 
Deschenes road.—A. Well, definitely the Deschenes road project needs some 
additional drainage and provision has been made to provide it. 

Q. To my inexperienced eye there is a portion of the Deschenes road pro- 
ject that I would not have selected for building on. Some of it looks all right 
but some of it seems to be definitely on swampy ground and swampy ground 
to my mind is not suitable for building on. Can you drain it at a reasonable 
cost?—A. We believe so. 

 Q. Let us revert for a moment to the contractor and his qualifications; 
what experience has this particular firm had—the Ryan Construction Company 
I think you called them?—A. The Ryan Home Builders, of Windsor. 

Q. What qualifications did they have for doing a job of this importance?— 
A. I believe they built a great many wartime houses in Windsor. 

Q. With reasonable satisfaction?—A. I believe so. 

Q. I know that in building there is not 100 per cent satisfaction, and they 
work under difficulties. I presume that this supplementary contract referred 
to by Mr. Fleming as having been given to the Ryan Construction Company— 
to build 108 or 100-odd other houses—was given to them before it was recognized 
by your department that they had through some circumstances done an 
inefficient job?—A. Yes. 

Q. I see. We can’t blame you on that score then. With respect then to the 
cost, which to me seems very high for all of these projects as compared with a 
similar one in my own city where we seem to be having reasonable satisfaction— 
I refer to Regina—when you let a contract did you indicate to the contractor 
where or at what price he is to acquire the materials which he uses, since it 1s. 
cost, plus work; it would seem to me that as business people you are going to 
give certain specific instructions as to the basis on which materials are acquired. 
A. That was done even in this case. I might say for the information of the com- 
‘mittee that during 1944 after considerable difficulty I was able to proceed with 
the free purchase of some 20,000,000 feet of lumber. 

Q. This was stock-piled by the V.L.A. or the board?—A. It was stock-piled 
by the dealers. And the lumber which went into this project at Sarnia_was 
shipped from the firm of Hill, Clark & Francis of New Liskeard, to their local 
agent at Sarnia or Windsor at a price which was in keeping with the price which 
we contracted to buy the lumber at from Hill, Clark & Francis. 

Q. Is this the wholesaler about whom you are speaking now, or was it 
retailed? A. Yes, I believe their local agent was allowed to take a percentage 
of 10 per cent. . 

Q. Did that not suggest that this material, the lumber portion of it, was 
seasoned material?—-A. It was not entirely green, and it was not fully seasoned. 

Q. What about the mill work, was that green stuff, or was that also previ- 
ously contracted for?—A. There was no previous contract for mill work. 

Q. You have the usual labour cost stipulation; that is, the going wages ° 
of the district are to be paid? You made reference to the fact that the labour 
on this particular job might have been—you did not say it was, but you left the 
inference that it was perhaps inefficient labour compared to the labour in other 
construction work. Would you be in a position to table the labour cost portion 
of each of these jobs? I believe you have it that way. I think you have a break- 
down of it that way. I think I have seen it on some of my sheets.—A. I believe 
we can furnish copies of the payrolls. 
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Q. I do not want the detailed payroll, just the aggregate payroll of the im 


craftsmen employed. I think we could well table that. I would like it for com- 
parative purposes because I have the labour costs on construction work in the 
other parts of Canada. 

Mr. Murpuy: There is a return to the house on that. 

Mr. Prope: Oh, there is a return to the House on that? I did not know 
that. If we could have that for these eight houses. 

The Wirness: I do not remember whether the labour costs at Sarnia were 
included in the return we made for Mr. Murphy or not. I know there were two 
tremendous bundles of material. 


By Mr. Probe: : 

Q. Mr. Murphy says he has that. It would not be too extensive to table, 
I presume; and, with that, could we have the aggregate labour costs?—A. We 
will endeavour to get that for you. 

Q. I believe for purposes which I think the committee should have in mind 
we should be afforded material on this to make a comparison of the cost of the 
homes for veterans in the various parts of the country, and I am going to ask 
the chairman if he will consent as appropriate to this occasion if I would ask 
Mr. Murchison to put on the record comparative costs for the Regina area where 
they have had satisfaction with V.L.A. I am not upholding Mr. Murchison. I 
am not criticizing him at the moment; but the figures that we are given here 
and other figures with which I am not familiar, they are scandalous and out of 
proportion with other figures which I also have. : 

Mr. Fieminc: There is a return to an order of the House, requested by Mr. 
Murphy. It bears the date of February 17, 1947—Votes and Proceedings No. 18, 
sessional paper No. 135L. That has attached to it the average costs for each 
basic floor plan in each province and gives a breakdown of the average cost in 
all the provinces of Canada of the houses constructed by V.L.A. under the 
different plans. 

Mr. Prose: That might be useful. I have not seen it. 

Mr. Fuemine: There are a number of plans other than the houses built at 
Sarnia included in this statement so that it would not give us an immediate 
comparison. | 

The CuHatrMAan: Would it give us the actual cost or the estimated? 

Mr. Fieminc: It is giving the average cost of the average basic floor plan. 
They are given for each of the nine provinces. It gives the average cost of 
construction according to each plan. : 

Mr. Prose: I had specifically in mind the Regina scheme, because the 
Regina scheme to the best of my information and from my inspection and the 
comments of veterans was a satisfactory scheme on the whole, and I would 
like to have that for purposes of comparison. 

Mr. Fremine: Mr. Chairman, could I file this with the clerk? 

The CHAIRMAN: You might file it, but we will not print it. 

Mr. Prose: I simply want from Mr. Murchison, if he would, the name of 
the contracting firm on the Regina project, the V.L.A. project—there was only 
the one to my knowledge—the details of the total final construction cost per 
house to the contractor: his fees for the work, because I wanted to be able to 
make a comparison of the two areas; any extra cost on each house paid by the 
V.L.A. to the contractor or paid by V.L.A. supplementary to the contractor’s 
charges; then, also, the cost per unit of the land on which the buildings were 
placed; whether on acreage basis or a lot basis—provided the described for 
dimensions and, finally, the cost of these to the veterans. I would like to qualify 
that in this way; that we would stick to the four types of houses that were 
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used, I mean built at Sarnia, then we would not need the detail for all the 
houses built in Regina, we could take the average cost for houses or these 
particular four types, I mean similar to those built at Sarnia, and compare 
them with the Regina project. I think that would be of value to the committee. 


The CHatrmMan: That would enlighten the committee and give the 
committee a basis of comparison. 


Mr. Prope: I think comparison of that kind would be valuable at this time 
because there may be other cases. 


The Witness: I will be very glad to get that for you. I have some figures 
here with me this morning which I might let: you have in the meantime. They 
answer largely the questions asked by Mr. Probe. These are the average house 
costs by provinces and by districts across the Dominion: 


Location No. houses Average 
built * - “Cost 
Vancouver 576 $5,479 
Alberta 280 5,230 
Saskatchewan 80 5,184 
Winnipeg 240 6,166 
London 223 6,475 
Toronto 121 6,365 
Ottawa 148 6,155 
Montreal i147 6,127 
Maritimes : (140 6,091 


Mr. Firemine: Are these the average of floor plans used at Sarnia? 

The Wirness: No, these were about 2,600 houses built across Canada. 

Mr. Prope: I would like to have it on the four Sarnia floor-plans, and I 
would also like to have the Regina prices. 

The Wirness: I am not so sure that all of those four plans were used at 
Sarnia. I would have to check on that. 

Mr. Fiemine: Let us check on that first. 


By the Charman: 


Q. Excuse, Mr. Murchison; when you referred to house cost, do you mean 
just the cost of construction of the building, or do you include in ‘that the other 
items of the type we were discussing this morning, the cost of developing the 
property ?—A. I mean just what I say, Mr. Chairman; it is the cost of the 
houses; and that would include the cost of connecting the water or the sewer 
or the septic tank, as the case may be. It does not include the cost of the 
installation of water mains, sewer mains and things of that kind. 


Mr. Fueminc: It does not include the land and these items of overhead — 


that we have been talking about? 


The Witness: No. 


By Mr. Homuth: 

Q. Your figures for British Columbia would, of course, not include the 
tremendously high cost of the repairs that are being done on those houses. out 
there; they would not include anything of that nature?—A. None of them do. 

Q. Mr. Murchison, when you started the Sarnia project you bought 66 
acres of land. You used four acres of that land, what about the other 62 acres?— 
A. Depending on future demand, we may use all of it. 

Q. And in the meantime you are just holding it?—A. We are holding it 
because we feel that construction costs at the present time are too high. 

Q. Is it being used in any way?—A. Not in any revenue way. 


* 


506 STANDING COMMITTEE 


Mr. Gotpinc: Mr. Chairman, I think that Mr. Fleming’s request is a 
reasonable one and one which I think should be complied with; that is, to give 
the costs on the same type of houses in other districts as the ones built in the 
Sarnia district. 

The Wrrness: How far would you want to carry the comparison? 

The CuatrMAN: Right through, for the same type of house. 

Mr. Boucuer: Give us Ottawa, Regina, Montreal and a few places like 
that. 
Mr. Fuemrnc: Mr. Chairman, referring to the sessional paper (No. 135L)— 
which you ruled should be filed and not printed; I suggest it would be of interest 
to the members of the committee if they could have at least the table on the 
last page of the return. It shows the average cost for each basic floor plan in 
each of the nine provinces. I think it will be a good thing for the members of 
the committee to have that. 

The CuamrmMan: I agree with you entirely. When I first glanced at it I 
just saw this long list of names in it and I did not see any reason why they 
should be printed. We will have the table printed. 


Appendix B—table showing average cost for each basic floor plan in each 
province. 


Mr. Burton: Mr. Chairman, we are drawing fairly close to the time for 
adjournment. Mr. Murchison has been on his feet for quite a while and I 
suggest that he be allowed to rest for a minute, and I am going to ask 
Mr. Fleming if it is his intention to call Mr. Cleave as a witness; and if so, L 
was wondering if he would be prepared to put him on this afternoon when we 
resume at four o’clock. I suggest that by examination of Mr. Cleave we would 
have a better background to this whole matter, and then Mr. Murchison returns 
ata later date he could table such information as he has an opportunity to 
prepare for the use of the committee. | 


The CuatrMan: I think that is an excellent suggestion because I am 
quite sure it will take Mr. Murchison some little time to gather and prepare the 
material the committe has requested. 


Mr. Fremtne: I agree entirely that Mr. Murchison will require some time 
in which to prepare the material for which we have asked. May I say for the 
information for members of the committee that Mr, Cleave is one of the 
veterans concerned. I have not met Mr. Cleave, but I understand that Mr. 
Cleave is here, and he has come here from Sarnia and I think he would lke 
to get back; and if the committee would consent to hear Mr. Cleave at four 
o’clock this afternoon it would accommodate him. 


Mr. Burton: That is what I thought we might do when we meet at 
four o’clock. | 


By Mr. Fraser: 


Q. There is one question I wanted to ask Mr. Murchison; do they have 
septic tanks in these houses?—A. Yes. 

Q. Then there must have been a survey made by your department as to 
the ‘drainage for these tanks before they were installed?—A. Septic tanks 
properly installed don’t require to have drainage. 

Q. You have to have weepers; if the cellars are flooded now there must 
be some of that sewage seeping back into those houses?—A. I am afraid you 
are getting a little too technical for me. 


The CuarrMan: Are you an expert on that, Mr. Fraser? 
Mr. Fraser: I am. 
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Mr. Sruart (Charlotte): Would it be possible to get the figures as to the 


rentals charged for houses of a similar type in this area so that we could compare 


it with the payments these veterans make? 

Mr: Prose: This is not on a rental basis, it is a question of purchase. 

Mr. Stuart (Charlotte): I know it is a question of purchase, payable over 
25 years at so much a month. Just’ the same I would like to get the rental 
charge for a similar house in the locality. 

The Wirness: I can give you some information on that. 

Mr. Fiemine: And don’t forget that he has to make a $600 down payment. 

Mr. Sruart (Charlotte): I know that, but I want to know what the 
veteran would be charged in the way of rental for a house of a similar type. 
in that area. 

Mr. Fiemine: And, of course, you mean in the same condition as these were 
in when the veteran took them over. 

Mr. Sruart (Charlotte): No, not in the condition in which they were when 


they were taken over by the veteran; I mean for the average house of a 


similar type in that area. 3 
The Cuairman: Are there any other questions? 


By Mr. Stuart (Charlotte) : 


Q. Have you got that available?—A. Yes. 

Q. I would like to have it—A. I am reliably informed that the rental 
rates for houses built by Housing Enterprises, Limited, for houses of approxi- 
mately the same type as this, built at Sarnia, are $42.50 per month for the 
cottage size—four rooms and bath; and $52.50 per month for the story-and-a- 


half size—five rooms and bath. 


By Mr. Fleming: 

Q. From whom did you get that information?—A. From Central Mortgage 
and Housing Corporation. 

Q. How did you come to get that?—A. I inquired for it. 

Q. On your own behalf?—A. Absolutely. 

Q. When did you get that information?—A. About six weeks ago. 

The CuairMANn: If members are allowed to ask questions I think administra- 
tive officers are also allowed to inquire from other departments for imformation 
useful to them. 

Mr. Prose: I think Mr. Murchison’s table was not quite complete; can 
he include in the statement which he is to prepare for us the cost of the 
land in each of these provincial projects, and the cost of developing that land? 

The Wirness: Yes, we can do that. | 

Mr. Prope: I believe that should be included in the table to give the 
complete story, that it should be all there. 


By Mr. Murphy: 

Q. Mr. Chairman, I have just one question I would like to ask: the figures 
you quoted, Mr. Murchison, gives the average cost of these houses, you emphasize 
that is the cost of the house only?—A. That is right. 

-*  Q. That would not include project overhead?—A. No. I cannot make it 
any more clear than I did; it is the cost of the house and does not include 
the land or land development. 

The CuarrMaN: Then, in preparing your statement, would you include, for 
my own satisfaction as well as that of Mr. Fleming and other members, the 
cost of what comes under the generic term “overhead”. 
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Mr. Fieminc: You mean “project overhead.” 
The CuamrMAN: “Project overhead”, yes. 
We will meet again at four o’clock. 


The committee adjourned at 12.55 p.m. to meet again at 4.00 p.m. this day. 


AFTERNOON SESSION 


The meeting resumed at 4.00 p.m. 


The CHAIRMAN: Gentlemen, we have a quorum. 

Mr. HomurnH: Just a quorum. 

Mr. Fitemine: Are we going to call Mr. Cleave? 

The CHAIRMAN: Yes, we have Mr. Cleave as a witness. He is from Sarnia, © 
Ontario. 


William Cleave, called and sworn: 


By Mr. Fleming: 

Q. I wonder if Mr. Cleave could stand over there, Mr. Chairman? 

Mr. Cleave where do you reside?—A. I live at the V.L.A. project in 
Sarnia township. 5 

Q. The one we were discussing this morning?—A. That is correct. 

(. Were you present this morning and did you hear the evidence of Mr._ 
Murchison?—A. Yes sir. 

Q. Are you a veteran?—A. I am. 

Q. What service do you have?—A. Four.and a half years, but my service 
was all in Canada. : 

Q. What age are you?—A. I will be thirty-one on November 6th. 

Q. Are you married?—A. Yes. 

The CuairmMan: Do you enjoy a veteran’s preference? 

The Wirness: That is right sir. . 

The CHAIRMAN: Even although your service is in Canada? 

The Witness: Yes sir. 

Mr. Corr: I wonder if the witness would speak a little louder? 


The Wrirness: I am sorry, gentlemen, my voice is a little weak, I realize 
that. 


By Mr. Fleming: : 

@. What is your present occupation, Mr. Cleave?—A. I am an accountant 
by trade. 

Q. When were you allotted one of these houses in Sarnia township?—A. I 
moved in on November 12, 1946. I was allotted the house three or four days 
before that date. 

Q. Were you told you could move in then?—A. that is right, sir. 

Q. It was not a case of you rushing in before you were told the house was 
ready ?—-A. No sir. 

@. Do I take it you were told by the Veterans’ Land Act people that the 
house was ready before you moved in?—A. I was told by Mr. Biggs, who was 
the veterans’ officer, and he gave me the keys and told me I could move in 
whenever I wished. : 
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Q. Did he tell you the house was ready?—A. Presumably, yes. They were 


not working on the house when I moved in. 


The CuairmMan: Will you kindly speak a little louder? 
The Wirnsss: I will try. 


By Mr. Fleming: . . 
Q. You say they were not working on the house when you moved in?— 


SNe NO<SID. 


Q. Was any work being done on the other houses after you moved in?— 
A. Not until they started to repair the houses. 

Q. That was this year?—-A. They did some work, the contractor came 
back I think in the latter part of 1946 and did some minor repairs, such as 
painting a board here and there, or sticking a chunk of quarter-round over a 
erack or something like that. . 

Q. Did you sign a contract for the purchase of this house from the 
Veterans’ Land Act?—A. No sir. 

Q. You heard Mr. Murchison’s statement that he thought two out of the 
eight veterans had signed contracts? Have you any knowledge of that? 


The CuatrmMan: The witness should not be able to answer for the others. 
Mr. Furmina: I think he knows. 
The Witness: That is right. - 


By Mr. Fleming: 

Q. You are not one of the two?—A.No sir, I am not. 

Q. What was the reason for you not signing a contract?—-A. Well the 
reason I did not sign is that in the first place I did not consider the houses were 
worth the money and there were considerable repairs required on the houses. 
Each time Mr. Parkinson approached us, he was the Veterans’ Land Act 
representative from London, he told us they were going to repair the houses 
but he would not put it in writing. 

Q. When was that?—A. That would be, oh I would say in the latter part 
of December. } 

Q. Well when you moved in I take it you did not have a contract?— 

. No sir. 

Q. Did you make a payment of $600 down?—A. That is correct. Before you 
could move in you had to send a certified cheque to the Department of Veterans’ 
Affairs for $600. 

Q. And that was done?—A. That is correct. 

Q. Do you know if the others did the same?—A. They were all required to. 

Q. That was a matter of regulation? 

The CuatrrmMan: Mr. Fleming, how can you ask questions from this 
witness about the others? 

Mr. Fuemine: He may know. 

The CuHarrMan: Well he does not. 

Mr. Fiemine: He has not said he does not know. 

The CHatrMAN: But he did not sign the other leases. He can talk for 
himself but he cannot talk for the others. He is not the chairman of a group 
and how can he know. 

Mr. Fuemine: Mr. ‘Cleave, to what extent have your affairs, that is the 
affairs of the eight owners in respect to the eight houses, been a matter of 
common discussion up there? 

The Witness: Oh, we have talked all the time since we have been there. . 

Mr. JagntcKke: Just as a matter of procedure, I noticed that this witness 
was sworn. This is the first witness that has ever been sworn in a committee 
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at which I have attended and if he is going to give legal evidence he cannot 
give hearsay evidence. I do not know if that is the rule but why was he- 
sworn? 3 ~ 

The CHAIRMAN: The point is this. The witness can speak for himself but 
what can he know about the reasons affecting the others. You are a much 
better lawyer than I am Mr. Fleming, and you know in court that would not be 
accepted. . ; 

Mr. Fueminc: Well, Mr. Chairman, if evidence of that kind is being excluded 
I am bound to say this is the first time it has happened. You know these 
witnesses from government departments have been here from time to time— 
take Mr. Murchison—where he has been before us three times. We took his 
evidence the first time and it turned out to be all hearsay and had to be revised. 
He corrected it the second time. Now if you want to apply the rule, all right, 
but there has got to be some consistency. 

The CuHarrMAN: I think it is an absolutely different thing when you ask 
Mr. Murchison whether he is informed on this or that at a certain time. But 
you should be more precise when you have a witness here who is in Mr, Cleave’s 
position. The only idea I have is that you should ask what he knows personally. 
I am not trying to prevent you from asking any questions on which he has ~ 
knowledge but it is not right to ask him what was the feeling of the others. 

Mr. Fuemine: I did not ask him about the feeling of the others. 

The CHarrMAN: You asked him why the others refused to sign and could 
he answer? | 

Mr. Fueminc: He can if he has the knowledge. 

However, let us go and we will come back to this matter again. 


By Mr, Fleming: 

Q. You have indicated the reasons you refused to sign and referred to a 
regulation required that there be a down payment of $600 before you got 
possession. Now you got into possession in November?—A. That is right. 

Q. The contractor was Ryan Home Builders Ltd. and they came back to 
do a little work, a little painting and so on, in December?—A. That is correct. 

Q. Now when, if at all, did you first make complaint to the Veterans’ 
Land Act about the condition of the house that had been assigned to you?— 
A. That is a hard question to answer, sir, because there were Veterans’ Land 
Act representatives and inspectors—I do not know. who they were—but they 
came through there by the hundreds after we moved in. They would come 
around and ask you what was wrong with the house and make notes, and 
the very next week there would be another gang around making notes again, 
but practically no action whatsoever was taken. I think to really getting down 
to making a complaint to the Veterans’ Land Act, it is not Just when the men 
came around, it would be at the time Mr. Parkinson contacted us to sign our 
contracts, which I believe was in the latter part of December. 

Mr. Burton: Would you allow me to interrupt? You do not really 
mean “by the hundreds”? 

The Wirness: It was over a hundred, I will bet that. Counting the work- 
men, the inspectors, the Veterans’ Land Act representatives, and so on, who © 
came through the house, there was well over a hundred. 

The Cuarrman: Apparently they were very keen in making you com- 
fortable and inquiring if you were well before you complained? 

Mr. JAmNICKE: Was that before you complained? 

The Witness: No, they came quite frequently. There was somebody 
there practically every day of the week from the time we moved in until about 
roughly three weeks ago, when the workmen presumably completed the repairs, 
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but since then there has been nobody there that I have seen myself. My wife 
has mentioned there were a couple out yesterday but they did not go through 
the house and there has been nobody around of any account in the last three 
weeks. The workers left, the contractor left, and the Veterans’ Land Act 
representatives overseeing the work left three or four weeks ago. 


Mr. Jamnicke: When those workers or supervisors were going through, 
did you discuss with them whatever you thought was wrong in the house? 


The Wrrness: We pointed out everything so many times that—well our 
wives were getting fed up. They got to the point of refusing to allow anybody 
else in. The people had no regard for the floors and came in in muddy 
weather, which it was all the time in the fall and spring. They never took off 
their rubbers or anything. 


The CHarrmMan: You say “in the fall” but you moved in in November? 
The Witness: On November 12, 1946. 


By Mr. Fleming: 


@. You indicated that when Mr. Parkinson came around that you made 
something of a formal complaint to him about the place?—A. At the time he 
met us there was six of us. There were only six houses occupied at the time 
Mr. Parkinson was there. 

Q. I think you said this was December?—A. This was the latter part of 
December or early in January, one or the other, and one fellow refused to sign. 
He told Mr. Parkinson he was moving out, and Mr. Parkinson met the other 
five of us at one of the fellow’s houses to present our contracts to us, at which 
time we all refused to sign except one fellow. Mr. Parkinson had contacted one 
of the fellows at his place of business that day and he saw the rest of us that 
night. The fellow whom he contacted during the day at the office signed and 
one of the other fellows signed that night. It was left this way. We were 
- supposed to be given a week in which to make up our minds so we told Mr. 
Parkinson if we did not let him know by the following Monday, then nobody 
was going to sign. He was supposed to come down and see us again and 
present the contracts and there would be somebody to sign them. On Saturday, 
Mr. Murchison and Mr. Woods were going to be in Windsor, so two of us took 
a trip to Windsor to find out what was happening down there. ~ 

Q. Did you see them?—A. Well we did see them but we did not talk to 
them. They ‘were just on an inspection tour and they had no comments to 

make. | 
. Q. Excuse me, did you have a chance to tell them your story?—A. No, we 
did not that day sir. 
) Q. Yes?—A. Mr. Parkinson apparently saw our pictures in the paper on 
Saturday evening and he called up one of the fellows about 9 o’clock on 
Saturday night. 

Q. When was that?—A. I think it was a Thursday night, towards the latter 
part of December that he presented the contracts. On the following night he 
called up one of the fellows and he was quite put out that we had gone to 
Windsor and that we were causing trouble. He told us if anyone wanted to sign 
our contracts we could come up to London and sign them. Consequently we 
went no further to notify him not to come down with the contracts on Monday 
and he never showed up. ; 


The CHatrman: And you did not go to London? 
The Witness: We did not go to London, no. 
Mr. Fiemine: Very well, what was the next step? 
The Wirness: I believe the next step— 
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The CuatrMan: May I ask a question there. About what period do you say 
you complained officially to Mr. Murchison? That is one of the questions 
Mr. Fleming asked? 


The Wrirness: Shortly after that, within the next few days, we wrote a 
letter to the Minister of Veterans Affairs. Now I am not sure whether I have 
a copy of that letter but in that letter we pointed out our reasons for not 
wanting to sign the contracts, which were to the effect that when Mr. Murchison 
and Mr. Woods were in Windsor, they intimated to the fellows in Windsor 
that unless the houses were completed and the actual repairs were done they 
would not be asked to sign. 


Mr. Freminc: When you speak about the fellows in Windsor, you mean the 
men allotted: to Veterans’ Land Act houses on the project there? 


The Wirness: That is right, the men in Windsor. We pointed out to the 
Minister of Veterans Affairs and explained to him we thought we should be given 
the same consideration because at the time Mr. Parkinson contacted us he told 
us if we did not sign within a week we were to lose our back rent. We had — 
to pay back rent from the time we moved in, and, if we did not decide to take 
the houses over in two or three days, that money would be lost to us. In any 
event we had to move on the first day of May to a rental basis. So we got a 
letter written back. It was written for the Minister of Veterans Affairs and the 
letter told us a report would be prepared and we would hear from him later. 
To date we have not heard an answer to that letter. 


Mr. Cori: What were the dates of the two letters you referred to? 


Mr. Fiemine: Is this the letter you refer to written on behalf of the 
minister Mr. Cleave?—A. This is the reply of the minister, signed by Mr. 
Senior, executive assistant. This letter is dated January 23, 1947, and it says: 


This acknowledges letter of January 20th, addressed to the Minister. 
of Veterans Affairs and signed by yourself and three other veterans. 
A report is being asked for in order that the minister may reply to your 
inquiry. 


Q. Have you got a copy of the letter you wrote to the minister to which this — 
is a reply?—A. I believe it is over there. No, I have it here, sir. It reads — 
as follows: 


January 20, 1947. 
Sarnia, Ont. 
The Minister of Veterans Affairs, 
Ottawa, Ont. 


Dear Sir: On January 15, Mr. G. H. Parkinson of your London office 
interviewed the occupants of the homes in the NeNally-Durance sub- 
division of the V.L.A. project in Sarnia, Ont. He read part of a general 
directive from Ottawa and asked the various veterans to sign the final 
contracts for taking over their homes. 

You no doubt are aware that there are a good many faults in these 
houses, largely due to poor workmanship on the part of the contractor. 
These particular faults have been brought to the attention of repre- 
sentatives of both the contractor and the government on many occasions 
in the past, but to date comparatively little action has been taken to 
remedy them. 

Although Mr. Parkinson assured us that these faults would be 
corrected, it was felt by the undersigned that a list of the minimum 
repairs required for each individual house should be signed by an 
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authorized government official and given to the occupant as a guarantee 
that the work would be done. Mr. Parkinson stated that this request 
could not be granted. 

— Since that date we have been informed that Mr. Gordon Murchison, 
Director of V.L.A., stated to the veterans in Windsor, Ontario, that 
they would not be required to sign until such time as the repairs 
to their homes had been completed to the satisfaction of the occupant. 
In view of this we feel that possibly Mr. Parkinson misinterpreted 
the instructions from Ottawa, and that naturally, we will not be 
required to sign until the repairs on our houses have been completed 
as is the case in Windsor. 

May we have the above clarified at your convenience. 


Yours truly, 


(sgd) S. V. ANTENBRING 
(sed) W. T. CLEAVE 
(sed) R. K. TIMS 
(sed) W. H. PICKETT 
CC Mr. G. H. PARKINSON 
London, Ont. 


Reply to W. T. CLEAvE 
Pt. Edward, Ont. 


By Mr. Beaudry: 


Q. Mr. Chairman, would the witness mind clearing up-a point on which 
I am not quite clear? He mentioned a moment ago some alternatives which 
were discussed at the time when the contract was proffered to them. The 
alternatives are not clear in my mind. Would you mind telling us what they 
were?—A. Well, here are the alternatives; one thing we could do was to sign 
our contract and commence payment as of the first of February, 1947. We 
were told we could move out within one week at which time the $600 down 
payment which we had made would be refunded to us, less any depreciation or 
what-you-may-call-it that had happened to the house since our occupancy. This 
was to be determined by the government. If we did not move out 
within a week we were presumably going to be charged rent from the time we 
~ went into the homes; and, in any event, we had to vacate the houses by 
May 1, 1947. 

@. You were going to be charged rent from the time of your original 
occupancy up until the first of May?—-A. They didn’t mention that specifically, 
but presumably we would be charged the rentals set by the government; and 
our $600 that we had put up as a down payment would be refunded to us, less 
this depreciation. : 

Q. At what amount was this depreciation to be set?—A. The only thing 
that I could give you on that is that one of the fellows that signed a contract 
wrote a letter I think to the Minister of Veterans Affairs. I haven’t a copy of 
the letter although I. did see it—asking for a cancellation of his contract. He 
received a reply in which they asked him to reconsider his withdrawal and they 
pointed out to him that if he did get a cancellation of his contract he could be 
charged rent, and the rent which the government or Veterans Affairs had tenta- 
tively decided on was 7 per cent on the land and 10 per cent on the value of the 
house. Now, I figured that out on my house, on the value they set on the 
house, and it came I think to $63 and some odd cents a month rent. 

Q. But you personally had no direct information as to what the govern- 
ment would have asked you to pay in the from of rent?—A. No, I have no 
information as to what the rent would have been, aside from that. 
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By Mr. Fleming: ie, j 
Q. That case you spoke of was one of the veterans who had signed a 
contract?—A. That is right. 


By the Charman: : 
©. You mean 10 per cent of the payment?—A, No, that would be based on 
10 per cent of the cost of the house and 7 per cent of the cost of the land. 


By Mr.Fleming: : 
Q. That would bring your statement down to I think the 23rd of January, 
around that?—A. That is correct, sir. 
Q. Just carry the issue down from that point, Mr. Cleave, in your own 
words, will you? 


By Mr. -Case: . 

Q. Might I interrupt for one moment? You say the letter was signed by 
yourself and four others?—A. Three others, four of us signed it. 

Q. And that represented those who were having difficulties?—A. There were 
only six of the eight houses occupied at the time when we were approached to 
sign these contracts. No, there were only—there were, just before they came 
together and asked us to sign the contract one of the fellows had moved out 
and a new fellow had moved in, but that still left two vacant houses. There 
have been two vacant houses there all the time; outside maybe the week 
of overlap. 

Q. That means then that this letter was signed by four of the six occupants? 
—A. That is right. 

Mr. Fremine: Very well then, we will just take it from then on, from the 
23rd of January. 

The Wrrness: I think the next step was when we got in touch with our 
local member, Mr. J. W. Murphy, our member of parliament. 


The Cuarrman: About what time was that, about what date? 


The Wirnsss: It must have been around the first of February, around in 
there I guess. It was the first part of February anyway. And we presented our 
case to Mr. Murphy and told him what our troubles were and he kindly came 
cut and looked at the houses himself and a couple of contractors and then he. 
went to Ottawa and brought it up on the floor. 

Mr. Fiemine: I can give you the date of his speech .. . February 4th. 


The Wirness: Well then, it must have been in the latter part of January. 
Only about a week or so elapsed from the time we wrote this letter. 


By Mr. Fleming: 

Q. Well, now, just to complete our information up to that point when Mr. 
Murphy took the case up in the House of Commons, would you give the com- 
mittee a description of the defects in the houses, as you saw them?—A. Well, 
they are quite varied. I have a list here of some of them in my house. Water in. 
the basement, which was discussed this morning. 

Q. How much water?—A. I had two electric sump pumps running ever 
since the break-up. I won’t say ever since the break-up. First there was a water 
sump pump in for one month. Then they came in and put in an electric pump 
and that ran right through until about, I would say, about the first week in 
June—both running—then one shut off, and on the 20th day of June my last 
pump shut off and has not been running since. 

Q. Did the V.L.A. put the sump pumps in or was it the contractor?—A. 
No, it was done at the time they were—I mean the contractors were there. 

Q. Just go on with that... : 


PUBLIC ACCOUNTS or 5355 


By Mr. Beaudry: 


Q. You say these pumps continued to operate until some time in June of 
this year?—A. The 20th day of June the last one shut off. One of the pumps 
was running until then. ; 

- Q. Was that because there was no further need?—A. That is correct, the 
water level got below my basement floor then. 

Q. When did the pump start operating?—A. I forget, in the spring of the 
year. I suppose it would be in March, | am not sure. 


By the Chairman: 


Q. And up to March your basement was not flooded?—A. That is correct. 
When we went into the house last fall the water level I would say was about 
six or eight inches below my basement floor. Right now it is about one or two 
inches, just below the basement floor. The floor is still damp but the water is 
not coming in. 

Q. When you came in there was no water?—A. That is right. ~ 

Q. It just started in the spring of the year?—-A. Around the time of the 
breakup, I presume that was in March. 


By Mr. Fleming: 


Q. How do you detect the water level?—A. Well, the sump pump is placed 
in ee which is made in the basement floor and you can see the water level 
in that. | 

Q. And you can see down through the hole, can you?—A. It was there 
when I moved in in November but it was completely cemented in, the one they 
had was a water pump. It was roughly about a foot square. When they put in | 
another electric sump pump, which they did in the spring of the year aiter the 
water started to come into the basement, they had to make a bigger pump hole. 
They put in a big sump pump. They tore a hole in the basement floor and the 
water came up like a fountain, it put about a foot of water in my basement in 
about fifteen minutes and they immediately rushed around to get a gasoline 


- motor pump—I do not know what its capacity was, but it had a tremenrous 


capacity—and started pumping the water out of my basement and it took four 
or five days. 

Mr. Beaupry: I do not think the witness in answering Mr. Fleming’s 
question as to the state of affairs which they found quite got the point Mr. 


Fleming was trying to make. 


By Mr. Fleming: 

| Q. Could we get on with that, Mr. Cleave; can we continue with that 

particular set of conditions of which you complained and because of which you 
declined to execute a contract?—A. Yes. I am sorry I got away from that. The 
water was one of the things we complained about at that time. 

Mr. Guapstonge: Mr. Chairman, would it not be well now completely to 
cover the matter of water in the basement while they are on that point? 

Mr. Fremina: We can come back to that. I think Mr. Beaudry’s point 
was well taken, that we should deal with conditions as they were at that time 
and follow it through. . 

Mr. Sruart (Charlotte): Do the V.L.A. pay for the installation of the 
pumps? 

The Witness: That is correct. But they did not pay the hydro bill. 


By Mr. Fleming: 
Q. Will you give us a description, outline some of the things in the way of 
repairs and so on that led you to refuse to sign the contract in January ?— 
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A. The interior decoration. I do not know whether you know it or not, but the 
houses have been finished inside not with plaster but with plaster board, and the 
plaster board requires joint taping and filling, which is very poorly done, even 
to the nail holes—in my house they showed like someone had squirted the walls 
all over with oil from an oil can. It was a very bad job. 

Q. And you mentioned earlier that after moving into the house after 
November 12, three or four days later, but after you had been allotted the 
house the contractor came back in 1946 at your request, did he?—A. I think 
it was at the request of the V.L.A. representative from London who tame 
down, and they had asked us what our complaints were and I think he 
contacted the Ryan Construction Company, or the Ryan Home Builders, and 
had them bring some workmen back who were supposed to do this repair 
work. 

Q. Was the type of work they were supposed to do repair work or building 
work?—A. It was definitely repair work, not building. 

Q. Can you give us the nature of the repairs?7—A. Yes. For example, 
the doors did not close. Another example, my bathroom sink started to come off 
the wall, so they took some plaster of paris and filled the crack in behind; 
and there were some cracks along the doorsills and they filled those with 
plaster of paris. There were big-headed nails driven into the hardwood flooring 
and they attempted to countersink them and in countersinking them split the 
flooring; and they puttied up cracks in the chimney. In one of the houses the 
kitchen cupboard has started to settle, it had settled about a half an inch or 
more so they moved the quarter-round—they didn’t move it, they hit it with a 
hammer and knocked it down flush again. 2% 


The CHairMAN: Was that the time you moved in, around the 12th of 
November? About what time would that be? 


The Witness: This would be during the latter part of December and in - 
January, I would say. 


By Mr. Beaudry: 


Q. This would normally have been the type of work that would have been 
necessary and probably would have been obvious to everybody if the house 
had been allowed a month to settle instead of you moving in as soon as it 
was habitable-—A. No, sir. There were two or three of the fellows who were 
in those houses for a month or two months before I moved into mine. Naturally 
the interior decoration, and so on, was there when we moved in. That had not | 
changed, but as to this bathroom sink I was telling you about in my house 
that happened after I moved in. It would not have mattered whether the house 
had settled for six years. 

- Q. When you moved in did you notice the state of the doors you com- 
plained about?—A. Yes, I noticed it. I knew some of the defects but there 
were other defects which I did not know. I assumed that seeing as the house 
was built by the government for veterans that there was not any reason for me 
to go and inspect every little thing minutely because we believed they were 
properly constructed. 


By Mr. Burton: 


Q. But you did go out and inspect the house and look it over before you 
went in?—A. I had been through the house. 

Q. Did you notice anything then?—A. I had noticed the interior decoration 
was not what it should have been, but there were a lot of other things I did 
not look for. It was a brand new home built by the government for the veterans, 
and I figured they would have done a good job. ° 
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_ By Mr. Beaudry: , 
Q. Yet some of the defects were so obvious that you could not miss them? 
Take the doors, for instance?—A. Yes, the warped doors. There are two 
warped doors in my house which I knew were there when I moved in. 


Q. You moved in under the assumption those would have to be repaired?— 
A. That 1s correct. . 


By Mr. Case: 


Q. Who was with you when you made your first inspection, your pre- 
liminary inspection before you moved in? Who accompanied you?—A. No one. 
I merely went in to see the veterans officer in Sarnia. I told him I was interested 
in purchasing one of the houses. He said, “There, are two vacant out there. 
Here are the keys. You go out and look at them.” I went out and looked at 
them and came back and told him which house I wanted. 


By Mr. Jaenicke: 


Q. You went out and looked at them?—A. Yes. 

Q. Were you then told just about what the price would be?—A. Yes. I was 
told then the price would be $7,800 and some odd dollars. I was informed of 
the price at the time. 


By the Chairman: 
Q. After you had inspected the house?—A. That is correct. 


. 


Q. At that time you were willing to pay that for it?——A. Yes. 

Mr. Prose: May I interject at this stage? Is the witness sufficiently 
expert in building matters that he would be able to make anything but a 
superficial inspection? : 

The CHatrMan: As any new owner would. 


The Wirness: I am not a contractor or a builder, and I did not know. 
To-day I have a better idea of what to look for’ than I had then. 


By Mr. Beaudry: 


Q. I should like to ask a further question. It follows from that when you 
did move in you knew that some repairs had to be made?—A. That is correct. 
I was not even certain they would be made. About the only thing I noticed 
was a couple of warped doors and that the interior painting Job was not what 
maybe ten or fifteen minutes one evening after work. 
st should be. I did not look much further than that. I was only in the house 

Q. But you were under no false impression; you knew you were moving 
in a house where some repairs were obviously meeded?—A. Mr. Biggs informed 
me they had not come back to do any repair work, and he understood there 
would be minor adjustments that would be fixed up at a later date. 


By Mr. Jaenicke: 


Q. Did you notice the nails in the hardwood floors?—A. I did not, not 
at that time. 


By the Charman: 


Q. You could have spent more time had you wanted to than that 16 
minutes?——A. 1 could have spent two or three days if I had wanted to. 

Q. After 15 minutes you thought you could take the house, and at that 
time assuming there would be repairs made you believed the price would be all 
right, since you took it?—A. I do not want to bring up personal affairs, but 
at the time I took that house this was the situation. I had been out to the 
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project in the middle of the summer and had looked over the homes and had a 
rough idea of what they were going to cost. At that time we had definitely 
decided we would not take one, but as it happened we were living in a two- 
room summer cottage with a sun porch on it which was glassed in, and it-had 
no foundation under it. The floors were very cold, and so on. My little girl 
woke up one Sunday afternoon crying with pains in her legs. Naturally we 
were afraid of polio, which everybody thinks of. We called a doctor. The doctor 
came out and informed us that she had rheumatic pains. He said it was not - 
rheumatic fever but it would definitely develop into that unless we did some- 
thing about it and, of course, he recommended moving out of where we were 
living. I guess the housing condition is the same in Ottawa as it is in Sarnia. 
It was impossible to find anything else. I knew I could get one of these homes 
so I got it. That was my ‘tteason. Everybody else living out there took them 
more or less against their better judgment but they had to have houses. 


By Mr. Fleming: 

Q. You were cataloguing a number of things that you said were wrong 
with the house at the time of the -exchange of the correspondence in January. . 
I do not think you had finished when there were some other questions —A. Well, 
the paint job and the plastering and the taking of the joints. I mentioned that. 
The windows have not been fitted properly into the sashes. Théy leaked rain 
in-a bad wind storm. They told one of the fellows there they did not leak 
with storm windows on but he said, ‘Am I supposed to leave the storm windows 
on all summer’? That was one of the contractcr’s workmen who said that. 
As to my stairway they spray-painted the house inside. The stairway is boards 
which have been stained and varnished, but they neglected to clean off the spray 
spots ‘before they varnished. Consequently I have a lot of light paint on the 
stairs. It looks just like the painters had moved out yesterday and did not get 
around to cleaning it up. It cannot be cleaned without being sanded. ~ 

Then there were the warped doors. There was plywood that was broken 
in one bedroom upstairs. The bathroom sink was coming off the wall. The 
floors were very badly done with big-headed nails showing through which 
naturally you cannot resand while they are showing through. ; 

Q. What about the chimmey?—A. You can hold a match up to any place 
practically in the chimney—lI will bet in my chimney there are fifty places 
from the top of the house to the ground—and it will suck the flame off the 
match. They tell us the chimneys are lined. I do not know, but I cannot see 
how they would suck air if they are. . 

@. What about the sub floors?—A. There is plywood in the kitchen. 


By Mr. Warren: _ 

(. Before you leave the chimney, is there tile inside the chimney?—A. They 
tell us there is, but we cannot figure out if there is tile there how it is that 
it will suck air through the cracks in the mortar. 

Mr. Stuart (Charlotte): It would be easy enough to see if it is tile lined. 

The Wirness: You can climb up and see that there is a tile at the top. 


By Myr. Case: 


Q. Do you get a good draft for your furnace?—A. Yes» there is a good 
draft in the chimney. There is no fault with that. You were talking about the 
sub-flooring. There is plywood flooring in my house upstairs and in the kitchen 
downstairs. The sub-flooring which you can see in my kitchen is slats one by 
six placed twelve inches apart. I am only talking of a house similar to mine 
where they had to break in to get at the water pipes. They had to tear out some 
of the ceiling upstairs, and I saw there that it was the same sub-floor upstairs 
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under the plywood as there was downstairs. I presume it is the same in my 
home and the rest of them so far as I know, but you cannot see what is in 
the upstairs without tearing some of the wall or ceiling out to look at it. 


By Mr. Flenang: 

Q. Was it a full sub-flooring?—A. No, there is a full sub-floor just under 
two rooms in my house, but underneath the kitchen and the upstairs it is only 
a slat sub-flooring one by six placed twelve inches apart. That is the sub- 
flooring. | know when they were putting my electric range in they were drilling 
a hole fo put a cable through and one fellow downstairs’ hollered up to the 
fellow upstairs to watch out where he put that drill or the stove would be 
coming down. That is what it looked like. There are boards one by six and 
they are twelve inches apart. That is the sub-flooring underneath the kitchen. 

@. What about the beams and joists?—A. In my house you cannot see 
the bathroom upstairs, but in all of the houses that have the bathrooms down- 
stairs, which I believe is in every house except one like mine, they cut off 
the floor joists and put in headers when they put the plumbing in. When they 
put the hot air pipes through in all of the houses they cut the main beam half 
way in two. As you know the main beam is square. They started at the bottom 
corner and came out at the top corner to put in the hot air pipe which means 
they have taken away at least half of the support of that beam. 


By the Chairman: 
Q. You have seen that yourself?—A. Yes. 


By Mr. Fleming: 


Q. Does that complete the enumeration of the defects in your house at 

that time? I am speaking of January now.—A. Yes. They promised us light - 
fixtures which we did not have. : 

Q. Did you not have any light fixtures?—A. No, sir, just the porcelain 
socket to screw the bulb in. That is all that was there. They also talked 
about landscaping. Of course, at that time we realized they could not landscape. 
Then they told us they were not going to landscape them. They had some 
arrangement made where they were going to give us $140 and we could do the 
landscaping ourselves. I do not know anybody who has done anything with 
their landscaping who has got it done at that price. It will cost you $500 
or $600 to get a place that size landscaped. ; 

@. You were told this morning there was a definite charge made for 
Jandscaping. 


By Mr. Burton: 


~Q. Before you go on with that do you know whether your house is insulated? 
—A. One of the workmen told me my house has two inches of rock wool in the 
walls and in the ceiling. It has now. When I moved into the house I did not, of 
course, inspect the house to see if it was insulated. One of the other fellows 
looked up in the attic to see if there was any insulation and it was all piled 
down in the far end of the attic and had not been spread. He spread the 
insulation himself. He told be about it and I got up in my attic and looked 
in my attic. 


By the Chairman: 


Q. Try to tell us what you have seen yourself——A. In my house? 

Q. In these other houses, too, if you have seen it.—A. I saw that, too, 
but there was no insulation in the attic of my house up until about a month 
and a half ago when they did put it in. 
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Q. That two inches of rock wool in the ceilings and the walls was not 
there?—A. Presumably it was in the walls. I do not know. I have only been 
told by the workmen it was. It was not in the ceilings at first but it is now. 


By Mr. Burton: 


Q. Did they put that in after you had drawn it to their attention?—A. I drew © 
it to their attention about two or three weeks after I moved in and it was put in a 
month ago or maybe six weeks ago. 


By Mr. Warren: 


Q. Before you get too far away from the flooring, do you mean to say all 
the flooring is nailed down with large headed nails or just the occasional nail 
here and there?—A. I do not know how the floors were laid in my house. 
It appears they started in the centre of the floor and there were two boards 
nailed down the centre of the floor with big headed nails through them all the 
way through my living room, through the hall and into the other room, and all 
the way through the other room. In the hallway as to the landing right at the 
bottom of the stairs there were all kinds of boards with big headed nails in 
them and also in other boards as well. 


By the Chairman: 


Q. Was that hardwood?—A. That is in the hardwood floors. Talking about 
the hardwood floors the workmen were out there and when they tried to counter- 
sink the nails they split all kinds of boards. There were two or three of them 
that were past filling so they had to replace them. The workman was out there 
to put in some new boards in the floor. He took out the boards and shoved his 
hand under the floor like this and raised the hardwood floor up like that. 


By Mr. Fleming: 


Q. You are waving your hands but that cannot go on the soeeR To what 
height could he move the floor?—A. I do not know. He pushed his arm under- 
neath the floor and lifted it up an inch or two inches. Since then I was talking 
to one of the fellows who worked laying the floors. He informed me—I do not 
know this—at the time the floors were laid they laid five or six boards down, 
pushed them together with a crowbar and then nailed the last board, and then 
laid five or six more and pushed them together with a crowbar. 


By Mr. Burton: 
@. Hardwood floorgs?—A. Yes. 


By Mr. Fleming: 


Q. I asked about the septic tank—A. My septic tank shortly after I moved 
in stopped operating. Of course, the breather pipe off the tank is in my front 
lawn, and it started to overflow in my front yard. I could not have that so I 
went into town. and I saw the veterans officer. He said, “The best thing you can 
do is to get a plumber to fix it and see about getting the bill paid afterwards”. 
IT went down to a plumber and had him come out and fix the septic tank. At the 
time he took it up he found that tank was tipped the wrong way. It was tipped 
towards the house instead of away from the house, and that some of the 
insulation off some of the BX cable they were using in the wiring had got down 
when the workmen were there and plugged it. | | 

Q. W \ A. I was not going 
to say that, but at the time I told them it was a V.L.A. house and presumably 
the V.L.A. was going to pay for it, but anyway they had to have an order from 
me. I signed the order for the bill or, at least, for the work to be done. I think 
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the bill amounted to $18 and some odd cents so T asked them to send three copies 
~ of the bill to the Veterans’ Land Act, the Department of Veterans’ Land Act 
in London which they did. I have not asked them within the last week or three 
weeks but I know up until a month ago that bill had not been paid yet. That 
was, I believe, the first part of December it was dug up. 

Q. You have given a description of the house in January when that letter 
was written by yourself and the three other owners—that letter should not have 
been taken away?—A. It was written I believe on January: 20th. 

Q. Did you have occasion to see with your own eyes the condition of the 
other houses in this group of eight at the same time?—A. Yes, sir, I have been 
through the others many times. 

Q. Will you describe the conditions of these other houses at that time, still 
late in January?—A. Now, the houses, the faults in my house are general for 
all the houses except there are some odd ones in the others. There is one house 
next door to me and the rain leaks in the top window and runs down on the wall 
Apparently they left the tin flashing out of the top of the window. 


By Mr. Gladstone: 


Q. Is there a house number there?—A. No, sir, we are living out in the 
country. The houses are numbered from one to eight and | live in house No. 7. 


Mr. Homuru: Swamp No. 1 Sarnia Township. 


By Mr. Burton: 

Q. You said you had been in all the houses?—A. Yes, I have been through 
them all. 

Q. Are you here to-day representing the others? Did you have any 
discussion with them and did they ask you to speak on their behalf 2A. They 
were not—I did not get the notification in time to even get around and see all 
the fellows. I did talk to them all except one and tell them I was coming down 
to Ottawa. We have talked so much about this. They knew I was pretty 
familiar with the faults in the houses. I did not get any authority from them 
to talk for them, no. 


By the Chairman: 
Q. You have visited the houses yourself?—A. I have been in the houses 
many times. 
Q. I think Mr. Gladstone’s question was directed towards asking you: to 
speak of the houses by number?—A. My own house is house No. 7. 


By Mr. Fleming: 

Q. The one you mentioned, the house next door?—A. House No. 8, which 
is the one next door to me has practically all the same faults as mine. They 
won't have the loose bathroom sink. Their water situation of course which is 
not supposed to be in here, is the same as mine. Their walls were the same; 
their floors were the same and they have this one window which leaks at the 
top with any kind of rainstorm that comes from that direction. Their bathroom 
tub—apparently the workmen stood on the edge of it with hobnailed boots 
while they were putting on the plaster board in the bathroom. It is terribly 
scratched. There are no light fixtures there, of course. The seams in the wall 
show through. 


By Mr. Gladstone: | 
Q. What do you say about the roof?—A. The roof of the house, the roofs 
are asphalt shingle. I am not sure of the weight but I do not imagine they are 
210 pounds a square, because during the war I do not believe that was available 
but they are asphalt shingles. They look to be fairly good shingles. 
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Q. Any trouble with leaks at all?—A. There has been no leaking roof so far. 
We had quite a severe wind storm in the spring of this year. Those shingles 
were put on in the summer time and should have been cemented down by now. 
We had quite a wind storm in the spring of the year and the shingles on 
every house except one—this house happened to be sitting the other way to the 
wind—the shingles on every house except one turned up. This one house had a: 
line all the way across the roof on one side of shingles turned up and mine had 
only a few shingles across the top peak turned up, but every house has shingles — 
turned up except the one. 7 

Q. Did they remain turned up?—A. No, they came back down. 


By Mr, Warren: 


Q. Were the shingles put on in the cold weather?—A. No, they were put on | 
in the hot weather and should have been cemented down by now. | 


By Mr. Fleming: 
Q. Would you just complete your review of the houses? 


By Mr. Gladstone: 


Q. Any trouble with the septic tank in the house next door?—A. No, they 
have had no trouble with the septic tank. In house No. 6, their upstairs window 
leaked water. The water pours under the front door, which they were supposed 
to fix. The other day I had oceasion to be in the house and the house was 
flooded. It has ruined the hardwood flooring. His kitchen cupboard has sunk 
away, sunk down from the wall a good inch. You could stick your finger under- 
neath the quarter round and that is the house where they pounded the quarter 
round down to meet it. When we came to find out why the sinks were sinking, 
sinks the size they are, they are the large double sinks and they have two parts 
to the sink; they have the deep well and the shallow part. They are quite heavy.. 
Contractors have told me they are supposed to be built in the framework with 
2 by 4 or 2 by 2 to support them. In cur house they are set in the one inch 
boards which the top of the cupboards are made of; that is apparently the reason 
they are not standing up. The back door won’t open in house No. 6. This 
house No. 6 is one of the houses which has this beam which is half eut away 
and aiso the floor studding which has been cut away to put in the plumbing. The 
chimney leaks there. The seams in the wall show. There is no floor under the 
bathtub which you can see in his house because his bathtub is downstairs. 
There is no floor whatever under the bathtub. You can go down in the basement 
and see the bathtub sitting there. It is sitting on some kind of support, I suppose. 

@. Will you go on, Mr. Cleave?—A. House No. 5, which is Mr. Embrum’s 
is a house of the same style as house No. 6. By the way, Mr. Embrum is moving 
out. He has given up. I have not got the number of this house it is the one 
that the fellow assigned his contract. It is a four room bungalow. The paint 
job is very bad; their doors and windows leak. There is a bow in the kitchen 
wall which, I would say, bows out easily three inches. You stand at the 
doorway going between the kitchen and the living room and look down and the 
kitchen wall comes out a good three inches. That was pointed out at the time 
they were around looking at it. They said, “Well, you would not want to go to 
all the expense of straightening that wall up. Look at what it would cost. You 
would not do it if it were your house.” Well, probably you wouldn’t. He is 
also the fellow who asked for cancellation of his contract and has not received 
a reply to it. The only thing he has gotten on his contract is about two months 
after he signed his contract he got a letter telling—no, I guess it was about a 
month after—saying he owed the first instalment. About the first of February 
was the date he wrote for the cancellation of his contract and he vot a letter to 
it three days ago asking for his back payments. 
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By the Chairman: 

Q. Did you not say one of them asked to have his contract cancelled and 

ae ap they say it was possible to cancel it but he would be charged rent?— 
. Yes. 

Q. Is that the same man?—A. Yes, I am sorry, he said he did get that letter 
back but they did not cancel his contract. 

Q. They told him he could cancel it and then they would charge him rent. 
That is what you said previously?—A. Yes, that is so. There are no garages, 
of course, in this subdivision. The sidewalks they put in, what they call gravel 
sidewalks—I do not know if you know what gravel sidewalks are, but it is 
all sand. It is nothing but sandhills all around there. They went and dug up 
some of the dirty sand there and brought it. Then, they dug a trench of about 
three inches deep and laid the sand in it. It is worse than the yard itself. 


By Mr. Fleming: 

Q. Where did they get the plastering sand for this work?—A. They took 
it from a portion of the subdivision in a sandhill. They used that to putty up 
along the sill of the house. 

Q. That was for the repair work later on?—A. Yes. 

Q. I do not know whether you mentioned houses 1, 2 and 3 in your 
enumeration, did you? Is there anything about the condition of those?— 
A. Houses 1, 2 and 3—I am not sure of the numbers over there. One of those 
houses is occupied by-a fellow who assigned his contract and has stayed out of 
it altogether. 


By the Chairman: 

Q. Stayed out of what?—-A. He has never had any part in the argument or 
fight which we had about the houses. He has existing circumstances, I 
understand— 

Q. You cannot say about that?—A. The other two houses, there is one 
exactly like my house which has never been lived in to date. The other house 
is the house the fellow moved out of at the time Mr. Parkinson came around 
to get the contract signed. 


By Mr. Homuth: 
Q. You would say, in view of the fact that one house has never been lived 


_ in and there are 100 veterans around Sarnia, they have not been clamouring 


for them?—-A. That is correct. One fellow came out and enquired about getting 
a house. They told him they were not going to do anything about the houses 
in the way of selling any more of them until they got the repair work completed. 
That may explain the fact that there are not veterans after them, but I am a 
little dubious about the number of veterans after these houses. 


By Mr. Fleming: - 

Q. How many houses are vacant to-day?—A. Two now and one fellow is 
moving out. There were two vacant when I left Sarnia. 

Q. Those are the cight lucky vets who were described this morning ?-— 
A. Yes, sir. 

Q. You have not spoken about. septic tanks; what kind of tile did you 
find there?—A. They came back this spring and they found out a lot of the 
tile had not been put in and what had been put in was in too close to the 
eround and had broken during the winter with the frost. I think in practically 
every case, so far as I know, the other houses had new tile put in. At my 
place they dug a ditch for this tile which was full-of water. They laid the tile 
in this water and filled it in again, so I do not know whether tile laid in water 
is good or not. I will grant you it was a wet spring. 
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Q. The situation as you have described it tous is the situation as it 
existed in January?—-A. That is correct. 2 . 


By the Chairman: | 
Q. Except for the water?—A. Except for the water. 


By Mr. Fleming: 

Q. You heard what Mr. Murchison said this morning about the repair 
work that was undertaken and has been going on, I think he said for the past 
couple of months and is just about complete?—A. Yes. : 

Q. Have you anything to say about the course of events from January on?— 
A. I would say roughly about two months ago there was a representative from 
the V.L.A., I understand he was from Toronto, and a contractor from Toronto 
came down and informed us they were going to do all the necessary repairs 
on the houses. They said this time they were going to make a job of it and 
do it right. 3 . 

Q. Is that the first time that anything has been done about repairs from 
January until the time you mentioned about two months ago?—A. That is a 
pretty hard question to answer, sir. They were there week in and week out. 
There would be a man come in and paint a little board, put a chunk of quarter 
round here and he would be gone again. They were there every week doing - 
something. | | 

Q. You would call these the little patching jobs?—A. That is right, it 
was patch work; trying to cover up the defects. Rais 

Q. Apart from these little patching jobs, do I understand nothing was 
done of a major nature down until two months ago?—A. That is correct, sir. 


By the Chairman: : 

Q. What do you mean by a serious nature? The septic tank was repaired . 
before that. It was repaired when?—A. It was repaired the first part of 
December. 

Q. And the kitchen sink and so on, all these other things, all the repairs 
were made before the end of the year? What repairs were made in January 
and so on? We want to have an exact picture. Now, Mr. Fleming has asked you 
a question whether these repairs were made only in the last two months, and 
you said you had men coming and going at all times. You said that the septic 
tank was repaired in November. We just want to get the picture—aA. Well 
the repairs that they were doing up until. two months ago were of a minor 
nature. 

Q. That includes the septic tank?—A. Yes, well we will forego the septic 
tank—actually the V.L.A. did not fix it, the gentlemen paid for it, up until a 
month ago at least. Outside of the septic tank then they were very minor 
repairs that they did. They took a plane and planed the door off so it would 
close and where there was several broken boards along the windows, that is just 
the sash board, they replaced those and daubed a little bit of paint on them. 

Q. When did they fix the joints and the taping of the walls? Within the last 
two months?—A. That is correct. 

@. And the fitting?—A. That is correct. 

Mr. Japnicke: Is that taping satisfactory now? Did they make a good 
job of it or do the nails still show? 


The Wirness: They still show. They are much better than they were, 
but they are far from good. 


Mr. Braupry: What is the present condition of your house? 


Mr. Ftemina: Excuse me, we are down now to two months ago and I 
thought we might carry on until we reached the present stage. : 
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By the Chairman: 

Q. Each time you made a complaint, to whom did you make it, one of the 
inspectors coming around?—A. Generally to Mr. Parkinson, one of the V.L.A. 
representatives in London. He was the man that came out frequently to Sarnia. 

Q. You said nearly a hundred men came out, to the house. They must not 
have come there on their own. They were officials?—A. Well I don’t believe 
at the time we moved in the whole house had been inspected, anyway not the 
final inspection. It had not been completed at the time. 

Q. No.—A. No, and there were representatives from Toronto and London, 
I do not Know whether there were any from Ottawa at that time. 

Q. You made your representations to these representatives?—A. Yes, to 
anyone that came. 

Q. And the next man would come to repair what he had seen and he would 
see something else?—A. Yes. 

Mr. Fueminc: You were not hiding your complaints under a bushel? 

The Wirness: No sir, we told everybody. 

The Cuamman: And there were plenty of people coming to hear them. 


The Wrrness: Yes, there were plenty coming to hear them. 


By Mr. Fleming: 

Q. Now you are down to this time two months ago and did you say any- 
thing about the hinges and door jambs?—A. Well the strap-hinges, hinges that 
you use on chicken house doors or other doors out in the backyard, are the 
type of hinges that they used upstairs. Upstairs off the bedrooms they have 
doors made so you can get out underneath the eaves for storage space, and 
they used these strap-hinges. They are about so long, put in with three or four 
screws with a pin in the centre. They were used upstairs in my house, | am 
not sure of the other houses, some of the rest of the houses may not be the same. 

Q. What about the door jambs, were they supported properly?—A. The 
door jambs on my house, one of the cracks they filled up but, a crack appeared 
in the door jamb, three or four door jambs and you can take hold of the door 
jamb like this and put your weight on it and the crack would spread open like 
this. On one of the other houses it was shown to the workmen and they looked 
at it and admitted the 2x4 supporting the door jamb had not been put in, and 
the door jamb was merely nailed to the plaster. I do not know whether that 
is the case in my house or not but the door jambs do give. 

Q. Would you just complete the picture down to two months ago when 
something is undertaken?—A. Approximately two months ago this contractor 
from Toronto, or the Veterans Land Act officer I believe he was, from Toronto, 
came around and informed us they were going through the houses and really 
going to repair them this time and fix them up. I would say they must have 
been there two months. One of the houses, they put a new basement floor in it, 
and naturally they redecorated every house completely all the way through. 
They put in new tile to replace tile that was broken. They scarified our lawns 
There was some clay fill put on our lawn, the front lawn around the house, 
but since then it has been dug up so often, and scarified once, there is nothing 
but sand left. They sanded the floors and they plastered the chimneys in the 
basement where you could see. 


By Mr. Burton: 


Q. How would they sand the floor with these big nails showing?—A. They 
counter-sunk the nails and split a lot of the boards with the nails doing it. 


ed 
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Q. You mean they drove the heads down?—A. That is right, they drove 
the nails down into the floor far enough to do the sanding. The floors have been 
sanded twice. The first time was the original time and again, since, my floor 
has been sanded. 

The CHAIRMAN: The nails must be pretty far down now? 

The Witness: Yes. 

Mr. Fiemine: Maybe the sanding is catching up with the nails? 

The Wirness: They certainly made an awful mess, I am not kidding you. 
In my house my brother lives with me and we had a cousin who’ came over 
from England and she was living with us at the time and there are three in 
my family, my wife, myself and one child. They came into the house to 
redecorate and my brother and the girl—they cleared out and my brother com- 
muted to and from work fifty miles from Grand Bend to Sarnia. It was the 
only place he could go. The girl went to live with a friend in her apartment, 
and we moved the baby not a baby but a young girl, over to her aunt’s and 
they went ahead and redecorated the house and our furniture was all there. 
In my house they did a brush job but on the others they used spray. _I think 
~I was most fortunate because the others had spray painters. They certainly 
made a mess. spraying the furniture in the house and there were spots— 


The Cuarrman: Did they do anything to protect it? | 
The Wirness: They had four or five different paint gangs and when one 
would go another would come. I was lucky. I hit two painters who had 


clean tarps.and drop sheets and they were very good fellows and did the job 
as well as they could with what they were given to do it, 7 


The CuairmMan: Do you know whether these people belonged to the 
original contractors? | 


The Wirngess: No. 


By the Chairman: 3 


Q. They were under the Veteran’s Land Act?—A. As far as I know they 
were hired by this contractor on the V.L.A. job. The painters that came into 
my house wanted to do the house a certain way but they would not let them 
do it. They had their own ideas. 

Q. When you say “they” who do you mean?—A. I mean the contractor,— 
I won't say the contractor—because at the time my house was being painted 
the other contractor was not there, but the Veterans’ Land Act officer was and 
he had his own opinion as to how the paint was to be mixed, and how it was 
to be put on, and the painters did the best job they could, but it was terrible 
for a new job. It is terrible. They came in to re-plaster over the joints and nail 
heads and they sanded off a few spots in some of the rooms. They are showing 
through worse than before in some of the rooms, but other rooms are better. 
The painter people say in two or three months the spots will be showing 
through because they did not allow for putting size on. 

Q. When you say “they” do you mean the V.L.A.?—A. The painters who 
did the job. ; 2 

Q. When you say “they” who do you mean?—A. Well while my house 
was being painted there was only the Veteran’s Land Act man. The contractor 
was also responsible for the work done in Windsor and he was in Windsor at 
the time my house was being finished. 


By Mr. Fleming: 


Q. Ryan Bros., of Windsor?—A. No. 
Q. These men did it for the V.L.A.?—A. Yes. 


hd 


PUBLIC ACCOUNTS 527 


Mr. Burton: You mentioned a moment ago about the furniture being 
left in a mess, I do not think you evaded it but what did they have for 
covering the furniture? What steps did they take to protect it? 

The Witness: They had drop sheets, I think all the painters had, but 
some of them were very careless about how they used them. The people next 
door to us, his wife was in the hospital with a new arrival at the time. They 
were not in the house. He was in town. They moved their furniture out. These 
painters moved the living room furniture on the front lawn and it was snowing 


that day and my wife got so mad that she went over and they covered it with 
a tarpaulin, but they did get paint over a tremendous amount of furniture 


little spray spots all over the furniture. I don’t know why they didn’t cover it. 

The CuHatrMAN: Why did not the people in the house prevent them? If you 
were in your house you would make sure it was all right. 

The Witness: It is pretty hard to keep up with them. They are painting 
in a room and they cover your furniture with sheets and they go ahead and 
start painting. As they move around the sheets get knocked off some pieces 
of furniture and they do not bother to put them back on and in the case 
next door they were not there to instruct them anyway. 

Mr. Rrvrrer: You tell us that was done in the last two months? 

The Wrirness: That is correct, the last two and a half months. 

Mr. Rinrrer: Did it snow in your vicinity since the first of May? 

The Wirness: Let us see, what is this—May, June,—well there was a 
snowstorm this one afternoon when the furniture was out. I don’t know whether 
there was snow in May or not. 

The CuarrMan: Are you sure the repairs were made in May? 

The Witness: I am pretty sure there was snow in May in Sarnia, one 
afternoon in May. 

Mr. Fueminc: We had snow in May here if I remember rightly. 

The Wirness: I think that is so. 


By Mr. Fleming: 
Q. What is the condition of the stairway to-day?—A. I will speak only for 


my own stairway. I think I mentioned before, when the painters were there, 


after they got done painting the walls and so on, they neglected to clean the 
paint and the plastering from the wallboard off the stairs before they stained 
and varnished them. When the painters came in this last time they were of the 
impression the sander was coming to do the floors and they would sand my 
floors and fix them up and so they were not very careful to cover the stairs 
to keep the paint off, and the consequences of that is they never did sand the 
floor and it looks terrible. You can walk in the front door and it looks like my 
wife has not cleaned the stairs' for six months. 

Q. What is the condition of the basement to-day ?—A. The basement is 
beginning to dry up but you can imagine what it would be like with water 
lying in the basement the last two or three months. It smells, the floor is slimy, 
and my wife had to send the laundry out for about two months because she 
could not do the washing in the basement. 

Mr. Homutu: Excuse me, are there any laundry tubs? 

‘The Wirness: No, there are no laundry tubs and no outside taps what- 
ever to use for the lawns and no taps in the basement. We had to put them 
in ourselves so we could wash down there. . 

Mr. Winxter: You could not use laundry tubs in the basement with a 
sceptic drain? ; 
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The Witness: Yes, because they use a sump pump to pump the water out 
of the basement. That is the method they use to get the water out of the 
basement. ; 

Mr. Case: There is one thing you would have lots of water in the basement 
anyway. 7 

The Witness: That is correct. We measured the capacity of those speed 
pumps, me measured the capacity of the pumps—there are two pumps working 
in my house together, and have for two months at least and each pump was 
pumping fifteen gallons per minute so that was thirty gallons a minute coming 
out of the basement. One pump on rare occasions would shut off for just a 
moment and then click back on. My hydro bill, I used to pay for water before 
I went there, but now it is about double what it used to be. 


By the Chairman: 

Q. Have you made any claims to the Veterans’ Land Act?—A. No, sir, I 
didn’t. One fellow did but he didn’t get any satisfaction so he paid the bill. I 
have a bill in my pocket for $6.84. 

Q. Did you claim for that?—A. No, sir, I paid the bill, there is no use, and 
you would not get anywhere. ~ ; 

Q. How do you know?—A. The fellow next door did and he had a water 
bill higher than that, and he made a complaint but couldn’t get anywhere. 

Q. To whom did he make it?—-A. To the office in London, or I am not sure 
whether it was the Veterans Affairs or the Veterans’ Land Act office. 

Q. In your case you did not make a complaint?—A. I didn’t make a com- 
plaint. I have the figures here since January 30th. The fellow next door sold his 
water sump pump which he shut off three weeks ago because it was using too 
much water. From January to date he has had 75,660 gallons of water through 
the sump at 49 cents a 1,000 gallons, for use in pumping water out of the cellar, 
and water they use in the house. : 

Mr. Guapstone: Did you have the city of Sarnia water connection? 

The Witness: That is right, I think? I am not sure whether it is the city 
of Sarnia or whether they have rural water but it is the same water anyway. 

Q. Mr. Cleave, just a word about the dimensions of these houses. There are 
eight houses, I understood you to say. I think you heard Mr. Murchison’s 
description of them this morning, and if I remember rightly, I am speaking 
from memory, he said four of them were one-storey cottages and four were 
bungalows. Am I right in my recollection?—A. Two of them were four-roomed 
houses—either six- or well—my house has three rooms downstairs or five rooms, 
my house and another one like it. Six, are four- or six-roomed houses. The 
six-roomed have an extra bedroom. 

Q. Can you give us the overall dimensions of the houses, give us some idea 
4 the size?—A. My house is 18 feet by 30 feet; that is 18 feet wide and 30 feet 
ong. : 


By Mr. Homuth: - 
Q. Did you say 18 feet wide?—A. That is correct, sir; and 30 feet long. 


By Mr. Fleming: 


_ Q. And the price they asked you to pay for this house?—A. The only fair 
price I can give to you, the only one that was quoted to me, was the one they 
quoted to me at the time when they got my receipt for my $600 original down 
payment, the letter back thanking me for it—they laid out the contract price 
there at $7,849.05; that is, without the grant off;.naturally I would have the 
$1,400 grant. that they gave me and my $600 down payment and that left it 
something like $5,849.05. 

. — They still have your $600. Have you made monthly payments at all?— 

. No, sir. 


PUBLIC ACCOUNTS 529 


Q. How do you stand at the moment with the department; I mean, how 
do matters stand at the moment between you and the department with respect 
to payment and occupation?—A. We know nothing at all, sir; whether we 
owe them money or they owe us money or what. We don’t know what to go by. 
We don’t know what is going to happen. 

Q. When was the last word you had from the department on the subject 
of contractual relations with them?—A. I believe the last correspondence we 
had from the government—I think the letter is there—it was written in Toronto 
and at that time— 

Q. Is this the letter to which you refer, a registered letter dated March 3?— 
A. That is correct. 

Q. Do you mind if I read that, Mr. Chairman. 

The CuarrMan: Why not have the witness read it? 

Mr. Fuemine: All right, would you read that for us? 


The Witness: This letter reads as follows: 


* . 


SOLDIER SETTLEMENT AND VETERANS’ LAND ACT 


465 Bay Street, 
Toronto 2, Ontario, 
3 March, 1947. 
Registered 
Mr. W. T. CuBave, 
Lot 41 §, 
Briarfield Sub-division, 
Sarnia, Ontario. 


Dear Str,—In recent months you have been allocated lot 415 on the 
Briarfield sub-division, and at that time you signed a formal application 
for assistance in which you requested financial assistance to purchase the 
above mentioned property under the terms of the Veterans’ Land Act, 
at the price as shown on your application. 

It might be pointed out to you at this time that one clause in your 
application for assistance reads as follows: 

I have personally inspected the land with respect to which this 
application is made, at a time when the snow was off the ground and 

a thorough examination was possible and I am satisfied that it fulfils 

my requirements and that it is suitable for the purposes for which 

it is to be used. , 

This application was signed by you in the presence of a commissioner 
for taking affidavits and the department can only assume that you com- 
pleted this document in the best of faith. 

In spite of the above, you refuse to sign the agreement of sale which 
was presented to you in the course of the past few days, and in view of © 
this, the department has no alternative but to take steps to make the 
home in which you are presently residing, available to another veteran 
who is agreeable to completing the agreements presented. 

If on receipt of this letter you have reconsidered the whole matter 
and have decided to sign your agreement you may do so at the regional 
office of the Veterans’ Land Act at 211 Richmond Building, London, within 
five days of the date shown on the letterhead. If however, you still are 
not prepared to sign, you may vacate the premises within one week from 
the date shown on the letterhead, and if you do so, no rental will be 
charged from the date of occupancy until the date the Director has vacant 
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possession. The property will be appraised however, and should there be. 
any depreciation through your possession, a reasonable amount will be — 
assessed for any depreciation caused by your occupancy. 

If you do not elect to leave the premises within the seven days as 
outlined above, the department will arrange for the collection of a reason- 
able rental from the date of occupancy until such time as you sign the 
agreement, or the Ist of May whichever is the earlier. The rental paid in > 
this manner cannot be applied against your contract indebtedness but will 
be paid into the national revenue fund, and hence will be a total loss to — 
you even though you should decide to complete your agreement at a later 
date. 

Should your agreement not be signed by the Ist of May, 1947, the 
Director will insist upon vacant possession as of that date, and you may 
consider this letter as your formal notice in this respect. 


Yours very truly, 


(s¢d) J. A. GOODCHILD, 
For District Superintendent. 


By Mr. Beaudry: 2 
Q. What is the date of that letter?—A. Well, it is dated March 3, 1947, 
and it was sent by registered mail. 


By Mr. Burton: 
Q. On what date did you receive the letter?—A. I received the letter five 
days after the date shown on the letter. 
Q. That would be on March 8?—A. It was on March 8th that we received 
the letter. 


By the Chairman: 

Q. Did you answer the letter?—A. No, sir, I did not answer the letter. 

Q. Can you give the committee the reason why you did not?—A. Imme- 
diately upon receipt of that letter of course we got in touch with the Legion. 

Q. “We’”—you mean by that that the others received letters also? —A. That 
is correct. 

@. That is through your own personal knowledge?—A. To my own per- 
sonal knowledge, outside of the two who had already signed. 

The CuHatrMAn: That is all right. 


The Witness: We went and got in touch with the Legion and the Legion 
called the V.L.A. place in London and told them that it was impossible even if 
we wanted to for us to sign our contract. Now, this was Saturday morning and 
it was impossible for us to get up to London and sign the contract before the 
closing date. 

The CHAIRMAN: You mean, within the week. 


The Wirness: Within the seven days allowed. On the other hand the 
Legion man was told—the man he was speaking to told him to tell us to let 
the matter drop for the time being because he had been informed that Mr. 
Murchison and Mr. Woods were coming down for a personal inspection .of the 
properties. 


By the Chairman: “ 


Q. You were told that by the Legion man in London?—A. Yes. I was 
there at the time he was talking to the other man, I mean when he was talking 
to the V.L.A. man. 

Q. I mean that you were told that by the V.L.A. man?—A. That is correct; 
we were told that Mr. Murchison and Mr. Woods were coming down there for an 
inspection. . 
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Q. Pardon me, I did not quite get you; you said that the V.L.A. man told 
you not to bother about that?—A. He said for us not to worry about it. 

Q. What did the Legion man have to do with it?—A. He was the man 
who called London for us. 
Q. And the V.L.A. man in London answered the Legion man to tell you 
not to worry?—A. That is right; not myself but the Legion man told me not to 
sign them, that Mr. Murchison and Mr. Woods were coming down on a tour of 
inspection; and Colonel Parrish was with them; he was a contractor from 
Montreal, I believe, and we brought up the subject at that time; and, now, 
I am not sure whether it was Mr. Woods or Mr. Murchison or who it was that 
informed us then that we had no need to worry about that letter until such time 
as they made their final report to the Minister of Veterans Affairs and then we 
would hear what the outcome was. ; 


By Mr. Fleming: 
Q. Have you heard further?—A. We have not heard anything further. 
Q. Apart from yourself do you know if any of the other veteran occupants 
of those houses have heard?—A. No, sir. The only one that I know of is the 
one chap who got a letter three or four days ago asking for his back payments. 


By the Chairman: 
Q. And you have not been pressed for payments either?—A. No, sir. 
Q. And you haven’t received anything yet?—A. We have never been asked 
for any further money. 


By Mr. Fleming: 

Q. And you have been biding your time waiting to hear from the depart- 
ment as to what the outcome of this inspection was?—A. That is right. 

Q. And that letter was written and it was received by you before any of 
this repair work was undertaken?—A. That is correct, before Mr. Murchison 
and Mr. Woods made their inspection. 
~ Q. I am speaking of the major repair work which you said began two 
months ago.—A. The major repairs were started after that letter was written. 

Q. They were demanding of you that you sign a contract at the time the 
property was in the condition of disrepair which you have described this 
afternoon?—A. That is correct, sir. | 

Q. And the contract that you were being asked to sign under those 
circumstances called for a price of $7,859?—A. Now, I am not certain. There 
is a slight drop in the payment—I don’t recall just what it was, it varied from 


‘$40 to $100 perhaps in the price. Yes. At one time when they asked us to sign 


our contract—at the time of that letter there was no copy of the contract. 
I have never had a copy of the contract yet. I have no figures outside of what 
was shown on my original receipts for my $600. That is the only figure I have 
ever had from the government in writing to say how much my house was going 
to cost. My payments I think were to be $29.12 per month. 


By Mr. Homuth: 

Q. You said there was a hole in the floor of the cellar; was that there when 
you moved in—A. It was put there for the sump pump. 

Q. It was there when you moved in?—A. Yes, about a foot square. 

~The CHarrMAN: It was cemented around? 

The Wirnsss: Definitely, yes. 

Mr. Homutu: When they put that hole in there they must have realized 
that they had built a house below water level. 

The CHAIRMAN: That again is guesswork. Ask him about facts. He is not 
eae to decide whether it was or not. You should ask the contractor about 
that. 
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The Witness: There is one house, I believe, only one which is built up on - 
a kind of a rise where they have no trouble with water, and the contractor did 
not put a sump pump in that house. a3 


By Mr. Homuth: : | 

Q. So the idea was that they put a hole in the cellar floor, because of th 
water danger, the water menace, and the whole was put there so that you would 
be able to pump it out?—A. That is correct, the sump pump was there, too. 

Q. The pump was there; there is no question about it, the contractor who 
was responsible for the building knew that there was going to-be water.—A. It 
was filled in. 

Q. Now, just a minute; I think that one of the complaints you" had when 
you moved in was that you knew that your basement floor was below. water 
level. How far was the water level below the floor?—A. I would say it was six 
er eight inches. 

~ Q. And how was it, let us say, around Christmas time or later on in the 
spring?—A. It remained at a constant level all the time until spring, the spring 
breakup, and then it came in. : 


By Mr. Beaudry: 

Q. How did you ascertain the water level?—A. You could see it in the 
hole. 

Q. Did I understand you to say that the hole was covered with cement.?— 
A. The hole was covered and the pump that was originally put in the water sump 
pump, the water expulsion pump which operated off the water system; the water 
drained off by using the water itself to operate the sump expulsion pump. That 
sump pump required a hole a foot square. The electrical sump pump required 
a bigger hole and they cut the hole right through the cement floor, that was 
the only way they could put it to work, was by cutting a hole in the floor. 


By Mr. Murphy: 

@. And that accounted for the high hydro bill?—A. That is correct, $6.84 
in one month. 

. I have just one other question; you did not tell the committee the type 
of construction of these houses?—A. Eight homes have all got Johns-Manville 
asbestos shingles on the sides. They have asbestos shingle roofs. They are 
finished with plasterboard inside, plywood flooring in all the rooms upstairs in 
the houses that have an upstairs, and plywood floors in every bathroom and in 
every kitchen of the homes. There are hardwood floors in the rest of the rooms. 


By Mr. Case: 


Q. What kind of a foundation?—A. Cement block on a cement footing. 

Q. Are there cement floors in the basement?—A. Cement floors in the 
basement. 

(). Is it frame construction?—A. Frame construction, yes. 


By Mr. Murphy: 
Q. Is there a sub-floor under the plywood floor in the kitchen?—A. No, sir, 
there is not. There are slats there one by six and twelve inches apart. 
Q. In other words, about one-third sub-floor under the kitchen—A. 
Roughly, one-third, I presume. 


By Mr. Homuth: 


Q. Do you mean to: say that the walls are just Johns-Manville siding ?— 
A. Yes. What is under that siding I do not know. I imagine they are sheeted 
underneath. I do not know. 

@. They are not brick or stucco, just Johns-Manville siding?—A. You 
know the white shingles. 
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By the Chairman: 
Q. There must be board sheeting underneath otherwise if you only had 
that covering it would not hold its place—A. I presume there is sheeting 
underneath. I hope there is sheeting underneath. 


By Mr. Burton: 


Q. You would not know whether the sheeting is half inch or an inch.— 
A. I have no idea what it is. I know the wind blows in beside my wall plug 
in the kitchen which is right beside the table. 


By Mr. Case: 


"-Q. You would not know whether it is solid sheeting or spaced sheeting 
such as you have under the sub-floor?—A. No, I do not know. 
Q. But there is insulation between that and the plaster boards?—A. There 
is supposed to be two inches of rock wool. 


By Mr. Burton: 
Q. Have you any idea of the dimension of the studs? Are they two by four 


or two by six?—A. Down in the basement I believe it is two by eight studding. 


What is in the upstairs floor I could not say. 


By Mr. Case: 
Q. What is the centre between the studding or joists downstairs? 
Mr. Homuru: You are talking about joists? 


Buel r.Case- 
Q. Is it 18 inch or 12 inch centre between the joists?—-A. I imagine they 
are the same although I do not know. 
Q. You do not know how far apart the joists are in the basement?—A. I 
do not believe I ever measured them. 
Q. But you think they are two by eight?—A. They are two by eight in 
the basement. I know that. 


By Mr. Jaenicke: 

Q. I do not understand about that hole in the basement. A little while 
ago you gave me the impression that hole was put there because they expected 
water to come in. Then you told us there was a smaller hole first for some 
other purpose and a pump was there for some other purpose?—A. The only 
purpose I can think of why the hole was there and the pump was there was 
because they anticipated water in the spring of the year. That is the only 
reason I can see that it would be there. 

Q. Then you made another remark about tearing up the floor—A. I 
believe you are referring to the fact that somebody said you could not have 
laundry tubs in the basement because you could not drain them. 


The CHAirMAN: He is referring to afterwards when they came and dug 
a larger hole. 


By Mr. Jaenicke: 
Q. No, the smaller hole was there for some purpose with a pump to take 
‘ out some water.—A. Somebody mentioned you could not have laundry tubs in- 
the basement because there was no place to drain them and I mentioned 
you could use your sump pump to drain because we did use the sump pump 
to drain our laundry water. You could not carry it upstairs in pails and take 
it outside. 

Q. Did you say it was put there for that purpose?—A. I do not believe 
it was put there for that purpose because there were no taps put in the base- 
ment and there were not laundry tubs. 
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By Mr. Case: A | 
Q. Yott apparently have no natural drainage there in these cellars?—A. 
Apparently not. We had to wait until the water level gradually went down 
with the sun and the wind. | : 


By Mr. Gladstone: 

Q. What determines the water level there?—A. Lake Huron, I imagine. 

Q. How far are you from the river or lake?—A. I would say we are 
about a mile or a mile and a half from Lake Huron and we are possibly two or 
two and a half miles from the river. : 

Q. How far are you from the post office in Sarnia?—A. We are on rural 
route No. 3. One of the fellows has a mail box there, but we are a long way 
back in from the road. I use Point Edward which is really our nearest place. 
I think the rest of them have general delivery, Sarnia, for their mail. 

Q. What is the distance?—A. From Sarnia? Well, from the outskirts of 
Sarnia I guess we are maybe slightly over a mile but from uptown we are 
about four miles, : 

Q. It is very flat country there, is it not?—A. Yes, quite flat. 


By Mr. Burton: 
Q. Is there a paved road or a gravel road near the property?—A. There is 
a gravel road which they constructed to take care of these houses. It comes 
off a gravel road. I suppose we are 500 yards from that gravel road. Taking 
the back way, which we have to take to the bus, we are about a mile from the 
bus, between three-quarters of a mile and a mile from the bus. We have that 
to walk to catch the bus. 


By Mr. Murphy: : 

@. You were here this morning when Mr. Murchison referred to some war- 
time houses that were for rent within a mile and a half of your place?—A. 
Housing Enterprises Limited houses. He is correct. They are about a mile and 
a half from where we are. They are on the outskirts on Sarnia. We are further 
out again, but they are still within the city. They have sewers and they have 
a paved road running by them. 


By Myr. Burton: 

Q. Sidewalks?—A. Sidewalks, yes; I believe all the sidewalks are now 
completed there. 

Q. What was the rent for anyone having a house similar to yours in that 
location? Do you know what any of your friends paid for rent?—A. It is too 
much. I think for a house similar to mine it was $48.50. I understand there 
has been some raise since they took the ceiling off the houses completed since 
the Ist of January, but that is a scandalous rent. That is far more than War- 
time Housing. A Wartime Housing house like mine is renting for around 
$25 to $30. 

Q. There is Wartime Housing in the same vicinity?—A. They are over 
in another section of the city, but they are in the city. They are having! 
trouble there, but they have sewers, sidewalks, things like that, a bus service. 

Mr. Braupry: If I may interrupt, did we not have a figure quoted by Mr. ° 
Murchison as to the rental of the houses put up by Wartime Housing, that it 
was set at $52.50 a month? 


Mr. Fieminc: That is the one that is in the city of Sarnia. 


Mr. Braupry: The witness just said he thought the rentals were around 
$25 a month. 
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The Wirness: For Wartime Housing. I know definitely that Housing Enter- 
prises Limited are renting a house that has a kitchen, living room, bedroom 
downstairs and bath, and two bedrooms upstairs for $50 a month now. 


By Mr-Case: 


Q. How much land have you with your house?—A. Half an acre presumably. 
It has never been measured out. I do not know where it runs. 


By Mr. Fleming: 
Q. Is it fenced?—A. No. 


By Mr. Case: | 
Q. Is that general with the houses built there? Do they each have half 
an acre?—A. They are supposed to have half an acre to each home. 


By Mr. Gladstone: 

Q. What is the character of the top soil?—-A. Sand, beach sand. 

Q. What is the lower part? To what depth does the sand go?—A. All the 
way down, I think, as far as anybody has ever dug, anyway. A couple of 
fellows tried to plant a garden. One fellow is lucky. He has a little bit of land 
at the back of his house, away back at the back end of it, right over on the 
far side of the subdivision, where there 1s apparently some black loam. He is 
the only one out there who has a garden. Another fellow attempted a garden 
and it is not growing at all. 

Q. If the sand goes down that far the water level must be determined by 
the height of the water in the river—A. I would say the lake. I do not know. 
re depends whether there is a clay bank between there and the river or the 
lake. 


By Mr. Jaencke: 
Q. Is the water level in the river and the lake exceptionally high this year? 
—A.I really could not answer that. I am not sure. 


By Mr. Coté: 

Q. How old are these houses of a similar type which are rented for $25 and 

$30 a month?—A. That is Wartime Housing. I believe some of those were Just 

completed in 1946. In fact, I am sure they were completed in 1946. I think 

there were about 150 homes completed in 1946 and rented at that time. I 

would not like to say to the exact figure because I do not know, but I under- 

stand they rented between $25 and $35. Of course, they are a different size 
home. I think they rent as cheaply as $22 in some cases. 


By Mr. Burton: 

Q. But they are not the type of house you expected yours to be when you 
moved in?—-A. No. These wartime houses were not completed as well as ours. 
For instance, in our kitchen we have built-in cupboards which I do not believe 
they have in Wartime Housing. They may be built in but I do not believe 
they have doors on them. 


By Mr. Case: 
Q. I do not think they have a basement either—A. No, a lot of them do 
not have a basement. Those I am talking about do not have a basement. © 


By Mr. Beaudry: 

Q. I am not disputing your erievance and the difficulties you have had, 
but when you went in to purchase that house did you go in to invest $7,800 
roughly as a lifetime proposition or— —-A. Well, yes. Naturally when I went 
*n there I knew I was assuming an obligation for 25 years. I presume I could 
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have broken the contract. -If I had broken the contract I would have lost all 
the money I had put up, also my V.L.A. and my rehabilitation credits. | 

Q. Was the actual ownership of that house the motive—and again I am 
not questioning the motive—or was it the stronger motive that you needed 
accommodation at that time?—A. That is correct. I practically had no other 
choice. I had to get a place to live. My little girl was sick. 


By Mr. Jaenicke: 
Q. How is she now?—A. She is fine. 


By Mr. Beaudry: 


Q. You went in there and you were going to invest that amount of money 
and yet you said you took very little time to examine the house.—A. I had been 
through the houses before. I looked through them in July, but when I went 
in I was not looking for beams cut off, floor joists cut off, insulation not there, 
and all that kind of thing, because I knew that before the war when you built 
under the National “Housing Act, when the government was having a house 
built the supervision was very strict, and I assumed that this house, at least 
the stuff I could not see, was in good shape. 


Q. You took it for granted?—A. I took it for granted that the house was 


properly constructed. 

@. And that you did not have to examine the house or have it inspected?— 
A. I knew the price was high but I assumed I was getting a good house when I 
bought it. That was my attitude. That is what I told my wife, “At least we 
will know it was built by the government for veterans. At least we will know 
that.” | 


By Mr. Burton: 
Q. It was built by a contractor?—A. Yes. 
Mr. Fiemine: Under contract with the government. 


By Mr. Denis: 


@. On the third of March when you received that letter did you know how 
much it would cost you to get that house?—A. The only price I had was the 
original figure. | 

@. On the third of March when you received your last letter did you know 
how much it would cost you to get that house?—A. They did not state it in 
the letter but I knew what it was roughly. I could not lay my finger on a 
figure and say, ‘That is it.” . 

@. You could have inquired at that time to ascertain how much it would 


cost you exactly to get the house?—A. I presume I could have written to - 


London. 

@. That was not the question—A. I could have found out. I did not try. 
I suppose I could have, I guess. 

@. Can you figure the amount it would cost you to get that house?— 
A. I think there is a slight decrease in the cost but roughly $7,800 is the original 
cost less $1,400 grant. 

Q. If I understand you you were not satisfied with the condition of the 
house at that time on the third of March. Is that right?—A. The house had 
not been— 

Q. You were not satisfied with the house on the third of March when you 
received that letter?—A. That is correct, I was not satisfied. 

Q. In that letter it is mentioned that if you are not satisfied with the 
house you could vacate it within seven days. Is that true?—A. That is true. 

Q. You did not vacate the premises?—A. Where could I vacate to? 

Q. You did not vacate?—A. No, I still live there. 

Q. You still live there?—A. Yes. 


- . — 
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Q. According to the letter if you had vacated the premises you would not 
have to pay rent?—A. If I vacated within a week, yes, I would not have to pay 
any back rent. 

Q. So you could cancel the contract without it costing you one cent ?— 
A. Unless they deemed there was some depreciation. 

Q. Some depreciation because of your own fault?—A. That is correct. 

Q. But according to what you say you did not do anything like that. 
You did not cut any floors in the house?—A. No, sir. 

Q. You do not— —A. I do not think I have damaged the house in any way. 

Q. You did not scratch the walls? 

Mr. Homutu: They would be sure to notice that if he did. 

Mr. Denis: We have a right to question the witness. He is here for 
every member. 3 

Mr. Homutnu: I am trying to help you out. 

Mr. Guapstons: I think everyone has a right to expect a good house, and 
I am sure it is the feeling of every member of this committee that veterans 
everywhere should have a good deal on the houses they buy. Now, concerning 
the question of water: it is reported generally that the water level in our great 
lakes is at perhaps the highest point that has been known. It is also true 
that all over western Ontario people have had water in their basements. I 
know even in the hilly country such as that in which I live at Guelph, there has 
been water in the basements this year. However, that is not unusual. It is 
almost to be expected that in the low, flat country around Sarnia with the river 
and lakes unusually high, there would be water in the basements?—A. Yes, for 
a few days, sir, not for a few months. ; 


By Mr. Beaudry: 

Q. Does the water fluctuate that much? I do not mean in the house, I mean 
in the lakes?—A. My wife’s aunt and uncle live out in the country. T hey have 
had water in the basement in the spring of the year. It comes in and stays there 
for two or three days and then goes out again. 


By Mr. Homuth: 

Q. The very fact there is a hole in the cellar floor and a sump pump there 
it leaves no question— 

The CuHarRMAN: You cannot say “no”. 

Mr. Homutu: It leaves no question about the reason why a sump pump 
was put in there was to pump the water out. . 

Some Hon. Memper: Let us have the contractor here and find out. 

The CHarrMan: Why don’t you summon him? 


By Mr. Gladstone: 

Q. What organization did the contractor have in Sarnia? Did he have an 
inspector there’ when the homes were being built?—A. I could not tell you, sir, 
_ I was not there. 

Q. When were those houses built?—A. I believe in 1945 and 1946. I did 
not get discharged from the army until February 1946. I was not there when 
the houses were started. ; 

Q. Did the contractor maintain an organization in Sarnia?—A. I under- 
stand he did. He had a time office and had a building up there. 

Q. Who would be the men who were continually going out to do these 
minor repairs?—A. Well, they were men from Windsor, sir. I believe the 
contractor himself or his superintendent did hire a few men locally from Sarnia 
but the most were brought up from Windsor. 


me 


538 STANDING COMMITTEE 


Q. You said they were there every day doing something? Would they come 
from Windsor every day?—A. They would come up for a couple of days, stay in 
the hotel over night and come up in the morning and do a little work. Sometimes 
they would go home to Windsor at night and come back the next afternoon. 


By Mr, Case: | 
@. Have you ever had any experience building houses yourself?—A. My 
father is just in the process of building one and I have helped with that. 
Q. You have some knowledge of building?—A. A slight knowledge, yes. 
Q. Do you know anything about the cost of building to-day? 


The CuHatrMAN: Do you think that is a fair question to ask this witness? 
His father is building the house. 

Mr. Case: He can say yes or no. : 

The Wirness: I have had prices given me by contractors of what it would 
cost to duplicate my house, if that is what you mean. I think they were 
reliable contractors. There was no reason for them to misquote the house. 
There was none of them over $4,500. 


By Mr. Fleming: 

Q. From how many contractors did you get prices?—A. I got prices from 
two contractors and also from a man who was in the contracting business. He 
was a supervisor of work, I think, for the government—no, he worked for the 
contractors on wartime housing for a considerable time in Sarnia. 

Q. Those are the three people from whom you got prices?—A. Yes. 


By the Chairman: 

Q. Did they just figure out the price or did they quote you a price for 
which they could build the houses? There is a lot of difference between those 
two things. Did you say, “This house would cost so much” or “I can build 
that house for that sum;, there is a quotation”?—A. I merely told the contractors 
we were having an argument about the price of the houses and I want to know 
what you would build that home for. 

@. Did he visit the home or did he see the plans?—A. Two of them were 
there and one was not there. I described the house to him. 


By Mr. Beaudry: . 
__ Q. None of these contractors thought you were asking for a quotation 
with the intention of building yourself?—A. That, I would not know. 
(. You would know because you were the one asking for the information?— 
A. They knew we had complaints. 


By the Chairman: 
_ Q. They were not quoting a figure to you saying that they could, to-morrow, 
build a house for $4,500? 
By Mr. Beaudry: 
Q. Were they willing to sign a contract with you for $4,500?—A. I did 
not ask for that. 
By Mr. Fleming: 


Q. You say you asked them what it would cost to build that house?—A. 
What they would charge me. . 

Q. You say the highest of the three was $4,500?—A. Yes. 

Q. What were the other two?—A. $4,500. They did not get it down to 
fine figuring, but between $4,000 and $4,500. 

Mr. Casz: The point I want to arrive at is this; he has some knowledge — 
of building. 
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The CHAIRMAN: What kind of knowledge of building? Before you state it 
ask him when he worked in the building trade. 


Mr. Case: He has said. 

The Cuairman: He has never said that he worked in the building trade. 
Mr. Case: He said he helped around his father’s place. 

The CuatrMAN: His father has started to build a house. 


By Mr. Case: 

Q. Let me put the question this way; if you knew that this house cost 
$10,000 to build that would influence you in expecting a good house?—A. That 
is correct, sir. 

Q. It is bound to influence anyone whether that person has any knowledge 
of building or not. If a fellow says it cost $10,000 to build a house, a person 
would expect a reasonably good house. 


By Mr. Coté 


Q. On the other hand, do you know that under present conditions con- 
tractors have most of the time to be satisfied with second and third grade 
material and a low quality of labour?—A. I realize that, sir. I am thoroughly 
aware of the fact. 

Q. While I am on my feet, there is a point I should like to clear up about 
your agreement of sale. Did you at any time go over the terms and conditions 
of that agreement which the department wanted to make you sign?—A. At 
the time Mr. Parkinson was up and met the fellows in this one house he had 
the contract there. I asked him if I could see my contract and he said yes. 
I took it and read it in part. I read quite a bit but there was a lot of fine 
print which I-did not bother to read. It was an ordinary bill of sale with a 
mortgage clause in it and so on. 

Q. Did you discuss any of the clauses of that contract or any of the provisos 
in it?-A. No, sir. The only thing, as was in that letter, we thought it was only 
good business if you were buying a house from me and there were some repairs 
required on the house and you said, “Oh well, sign the contract and I will fix 
it up afterwards”; it was only good business to have that in writing. That is 
what we asked from the government originally, that they put down the minimum 
repairs required in each home and put it in writing, give us a list of them. 

Q. That was your pre-requisite condition?—A. That is what we asked for 
that night and that is what Mr. Parkinson told us he could not get. He said 
he was not in a position to get it. We asked for some official who would have the 
power to sign that agreement. 

Q. In the estimate given by Mr. Murchison this morning of $780 for repairs 
since you made that, a fair estimate?—A. That is hard for me to say. I think 
I have here some exact figures. These were the figures submitted by the Nia 
man who was there when the contractor was there fixing them up these last two 
or three months. I know he used this estimate of repairs. He told me that was 
the figure he had submitted to the department himself. It was on my house, for 
instance, to date, this was from January Ist up until the date of this sessional 
paper 135-J dated May 14th, there was $460 repairs which had gone into my 
house. There was an estimated $340 still to be done. 

Q. The major repairs only started after that date?—A. It started after the 
first of January but they were partly done on May 14th when this estimate was 
given. 

Q. Did you, yourself, may any minor repairs of any kind?—A. Not of any 
consequence, sir, no. : | 

Q. You just waited for the government officials?—A. Well there was a 
repair man around there fixing up things. They told us they were going to fix 
this or that. Naturally, there was one door which was scrubbing on the hard- 
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wood floor and I took it off and planed it off so it would not ruin the floor. I did 
minor things like that. : 

Q. To get back to your personal matters about which you have told us, has 
your little girl improved or got worse since you moved into that house?—A. 
She has decidedly improved. 

Mr. HomutuH: But she does not walk around on the cellar floor. 


The Wirnsss: It is dry upstairs. 


Mr. Cot: I merely wanted to have your answer to that as a basis of 7 


comparison as between the health conditions of the place where you are now 
and where you were before? 


The Wrrnzss: I was living in a two roomed cottage with a sun porch. It 
had one floor and it had no basement. It was only built for summer living. 


By the Chairman: 
Q. Is this house well heated?—-A. Yes, it was quite comfortable all winter. 


By Mr. Warren: 


Q. Was there a furnace in it?—A. Yes. 
Q. That went as part of the house?—A. Yes. 


By Mr. Gladstone: 


Q. Did the water interfere with the firing of the furnace?—A. No, but it 
interfered with my coal. They have put in a water-proofing coat of cement on the 
basement floor and part way up the wall in my house to keep out the water, but 


they neglected to put it in the coal bin. This floor is about an inch or better | 


thick and consequently I have about an inch of water which lies in my coal bin: 


It cannot get over this rise to drain into the sump pump. Outside of that, the’ 


sump pump gets the water out of the basement. It did not get to any height 
in the basement. 


By Mr. Beaudry: 


Q. From these contractors who gave you the quotations did you ascertain 
whether they could build for you now at that figure?—A. I have not asked 
anyone within the last four or five months. 

Q. It would be interesting to find out whether you could build that same 
house for $4,500 instead of paying $7,900 for the house. You should not overlook 
that opportunity?—A. It would be, but what do I do in the meantime while 
they are building my house. 

Q. But you are under no obligation to anyone. You have resided in the 
1ouse .. 


Mr. Fiemrne: But the government has his $600. 


By Mr. Murphy: 
(). When vou made application for the house, it was with the intention of 
carrying out the deal?—A. Yes. 
Q. You entered into the contract in good faith?—A. Yes. 


By the Chairman: 
After visiting the property?—A. Yes. 


By Mr. Gladstone: 


Q. When did you go through all these eight houses?—A. It was during the 
summer of 1946, July or August. I had decided not to buy one. 

Q. You were allotted the house on the ground of veteran’s preference; you 
said you got the house because of your veteran’s preference?—A. According to 
the observation of the Veterans’ Land Act people that is what Mr. Murchison 
said. Now, they started that way in Sarnia. They took out eight veterans who 
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were to take these houses and the eight veterans were supposed to be allocated 
a house. They turned them down. 


By the Chairman: 
Q. Do you know that for a fact?—A. I know that for a fact. 


By Mr. Beaudry: 

Q. Do you know the reason?—A. Why they turned them down? I think 
the price chiefly at that time. There was quite a bit in the papers about it. 
I do not know whether it got in the papers here. Then, these houses dropped 
out of the news. They remained vacant, I think, for another month or so. 
Nobody seemed to be taking them up. Gradually somebody had to have a 
house and one by one they were applied for. 


By the Chawman: 
Q. And accepted, and as you told Mr. Murphy they took the obligation 


_to pay $7,900 for the house?—A. That is correct, sir. 


By Mr. Denis: 

Q. Did you ever send a list of the repairs to be made to your house to 
the contractor or to the department?—A. No. We gave those to the V.L.A. 
officials when they were there on the spot. 

@. You never sent any written list of the repairs to be made to your 
house at any time?—A. I do not think we did. We gave it to the V.L.A. 
officials who wrote it down and made a lst themselves. 

@. So, neither the contractor nor the department refused to make these 


repairs because you did not send them in?—A. No, they didn’t refuse to make 


them, oh, no. 


Q. If you were trying to help yourself, to send a list of the repairs to the 
contractor or to the department, do you not think it would help you to get an 


answer yes or no?—A. I do not believe it would, because— 


Mr. Fuemine: Would you let him finish. 


By Mr. Denis: 


Q. Do you not think it would be the normal way to help yourself out?— 
A. Well, I tell you sir, Mr. Woods, the Deputy Minister of Veterans Affairs, 
Mr. Murchison who was the director of the Veterans’ Land Act, and Colonel 
Parrish, I am not sure whether he is a contractor or a contract engineer from 
Montreal, came down to the Veterans’ Land Act project there to inspect the 
houses. Colonel Parrish made a list of everything that was wrong with the 
houses. 

Q. Talk about your own house.—A. I was there with them at the time they 
made the inspection. 

Mr. Rinrrer: When was that inspection made? 

Mr. Fremine: He gave that earlier. 

The Witness: That would be around I would say the 10th of March or so. 


Mr. Rinrret: So up to the middle of March you had made no complaint 
to the department that these things were wrong? 


The Witness: It all depends what you mean by the department. We had 
written to the Minister of Veterans Affairs and told him why we should not 
sign the contracts because the repairs were not completed. The Veterans’ Land 
Act officials were there day in and day out and if you made a list they told us 
they were going to fix them. We told everybody that came around but we did 
not send a list to Ottawa, no. 


Mr. HomutrH: You would not deem it necessary when these inspectors came 
out to get the information? 
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The Witness: They were not inspectors, they were Veterans’ Land Act men. 

Mr. Guapstone: I think we would wish to thank Mr. Cleave for the manner 
in which he has given us a report on the situation and express the hope that it 
will be adjusted in all fairness. 

The Cuatrman: If there are no more questions of the witness we will 
adjourn. 

Mr. HomutH: When are we going to meet again? 

The CuatrMAN: Mr. Murchison cannot come as a witness before Tuesday 
at least. Tuesday morning is the meeting of External Affairs and I wanted to 
leave Tuesday afternoon open for meetings of the steering committee so I 
suggest that we meet Wednesday morning and Wednesday afternoon. 

Mr. Burton: Just one question before you decide on that. I have been 
following Mr. Cleave’s evidence fairly carefully and I may say that I was 
certainly impressed by what he had to say. As the story unfolds I am under 
the impression that if at all possible we should have the contractor here. 

The CHAIRMAN: You mean we should see the contractor? 


Mr. Burton: Just allow me to finish this. In so far as examining wit-_ 


nesses is concerned, I believe he is the person we should have on the stand. 
When it comes to the evidence Mr. Cleave gave about speaking to other 
contractors that would build a house for him, unless he was prepared to go into 


arrangement with them, I believe we could forget about that, but I do want, — 


if at all possible, to have the man that constructed that house for purpose of 
the record. ‘There are different things that were stated here to-day both this 


morning and this afternoon, and I think we should have an opportunity to 


enquire from the contractor. 


Mr. Braupry: We already have Mr. Murchison’s statement this morning 
that the department was not satisfied with the work. 


The CHAIRMAN: We have Mr. Murchison’s statement that he has yet to 
arrive at an understanding with the contractor and we were advised it might 
lead to litigation, so, as far as we are concerned, after hearing that, I do not 
think I would want the house myself, but that is beyond the point. 


Mr. Mureny: I wonder if it would not be embarrassing to Mr. Murchison 
to have the contractor here in view of the litigation. 


The CuarrMan: In view of the litigation pending we would want a clear 
statement as to that. I do not think we can meet before Wednesday because 
we have asked for quite a lot of data from Mr. Murchison and I have asked 
him to be prepared for Wednesday at 11 o’clock if that is agreeable to the 
members. 


The meeting adjourned at 6.10 p.m. to meet again on Wednesday, July 9, 
1947, at 11.00 a.m. . 


“4 
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APPENDIX ‘A”’ 


SESSIONAL PAPER No. 13851, WEDNESDAY, APRIL 16, 1947 


Mover:—Mr. Murphy, M.P. 
QUESTION 
1. What is the total cost of each home constructed under the Veterans’ 
Land Act in (a) Sarnia Township, Lambton County; (b) Roseland and Oliver 
farm areas, Essex County? 

2. Who was the contractor or contractors in each of the above areas? 

3. How many homes were built under the V.L.A. in (a) Sarnia Township; 
(b) Roseland and Oliver farm areas? 

4. What is the present proposed sale price of each home in the same area? 

- 5. What is the original price asked in each case? | 

6. What was the cost per unit of project overhead and how was the same 
made up? 

7. Have any veterans made deposits on proposed purchases and_ later 
declined to proceed with the purchase of such holdings? I so, by whom and 
why were said deals not completed? 

8. Who were the government inspectors in each of the above areas and 
what was the term of employment and salary of each inspector? 

9. What qualifications did the inspector have to become an inspector under 
VEAL. 

10. Is the purchase price asked any veterans in excess of the cost to the 
- government? If so, how much and what units are affected? 

11. Does the government permit veterans to obtain half-acre plots and 
build homes on same under V.L.A., in (a) Sarnia Township area; (6) the 
Roseland and Oliver farm areas? 3 

12. Has the government received any complaint about construction or 
price of homes in (a) Sarnia Township area; (0) Roseland and Oliver farm | 
areas? 

13. Has the government been requested for new price contracts or rental _ 
agreements by veterans in these areas? 

14. On whose advice were the locations for veterans’ homes chosen? 

15. Who recommended the sites chosen in (a) Sarnia Township area; 
(b) Roseland and Oliver farm areas? 

The attached information has been received by the Secretary of State of 
Canada from the Department of Veterans Affairs. 


ANSWER OF DEPARTMENT OF VETERANS AFFAIRS 
1. (a) 2 at $7,759.36 each 
Dri ho O28 OT tae 
pane Fis Oe ines 3s am 
De 8 200 304 we 
Cost of house construction only. 
(b) House costs not yet finally determined by Cost Inspection and Audit 
Division of Treasury. 
2. Ryan Home Builders Limited. 
3. (a) 8. 
(b) 100 (Roseland, 60; Oliver, 40). 
92665—5 
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4. | | ry 
Sarnia Roseland ge ue Oey 
2 at $7,723.96 8 at $7,342.13 4 at $7,481.03 
2 at 7,891.96 8 at 7,496.81 4 at 7,635.71 
2 at 7,455.96 8 at 6,573.80 4 at 6,712.70 
2 at 7,758.96 4 at 6,469.79 2 at 6,608.69 
4 at 7,376.73 2 at 7,401.81 
4 at 7,262.91 22a © GoLoes. 
4 at 6,286.55 4 at 6,425.45 
8 at 7,074.59 4 at 7,263.49 - 
~ 4 at 6,600.26 4 at 6,739.16 
4 at 6,325.23 4 at 6,464.03 
4 at 6,308.80 4 


at 6,447.70 
Price includes dwelling, land and services. | 
The conditional grant of $1,400,000 has not been deducted. 


5. Same as number 4. 

Average per unit at Sarnia $1,736.22. 

Project overhead includes the following items:—Temporary buildings 
salaries of staff located on the project including superintendents, accountants, 
bookkeepers, stenographers, timekeepers, material checkers, first aid attendant, | 
watchman, and waterboys, miscellaneous expenses incurred at job office in 


direct relation to the project include travelling expenses, telegrams and 
telephone calls. 


-Re Roseland and Oliver projects, see reply to 1 (b). 


7. Yes. 
Project Name of Veteran Reason 
Sarnia Hudspith, F. J. Moved out but has not yet requested refund. 
Roseland Derrick, W. J. Has house in city. - 
Underwood, A. Not completely satisfied. 
Oliver Towers, C. B. Change in his position requires move from 
Windsor. 
Rigney, M. W. Moved to Collingwood, trucking business. 
Reid, W. A. Opportunity to buy house in Windsor more 
convenient to his work. 
Project Name of Inspector Term of Employment Salary 
Sarnia Methven, J. July 19, 1945 to 
Sept. 11, 1946. $2,400.00 per annum 
Roseland Earl, Charles June 11, 1945 to 
and May 31, 1946 | 260.00 per month 
Oliver Harper, A. W. June 5, 1946, to 
Aug. 31, 1946 2,400.00 per annum 
Southwick, L. G. Sept. 16, 1946, to 
Nov. 6, 1946. 2,124.00 per annum 
Thibeault, J. T. L. Nov. 4, 1946 to | 
the present date 2,124.00 per annum 


9. Methven, J—Employed with: Rowland Anderson & Paul Architects, 
Edinburgh, Scotland—1907 to 1913—as Architect’s assistant and supervisor; 
Hooper & Davis, Architects, Winnipeg—December, 1913 to June 1914—as 
draftsman; Province of Manitoba—June, 1914 to December, 1915—as drafts- 
man; Dominion Sugar Co., Chatham,—November, 1916 to January, 1918— 
draftsman and supervisor 1918 to 1945—in business for himself as architect. 
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Earl, Chas—Employed with Wells & Gray, Engineers and Contractors, 
Toronto, June, 1914 to March, 1923, as superintendent of building construction 
of industrial plants, storage plants, abbattoirs, banks, private residences and 
general construction work of all kinds. Partner with Allan & Earl, General ~ 
Contractors, Windsor, March, 1924 to March, 1931. Employed by Allan 
Construction Company, Windsor, 1931 to 19438, superintending the erection of 
industrial buildings, residence, public buildings and remodelling. Employed by 
D. T. Cameron, Architects, Windsor, 1943 to 1945, as Inspection Superintendent, 
_ supervising construction of wartime houses in Windsor. 


Harper, A. W—Employed with Noranda Mines, Ltd., Noranda, P.Q., April 
1934 to June, 1946, as Building Supervisor, supervising maintenances of company 
owned dwellings, business blocks, schools, etc., making specifications for such 
buildings and inspecting the construction. Town assessment commissioner and 
building appraiser. 


Southwick, L. G.—Employed intermittently as carpenter from 1936 to May, 
1946. General contractor, May, 1946 to September, 1946. Since leaving the 
service Mr. Southwick has returned to his own contracting business. 


Thibeault, J. T. L— Carpenter, 1934 to 1941, with the exception of a 5-year 
period when he was in the general contracting business with his father. Can- 
adian Army 1942 to 1946. 


10. No. 

it. Yes. 

12. (a) and (b)—Yes. 

Eo G8, 

14. Property was subdivided by Mr. R. W. Code, O.L.S. of London, Ont. 
Building lots were selected by Mr. J. C. Angus, District Construction Supervisor, 


and Mr. P. R. Buesned, Resident Engineer, and approved by Mr. C. M. Nixon, 
District Superintendent. 


15. Purchase of the properties was approved by the District Superintendent 


following appraisal by Mr. Peter Love, and consideration by the Regional 
Advisory Committee. 
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